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Taipei makes Motorola 
application packs power 


for Gatt 
membership 

Taiwan formally applied for 
membership of the General 
Agreement on Tariffs and 
Trade (Gatt) in. amove Hkdy 
to cause political turmoflin - 
the world trading organisation. 
China, whose efforts tonegoti- 
ate renewed membership of 
Gatt have been rejected smoe 
the croshing of student pro- •' 

tests in Tiananmen Square _ 
inJune, has previously^suc- 
ceeded in thwarting Taiwan’s 
efforts to jofo international 
organisations. Page 16 

Lithuanian hopes 

Lithuanian Communist party 
leaders said Soviet President 
Mikhail Gorbachev would not - 
block their bid to leave the . 
ruling Soviet Communist 
party. Page 16 

Exxon attached 

Envir onmentalis ts *ttarfrp ri~ 

US oil company Exxon for a 
2nr litre oil spill in the water- . 
way separating New York City 
and New Jersey that was first . 
reported to be a minor spill 
of 1^900 litres. . 

OH threat recedes 

Crippled Iranian supertanker 
floundered in high winds and 
rough -seas off Morocco bat 
pollution experts said the 
threat of a major ecological 
disaster was receding; 

Page 4 

Azerbaijani protest ^ 

Top Soviet Communist party 
officials flew to the Iranian- ■ 
border zone in the republic . 
of Azerbaijan, in a hid to calm 
the current wave of nationalist 
protests and attacks on fron-. 
tier installations. Page 2 

Indonesian budget 

President Suharto of Indonesia 
made a strong populist appeal 
in his~annual' budget speech, 
announcing greater welfare * z 
spesdinganda radical 
restructuring of the c orporate 
sector Page 4 


onto singb 

superchip 

The world's first ^md^fnullfon 
devtcepcperchip” semicon- 
ttocforchlp that sgupcaiS the 
power of a snper comp utET on 
tb-a tiny square af sHl 
con — has been jointly devel- 
oped by Motorola andTRW, 
teamed as contractors to the 
US Defence Deportment ‘ 

Page 16 




IndteVf^aimingCranmtedaKi' ; 
began a review of bigindaS' 
trial projects approved by the 
former RajivGandM Covert*-’ 
ment. Page 4 

Mexican drughaul .. 

Mexican police shot down an ' ’• 
aircraft carrying more than 
half a tonne of cocaine, killing 
two suspected traffickers and 
arresting two others. 

Troop pul l -out urged 

Sri Lankan Foreign Minister ;_*• 
Ranian Wfleratne left for New 
Delhi to urge a quick: with- - - 
drawal of Indian troops from ’• . 
Sri Lanka as rival Tamil. ■ 
groups were locked in fierce 
fighting. 

Botha in Hungary ;-' 7 

South African Foreign Minis ter 
Plk Botha, on his first nffigial 
visit to a Warsaw Pact country, 
held talks with Hungarian For- 
eign Minister Gyula Hom. 

RaH crash kins 210 . 

At least 210 people were killed 
and many wounded in Pakis- 
tan’s worst-ever rail disaster 
cn Wednesday nightwhen a ■ 
crowded passenger express 
slammed into a freight train 
at a rural station. . 

Khmer Rouge talks 

Australian envoy KGchael Cofr- 
tsllo held secret talks with . 
Khmer Rouge leader Khfeu 
Samphan in R angkok. 

Albania move - - 

The pretender to the throne 
of Albania, South African- 
based King Leka, said his go v- 
emment-in-exile planned to . . . 

start radio broadcasts to' the - 
Balkan state to prepare .for 
an uprising against Eastern 
Europe’s last Stalinist rulers. 

Tambo in hospital 

South African nationalist 
fonder Oliver Tambo arrived 
at a Swedish dime for treat- 
ment following a brain spasm. 


■ cdropaniesClMis 
-Tatetote* 

StfLimih _ . 

MOTORWAY contracts worth 
$62Xm have been awarded to 

■ three Turkish companies by 
Turkey’s State Highways - .. 
Administration despite World 

: • Bank disapproval. Page 3. - 

SWEDEN faces austerity bud- 
get with tighter controls on 
government spending and 
higher costs ifor c onsumers, • 
says ruling Social Democrat i c 
party's newsptqer. Page 2 

BRITAIPrS regions have been 
allocated neariy EcnJJJbn 
<$L53m) by ihe EC over the 
next two years to help them 
overcome structural and 
employment difficulties in file 
run up to 1992. Page 8 

rim jiHM ; T/mihn «aw ife 

of European futures industry 
. eroded lastyear. when it was 
' overtaken in contract volume 
by the Marche aTerme Inter- 
. national de France which 
traded a record 26ni lots. 

Page 21 

' SOVIET UNION: Vneshconsult, 
leafing Western-Soviet man- 
agement consultancy joint ven- 
ture, is seeking with Ernst & 
Young to establish Vneshandh; 
first Joint venture auditing 
firm in the Soviet Union. 
Bage3 • 

WEST C RBMAkTS federal 
antitrust anthority may object 
to a takeover toy. BSN, the 
rntJOTmtionaDy ambitious 
French foods group; Page 18 

ITALY is to.relax foreign, 
exchange restrictions in a 
move to-Eft all curbs on capital 
flows by July. Page 3 ..... 

DAF, Dutch commercial 
vehicles maker, boosted its ' 
net income by 16 per cent to 
FI 170m, ($90in) in 1989 from 
FL147m in 1988. Page 18 , 

FRENCH government sold 
FFtfi^bn (81 Jbo) bonds at its 
regular monthly auction, pro- 
viding a good launch to its new 
10-year boikLPage 21 


Bush justifies invasion as 
Noriega faces drugs trial 

By Peter Riddell in Washington, Tim Coorie Tn Panama and Henry Hamman in Miami 


ALAN-Bchd, : Australian biisi- : 
nessmam teught bad by issu- 
ing write against the banks 
whick jmthfa SwaiLandCastle- 
maira* Xx* VX brew eri es tntn 
receivei^hip. Biit almost all . 
hteempireis now up for sale, 
while btidness confidence in . 
AustraHa has been badly hit 
Page 17; Bond empire on the 
brink. Page 22 - . . 

jASffiEL Group, obe of Saudi - 
Arabia's largert trading con- 

rprrig^ larmrhAd a MSI a m 
(8243.5m) takeoveraffer for 
HartweQ. UK motor, ofl and 
pro pe r ty company. Page 17 . 

ENERGY: Winner of the battle, 
between Mits u bis h i andAsea • 

. Brown Boveri forlndonesia’s . 
2500m Gresikpowerplant con- 
tract is expected!*) be 
announced next week. • 

Pages 

SOVIET government is to 
exptmd prodnetioh of condoms 
mtlte Soviet Union with the 
help of LIG. UK consumer and 
home products company. . 
Pagei7 

RESOLUTION Trust Corpora- 
tion, U S Government agency 
set up to rescue -asd reorganise 
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PRESIDENT George Bosh 
yesterday claimed total vindi- 
. cation for US military action in 
Panama as General Manuel 
Noriega, the. former Panama- 
nian leader, faced drug charges 
in a Miami federal court. 

There is now the prospect of 
a lengthy trial. Mr Noriega's 
lawyers have already chal- 
lenged the jurisdiction of a US 
court to try him because he 
- was brought to the US by coer- 
'cion. 1 

Panama's fugitive military 
leader handed hiraseTf Over to 
US troops on Wednesday night 
outside the Vatican Embassy 
in Panama City where be had 
sought refuge for the previous 
10 days. He was put on. board a 
US military aircraft bound for 
Homestead Air Force Base in 
Florida by officials of the US 
Drug Enforcement Agency 
.(DBA). He was formally 
arrested on the aircraft 

Panamanians reacted with 
joy to the news, ilanwng in fho 
streets and embracing US sol- 
diers after Mr Noriega's depar- 
ture was awinmnwl. "The peo- 
ple feel a sense of peace 
knowing that the monster is 
leaving- our land,” said Presi- 
dent GuiUenno Endara, ite for- 
mer opposition, leader who was 
installed by the US after the 
invasion. 

- Last night . a senior aide of 
Mr Noriega, left his refuge in 
the Vatican Embassy and 
handed himsAif over to US 
Jroops. Lt-Col Nrvaldo Madrt- 
nan, former head of Panama’s 
-Criminal investigation force, 
.was one of nine refugees left in 
the- Vatican, embassy after 
Noriega surrendered. 




US soldiers carry the flag Into the streets of Panama City yesterday as they join Panamanians 
celebrating the surrender of former president Manuel Noriega 


President Bush and his 
advisers were treating the sur- 
render of Mr Noriega as a great 
political coup — “the teing- on 
the cake," according to Mr 
Dick Cheney, US Defence Sec- 
retary. Mr Bush said Mr 
Noriega’s capture completed 
the objectives set when the US 
militarily intervened in Pan- 
ama on December 20. Mr Che- 
ney added: This enhances the 
prospects that the Government 
of Panama can restore democ- 


racy and hastens the day when 
we can remove our troops.’* 

The US authorities firmly 
denied that any deal hart hwn 
agreed with Mr Noriega. Mr 
Cheney said he believed the 
former Panamanian leader hart 
been devastated when he real- 
ised that thousands of Panama- 
nians were demonstrating 
against him outside the 
embassy. 

The only requests made by 
Mr Noriega, to which the US 


had agreed, were that he be 
allowed to surrender in uni- 
form; that bin family be noti- 
fied; that he be allowed to 
make some telephone c alls ; 
and that he surrender to a gen- 
eral officer. 

Mr Noriega was also assured 
that drugs charges against him 
would not carry the death pen- 
alty, while a State Department 

Continued on Page 16 
8300m illicit fortune. Page 6 


Bundesbank curbs rise of dollar 


By Peter Norman, Economics Correspondent in London 


THE Bundesbank threw 
. currency markets into confu- 
sion yesterday by zmeapectedfy. 
- intervenfngr to the dollar, 
^abruptly reversing a strong . 
new yeaY rise - in 'the US cur- 
rency’s valne. 

' The action, which followed 
an inconclusive* overnight 
attempt by Ihe Bank erf Japan 
to support the yen against the 
dollar, was the first significant 
; currency intervention by the 
West German central bank 
since October. It stood in sharp 
contrast to the Bundesbank’s 
tolerance erf the recent rise in 
the value of the D-Mark. 

The Bundesbank’s move was 
supported by the Swiss 
National Bank, which sold dol- 
lars for Swiss francs, and by 
the Bank of England, which 


bought yen for dollars on 
behalf of the Hawk of Japan. 
However, it was not thought to 
have been co-ordinated in 
advance. ■ 

The impact of the Bundes- 
bank’s i n t ervention was imme- 
diate. The dollar plunged 2 
pfennigs and fell further in the 
afternoon on reports that the 
US Federal Reserve was asking 
dealers for currency prices. 
Although there was no sign of 
Fed intervention, the dollar 
was down about 4 pfennigs by 
the end of trading in London at 
DML68Z while sterling gained 2 
cents to $1.63. In New York at 
lunchtime, the dollar was 
quoted against sterling at 
81-6295 and at DM1.6835. 

Bundesbank officials said 
that the German authorities 


had acted because they 
believed there was no funda- 
mental justification for the dol- 
lar’s. 5 pfennig gain to around 
DML73 since* Christmas. Ger- 
many wants a strong D-Mark 
to combat inflation. 

The dollar had moved ahead 
on signs that the US economy 
was mare buoyant than previ- 
ously thought and on the 
resulting belief that the Fed- 
eral Reserve would be more 
reluctant to ease interest rates. 

Analysts said that the Bund- 
esbank may have acted 
promptly to halt the dollar’s 
rally yesterday because it did 
not want to see a repetition of 
the US currency’s strong gam* 
in the early months of last 
year. 

It was suggested yesterday 


Czechs seek an 
end to Comecon 
trading group 

By Christopher Boblnksl in Warsaw and 
Quentin Peel in Moscow 


that some traders may have 
lost a considerable amount of 
money through the Bundes- 
bank action. Some currency 
market economists had expec- 
ted the dollar's rise to go 
unchallenged because at 
around DM2.73 the US cur- 
rency was still close to the hot- , 
tom of what is believed to have 
been the range of fluctuation 
permitted against the D-Mark 
under the February 1987 Lou- 
vre Accord. 

One consequence of West 
German action to restrain the 
dollar could be a worsening of 
tensions among the currencies 
participating in the exchange 
rate mechanism of the Euro- 
pean Monetary System. 

Lex, Page 1ft Currencies, Page 
32 


THE NEW Czechoslovak 
Government will call next 
week for the winding-up of 
Comecon, Eastern Europe's 
Soviet-dominated economic 
grouping. 

The call will be made at next 
week's Comecon meeting in 
Sofia, the Bulgarian capital, Mr 
Vaclav Klaus, the new Czecho- 
slovak Finance Minister who is 
on a short visit to Poland, told 
Rzeczpospolita, the Govern- 
ment newspaper yesterday. 

He said that if the Czechoslo- 
vak motion was rejected by the 
other members of the group 
then Czechoslovakia would 
resign from Comecon. 

Comecon, which groups the 
Soviet Union, the six East 
European socialist countries 
and Mongolia, Vietnam and 
Cuba, was founded in 1949 
mainly as an instrument for 
economic control of the area. 

But resistance to economic 
integration by various coun- 
tries in the bloc meant that 
progress was slow. The organi- 
sation is in crisis because most 
members with diverse eco- 
nomic systems shun central 
plannin g and try to switch to 
market economy methods. 

The Polish Government took 
a more cautious approach yes- 
terday and issued a statement 
saying that the structures of 
Comecon were “out of date and 
had become ossified" and that 
it needed deep reforms which 
would “satisfy the needs of the 
organisation’s members." 

The statement suggest s that 
the Poles will tend to vote with 
the Soviet Union at the Sofia 
meeting, although M Klaus 
said that in talks with Mr 
Leszek Balcerowicz, the Polish 
Finance Minister, he heard 
that Czechoslovakia would be 
supported on the majority of 
its proposals. 

Mr Mascin Swiecicki, 
Poland's Foreign Trade Minis- 
ter, said yesterday that the 
Comecon session in Sofia next 
Tuesday would be an historic 
one and “could give an impulse 
to the establishment of a new 
organisation." 

Mr Klaus in his Interview 
said that he hoped that Com- 
econ could be replaced by a 
new organisation but he 
doubted that would be possible 
and suggested that trade in the 
area would be regulated by 
bilateral agreements. 

Whatever the stance of coun- 
tries such as Poland and 
Czechoslovakia, it is the posi- 
tion of the Soviet Union 
- which supplies the bulk of 
the area’s raw materials - that 
will be crucial. 


Alternative to 
Marshall Plan 

Comecon was founded 'm 
1949 as an alternative to 
the Marshall Plan area, 
conceived by the Soviet 
Union as an integrated 
economic mechanism 
aimed at creating a harmo- 
nious trading are 2 . 

The other original mem- 
bers were Bulgaria, 
Czechoslovakia, Hungary, 
Poland and Romania, with 
East Germany joining in 
1950. Albania joined in toe 
1950s but left in the ISSOs; 
Yugoslavia has had partial 
membership since 1S64; 
Mongolia jcined 19S0, 
Cuba 1972 and Vietnam 
1978. 

Economic plans were 
aligned, and, initially, cen- 
tralisation increased 
growth. But more recently 
the system has tended to 
confirm inefficiencies as 
the Soviet economy locked 
its satellites into subservi- 
ence to a market which 
could neither raise techno- 
logical standards nor trade 
In convertible currencies. 


Soviet analysts yesterday 
discounted the break-up of the 
organisation, saying that trade 
links between the member 
states were too close for them 
to be swiftly cut. 

The Soviets have for some 
time talked of reforming Com- 
econ and have been urging 
their partners to switch to cal- 
culating trade in hard currency 
rather than the notional trans- 
ferable rouble which in 
Poland’s case would mean an 
annual loss of $lbn in the short 
term. 

This reflects the fact that 
much of Poland’s machinery 
sold to the Soviet Union is of 
poor quality, while Soviet oil 
exports are immediately mar- 
ketable for hard cun-ency. 

Similarly, Czechoslovakia 
and East Germany both have 
whole sectors of industry 
devoted to catering for the 
Soviet market. 

Mr Klaus also said that the 
Czechs would be asking for the 
annulment of multilateral 
agreements signed within 
Comecon and should other 
members not agree -then Pra- 
gue would unilaterally drop 
them. 

The socialist pursuit of profit. 
Page 14 


Canadian bank seizes Campeau 
shares after default on loan 


Now that 


By Bernard Simon in Toronto 

CANADIAN entrepreneur Mr 
Robert Campeau’s grip on his 
real estate and property empire 
was farther loosened yesterday 
with, an announcement that a 
'C anadian bank bad seized a 
huge portion of his shares in 
his family company, Campeau 
Corporation. 

. Montreal-based National 

ftanfc of Canada said it bad reg- 
istered in its own name securi- 
ties representing 29 per cent of 
voting rights in Campeau, fol- < 
lowing default on a loan pro- 
vided to a private company 
controlled by Mr Campeau. 

■■ "Oh thg basis of nxisf ing vot- 
ing ri ghts , this makes National 
tiie biggest shareholder in 
Campeau. The securities seized 
by the bank were provided by 
Mr Campeau as collateral for 
the loan, which was advanced ; 
in late 1987 to support his pur- 
chase of extra stock in Cam- ] 
peau. . . 1 

Rumours have circulated for i 
some time in Toronto that Mr 
Campeau has been experienc- 1 
ing personal financial difficul- i 
ties. 1 


The securities consist of 13m 
common shares, with a current 
market value of C$47.4m 
(S4&8m), a series of convertible 
subordinated debentures, with 
a principal value of C$60.4m, 
and 4m convertible subordi- 
nated preference shares. 

Mr Campeau’s stake in Cam- 
peau was cut to 43 per cent last 
September by the terms of a 
restructuring plan spearheaded 
by the Toronto-based real 
estate group Olympia & York 
Developments. O&Y now has a 
38.4 per cent fully diluted inter- 
est in Campeau. 

Based on existing voting 
rights, 0&Y*s interest is about 
25 per cent * 

National Bank said it had 
taken possession of the securi- 
ties to “consolidate" its posi- 
tion. 

Ihe bank said it “does not 
presently intend" to dispose of 
the securities or to acquire a 
further stake in Campeau. 

Mr Leon Courville, the 
bank's executive vice-president 
for corporate affairs, said yes- 
terday. the bank had consulted 


neither Mr Campeau nor the 
committee set up to restruc- 
ture Campeau’s debt-burdened 
US retailing subsidiaries. 
Allied Stores and Federated 
Stores. 

Mr Courville said the bank 
had taken over the securities 
to give it the ability to monitor 
and supervise the restructur- 
ing exercise. 

Campeau ’s share price has 
falle n sharply as the difficul- 
ties at Federated and Allied 
have intensified. 

The stock was trading at 
C8S.45 at midday on the 
Toronto stock exchange -yester- 
day, down 20 cents from 
Wednesday, and far below last 
year’s peak of CS22JI5. 

But National, Canada’s sixth 
biggest bank, said it did not 
intend, “at the present time," 
to raise its loan loss provisions 
as a result of losses it might 
suffer on the Campeau loans. 

Campeau said it viewed the 
seizure of the shares as a pri- 
vate matter between Mr Cam- 
peau and National Bank. It 
refused further comment 
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When did you last stand over an open manhole and throw fistfuls 
of money down it? 

It was probably when you made your last mortgage payment. 

As a leading independent mortgage advisee John C ha real can 
offer dozens of different kinds of mortgage — including at least one which 
would probably suit you better, and cost you less, than your present one. 

You could call us over-confident, but you'd do better to call us 
right away. 

For written details, call John Ctiarcol. a licensed credit broker, on 
( 01)589 7080 . 

Or write to us at Mercury House, 19S Knlghtsbridge. (fTMBHA) 
LOndOil SW 7 IRE. 

1 JOHN CHARCOL 


Talk about a better mortgage. 
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EUROPEAN NEWS 


Moscow seeks to 
calm Azerbaijan 
border protests 


Worried France treads warily 
round issue of German unity 


By Quentin Peel in Moscow 

TOP Soviet Communist Party 
officials flew yesterday to the 
Iranian border zone in the 
republic of Azerbaijan, in a bid 
to calm a wave of nationalist 
protests and attacks on the 
frontier installations. 

Mr Rafik Nishanov, chair- 
man of the Soviet of Nationali- 
ties in Moscow, and Mr Abdul- 
Rahman Vezirov. leader of the 
Azerbaijan Communist Party, 
were meeting leaders of the 
nationalist Azerbaijani Popular 
Front in Nakhichevan, the bor- 
der enclave where thousands 
of demonstrators tore down 
fences and control towers over 
the New Year. 

At the same time, there were 
reports of demonstrations in 
solidarity with the Nakhich- 
evan protesters in Baku, the 
Azerbaijan capital, where dem- 
onstrators in recent weeks 
have already demolished or 
damaged monuments to lead- 
ing figures of the Soviet Com- 
munist Party and attacked 
churches of the minority 
Armenian community. 

The Soviet authorities are 
clearly taking the upsurge in 
nationalist sentiment in the 
republic extremely seriously, 
although Mr Gennady Gerasi- 
mov, the Foreign Ministry 
spokesman, insisted yesterday 
that “it is not a big interna- 
tional Issue**. Nevertheless, he 
confirmed that Iran had pro- 
tested over the border demon- 
strations, calling on the Soviet 
Union to keep its side of the 
frontier in order. 

Another independent report, 
from unofficial Soviet sources, 
said yesterday that the border 
protest had attracted Azerbai- 
janis from both sides of the 
frontier - and the I ranian bor- 
der guards had opened fire on 
them. 

“The chain of people who 
came from both sides stood 
together along the whole of 
this length of the border (in 
Nakhichevan),** according to 
Mr Aydin Amirbekov, a corre- 


Netherlands 

economy 

‘vulnerable’ 

By Laura Raun in 
Amsterdam 

THE DUTCH Government’s 
economic and social policies 
are delicately balanced in a 
mix which is vulnerable to 
slowing economic growth and 
rising inflation, according to 
its top economist. Professor 
Frans Rutten. 

In his annual essay, which 
helps shape government poli- 
cies, the economist pleads for 
moderate wage demands, lower 
taxes, better education, more 
modern technology and 
improved infrastructure. He 
also urges continued control of 
state spending and enlarge- 
ment of the relatively small 
working population. 

Mr Ruud Lubbers’ centre-left 
government of Christian Demo- 
crats and Socialists which took 
office in November after seven 


spondent for Glasnost news 
service. “From the Soviet side 
there was no military resis- 
tance. Iranian border guards 
used their arms.” 

However Soviet officials 
have reported only one casu- 
alty, of a man who died in a 
fight among the demonstrators 
themselves. 

For once it appears that the 
Soviet media themselves may 
be exaggerating the extent of 
the Azerbaijani disturbances. 

“Riots in Baku have contin- 
ued,” according to Radio 
Moscow's Interfax news service 
yesterday. It reported the 
destruction of a monument to 
Stepan Shaumian, leader of the 
26 Baku Commissars who died 
following the 1917 Revolution, 
and of a monument to Felix 
Dzerzhinsky, the founder of 
Cheka, forerunner of the KGB. 

• Mr Neil Kinnock, the leader 
of Britain’s Labour Party, has 
been forced to postpone a meet- 
ing planned for later this 
month with Mr Mikhail Gorba- 
chev because of the Soviet 
leader’s apparent preoccupa- 
tion with domestic political 
events, writes Philip Stephens, 
Political Editor, in London. 

The visit, scheduled for Jan- 
uary 16 and confirmed by the 
Soviet authorities only a few 
days ago, was deferred follow- 
ing a meeting yesterday 
between Mr Kinnock and Mr 
Leonid Zamyatin, the Soviet 
ambassador in London. 

A statement released by the 
Labour leader’s office after the 
meeting said that Mr Zamyatin 
had brought a personal mes- 
sage from the Soviet leader 
saying that he had decided to 
postpone contact with foreign 
politicians during January. 

The postponement is an 
obvious disappointment for Mr 
Kinnock. He had hoped that an 
early meeting with Mr Gorba- 
chev at the Kremlin would 
enhance his international 

s tanding . 


By David Marsh in Bonn 

THE CRUMBLING of the 
Berlin Wall and growing links 
between the two Gennanys 
have sent a fissure through the 
three-decade-old bond between 
Bonn and Paris. 

The informal meeting yester- 
day in southwest France 
between President Francois 
Mitterrand and Chancellor Hel- 
mut Kohl is unlikely to have 
done more than take stock of 
the two countries’ different 
strategic interests regarding 
the changes in Central Europe. 

Despite a recent series of 
Franco-German divergences 
over defence, monetary ques- 
tions and the development of 
the European Community, dip- 
lomats from both sides play 
down talk of serious strains 
between the two allies. 

France is trying to tread 
carefully. It is clearly the 
junior partner in the economic 
relationship with Bonn. Yet it 
still has the military and diplo- 
matic status of one of the four 
Second World War victor pow- 
ers - including joint responsi- 
bility for eventual settlement 
of “the German question'*. 

Paris plainly fears the eco- 
nomic and political conse- 
quences of too rapid a move 
towards reunification. But it is 
also haunted by the opposite 
w orr y of how German public 
opinion would react if the view 
took hold that the Western 


allies were trying to close the 
door on German unity. 

In sphinx-like statements 
during the past two months, 
Mr Mitterrand has m ffdp plain 
that he sees reunification as a 
matter for the German people 
to decide. But he has also 
insisted on the “sovereignty" 
of a separate East Germany, 
under linin g basic French dis- 
quiet about the effect on the 
European power balance of a 
German merger. 

Mr Mitterrand’s messages on 
German unity have been care- 
fully tailored to his audience. 
In Bonn at the b eginning of 
November, he said he was not 
afraid of reunification and 
suggested it could take place 
within the next 10 years as 
part of a “new European struc- 
ture”. But during a visit to 
East Germany shortly before 
Christmas he underlined his 
support for the status quo 
based on “two German states". 

He has been careful to point 
out the danger of a “chain 
reaction” spreading from East 
Germany to the Soviet Union 
itself. This would strengthen 
the centrifugal forces afflicting 
the Soviet state and possibly 
lead to the downfall of Mr Mik- 
hail Gorbachev. 

Recent declarations by 
French politicians of wariness 
about reunification have a 
two-fold impact on West Ger- 


man public opinion. The state- 
ments emphasise the obstacles 
still standing in the way of 
unity - but also strengthen 
latent West German resent- 
ment that Bonn’s neighbours 
are trying to block the route. 

Publication of a document 
from the West German 
embassy in Paris on French 
attitudes towards reunifica- 
tion, leaked yesterday to the 
Frankfurter Allgemeine Zei- 
tung, seems calculated to 
heighten this impatience. 

The document, drawn up for 
the West German Government 
shortly before Christmas, 
emphasised the scepticism of 
the “French political class" 
towards the prospect of a 
united German state. 

The report claimed that Mr 
Mitterrand was convinced that 
reunification would come, but 
that the French Government 
was “playing for time” over the 
question. It highlighted recent 
cautious statements on the 
issue from Mr Roland Dumas, 
the Foreign Minister, and Mr 
Jean-Pierre Chevbnement, the 
Defence Minister. 

German public opinion is 
highly sensitive to suspicions 
of foot-dragging by the West- 
ern allies o ver the German 
question. Mr WIDy Brandt the 
former Chancellor, Mr Theo 
Waight the Finance Minister, 
and Mr Alfred Dregger, the vet- 
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More than 100,000 East Germans take part an anti-fascist 
demonstration at East Berlin's Soviet -war. memorial which was 
found smeared with fascist slogans a week ago 


eran leader of the conservative 
parliamentary grouping . in 
Bonn, have both addressed 
warnings to th e anien over ttife 
issue. 

Two well-known commenta- 
tors, respectively, from left and 


right - Mr Rudolf Augstein 
and Mr Johannes Gross - 
have painted out the danger 
for Bonn’s partners of treating 
their past declarations of sup- 
port for German unity as mere 

np'service. 


Portuguese Communists face crisis within party 


By Patrick Blum in Lisbon 

THE Portuguese Communist 
party’s expulsion this week of 
one of its leading advocates for 
reform Is bringing to a head a 
growing crisis wi thin the 
party. 

The PCP remains one of the 
few hard-line Marxist commu- 
nist parties left in Europe after 
the dramatic political changes 
which have swept Eastern 
Europe, but pressure for 
change is mounting despite the 
party leadership’s efforts to 
hold back reform. 

Encouraged by events in 


Eastern Europe, several PCP 
members are caning for change 
and challenging the party’s 
veteran leader. Mr Alvaro Cun- 
haL Until now Mr Cunhal, 76, 
who has been the party’s gen- 
eral secretary since 1961, has 
seen off his critics with rela- 
tive ease. 

The PCP's influence has 
waned since its heyday during 
the 1975 revolution when it 
cam e close to power and its 
decline has been accelerating. 
In the 1983 general election it 
won more than is per cent of 


the vote and 44 seats out of 250 
in the National Assembly; in 
ZS87 its vote fell to 122 per 
cent with 31 seats. Party critics 
argue that a further erosion of 
support is inevitable without 
radical rhawg pg , 

The latest chaiipngp co me s 
from Ms Zita Seabra, a former 
member of the party’s political 
commission central com- 
mittee who lost both positions 
in 1988 for criticising the lead- 
ership. 

Ms Seabra, 40, was a deputy 
in the National Assembly until 


1987 and is a respected party 
militant She was expelled an 
Wednesday after writing an 
article the previous day 
denouncing the party leader- 
ship which she said had foiled 
to respond to international 
changes. 

It had not condemned the 
massacre at Tiananmen 
square, and in July, shortly 
before the «nHapsa of the com- 
munist regimes in Czechoslo- 
vakia and East Germany, it 
praised their economic suc- 
cesses »nd political fife in the 


two countries. 

Ms Seabra’s expulsion was 
immediately deplored by other 
party critics who are hoping 
that an extraordinary party 
congress due within six 
months will endorse their 
demand for reform. 

Blit the first sign that things 
may be changing were pro- 
vided by Mr Cunhal who 
admitted for the first yes- 
terday the possibil ity tha t he 
may step down in favour of a 
new party leader after the next 
congress. 


Fanfare over Belgian budget sounds a doubtful note 



By Tim Dickson in Brussels 

BELGIAN BUDGET ministers have 
been bearers of bad news for so long 
now that it has become almost tradi- 
tional to shoot the messenger. 

Such a thought may bring a little 
comfort to Mr Hugo Schiltz as he 
assesses the deeply sceptical reaction 
to his triumphant announcement on 
Wednesday that the 1989 budget defi- 
cit turned out to be substantially 
lower than forecast, and that the infa- 
mous “snowball effect” whereby extra 
borrowings have been needed just to 
service existing loans has been halted. 

This claim is of great political and 
economic significance for Belgium, 
where successive governments have 
been trying, largely in vain, to shake 
off the huge burden of debt incurred 
in the late 1970s. 

Painfully negotiated public spend- 
ing cuts have helped cut the budget 
deficit from a peak of almost 13 per 
cent of gross national product in 1982 
to the 6.6 per cent just posted for 1989 
- but over the same period outstand- 
ing debt as a proportion of GNP has 
jumped from 90 per cent to more than 


120 per cent today, one of the highest 
levels of its kind in Western Europe. 

Mr Schfltz’s boast that he has ended 
the vicious circle is particularly gall- 
ing for Mr Guy Verhofstadt leader of 
the opposition “shadow cabinet” and 
budget minister in the previous cen- 
tre-right Government Mr Verhofstadt 
has consistently implied that the pres- 
ent five-way coalition of Christian and 
Socialist parties - including Mr 
Schiltz’s Flemish nationalist Volk- 
sunie - is not to be trusted with the 
country’s precarious finances and 
that his own hard work in previous 
years Is in danger of being undone. 

His comments that the latest fig- 
ures are embellished and “too good to 
be true” are nevertheless more than 
just predictable swipes at a political 
opponent Most financial analysts are 
deeply puzzled by a 1989 budget defi- 
cit which at BFr397bn (£6-84bn) is not 
only lower than the target of 
BFr405bn set in March last year but a 
good BFr30bn-BFr40bn better than 
senior government ministers were 
predicting just a few days ago. 


The main reason appears to be an 
exceptional and unexpected drop of 
BFx6L7bn in the deficit to be financed 
in December — a result which Mr 
Schiltz insists is not abnormal but 
which independent commentators 
suspect may owe moch to delayed 
expenditure by Belgium’s regional 
governments and the Flemish and 
francophone communities. 

Last year marked a transition of 
powers from central to regional gov- 
ernment under Belgium's devolution 
•programme and it is widely believed 
that for technical reasons the latter’s 
cash spending last year was less than 
budgeted. The extent to which this is 
true, though, will only show up in the 
next few weeks as a more detailed 
breakdown of the deficit becomes 
available. 

Quite apart from scepticism over 
the budget sums, Mr Schiltz 's trium- 
phant tone at Wednesday’s news con- 
ference is being called into question. 
Last year’s pay talks with the public 
sector unions were particularly 
fraught, with the Government consis- 


tently citing the dire budgetary posi- 
tion as a justification fo r holding the 
line. 

■ A s one-analyst observed yesterday; 
“There is a now a danger that the 
civil servants will feel that they have 
been misled, and that this year’s pay 
bargaining and negotiations for addi- 
tional spending cuts for 1990 will be 
all the more difficult as a result”. 

It is also perhaps something of a 
hostage to fortune for Mr Schiltz to 
make so much of the snowball effect 
in a year of quite exceptional eco- 
nomic growth. Thanks largely tothe 
buoyant investment pattern of the 
past few years - an annualised 22 per 
cent in the first six months of 1989 
according to Generate de Banque, and 
much higher than in competitor coun- 
tries when measured in relation to 
GNP - virtually all the main eco- 
nomic indicators In Belgium are now 
looking healthy. 

Real GNP growth is estimated to 
have been 4.4 per cent last year (after 
4J2 per cent in 1988), inflation was up 
from L2 per cent to 3.1 per cent but is 


k HU under control, white dm unem- 
ployment picture has markedly 
improved with a fall from RLB per 
ceift to 9.Tper last year. -.; 

There is no . guarantee, many say, 
that this performance can be sus- 
tained and a combination of lower 
GNP growth and a higher interest 
Tate burden could put Mr Schiltz right 
back on the ropes this year. 

Tw o credible theories about Ms per- 
formance were doing the rounds in 
Brussels yesterday. One is that with 
the Belgian franc under pressure in 
the European Monetary System (and 
hel d in place with the helu of a 2 
percentage point interest rate differ- 
ential over the D-Mark), Mr Schiltz is 
looking for new ways to draw atten- 
tion to the virtues of the Belgian cur- 
rency. 

The other is that he is seeking to 
strengthen Ms own position within i 
the coalition ahead of this year’s 
negotiations on the unfinished “third 
phase” of devolution. The outcome of 
that domestic battle, after all, will be 
of key importance to the Volksunie. 


programme 

ROMANIA’S National 
Salvation Front yesterday held 
its first nation-wide meeting in 
Bucharest, amid increasing 
signs of returning stability 
throughout the country, writes 
Judy Dempsey in Brasov, 
Romania. 

Committees of the Front yes- 
terday met to thrash out a 
social and economi c poli cy and 
to their programme for 

elections scheduled for April 

The Front will stand in the 
elections, but it remains 
unclear if it will evolve into a 
political party or remain as a 
broad-based and loose group of 
diverse political interests until 
af faq- the elections* 

But in Brasov, central 
Brtrrwmfa, once the home of the 
country’s ethnic German 
minority, the Front has 
attained a widespread popular- 
ity seems intent on first 
meeting the ' most' ■ basic 
de mands of the population, 
frirTnding food and headi n g; 

Polish farm protest 

Leaders of Poland’s Rural Soli- 
darity movement have 
launched a protest against 
Government's economic poli- 
cies, warning that they may 
bring a slump in food produc- 
tion, writes Christopher Bob- 
inks! in Warsaw. 

The protest follows the intro- 
duction this week of an IMF 
approved plan to combat infla- 
tion which will hit farmers’ 
incomes. 

Prices of agricultural 
machiner y, fertilisers, coal and 
fool have more than doubted in 
the past few days while 
demand for food is already 
slackening as real wages con- 
tinue to fan 

Mr Gabriel Janowski, a Soli- 
darity senator in Parliament 
recently elected to head the 

250.000 strong movement said: 
“We cannot accept the enor- 
mous burdens being placed on 
farmers. 

“The mood in the country 
side is very bad and if it deteri- 
orates it could threaten the sta- 
bility of the State,” he added. 

Bonn housing boom 

A boom in construction in 
West Germany, partly stimu- 
lated by the need to house East 
Bloc refugees, has helped to 
buoy industrial production fig- 
ures for November. However, 
the immigrants have also 
boosted tiie December unem- 
ployment fig ure s. Writes David 
GoodhartinBonn. 

Industrial production was up 
0.5 per cent in November com- 
pared with the previous 
month. And October and 
November combined saw a 5.1 
per cent increase on the same 
months of 1988 white construc- 
tion activity rose 7.4 per cent 
over the same period. 

After the completion of only 

208.000 homes in 198S the fig- 
ure is expected to pick up to 
about 260,000 for 1989 and 

400.000 this year helped by an 
extra DM 6bn from the Govern- 
ment over the next four years 
for public and private housing. 
Unemployment rose over the 
2m mark in December. Nearly 

260.000 of the jobless were 
recent immigrants from the 
East Bloc. 


Throwing money at Poland could do more harm than good 

Sir William Ryrie warns that there is much confusion about how the West can help Poland in its economic transition 


Mr Lubbers: striving for 
“social renewal.” 

years of a centre-right coalition 
is striving for an ill-defined 
“social renewal" coupled with 
budget discipline and measures 
to shrink unemployment. 

Prof Rutteu, who is sec- 
retary-general of the Econom- 
ics Ministry, believes that val- 
ue-added taxes and welfare 
premiums should be cut to 
keep wage demands from sur- 
passing the 2 per cent official 
forecast for 1990-94. He also 
issues a strong call for more 
people to work since only 
about half of the adult popula- 
tion has a job. 

According to recent figures 
from the Organisation for Eco- 
nomic Cooperation and Devel- 
opment, growth in gross 
domestic product is forecast to 
slow to 22 per cent this year 
and 3 per cent in 1991 from 4.2 
per cent in 1989. Inflation is 
expected to accelerate from 1.5 
per cent in 1989 to 22 per cent 
in 1990 and 2 per cent in 1991, 
still the OECD's lowest. 

Prof Rutten cautions against 
“euphoria” about an instant 
commercial bonanza for EC 
countries as a result of the 
opening of Eastern European 
and notes that competition will 
intensify in certain low-tech- 
nology areas. Over the long 
term, however. Western 
Europe, including the Nether- 
lands. should benefit, he adds. 


E veryone wants to 
help Poland. Motives are 
mixed, to be sure, but if 
I were a Pole I would not worry 
too much about that Assume 
the best motives and make the 
most of the momentum before 
it weakens. 

At the same time, the eager- 
ness of Western governments 
to help, or to get the political 
kudos of being seen to help 
with billions of oar dollars or 
Ecus, carries dangers. Delega- 
tions of businessmen, officials 
and politicians pour into War- 
saw; self-appointed experts 
offer advice: but there is much 
confusion about what the West 
can most usefully do to help 
Poland, and throwing money at 
the problem may actually hin- 
der the process of change 
everyone wants to see. 

The first and most urgent 
need, as Poland's new leaders 
recognise, is economic stabilis- 
ation, to bring the monetary 
situation, inflation and the bal- 
ance of payments under con- 
trol. Beyond that, what seems 
to be needed is a double pro- 
cess of change - from a com- 
pletely controlled economy to a 
market economy and at the 
same time a radical improve- 


ment in efficiency to raise liv- 
ing s tandar ds. 

There is no good historical 
precedent for the first sort of 
change. This should make us 
all humble and hesitant with 
our advice. People who know a 
lot about how capitalist econo- 
mies work should not imagine 
that they therefore know how 
to make the transition from 
co mmunis m. In Poland mar- 
kets have been suppressed and 
distorted for half a century and 
most of the population has no 
recollection of such a world. 

At the same time, economic 
man cannot be far beneath the 
surface. One has to believe 
that a decontrolled environ- 
ment with the right incentives 
will lead to the emergence of 
entrepreneurs; the difficult 
question is one of time. 

Drastic changes are needed 
to improve efficiency in the 
existing productive mecha- 
nisms - overhauling and 
whenever possible privatising 
state-owned enterprises - and 
one effect of this is bound to be 
a sharp reduction in the 
amount of labour employed. At 
the same time, new productive 
capacity has to be created 
quickly both to absorb the 


labour laid off by the old enter- 
prises and to raise national 
output. This calls for new 
investment which must be 
made under market c onditions. 
It is obvious that this process 
cannot happen overnight and 
in the transitional unemploy- 
ment may be substantial. 

Poland already carries the 
burden of servicing some $40bn 
of debt. We should be very 
careful about adding to this 


in the form of grants, could 
help the transition. 

Under the first head- 
ing - improving systems 
- comes a host of things 
involving legislative and 
administrative changes for a 
market economy, improve- 
ments in wmnag p 'ment, a mod- 
ern system of company 
accounting and auditing, a 
modern hawking and financial 
system, an advisory service for 


Stabilisation is first; beyond that what is needed 
is the transition to a market economy and greater 
efficiency aimed at raising living standards 


debt If more is borrowed, it 
will be crucially important to 
make sure that the additions 
really do improve the produc- 
tive capacity of the economy. 

Three areas cry out for 
attention: ways of providing 
the technical assistance Poland 
needs to transform its systems 
into those of a market econ- 
omy; ways of encouraging the 
investment of private capital 
(domestic and foreign) in new 
productive capacity: and iden- 
tifying areas where selective 
assistance to the government, 


businesses, and privatisation of 
enterprises. 

Forty-five years of commu- 
nism have left Poland with 
very few people with experi- 
ence in these fields; and the 
existing systems are very 
unlike those of a market econ- 
omy. Privatisation, in itself is 
a Haunting challenge. S is not 
clear in many cases who 
legally owns the existing enter- 
prises or has the right to sell 
them, and it is often difficult to 
tell whether a given enterprise 
is viable, an a market basis. 


because all prices of inputs and 
outputs are artificial and 
proper accounts are lacking. 

Assistance in these areas 
need not cost large amounts of 
money, but it is of crucial 
importance. Organisations 
such as the International 
Finance Corporation, the pri- 
vate sector arm of the World 
Bank, can be of help. One 
hopeful sign is that many peo- 
ple of. Polish- origin, living in 
Western countries, are show- 
ing an interest in contributing 
their skills ' 

The second need is private 
investment in new productive 
capacity. One danger which 
stems from the flow of large 
amounts of aid to the govern- 
ment is that the government 
may be tempted to spend it, 
the easy way, on the existing 
State entities anil so rifarnKTpgffi 
tiie emergence of a strong pri- 
vate sector. Of course, public 
investment to improve infra- 
structure is badly needed, too, 
and may have to be financed 
partly by foreign borrowing, 
for example from . the World 
Bank. 

. Bat the key need is to 
encourage private investment 
both by Polish rftfcmg (many 


Period of belt-tightening in prospect for Sweden 


By Robert Taylor in Stockholm 


SWEDEN FACES an austerity 
budget next Wednesday with 
tighter controls on government 
spending and higher costs for 
consumers, according to selec- 
tive leaks published yesterday 
in Aftonbladet. the ruling 
Social Democratic party's 
newspaper. It says planned 
spending on child and pen- 
sioner care, as well as road 


building and repairs, will be 
postponed. Subsidies on the 
price of milk will be removed. 

The leaks suggest that Mr 
Kjell-Olof Feldt, the Finance 
Minister, will introduce the 
toughest package since taking 
office in September 1982. The 
estimated SKrlbn <£990m) bud- 
get surplus will repay interest 
on the national debt and not go 


towards social programmes. 

The prospective austerity 
measures reflect growing con- 
cern in the Finance Ministry 
about the steady deterioration 
in the Swedish economy, 
which is expected this year to 
grow more slowly than that of 
any OECD country - 1.2 per 
cent compared with an OECD 
average of 2.9 per cent 


Consumer prices are proj- 
ected to increase by as much 
as 82 per cent this year, more 
than twice as high as the 
OECD average, and the rise in 
wage levels will be even 
greater. Sweden’s current 
account deficit is also expected 
to grow from $3-9bn last year 
to $6.3bn In 1991, which 
amounts to between 2.5 per 


cent and 3 per emit of the coun- 
try’s gross domestic product. 

The next general election is 
dne in September 1991 but next 
week's budget seems unlikely 
to do much to improve the pop- 
ularity of the . ruling Social 
Democrats, support for whom 
polls put at 35.6 per cent before 
Christinas, their worst perfor- 
mance for 70 years. 


of whom have ca pital because 
the problem in Poland has 
been too much money and too 
little to spend it on) and by 
foreigners. 

The Polish government’s 
approach to this seems to be 
sound; but foreign, govern- 
ments and international organ- 
isations, in their well-inten- 
tioned eagerness to help the 
private sector, must be careful 
not to end- up forcing easy 
money down the throats of 
budding enterprises and entre- 
preneurs. This wDl not produce 
good market decisions. Private 
investment must ha ppe n in its 
own time, within an environ- 
ment as free and encouraging - 
as tire Polish government can. 
make It, even if this means 
that the process turns out to be 
a’ bit slow to those who would 
manage and guide it 

Third, there must be ways in 
which grants to the Polish gov- 
ernment, not loans, could be 
used for particular expendi- 
tures to assist the transition. 
General grants to support the 
budget should be avoided 
- they might run the risk of 
perpetuating the present pat- 
tern of government expendi- 
ture in which no lass than a ! 
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fifth goes in subsidies to con- 
sumers. 

For example. Western money 
could be used partly to provide 
temporary unemployment pay 
for workers makmg the transi- 
tion from the old inefficient 
i ndus tries. Training and 
retraining would be another 
area. So would financing for 
the transitional costs involved 
In privatisation, as would an 
advisory service for new busi- 
nesses. Grant financing might 
well be used for a massive 
environmental clean-up. 

No doubt there are other 
such possibilities. The main 
thing is to ensure that what- 
ever resources we supply to 
Poland are carefully' targ et ted 
at purposes which wifi genu- 
inely ass ist the transition. 

Sir William Ryrie is executive 
vice president of the Interna- 
tional Finance Corporation 
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South Koreans flock to set 


up m 
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AN increasing number of - 
South. Korean corporations are - 
investing in the European : 
Community in preparation for 
the market integration in 1992. 
But risks, as.well as opporttmi- ; 
ties await them, AP-DJ repeats 

from Seoul. ; 

.-Analysts believe the. South 
Korean move is correct but 
there are many inherent risks 
such as h i gh production costs., 
low profits and strings 
attached to incentives. . 

Hitherto investments -have 
been on a comparatively slight 
scale. By the end of last Sep- 
tember, South Korean' compa- 
nies owned 69 projects worth 
$49m in Europe,-, compared 
with 64 projects worth $41m at 
the end of 1988, according to 
the state-owned Korea Trade 
Promotion Corp (Ebtxa). 

Almost half the investments 
were in manufacturing, partic- 
ularly electronics assembly. 

The three giant local elec- 
tronics makers, Samsung Elec- 
tronics, Goldstar a»ri Daewoo 
Electronics, have completed or 
are constructing 11 electronics 
assembly plants and many 
other small and medium-sized 
companies are following suit. 

Samsung Electronics now 
operates a VCR and microwave 
ovai plant in the UK, and a 
color TV plant in Portugal. Thg 
company is now - constructing a 
VCR plant in Spain, a colour 
TV plant in Hungary and 


another colour TV plant, in 
Turkey, afldnefor completion 
nest year.' 

Goldstar now runs a .VCR 
rpiantin West Germany, and 'a 
• microwave oven plant. In 
. Northern Ireland. - - - 

. r .Daewoo.iElectronicsr.Jias 

already dedicated one . VCR 
_ plant in Northeni Irelandand 
a 1 microwave oven - plant in 
France. /The company’s third 
European plant wfll be bnfltin 
Hungary; the company, said. 
."-'The 'three electronics giants 
will be able to produce a total 
afX3m VCSs, 800,000 colour 
.TVs’ and 600,000 microwave 
ovens this year in Europe, 

. Saehan Media is now build- 
ing a video tape -plant in 
Ireland for completion. , at the 
end of 19% andsHattei Elec- 
tronics is constructing, a cam- : 
pact disc player mid car stereo 
plant in- France for completion 
early next year. ' 

■ .Following , the rush to 
Europe of= electronic- assem- 
blers are smaR-parts makers. 
Samjung, one such company, is 
to set iij> a VCR -part plant in 
Northern Ireland, and other 
companies are.Rdlowtng suit 
These-; companies . have 
selected - different places and 
different Items for their invest- 
ments in Europe, but they 
have one/ thing In com- 
mon - the strategy to prepare 
for the single European market 
by &92by way- of those invest- 


ments. 

. Many believe the market 
unification will definitely raise 
trade barriers in the region to 
outsiders. South Korean com- 
panies, already suffering from 
tough trade sanctions by the 
EC, will find.it more difficult to 
penetrate the united market, 
they say. . :: . 

Most South Korean elec- 
tronic exports to Europe, such' 
' as VCRs, colour TVs, compact 
disc players, video tapes and 
car stereos, are currently sub- 
ject to anti-dumping charges 
by the EC. Microwave ovens, 
- another important export item, 
are now subject to quotas. 

Expecting that the trade bar- 
riers win be higher after 1992, 
it is wise for Korean firms to 
invest in Europe now, says a 
Ministry of Trade and Industry 
official. But there win be such 
advantages as earner access to 
markets to be enjoyed by Kor- 
ean-invested companies 
already there. 

Responding to domestic 
-firms’ growing interest in 
Europe, many government or 
private organisations from the 
region have flocked to South 
Korea to lure investment. 
Among more than GO delega- 
tions to visit South Korea this 
year to attract potential inves- 
tors/more than naif were from 
Europe, says Kang Yong-Soo, 
head of Kotxa's EC investment 
division- 


China tries 
to block 
French sale 
to Taiwan 

CHINA has made a fresh 
attempt to Mock the sale of 
French frigates to Taiwan with 
a protest to Mr Roland Dumas, 
the Foreign Minister, French 
officials said yesterday. 

The potential deal, reliably 
reported to concern six 
unarmed vessels worth about 
$1.3bn, is aggravating the 
already bad state of Franco- 
Chinese relations. 

Mr Dumas heard Peking's 
objections on Tuesday from 
Chinese ambassador Zhou Jne, 
officials said. Zhou had 
already lodged a protest with 
the Foreign Ministry at the 
end of December, they added. 

“The French view is that 
these are only hulls with no 
nrmawwrt fitted and so a con- 
tract would not be in breach of 
our restrictions on arms sales 
to Taiwan,” one source said. 

China, which does not recog- 
nise non-communist Taiwan, 
said on December 28 that it 
opposed any defence sales to 
its neighbour. This would be 
a direct interference in China’s 
internal affairs,” a Foreign 
Ministry spokesman said. 

French government sources 
confirmed that the inter-minis- 
terial committee which vets 
arms exports bad given the 
go-ahead for negotiations with 
Taiwan to start in earnest 


Western auditors seek Moscow links 


By Enrique Tesslerf in Helsinki 


VNESHCONSULT, a leading 
Western-Soviet management 
consultancy joint venture, is 
seeking with Ernst & Young to 
establish Vneshaudit, the first 
joint venture auditing firm in 
the Soviet Union in the next 
lew months. 

“We are also seeking to get 
Vneshaudit registered so that 
it will have the same status as 
Inaudit,” said Mr Jussi-Pekka 
Hakola, senior manager of 
Okobank, a leading Finnish 
hank. 

Inaudit, the sole auditing 
company registered in the 
Soviet Union, does not have a 


very reputable name among 
Western-Soviet joint venture 
companies because it is under- 
manned and too bureaucratic. 

“Most Western companies 
have to keep two accounting 
books - one that complies 
with Soviet Accounting Stan- 
dards (SAS) and the other with 
their own country’s," 
explained Mr Tapio Helle. an 
accountant for the US Coopers 
& Lybrand. 

“Soviet accounting practices 
are more interested in volume 
than net-sale gains. This real- 
ity has been encouraged by 
state economic policy and by 


five-year production goals." 

Mr Helle also added that the 
Estonians, in an attempt to 
gain more economic autonomy 
from Moscow, are also talking 
about forming their own audit- 
ing company that would be 
independent of Inaudit. 

Vneshconsult is only a small 
segment of a wider concept, 
according to Mr Hakola. 
“Through our Oko Trade Inter- 
national office in London, 
which was founded last month, 
we can now offer risk analysis, 
consulting and financial engi- 
neering to a Western company 
that seeks to do business in the 


USSR or Eastern Europe. This 
happens through Vneshconsult 
and Vneshaudit." 

The Moscow-based Vnesh- 
consult, which was established 
in 1988, is made up of the 
Soviet Vneshtechnica, an 
external trade firm that speci- 
alises in technology transfer 
and licensing, The Main Dem- 
onstration and Testing Com- 
puter Center of the USSR, 
Dialog, a US-Soviet computer 
joint venture with Hewlett- 
Packard, and Mecra-Sov Con- 
sulting, comprised of Okobank 
and the F inni sh consulting 
company Mec-Rastor. 


Jakarta to announce project winner 


By John Murray Brown in Jakarta 


THE WINNER of the battle 
between Mitsubishi and Asea 
Brown Boveri for Indonesia’s 
$500m Gresik power plant con- 
tract is expected to be 
announced next week. 

final proposals for the 900 
MW gas-fired plant in East 
Java were submitted last week 
to Mr Radius Prawiro, the eco- 
nomics minister. 

There were earlier unsuc- 
cessful bids from Alsthom of 
France, Siemens of West Ger- 
many and General Electric of 
the US. 

Gresik will be the first Indo- 
nesian station to utilise the 
more energy efficient com- 
bined cycle technology, which 


harnesses gas turbines to feed 
a steam boiler. 

A contract for the gas supply 
was signed last month between 
Pertamina, the state oil corpo- 
ration, and PLN, the national 
utility. 

The gas comes from an off- 
shore field developed by Atlan- 
tic Richfield of the US. 

It is one of a number of 
power projects under the cur- 
rent five year plan which tar- 
gets $4.5bn on power plants. 

Financing will a gain be the 
key issue on Gresik. Mitsubishi 
is widely tipped as favourite to 
win the contract under a turn- 
key proposal and is expected to 


utilise a large amount of soft 
financing. 

However, industry sources 
say ABB which is collaborating 
on the deal with the Japanese 
group. Marubeni, offers better 
technology. 

Mr Jusuf Habibie, Indones- 
ia's research and technology 
minister, earlier called on all 
the bidders to submit alterna- 
tive build, operate and transfer 
proposals for the Gresik proj- 
ect 

The contractor would be 
expected to run the plant for 
up to 10 years, recovering his 
costs through electricity tar- 
iffs. 


Italy to ease 
restrictions 

ITALY has approved a 
proposal which will relax for- 
eign exchange restrictions in a 
move aimed at lifting all curbs 
on capital Sows by July, AP-DJ 
reports from Milan. 

Italians will be able to keep 
foreign currency obtained 
against the delivery of goods 
and services abroad in a 
domestic foreign currency 
account indefinitely. Cur- 
rently. they have to exchange 
foreign currency holdings into 
lire within 120 days. 

Under the proposal, resi- 
dents still will not be able to 
keep for more than 120 days 
any foreign currency acquired 
against payment of lire. 




not all sold on 
new Eximbank 

Jim Bodgener on the first year of 
state credit support for exporters 


T URKEY’S youthful 
Export-Import HanV has 
come a long .way during 
its first foil year of operation 
in 1989. But; Turkish exporters 
still feel it has not compete 
sated for the loss of tax incen- 
7 fives for exporting under the 
General Agreement on Tariffs . 
and Trade. 

The institution started its 
operations in the late spring of 
1988 with pre-shipment arid 
post-shipment shortterm cred- 
its. Now the jservices/R. otters 
have expanded to include 
medium-term bilateral ; credit 
lines, iriririance. and fids. year; 
a projeet based credftsystem 
for concerns with exports of 
more than 3100m, called For- 
eign Trade Corporate Compa- 
nies (FTCCs), of which there 
are about 20. 

The latter scheme replaces a 
performance-based credit sys-. 
tem, whereby, companies 
received a 5 per cent premium 
on the amount of exports 
beyond SlOOm. This service on 
a rolling basis financed exports 
last year totalling around 
TLl^OObn (£426m). Combined, 
c the post and pre-shipment 
schemes supported sales total- 
ling another TLl,700bn. 

In addition, . Eximbank 
extended credit lines of $300m 
(£187m) to the Soviet Union 
towards the 30 per cent cash 
portion of payments made for 
imports of Soviet natural gas. 

A memorandum, of. under- 
standing has also been reached 
for a 5350m line of credit to the 
• Soviet Union in support of 
turnkey contracts to be 
awarded to Turkish companies 
for the construction of about 15 
projects for light industrial, 
food processing, and health 
equipment factories. . . 

- Starting with a counter, guar- 
antee programme for contrac- 
tor financing in Libya, Exim- 
bank has moved on with $400m 
extended to Iraq. This was 
sealed in the autumn, when 
the Treasury agreed to cover 
Eximbank for political risk. 
Just before Christmas, a credit 
line, valued at SlOOm was 
agreed with Algsria/whfie Tur- 
key will probably offer credit 
lines of $10Qm each to Boland 
and Hungary within the con- 
text of the European Commu- 
nity-orchestrated Organisation 
for Economic Co-operation and 
Development assistance pack- 
age for restructuring. . 

This year, Eximbank could 
extend another $lbn in medi- 
um-term bilateral credits, says 
its director. Mr Turgay Ozfcan. 


Its near-term funding will sup- 
port another $2bn-$3bn worth 
of- exports. In addition; Exim- 
bank will introduce assistance 
for -small and new exporters 
which have difficulties tapping 
credit and also, funding for 
marketing costs. 

- Turkish traders say these 

- services, though helpful, 
hardly compensate for the lost 
tax rebate ince n tives - and Mr 

' Q»Van, agrees.. For example, 
thefttnds extended in B89 
hardly make up for -a quarter 
oTtbe Infusions from export 
tex rebates thepRwlioufrye&.' 

But expert credits are -"a-E - 
healthier and ntore- selective^ 
market-oriented way of financ- 
ing exports, says Mr Ozkan, 

- referring obliquely to the long-, 
running scandal of “dummy" 
export claims by companies 
abusing file tax rebate system. 

- The new project-based sys- 
tem for . larger companies 
would be a tighter way of 
administering funds, said Mr 
Mustafa Somersan, head of 
Meptas, one of the leading 
trading . companies. Bat 
exporters were less pleased 
with it." 

E xport returns are expec- 
ted roughly to mark 
time, with. 1969 match- 
ing - the total for 1988 of 
331.661m compared with bum- 
per growth of up to 25 per cent 
earlier in the 1980s. This 
growth rate upheld Turkey’s 
international debt-servicing 
creditworthiness.. But Mr 
Ozkan sees this as encourag- 
ing, in view of the lost rebates 
- and therefore of the 
“dummy" - exports - and stag- 
nation in. the once-lucrative 
Iraqi marke t. 

Same trades are not so san- 
guine. Their, most pressing 
problem is not subsidies but 
the erosion of competitiveness 
from the staff-down in 1989 of 
previous rapid lira deprecia- 
tion, the motor of exports from 
the early 1980s. 

;The hra.had only devalued 
by around 22 per cent against 
the US dollar last year, said Mr 
Faruk Erkoc of the trading 
house Peata <fis; TicareL Mea- 
sured against domestic infla- 
ti on of 70 Per rent fhk meant 
companies bad to shoulder a 28 
per cent foreign .exchange loss 
m an industry such as textiles. 

“You can’t make money 
manufacturing for export in 
these conditions," he said, 
“particularly when you have 
long-term supply contracts in 
countries Hke the US.** . 


Ankara drives ahead with 
motorways programme 


By Jfm Bodgener 

MOTORWAY contracts worth 
$62 im have been awarded to 
three Turkish companies by 
Turkey’s State Highways 
Adminis tration (KGM), despite 
World Bank disapproval. 33ie 

state-run Public Participation 
Fund will provide 55 per cent 
of the financing now arid 45 
per cent on completion of ihe 

contracts. 

The largest contract, for 
$313®, has been awarded to 
Bogus Insaiat It is for two sec- 
tions of motorway totalling 
89km in the south-east from. 
Fozanti to Tarsus, and Tarsus 
to Mersin. 

The nest largest contract; 
worth 5237x0, has been w on by 


Nurd Thsaatfbr the construc- 
tion of thri. Toprakkale to 
Iskenderuri. ’• route in the 
south-east. ... 

Fina2y,a$7fan contract has 
gone to BayimHr Znsaat for the 
construction of a route from 
Izmir to Uria.fn the Aegean 
region. 

- The World Bask has never 
Hked Turkey's ambffious toll 
motorway programmes in the 
1SSQS, consUertag the money 
might be better, spent else- 
where. Its displeasure was 
partly the reason for; the scal- 
ing down of a planned S350m 
transport sector adjustment 
loan, last year Into a 5150m 
provincial highways credit. 


GLOBAL INTEGRATION THROUGH OVERSEAS INVESTMENT 


ADVERTISEMENT 


Ahead in 

Information Services 

1989 has been a key year for trading house C Itoh, with the 
launch of a domestic satellite strengthening the group*s edge 
in information services. 

President Isao Yonekura explained in an interview on 5th 
December 1989 , L 


by Brian Robins 



Mr. Isao Yonekura. President, C Itoh & Co, Lid. 


•■s~. •• . . • • 

Robins: Firstly, what was the 
outcome of Plan “88, your recent 
business plan? 

Yonekura: In a nutshell, my 
overall appraisal of Plan ’88 is that 
in qualitative terms we almost met 
our targets, but from a quantitative 
standpoint, we were behind in 
achieving our targets by one and a 
half years. 

Specifically, from a qualitative 
standpoint, we have changed our 
organisational structure to respond 
to the broader changes seen in socie- 
ty — a more highly information 
oriented society, a globally oriented > 
society — and also the impact of 
aging. \*fe have started various proj- 
ects to meet these changes, and in 
that respect we have met our targets. 

But we were behind quantita- 
tively. While we achieved the num- 
ber one position among Japan’s 
trading companies in terms of total 
trading volume; we could not 
achieve the same result in terms of 
either gross trading profits or oper- 
ating profit* 


Plan ’90 Outlined 

Now, we have launched Plan 
*90, covering the years 1989 and 
1990. In this plan, we are trying 
to achieve the earlier quantita ti ve 
targets that were set, but not met. 
The basic precepts of this plan are 
to achieve further structural re- 
form, enrich management resources 
and reinforce our group oriented 
management. 

As you know following the 
structural shift in the wake of the 
revaluation of the yen after the 
Plaza Accord of 1985, Japan has 
moved away from relying on exports 
in favour of domestic-demand-led 
economic growth. This shift Is 
progressing powered both by capital 
investment and very active con- 
sumer spending- So we are moving 
to respond to this change, and this 
is one of the important pillars of 
Plan *90. 

The second concept is a deepen- 
ing of management resources. Tins 
is rep r esented by the three M’s of 
mnri, materi al and money. . 

Starting with money, or 
fynan c pE , we have moved to 
strengthen our equity base while 
continuing to boost earnings. Here, 
we issued warrant bonds earlier this 
year. Also, at the beginning of the 
year we issued 100 million shares, 
and we will continue to pursue fund 


raising options, depending on mar- 
ket conditions. 


Staff Training Vital 

In the field of management 
development, it is imperative to 
vitalise our management resources 
through continued tr aining and im- 
proved resources. We have a variety 
of schemes underway to train and 
educate our staff both domestically 
and worldwide We now have 188 
offices in 85 countries. And, start- 
ing several years ago, we’ve been 
bringing around 40 of our foreign 
staff to Japan annually for training, 
as well as sending senior staff 
abroad to lecture in special training 
courses. 

As well, from 1992 or 1993 we 
are planning to open a large new 
Internationa] Training Centre at 
Izu, south of Tbkyo near Mount 
Fuji, to be used both for training 
and recreation purposes, and as a 
guest house for VTPs. 

Training and education of staff 
are important, but equally vital is 
the delegation of authority to our 
local staff — not only international- 
ly; but also domestically within 
Japan as welL Reflecting this, we 
have an American ranked as 
managin g director here at our 
Tokyo headquarters, although he is 
the chief operating officer of C. 
Itoh America Inc in New York. 

Robins: Earlier this year saw 
the launch of your first satelTde. 
How is this venture progressing? 

Yonekura: The first satellite was 
launched in March, and the second 
is scheduled for late December, and 
we have been surprised at the volume 
of spin-off business that it has gener- 
ated. Already, many cable antenna 
TV (CATV) operations have been 


launched, and big group such as 
NEC and Fujitsu have used our 
services for intra-company commu- 
nications and the like: 


Boom in Demand for 
Satellite Services 

In addition, a religious organi- 
sation is using our satellite services 
as well as a big *prep? school for 
university candidates. And there are 
other uses such as ‘Aucnef a new 
auction system for selling used cars. 
These new businesses have mush- 
roomed, and there is much more 
interest in our satellite than we 
originally envisaged. 

In particular, local media 
groups, especially TV, have been 
able to use our facilities. 

As a result, we project that this 
venture will generate a surplus by 
the third year, with the accumulat- 
ed debt paid off by the fifth year 
of operation. 

Robins: What about the new 
telecommunication services? 

Yonekura: In terms of our com- 
petition with KDD, the existing 
international communications 
operator, we are involved in Inter- 
national Digital Communications 
Inc (IDQ. Immediately after we 
announced the formation of this 
new service; KDD announced rate 
cuts, which have been implemented 
four times. This son of thing sel- 
dom happened before there was 
competition. 

With the lower price; although 
demand for international telecom- 
munications services is rising, it will 
take longer for this service to be- 
come profitable: 

At this moment, we are offering 
international telecommunication 
service between Japan and the US, 


the UK, Hong Kong and Singapore: 
This will be expanded to another six 
countries by the end of next March. 

We are also laying an optical 
fibre submarine cable across the 
North Pacific. Known as NPC, it 
will be completed by the end of 
1990. 

Once it is completed, IDCs 
flexibility in meeting growing and 
diversifying user needs will be in- 
creased dramatically. 

Robins: How do you intend to 
utilise the assets of the G Itoh group 
more effectively? 

Yonekura: Earlier, when I men- 
tioned the basic precepts of our new 
business plan, Plan ’90, 1 mentioned 
we are seeking to develop more 
group-oriented business. With the 
launch of our satellite, we have 
established several related subsidi- 
aries and affiliates, permitting us 
to develop a more decentralised 
structure. With our new satellite 
service, JCSAT (Japan Communi- 
cations Satellite Co., Inc), for exam- 
ple; we have already established 
three new companies specifically in 
this area — Videosat Communica- 
tions, Inc, Japan Satellite Commu- 
nications Network Corp. and Japan 
Video Cipher Corp. 


Stronger Group 
Cohesion 

Along with adopting a more 
devolved management strategy, we 
are also seeking to move further 
downstream in our activities. Until 
now, we have been more oriented 
towards up-stream activities, but in 
order to be mote closely track mar- 
ket movements, we need to move 
further downstream into the retail 
area and the like. 

Take for the example a B-B-Q 
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restauram chain, Anrakutri, which 
now has almost 100 outlets in the 
Tokyo area. We have taken direct 
shareholding in this company, and 
have sent some of our staff across 
as welL Similarly with another res- 
taurant chain, Ton-Den. 

Robins: So it is safe to say that 
you are seeking to add value to your 
information resources and services. 

Y'ouekura: Yes, that’s it exactly. 
People may think that sogo shosha 
make money. But in the beginning 
there is information; with that 
information, we can made more 
goods and hence money. C. Itoh, for 
example; is known for its strong 
textile-related business. In tradition- 
al textile areas in Japan, we were the 
first sogo shosha to establish VAN 
telecommunications networks. 

Robins: Finally, what is your 
view for the outlook of the econo- 
my in the early 1990’s? 

Ybnekura: The general trend is 
relatively predictable, but Fm not 
too sure of the continued strength of 
the economy. 


Fair Weather Ahead 

We at C. Itoh feel that the do- 
mestic boom has already peaked 
out. It began in November 1986, 
and it is already plateauing. The 
boom may extend into next year, 
bur two years from now it is diffi- 
cult to predict. There are some ex- 
ternal influences as well if the oil 
price goes too high, for example, 
and also if the exchange rate 
changes too dramatically, if the dol- 
lar becomes too strong then tight 
monetary policy will be inevitable: 
Equally, if the dollar falls too far, 
then financial market instability 
such as Black Monday or the recent 
shock in October could result. 
Otherwise, we will enjoy stable con- 
ditions until next year. .After that, 
only God knows. I don’t, it is too 
far away. 

Having said that, I feel that the 
broader macroeconomic trend for 
the next five to ten years will be quite 
buoyant, especially in light of the re- 
cent rapprochement between the 
USA and USSR, which means less 
defence spending and a reduction in 
the federal deficit in the US, with 
more spending on consumer goods 
in the USSR. 

But I’m not a prophet, just an 
optimist. 


OVERSEAS NEWS 



Indonesia budget Jerusalem newspaper hit by dispute over editorial control 

_ _ THE Jerusalem Post, for years a dispute deepened between the editorial under threat from tihelr new owners. appointed publisher 

____ __ JB • . leading voice of moderate English- staff and Holhnger, the Canadian-baaed Although its dally circulation ta he intended at some tune to take on tu 

1 S £0 Cy speaking Israelis and diaspora Jews, is newspaper chain which bought the Israel is small - less than 30,000 - the roleof editortochief. . 

V T w Jt Jfl 6&JSL Or |yVMmtilfc, this week deep in turmoil over edito- newspaper last year from Koor Indus- Post’s popularity with foreign dlplo- This week, 20 top Fast fwra flw 

A * J rial mnfrol Ilf tho iwvmuiiiar thgf hac tries the Hphf^strannoH trada.nninn. nets tnmsalleii flnil Mnppisllv. were USSUSSed 8lter SaVUIK tney Wuul 


By John Murray Brown in Jakarta 


PRESIDENT Suharto of 
Indonesia yesterday made a 
strong populist appeal in his 
annual budget speech, announ- 
cing greater welfare spending 
and a radical restructuring of 
the corporate sector. 

In a two-hour speech to par- 
liament be announced a mod- 
estly expansionary budget call- 
ing for efforts to improve 
wealth distribution in the poo- 
rest Association of South East 
Asian Nations state. In a move 
recalling past socialist policies, 
aimed to defuse renewed public 
concern at the growth of the 
private sector, the 68-year-old 
former general also presented 
a new share ownership scheme 
under which co-operatives are 
to take a 25 per cent stake in 
private enterprises. 

This follows s imilar policies 
which will force state compa- 
nies to give up 5 per cent of 
their profits to wbat President 
Suharto described as an eco- 
nomically weak sector. 

This latest move invites co- 
operatives to take equity posi- 
tions in foreign joint ventures. 
The budget, which comes into 
effect in April, projects 
increases in spending on the 


poor and the provinces and a 
pay increase for the civil ser- 
vice. The Inpres programme - 
project aid given by presiden- 
tial decree - was also boosted. 

The president, who has still 
to decide whether to stand for 
election again in 1993, 
announced increases for agri- 
culture, education and health 
spending as well as transmi- 
gration and various village 
improvement programmes. 

The budget envisages a 13 
per cent increase in routine 
spending to 26 trillion Rupiah 
(£9bn), including a 10 per cent 
pay rise for the 4.5m public 
employees and 500.000 armed 
forces. Also raised are the pen- 
sions of retired army officers, 
some of whom have been 
openly critical of the president. 

In regional allocations, par- 
ticular mention was made of 
Irian Jaya, Indonesia's poorest 
region and the site of recent 
civil disturbances. 

The 1950-1991 budget, which 
has still to be ratified by parlia- 
ment, looks to a windfall 36 per 
cent rise in oil' and gas rev- 
enues, and a 30 per cent boost 
to income tax collection. Local 
economists estimate better- 


Lebanese PM in move 
to block cash for Aoun 


MR Selim al-Hoss. Lebanon's 
Moslem Prime Minister, moved 
to block funds reaching defiant 
Christian General Michel 
Aoun, asking France and the 
CIS yesterday to help prevent 
him getting cash to pay his 
15,000 soldiers, Reuter reports 
from Beirut. 

Mr Hoss wrote to Mr Roland 
Dumas. France's Foreign Min- 
ister, seeking help in efforts by 
Lebanon's Syrian-backed Gov- 
ernment to retrieve $15m 
(£9.3m) said by a French paper, 
Le Canard Enchaine, to be held 
in Gen Aoun's name in Paris. 
The general's wife also has 
power to draw on the money. 

Besides the letter to Mr 
Dumas, Mr Hoss asked Mr 
James Baker, US Secretary of 
State, to back Lebanon in 
recovering any money held by 
Gen Aoun in any US bank. 

Political sources said Mr 


Hoss was trying to put pres- 
sure on Gen Aoun to force Mm 
submit to the Government of 
President Elias HrawL 

Gen Aoun, who says he is 
Lebanon's legitimate prime 
minister and does not recog- 
nise Mr Hrawi, controls the 
Christian enclave and the pres- 
idential palace within it. 

The general said that the 
money, in a Paris bank, was 
given by Lebanese residents 
abroad. 

That money, and other 
accounts In US and Lebanese 
banks, were to support what he 
termed his “war of liberation’' 
against Syrian forces and not 
for his personal use, he said. 

A senior official told Reuters 
that Mr Hoss and his ministers 
decided on Wednesday that the 
public prosecutor would ask 
France’s judicial authorities to 
freeze the account i 


Ex-ministers to monitor 
repatriated boat people 

By Robert Mauthner, Diplomatic Correspondent 


TWO former British cabinet 
ministers. Lord Ennals and Mr 
Timothy Raison, will leave for 
Thailand and Vietnam today to 
monitor the conditions under 
which 51 boat people. Forcibly 
repatriated from Hong Kong, 
have been resettled in their 
home country. 

The British representatives, 
from the ruling Conservative 
and opposition Labour parties, 
will have preparatory talks in 
Bangkok, the Thai capital, 
before flying on to Hanoi. They 
will spend three to four days 
interviewing the returnees, 
most of whom are living in 
Haiphong and the surrounding 
area. 

The British ambassador to 


Vietnam, Mr Emrys Davies, 
who has talked with the retur- 
nees. has said that most of 
them have been resettled in 
satisfactory conditions in the 
same homes which they lived 
in before leaving for Hong 
Kong. 

Their main complaints were 
not of ill-treatment by the Viet- 
namese, but that they were not 
given enough “pocket money” 
by the Hong Kong authorities. 

The returnees claimed they 
had been promised $50 (£31) 
each, while the Hong Kong 
Government said this sum had 
been promised only to volun- 
tary returnees and that those 
forcibly repatriated had never 
been promised more than $30. 


Review of Gandhi plans 


INDIA'S Planning Commission 
yesterday began a review of 
big industrial projects 
approved by the former Rajiv 
Gandhi Government. It 
appears that implementation of 
some of these will be post- 
poned, E. K. Sharma writes 
from New DelhL 

The main reason, according 
to Dr Arun Ghosh, a member 
of the commission in charge of 
industrial development, is the 
shortage of funds, together 
with the need to reduce the 
budget deficit and cut imports 
because of depleted foreign 
exchange reserves. 

The present exercise in the 
Planning Commission is aimed 


at revising the previous Gov- 
ernment's development strat- 
egy so that the focus is shifted 
to agriculture and rural devel- 
opment. 

A beginning will be made by 
formulating a plan for this 
year that will ensure that pro- 
jects already under way are 
continued but also launch the 
new Government's economic 
strategy and priorities. 

The draft of the full five-year 
plan for the period 1990-95 will 
then be prepared. 

Dr Ghosh’s believes efforts 
towards modernisation in the 
industrial sector should con- 
tinue. especially in basic indus- 
tries and capital goods. 


than-budgeted oil receipts in 
the current year may be as 
much as S2bn. Again erring on 
the side of caution, the new 
budget is calculated on the 
basis of $16^0 oil price, while 
international prices of some 
crudes this week were above 
$20 a barrel. 

At 12.7 trillion Rupiah, 
repayment on the country's 
estimated $38bn foreign debt is 
again the largest item, 
accounting for about half the 
total routine budget expenses. 
In the coming year about 30 
per cent of Indonesia's exports 
will go to debt servicing. 

Offering more grounds for 
optimism, the deficit on the 
current account has fallen 
from $1.8bn in 1988-89 to $L4bn 
in the current year, according 
to figures published this week. 
With further growth in non-oil 
exports In 1990-1991 it is proj- 
ected to decline to $1.3bn. 

Indonesia's budget deficit is 
traditionally made up by infu- 
sions of foreign aid, which in j 
the co ming year will decline to 
8 trillion Rupiah, reflecting 
continued prudence on the 
management of the balance of 
payments. 

US denies 
role in 
Seoul coup 

By Maggie Ford in Seoul 

THE US Government 
yesterday issned a sharp 
rebuttal of statements made 
by former South Korean Presi- 
dent Chon Doo Hwan in testi- 
mony to the Seoul parliament 
on New Tear's eve. 

Mr Chun's testimony about 
the military killings in the 
provincial city of Kwangju and 
his 1979 takeover of power 
severely distorted the US role, 
according to a US statement 
Issned in SeouL 
Washington takes exception 
to four main points in Mr 
Chun's testimony: 

• It describes Mr Chun’s ref- 
erence to an alleged US role in 
the assassination of former 
President Park Chung Hee as 
“offensive and ridiculous". 

• It says the US had told Mr 
Chun that there was no evi- 
dence of heightened North 
Korean aggression in 1980. 

• It complains that Mr 
Chun’s testimony selectively 
distorts US policy at the time, 
which was to call for restraint 
and dialogue to settle the 
Kwangju confrontation and to 
urge the continuation of move- 
ment towards democracy. 

• It denies that the US ever 
supported Mr Chun’s military 
coup in December 1979, and 
accuses him of media distor- 
tion to create the illusion that 
he had backing from Washing- 
ton. 

US diplomats have com- 
plained bitterly over the last 
decade that Mr Chun’s Govern- 
ment had used the local media, 
under martial law, to divert 
Marne for the wrongdoings of 
his regime onto the US. 

Oil slick threat 
to Morocco lifts 

POLLUTION experts said 
yesterday calm weather had 
lifted a two-week-old threat of 
oil damage to Morocco from a 
crippled Iranian supertanker 
after storms dispersed much of 
a huge slick near the coast, 
Reuter reports from Rabat. 

Damage to oyster beds, rich 
fishing grounds, nature 
reserve and miles of tourists 
beaches is now expected to be 
minimal. 

Patrick Cockburn adds: Oil 
tanker owners will be able to 
obtain additional insurance 
for oil pollution of up to $750m 
under an arrangement reached 
by the International Group of 
Protection and Indemnity 
Clubs which provides pollu- 
tion cover for almost all the 
world’s ocean-going tankers. 


THE Jerusalem Post, for years a 
leading voice of moderate English- 
speaking Israelis and diaspora Jews, is 
this week deep in turmoil over edito- 
rial control of the newspaper that has 
led to the resignation of the editor «nrf 
the departure of more than 20 of its 
most senior staff, Hugh Camegy writes 
from Jerusalem. 

Yesterday, for the second day run- 
ning, the Post was cut back to 10 pages 
from its customary 12 and dropped Its 
economic and business section, as a 


dispute deepened between the editorial 
staff and Holhnger, the Canadian-based 
newspaper chain which bought the 
newspaper last year from Koor Indus- 
tries, the debt-strapped, trade-union- 
owned group. The remaining journal- 
ists have threatened strike action. 

At the heart of the Issue is the fear of 
Post journalists that the paper’s moder- 
ate stance, which has seen It In recent 
years in strong conflict with the Gov- 
ernment over policy towards the occu- 
pied West Bank and Gaza Strip, Is 


under threat from their new owners. 

Although its dally circulation tax 
Israel is small — less than 30,000 — the 
Post’s popularity with foreign diplo- 
mats, Journalists and especially, 
through its weekly International edi- 
tion, the American Jewish community 
give it a profile anA perceived Influence 
Car beyond Its shse. 

The issue boiled over last week when 
Mr Erwin Frenkel, the editor, resigned 
In response to an assertion . by Mr 
Yehuda Levy, a former army officer 


appointed publisher by Bollinger, that 
he intended at some time to take an the 

role Of editor-in-chief. • 

This week, 20 top Post journalists, 
were dismissed after saying they would 
unit If Mr Levy - who strongly denies 
wanting to alter the editor ial st ance of 
the paper — was not removed by the 
owners. _ 

The journalists said yesterday they 
had the backing to establish a rival to 
the Post and planned to set it up within 


EC’s 1992 unsettles state-dominated Israel 

When your chief trading partners talk openness, so must you, writes Hugh Camegy 
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Z ERO hour had passed 
for Israel, declared Mr 
Dan Gillerman, presi- 
dent of the Israel Chamber of 
Commerce, to a gathering of 
businessmen and government 
officials In Tel Aviv recently. 
Some may have quibbled with 
his sense of the dramatic, but 
few disagreed with the need for 
urgency. 

The subject they were dis- 
cussing has become - some- 
what belatedly, as Mr Giller- 
man bemoaned - a central 
concern in the development of 
Israel's hard-pressed economy, 
evoking an intense debate 
underlain with a dash of fear. 
It is the effect on Israel of the 
European Community’s drive 
to establish an integrated 
internal market by the end of 
1992. 

There is real anxiety in 
industry and government that 
the country is ill-prepared for 
what may prove a watershed 
for the Israeli economy. The 
reasons are not hard to find. 
Prevented by years of conflict 
from trading, except in mar - 
ginal, indirect ways, with most 
of its Arab hinterland and fee- 
ing a great physical barrier in 
reaching its strongest ally, the 
US, Israel has increasingly 
turned to Europe, and in par- 
ticular the EC, for trade. The 
EC is now by far Israel’s big- 
gest trading partner, but the 
trade is, from Israel's point of 
view, alarmingly lop-sided. 

In 1988, Israel drew 53 per 
cent of Its imports - worth 


S7bn - from the community. It 
sent back a third of its total 
exports, but these still left a 
trade deficit with the EC of 
$3.5bn. More than that, most 
imports were consumer and 
industrial goods, while exports 
comprised largely agricultural 
produce, chemicals and pol- 
ished diamonds. 

Mr Avl Primor. Israel’s 
ambassador to the EC and Bel- 
gium, likened EC-Israel trade 
to that between a colony of old 
and its imperial master. “This 
tendency will grow more [after 
1992] unless action is taken,” 
said Mr Primor. 

Here there is not much inter- 
nal disagreement. But the 
debate does divide over what 
structural changes are needed 
within the domestic economy 
to better face the challenge of 
tougher competition In Europe. 
This essentially reflects the 
underlying issue of how far 
and how feat the Israeli econ- 
omy should evolve from its 
state -dominated, socialist roots 
towards a more open, free mar- 
ket system. 

People such as Mr Gillerman 
believe 1992 dictates that 
reform must come faster if 
Israel is not to be left behind - 
by its all-important European 
partner. Opponents, including 
some industrialists, say that . 
with such a trade deficit 
already, Israel should not rush 
into further exposing itself to 
the might of EC industries. 

The main immediate concern 
of the Government, however, is 


Imports 
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to try to secure better terms of 
trade from the EC. It is seeking 
to upgrade its already preferen- 
tial status - It has had a free 
trade agreement with the com- 
munity since 1975 - to equiva- 
lence with -the European Free. 
Trade Association group of 
countries, especially to allow 
greater flexibility on local con- 
tent In Israeli exports. This 
would give greater weight to 
the bid to exploit Israel’s 
unique position in having free 
trade agreements with both the 
EC fltifl us. 

The Government is also 
pushing hard for EC legislation 
to outlaw compliance by EC 
companies with the Arab boy- 
cott of trade with Israel, some- 
thing Israel believes - despite 
EC Scepticism - has greatly 
hindered the ability of 
its companies to trade. ' 


A serious obstacle to these 
riirims lies in the political rela- 
tionship between Israel and the 
EC. Israel has repeatedly 
rebuffed EC calls for it to with- 
draw from the occupied territo- 
ries and negotiate a peace set- 
tlement with the Palestine 
Liberation Organisation. Mr 
Primor admitted that Euro- 
pean ministers and officials 
have made it dear that the EC 
will take Israel’s economic 
requests more seriously only if 
Israel takes the community's 
political stance on the Middle 
East more seriously. 

The EC, which bluntly dis- 
misses the parallel with Efta, 
has also told ISrael that many 
of Us worries about 1992 are 
really worries about the 
increased competition Israel is 
facing from the gvpansion of 
the Community — and soon 
from eastern Europe. In partic- 


graphics maker, have forged 
strategic Units with other pro- 
ducers in Europe or set up pro- 
duction outlets in the commu- 
nity. 

But the notion of moving 
production out of Israel is 
regarded by many as the last 
thing that should be happening 
at a time of high unemploy- 
ment at home. Other important 
aspects of 1992 directly chal- 
lenge areas where the Govern- 
ment has traditionally played a 
protective or interventionist 
role. 

Israeli high-tech companies, 
which to date have leant 
mainly on the US defence mar- 
ket, are keen to take advantage 
of the opening up of public ten- 
ders in Europe, especially In 
telecommunications. This 
could help improve the quality 
balance of exports to the EC. 
But access to such contracts 


ular, its traditional exports of will require . “reciprocity” of 


citrus fruits and other fresh 
produce are under fire from 
the produce of Spain and Por- 
tugal - and from other EC 
associates such as Turkey. The 
message is that Israel has to 
look to itself to diversify Its 
exports and compete more 
effectively. 

Many of Israel’s top compa- 
nies have moved to bolster 
their position after. 1992, Com- 
panies such as . Israel Chemi- 
cals, textile nialtw Delta Gain 
-both major players in their 
own fields in the EC> Qsem 
foods, Teva Pharmaceuticals 
and Scltex, the . computer 


access to equivalent contracts 
in IsraeL ... 

“Are we prepared for. tmsr 
asked Professor Ben-Son 28m- 
melfarb of Bar Hah University. 
“It means exposing Israeli 
industry more than we have 
done in the past.” 

Far. from granting reciproc- 
ity, Israel’s ministry of indus- 
try and commerce, under Mr 
Artel Sharon, the outspoken 
former defence minister, and 
other g ove rn ment departments 
continue' to protect Israeli 
industry-' with-, a range - of 
subsidies and' non-tariff barri- 
ers. . ' f - 



A kangaroo flees smoke and flames in the Albery area of central New South Wales. Fires have forced thomtands of people from home; at least seven have been hurt. 

Bankers regret Manila cabinet reshuffle Taiwan may 

By Richard Gouriay let foreign 
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By Richard Gouriay 

BANKERS in Manila expressed 
disappointment yesterday that 
President Corazon Aquino's 
cabinet reshuffle this week 
included changes in the key 
finance officials involved in 
renegotiating the country's for- 
eign debt. 

Mr Jose Fernandez, the Cen- 
tral Bank governor under for- 
mer President Ferdinand Mar- 
cos who survived the change of 
Government and helped keep 
the country's debt policy 
firmly on a conciliatory course 
with the banks, moved aside 
on reaching the technical 
retirement age. 

With the Government still 
reeling from the felled coup in 
December, there was regret 
that Mr Fernandez did not 
choose to stay in his position 
and in the Cabinet until elec- 
tions in 1992, but understand- 
ing of why he chose to go - 
given that he has recently 
felt obliged to travel 
to work in one of the Central 


Bank's armoured cars. 

Mr Fernandez is replaced by 
Mr Josd Cuisia, a former head 
of a private bank who has been 
in charge of the country’s 
Bodal security system and was 
already on a government panel 
negotiating with foreign banks. 

Mr Cuisia is expected to be 
more combative with the bank 
creditors than Mr Fernandez 
but is considered to come from 
the same school, advocating an 
honouring of the country’s 
S28bn (£l7bn) of debt. 

Mr Vicente Jayxne is 
replaced as Finance Minister 
by Mr Jesus Estanislao, a for- 
mer head of the Development 
Bank of the Philippines and 
Economic Planning Secretary. 
Mr Jayme, who was weakened 
by illness throughout his term, 
moves sideways to a new posi- 
tion as Economic Co-ordinating 
Minister. 

The cabinet changes are 
widely seen in Manila as a 
direct response to military 


pressure after the coup 
attempt, although the army did 
not demand specific cabinet 
changes. As a result, Mrs 
Aquino is seen to be making 
changes in order to be seen to 
be doing something. It is for 
from dear that she has found-a 
new formula likely to deflect 
future military adventures, or 
to deal with problems of rising 
interest rates, inflation and 
food prices and her army’s 
charges that the Government 
is ineffective. 

Among the sweeping 
changes - nine top posts so 
far - there have been some 
notable losses. Out with the 
bathwater has gone the 
redoubtable Mrs Miriam Sant- 
iago Defensor, former Immigra- 
tion Commissioner, Land 
Reform Secretary and crusader 
against corruption in govern- 
ment, who coined the remark 
“I eat death threats". Out also 
are Mr Reinerio Reyes, the 
Transport Secretary who had 


made great strides in Cleaning 
up the corrupt ports, Mr Carlos 
Dominquez at Agriculture, and 
Mrs Ldtirdes Quisumbing at 
Education. 

Among the relative 
unknowns who move into the 
cabinet In the crucial Agrarian 
Reform Department is Mr Flo- 
tencio Abad, a congressman 
who has in the past voiced 
strong opposition to the contin- 
ued American use of huge mili- 
tary bases after 1992 when the 
current lease expires. 

Elevated to the position of 
chief military adviser to Mrs 
Aquino and head of the Inte- 
lligence Service is General Mar- 
iano Adalen, a professional sol- 
dier who introduced partly 
successful counter-insurgency 
techniques in Mindanao. 

He will be working with the 
Commission investigating the 
coup, which Congress has just 
granted powers allowing it to 
look into bank accounts of sus- 
pected coup supporters. 


China’s political winter begins to freeze out private sector 

Business is tolerated as long as it fills the gap and does not make any money for its owner, writes an FT correspondent 


I T USED to be one of the liveliest 
streets in Peking. But in recent 
months what foreign residents 
have dubbed Clothing Alley, a long 
street lined with small stalls selling 
clothing and dealing on the black 
market, has fallen on hard times. 

Once a symbol of how successful 
individually-run businesses could be. 
today it represents all of the prob- 
lems private enterprises face. 

“Business is not good,” sighed one 
frustrated entrepreneur. “We pay 
taxes several times a year, and we 
now have to register. Transportation 
costs have also risen.” His problem 
is not unique. 

Throughout the country, the Gov- 
ernment has launched what 
amounts to a virtual attack on the 
private sector. From the small bicy- 
cle repairman or stall owner to the 
larger computer companies, all are 
feeling the impact of the Govern- 
ment's tougher stand towards pri- 
vate entrepreneurs. 

The number of individually-owned 
enterprises fell from 14,54m at the 
end of 1988 to 13,34m in the middle of 


last year, according to the estimates 
of diplomats. And the number of 
people employed in private business 
dropped from 23m Chinese to 19.4m 
during the same period, according to 
the official English-language China 
Daily newspaper. 

At a time when Peking is re-em- 
phasising central planning and 
tighter government control, private 
enterprises are being subjected to 
severe restrictions. Although they 
are allowed to continue to co-exist 
with the larger state-run organisa- 
tions, General Secretary Jiang 
Zemin said in a Speech recently that 
state enterprises were being given 
priority and would never be permit- 
ted to be abolished. 

Private businesses are also suffer- 
ing from the Government's retrench- 
ment policy, which has been imple- 
mented to control inflation and 
bring excessive growth under con- 
trol- With the current squeeze on 
credit, private enterprises have 
greater difficulty getting bank loans, 
and have less access to raw materi- 
als, energy and transportation facili- 


In addition, the Government Is 
also imposing stricter auditing and 
tax collection, and forcing compa- 
nies to register. 

The Government's position has 
shifted dramatically from a year ago. 
A recent article in the People’s Dally 
completed a study of the earnings of 
individual entrepreneurs. It con- 
cluded that some of their gaing were 
legitimate, but should be regarded as 
“unreasonable”. In contrast, under 
former Communist Party chief Zhao 
Ziyang, private entrepreneurs had 
long tax holidays and were cited as 
good examples of market-oriented 
businessmen. The Chinese press 
even printed articles attacking the 
principle of egalitarianism. 

Although the tougher controls are 
politically motivated, analysts noted 
that the government had some legiti- 
mate concerns. Many private busi- 
nesses have been evading taxes, fail- 
ing to register, and using child 
labour in unregistered sweat shops. 

“There is increasing concern 
about what is going on in the econ- 


omy," one analyst said. “The govern- 
ment is cracking down on the pri- 
vate sector for legitimate economic 
reasons as well” 

The Government has .put the 
brakes on one of the fastest growing 
and most efficient sectors of the 
economy. Its contribution to society 
has been overwhelming, supplying 
services and meeting consumer 
demands which the state sector bag 
not been able to provide, analysts 
said. 

Private business has grown rap- 
idly, filled niches and acted as an 
agent to development, providing less 
than l per cent of the country’s 
gross domestic product in 1980 rising 
to nearly 4 per cent recently. 

The private sector encompasses a 
broad range of enterprises and 
touches all sectors of society, not 
only individual bicycle repairmen, 
but even companies with 500 or 
more employees. Banks, hotels, 
dairies, computer software manufac- 
turers, makers of computer compo- 
nents, car repair shops, and restau- 
rants are among those companies 


that can be privately run. 

But most private enterprises are 
primarily found in the service sector 
and are located in the coastal prov- 
inces of Jiangsu, Fujian; Zhejiang, 
and Guangdong) which has access to 
capital from Hong Kong and Taiwan. 

The entrepreneurial spirit did not 
fade in the sixties and seventies in 
these provinces and they are “natu- 
ral seedbeds for pri v a te enterprise”, 
one western diplomat said. 

In Peking, however, the attitude 
towards private enterprise has 
always been distinctly different from 
elsewhere. A certain scepticism 
towards entrepreneurs has tended to 
prevail, with private enterprise 
being viewed as a form of c orru p ti on 
and political heresy. 

While many have always operated 
on the fringes of the economy, in 
order to stay in business they have 
been forced to pay kickbacks to cor- 
rupt local government officials or 
police. In the past, this practice pro- 
tected many businesses. One 
observer said that if the Government 
seriously wanted private businesses 


to pay tax eathe n it should crack 
down an corruption. 

Since the Tiananmen Square mas- 
sacre in Jane, the Gove rn ment has 
attempted to win over public' opin- 
ion, and the crackdown cm the pri- 
vate sector has become a popular 
issue, much like the anti-corruption 
ca mpaig n. An obvious target, pri v a t e 
entrepreneurs generate much social 
envy because of their high inchnj** . 
People appear sympathetic to moves 
to control private enterprises. 

None tiie less, the Government Is 
unlikely to eliminate this Sector 
because it performs valuable public 
functions, ft acts as a stimulus. to 
economic growth, and if it were abol- 
ished; China would face even greater 
unemployment and a sudden 
decrease in available services; ana- 
lysts said. 

While Peking has not officially 
said what the role of private busi- 
ness. is, it appears that “it’s accept 
able within clearly defined as 
long as people don’t make too much, 
money out of it," one western diplo- . 
mat said. 


workers in 

By Peter WIckenden 

in Taipei 

A CRITICAL shortage of 
labour in Taiwan may be alle- 
viated if a bill allowing for- 
eign workers into the country 
is passed by Paritement. 

to the last 18 months the 
Island’s labour-intensive 
Industries have resorted ille- 
gally to bringing tens of thou- 
sands of unskilled labourers 
from the Philippines, Thai- 
land, Malaysia and even main- 
laud China In order to meet 
deliveries. 

Th e Go vernment's 14 main 
infrastructure projects, which 
include an unde rg round rail- 
way system for Taipei and a 
new freeway, are almost all 
I behind schedule for lack of 
manpower. 

The Cabinet yesterday 
approved a proposal from the 
Council of Labour Affairs that 
would allow employers con- 
traded to government Infra- 
structure and housing projects 
to bring in foreigners on gov- 
ernment approval. 

According to the proposal, 
toe employment of unskilled 
foreigners must not afreet 
employment opportunities or 
working conditions for locals, 
or create social instability. 

Qualified technicians would 
be allowed to work in Taiwan 
for three years with a possible 
one-year extension, and 
unskilled workers would be 
allowed to stay one year, with 
a ma ximum extension of one 
extra year. Employers would 
Jmveto pay a bond to cover 
the cost of a return air ticket 
•and repatriation expenses for 
each worker. 

■ ConpudM. with ongoing 
labour management disputes 
would not be allowed to take 
on foreign workers to beat 
legal strike action. 

The Government is still 
resisting pressure to allow for- 
eign wwkei* in the private 
sector. It argues that the pres- 
ent-population is homoge- 
neous, and that social disorder 
and racial tensions might 
result In times of economic 
downturn. 
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Inscription on the Liberty Bell 
in Berlin 





1989 will go down in history not as a year, 
but as .an epoch. 

What seemed unimaginable for decades 
has happened almost overnight. The bells 
of freedom have begun to ring out on 
the other side of the Wall - in East Berlin, 
in Eastern Europe. 

We are witnessing one of the greatest 
democratic revolutions ever: the demonstra- 
tion of the will of man for freedom - a will 
that is stronger than concrete and steel. 
But without the support of the Western 
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The .Liberty Bell in 
ScHorieberg City Hail 
m West- Berlm is a ■ 
gift -presented by the' 
American- people in 
1950 after the Berlin 
blockade. 


Allies and their ceaseless work for peace 
and freedom, these seeds of liberty could 
never take root in Eastern Europe. 

It is now up to all of us to take this historic 
opportunity to turn hopeful expectation 
into reality for people everywhere. We at 
Daimler-Benz are ready to support this 
development. 

And now, at the beginning of a new 
decade full of hopes and chances, let 
us all have the strength to meet the 
challenges and responsibilities of freedom. 



DaimlerBenz 
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AMERICAN NEWS . 


NORIEGA AFFAIR: PANAMANIANS CELEBRATE AS US SEES FINAL JUSTIFICATION FOR INVASION 


By Tim Coone in Panama 

IN THE glare of car headlights, 
a US soldier in full combat uni- 
form. his helmet hanging on 
his wrist, r uns down a main 
street of Panama City, waving 
aloft a large US flag. 

P anamanian s cheer him. Car 
drivers sound their hooters. 
From balconies people bang 
pots and pans. Other US sol- 
diers are kissed by Panama- 
nian girls. The last act of Pan- 
ama's 30-months' political 
crisis has come to an end. 

General Manuel Antonio 
Noriega, the country's military 
strongman, surrendered on 
Wednesday night to US troops 
surrounding his last refuge, 
the Vatican Embassy in Pan- 
ama City. He was immediately 
whisked away to Howard Air 
Force Base where he was bun- 
dled aboard a waiting US mili- 
tary aircraft which flew him to 
the US. 

Overnight, a new fashion 
bas appeared: young Panama- 
nian men and women wear 
streaks of camouflage war 
paint on their faces, mimicking 
the style of the US troops. Pro- 
invasion T-shirts are being sold 
in dozens. One bears the slo- 
gan “ I survived Operation Just 
Cause” - an unintentionally 
macabre comment on the 
heavy civilian casualties of the 
invasion. In Panama it is once 
a gain business as usual. 

Near Gen Noriega’s former 
headquarters the stench of 
dead bodies and burned build- 
ings hangs in the air. US Army 
bulldozers have begun clearing 
away the rubble of hundreds of 
homes destroyed in the inva- 
sion. New apartments have 
been promised for the neigh- 
bourhood’s 18,000 refugees. The 
task of reconstruction has 
begun. 

Panamanians are already 
feeling disappointment how- 
ever in the cautious approach 



Exuberant Panamanian exiles waiting outside the gates of Homestead airbase In Florida to jeer the arrival of Gen Noriega 


being taken by senior US offi- 
cials now in Panama to assess 
the country’s aid requirements. 
Mr Lawrence Eagleburger, the 
US Deputy Secretary of State, 
told reporters in Panama a few 
hours before Gen Noriega’s 
surrender that no figures had 
been discussed with the new 
government of President Guilli- 
ann Endarra. 

“We are in a listening 
mode,” he said. He ventured 
only to say the US planned to 
be “actively engaged as the 
new government shifts priori- 
ties to the development of the 
private sector". 

When asked if he recognised 
any US responsibility far the 
post-invasion looting damage 
in Panama and whether any 
compensation had been dis- 
cussed with the new govern- 
ment, he answered brusquely: 
“I do not accept the point of 
the first question and therefore 


have no reason ta discuss the 
second." 

A Panamanian Chamber of 
Commerce estimate puts the 
looting damage and losses at 
$2bn. 

The main criticism now 
being levelled at the US Gov- 
ernment is over the failure of 
US troops to deploy rapidly in 
Panama in a law-and-order role 
after the invasion. Looters 
rampaged through the city 
unchecked for several days. 

One message which has been 
emphatically put to President 
Endarra’ s Government is that 
co-operation with President 
George Bush’s war on drugs is 
now being expected. “Narcotics 
control will be a critical issue 
in our relations," said Mr Eag- 
leburger. 

Talks were also held an the 
future of Panama’s offshore 
banking centre and there is lit- 
tle doubt that the two issues 


are linked. Panama’s banking 
secrecy laws may now face 
modification to enable US 
authorities to trace drug deal- 
ers and drug money launderers 
operating through Panama. 

It remains unclear whether 
any deal was struck to secure 
Gen Noriega’s surrender, who 
had taken, advantage of the 
Vatican Embassy’s diplomatic 
immunity to avoid capture by 
US troops. General Maxwell 
Thurman, the head of US 
forces in Panama, said on 
Wednesday night: “No deal 
was done here." 

According to Vatican 
Embassy sources, Gen Noriega 
apparently wanted assurances 
that he would not face the 
death penalty and would 
receive a fair trial He also 
requested that a US general 
accept bis surrender. These 
conditions were apparently 
acceded to. 


factor looms large in trial of general 


By Lionel Barber in Washington 


DESPITE the euphoria 
surrounding the arrest of Gen 
Noriega, there are obvious 
risks in bringing the ousted 
Panamanian despot to stand 
trial in the US. 

These risks apply to Presi- 
dent Bush, who dealt with the 
general while CIA director and 
Vice-President under Mr Ron- 
ald Reagan: but they also 
extend to the Drug Enforce- 
ment Administration and the 
Central Intelligence Agency 
who used the wily general as 
an informant for at least 15 
years. 

The Federal indictments in 
Miami and Tampa. Florida, 
accuse Gen Noriega in effect of 
renting out Panama to Colom- 
bia's Medellin cocaine cartel 
for smuggling drugs. launder- 
ing money and harbouring 
fugitives. Gen Noriega was 
able to commit such crimes 
because he was Panama's de 
facto ruler. In the early 1980s, 
when he consolidated power, 
the US turned a blind eye 
because he cast himself as a 
right-wing bulwark against 
Cuba and a friend of the Con- 
tra rebels in Nicaragua. 

It was only in 1985 tbat 
Washington put its foot down. 
The relationship ruptured over 
the general's involvement in 
drug trafficking, but also com- 
plaints that he was serving 
Cuba and Nicaragua in a 
three-way intelligence game. 
Yet despite these doubts, the 
DEA continued to use General 


Noriega, commending him on 
several occasions for helping to 
fight the “war on drugs'*. He 
was, it seems, simply too good 
an informant to drop. 

Gen Noriega's defence team 
will make much of this symbi- 
otic relationship. Attorneys 
can also be expected to tie np 
any prosecution case with 
requests for classified CIA 
material (which is why most 
forecasts suggest the case 
could take 12 to 18 months to 
come to trial). 

Such manoeuvering can be a 
significant threat to the prose- 
cution, as shown by the mixed 
Federal success in securing 
convictions against Lt Col Oli- 
ver North in the 1986 Iran-Con- 
tra scandal 

In the trial, Col North 
argued that President Reagan 
approved of bis actions to fun- 
nel weapons secretly to the 
Contra rebels in Nicaragua. 
When his requests for classi- 
fied material were turned 
down by the US Justice Depart- 
ment, the presiding judge ruled 
that Col North’s defence was 
unduly hampered and dis- 
missed key charges. 

Similar concerns have led to 
charges being dropped against 
Rear Admiral John Poindexter, 
the other prominent Iran-Con- 
tra defendent, who is still 
waiting to stand trial (and who 
might have some interesting 
material to offer about the US 
relationship with Noriega). 

Addressing potential embar- 


rassments yesterday, Mr Rich* 
ard Thornburgh, US Attorney 
General, said the authorities 
had reviewed their case and 
concluded that “nothing has 
come to our attention that will 
cause difficulties". But he 
noted that under the law he 
had discretion to turn down 
requests for sensitive material. 

The Miami Indictment 
alleges that Gen Noriega 
engaged in a broad-ranging 
drug-trafficking conspiracy 
between 1981-86, along with 
15 other defendants includ- 
ing a member of the Medel- 
lin CarteL It alleges that he 
exploited his position as 
intelligence chief by offering 
safe haven to drug traffick- 
ers in return for more than 
$4.6m in pay-offs. 

The Tampa Indictment 
charges that Gen Noriega 
and two other associates 
received more than Sim in 
bribes from marijuana smug- 
glers who used Panama as a 
trans-shipment base and 
laundered millions of dollars 
in profits through Panama - 
nian banks between 1983-4. 

The next question is the 
strength of the Federal indict- 
ments against Gen Noriega. 

Although the full case has 
yet to go public, it is clear that 
the charges rely heavily on the 
testimony of accused drug 
smugglers. As Mr Richard 
Gregorie, former US Attorney 


in Florida who until recently 
led the prosecution, said: “This 
is to be expected when you're 
dealing with a case involving 
narcotics traffickers." 

Some of the smugglers gave 
testimony in 1988 before the 
Senate foreign relations com- 
mittee. Others such as Mr Jose 
Blandon. a former political 
adviser to Gen Noriega, have 
given vivid accounts of the 
general’s dealings. These 
include the 1984 seizure of a 
cocaine laboratory in Darien 
Province by Panamanian 
Defence Forces which in turn 
led to an assassination threat 
against the general by the Med- 
ellin cartel. The dispute was 
allegedly settled by President 
Fidel Castro in a meeting with 
Gen Noriega in Havana. 

Perhaps the key witness is 
Gen Noriega’s former personal 
pilot, Mr Floyd Carlton, who 
was arrested in the US and 
began testifying against him in 
1987. There are reports that Mr 
Carlton was serving as an 
undercover DEA agent even 
while acting as the general’s 
pilot - which as one TV com- 
mentator mused yesterday 
might have allowed the US to 
bag their man without the 
bother of sending 24,500 troops 
to collect him in Panama. 

Suggestions that US troops 
discovered documents incrimi- 
nating Gen Noriega seem wide 
of the mark. Officials say there 
is “no smoking gun".- More- 
over, as the defence team 


argued test week,, suck evL 
dence may be inacbniasaUe 
under the Fourth Amendment 
which upholds individuals’ 
rights against unreasonable 
search and seizure. 

The larger question perhaps 
is the prospect of Gen Noriega 
having a fair trial in the US. 
Publicity has poured out in tor- 
rents ever since the 1988 presi- 
dential campaign, when the 
Democrats tried to link Mr 
Bush to Gen Noriega and paint 
him as soft an drugs. 

Mr Bush escaped, mainly by 
coming out publicly against a 
State Department deal - said 
to have been supported by 
President Reagan - to drop 
the drug indictments against 
the general in return for him 
leaving power and seeking asy- 
lum in a third country. Since 
then Mr Bush has described 
Gen Noriega as a “drug dealing 
dictator” and various other epi- 
thets which suggest he, at 
least, has marie up hlS mind 
about the Panamanian’s guilt 

Finding an unbiased jury 
will, as Mr Thornburgh, con- 
ceded be “quite a challenge”. It 
took weeks in the Iran-Contra 
trial, but eventually the Feds 
dug up 12 men or women who 
had either never heard of Col 
Oliver North or who never 
watched the TV news. But 
then Iran-Contra was an 
undercover operation, not a US 
invasion; and the trial was 
held in Washington DC. 


Noriega surrender caps 
US success in Panama 


On Wednesday afternoon, a 
demonstration of more than 
10,000 people gathered outside 
the Vatican Embassy calling 
for Gen Noriega's surrender or 
seizure. 

Questions remain regarding 
the constitutionality of the US 
move to take Gen Noriega 
directly to the US, bypasring 
the Panamanian authorities. 
Besides the drug trafficking 
and racketeering charges he 
faces in the US. he also faces 
murder charges in Panama. 
President Endarra’s Govern- 
ment however was reluctant ta 
take charge of the deposed mil- 
itary leader. 

Such constitutional ques- 
tions, and the act of the inva- 
sion itself which violated the 
1977 Panama Canal Treaty, are 
liable to create future diplo- 
matic tensions between the US 
and other Latin American 
countries. 


By Peter Riddell, US Editor, In Washington 


ALL THE US objectives in 
militarily intervening in Pan- 
ama on December 20 have now 
been achieved with the surren- 
der of General Manuel Noriega 
to American authorities, Brest 
dent George Bush claimed in 
his televised statement late on 
Wednesday evening: 

So they have been in the lim- 
ited sense of tbq aims Mr Bush 
set two weeks ago of safeguard- 
ing the lives ef American citi- 
zens, helping to restore democ- 
racy, protecting the integrity of 
the Panama Canal treaties and 
bringing Gen, Noriega to jus- 
tice. 

Amid the sense of elation 
and triumph in Washington 
yesterday Mr Dick Cheney, the 
Defence Secretary, was able to 
promise that within the next 
few days there would be a pre- 
cise timetable for bringing 
home the rest of the 13,000 
troops sent to Panama, of 
whom 2,000 have so far 
returned to the US. This is in 
addition ta the 12*500 perma- 
nently stationed there to pro- 
tect the canaL 

So victory has been declared 
and tiie boys are coming borne. 
But there are longer-term polit- 
ical questions which cannot be 
so neatly resolved - about the 
trial of General Noriega, about 
the prospects for the Endara 
regime, about relations with 
the rest ef Latin America and 
about the broader impact of 
such military action on the 
US’S standing 

None the less, in the 
short-term, and domestically, 
the operation Is a considerable 
success for Mr Bush. He has 
been seen to have acted deci- 
sively, disposing of the "wimp" 
slur he faced as a presidential 



Bush: considerable success 

candidate two years ago. Gen 
Noriega has been ousted and, 
eventually, captured, for all 
the legal doubts about his 
transfer ta the US and the 
questions of extra- territorial- 
ly. 

The military operation, 
despite some mistakes, went 
more smoothly than other 
recent US actions such as the 
Grenada invasion in 1983. And 
the cost - in American, if not 
Panamanian, lives - is not 
seen as excessive with 23 US 
servicemen dead and 300 
Injured. 

There are a number of US 
critics off the intervention bed 
they remain in a minority. The 
polla suggest that Panama now 
is. definitely a phis for Mr 
Bush. Consequently, American 
public opinion is apparently 
ready to back the Bush admin- 
istration in brushing aside the 
at times heavy-handed tactics, 
of US troops in Panama. ' 

The operation resulted in the 
dff prt yf of - around 700 Panama- 


nian troops and civilians and 
t hft wounding of more than 
2 000. with more than 13,000 
people displaced from their 
homes. 

Moreover, there have been a 
series of incidents, notably the 
forceable search of the Nicara- 
guan Ambassador’s residence 
In Panama City, as well as reg- 
ular examinations of the 
Cuban Ambassador’s car, 
which not only violate US laws 
protecting embassies but also 
international law on diplo- 
matic relations. 

Mr Bush's apology for the 
Nicaraguan affair was half- 
hearted - describing it as “a 
screw-up” - though few tears 
have teen, shed in the US 
where the Sandanista regime is 
unpopular. But, apart from the 
rl irpft impact in further wors- 
ening relations with Managua 
before February’s elections, the 
incident sets tricky precedents 
in view of the vulnerability of 
US missions overseas. 

hi Panama itself; the actions 
of the US troops underline how 
it is they, rather than the 
Endara Government, who have 
been in effective charge. 

There bas so far been little 
iftgBpntng in the public hostil- 
ity of other Latin American 
-countries to the US action. 
Only El Salvador and Domin- 
ica aided with the US ia the 
key United Nations voted, 'with 
just Honduras and Costa. Rica 
abstaining. Stflfc with Noriega 
out of the way, criticism may 
subside aa the urgency of eco- 
nomic and political support 
from the US reasserts, itself. 
Fern has already changed tack 
and said it may send someone 
to the Colombian feugsmnmit 
fa. midFfebroary. 


Miami hype 
greets the 
general 

By Henry Hamatum in 

Miami 

TWO LIGHT aircraft circled 
Miami's federal courthouse 
yesterday, each trailing a faswr 
ner. One read “fiye By*. Tony" 
the other <*Rent this ad when 
Fidel falls”. 

That is how Miami greeted 
Gen Noriega on his first day as 
a US prisoner. How are the 

mighty faflgn. 

The general was being held 
in a cell fasiria the courthouse, 
where he was to be brought 
before federal district judge 
William Hoevler for a prelimi- 
nary bearing on drug charges. 

But there was little sign - 
other than the planes and a 
crowd of journalists - that 
the Panama drama had moved 
to Miami. From being the star 
attraction in Panama City, 
first as the country’s military 

■ Imngmmy , a& a fugitive, 
holed up In ins temporary ref- 
uge in the Papal nuudate, Gen 
Noriega has now become an 
actor in someone rise’s drama 
- at least until he takes the 
witness stand. 

His new home lacks the 
rings of troops, trucks and 
barbed wire which surrounded 
the Vatican embassy. The offi- 
cer in charge of the Miami 
Police Department’s three-per- 
son contingent outside the 
courthouse, $gt Harold Good- 
man, safd he had few worries 
about security. “The biggest 
problem,” he said, “Is the 
media.” There was little new; 
being made in the hoars, 
before the hearing, so when a 
few Pfliumuff U m i wdiM showed 
up tbey wgre besieged by the 
scores of journalists. 


General ‘stashed away 
$300m illicit fortune 9 

By Roderick Oraro in New York and 
Richard Donkin in London 


SUPPLEMENTING his modest 
soldiers salary by mooaHgfaifc- 

the Medellin cocaine earteL 
General Manuel Noriega: 
became: a very wealthy man_ 

US authorities believe he 
may have stashed away ixr 
banks around the worid a for- 
tune of $20Qm-$30Om- 

Little is known yet by US 
agencies about where most of 
the money fa but they have 
traced more than SlOm to 
banks in Europe. They allege 
he earned it laundering money 
and other services for drug 
traffickers. 

Washington believes more 
details wifi surface in coming 
months, on four fronts; Norie- 
ga-linked bank accounts In the 
UK, Switzerland, France and 
Luxembourg, winch it asked to 
be frozen last week; papers US 
soldiers seized from his head- 
quarters during their invasion 
of Panama; the fetete on drug 
related charges he will now 
face in Florida; and the trial of 
Mr Axnjad Awan, a former 
banker to Noriega, which 
begins on January 16 in 
Tampa, Florida. Mr Awan and 
other former employees of Lux- 
embourg-based Bank Credit 
and Commerce International 
(BCCI) face charges Of drugs 
money laundering. 

While Washington will 
delight in making public infor- 
mation about Gen Noriega’s 
alleged earnings from drug 
dealers, it Is unlikely to publi- 
cise his alleged earnings from 
a much longer-term employer 
- the US, Government, 

Gen Noriega was recruited 


by tihe Central Intelligence 
Agency & the late 1960s when 
be wa& at jqpator officer, As be 
iqaa in Panamanian ranks, 
he became mere useful to the 
US. His reward was a CIA s£L 
pend which grew to $200,000 a 
year. New Yorker magazine 
reported this week. 

The US found him useful for 
many reasons including his 
support for the Nicaraguan 
Contras and willingness to fur- 
ther covertly US goals in the 
region. His relationship with 
tiie US continued until recent 
years, including a final meet- 
ing with then Vice President 
George Bush in 1983, the maga- 
zine reported. 

Gen Noriega allegedly had 
already begun earning money 
from the Medellin cartel when 
he last met Mr Bush. It was to 
turn into a huge income, 
according to testimony in 1988 
to tiie US Senate’s Terrorism 
and Narcotics subcommittee 
and to grand juries in Tampa 
ami Miami 

One of the key congr es sional 
witnesses was Mr Awan who 
was head of the Panama 
branch of BCCL He said he had 
sought the banking business of 
the Panamanian Defence 
Forces through cultivating 
links with Gen Noriega. 

Mr Awan said Gen Noriega 
first brought his business to 
the bank in 1962 whoa he was 
head of Panama’s intelligence 
service. The account, solely 
operated by the general, was 
opened with cash deposits and 
swelled to between $20m and 
$25m at one time, according to 
Mr Awan. 


Argentine banks reopen 
to emergency reforms 


Christmas sales boom for US retailers 


ARGENTINE banks and 
exchange rate dealers will open 
today for the first time in six 
days after the Government 
ordered drastic monetary 
reforms to reduce the amount 
of australs in circulation, Reu- 
ter reports from Buenos Aires. 

The stock exchange will 
remain closed until Tuesday 
due to the monetary restric- 
tions. a communique issued by 
the bourse said. 

Market dealers expect the 
austral to firm in the short 
term and interest rates to fall, 
following Mr Antonio Erman 
Gonzalez's, the Economy Min- 
ister. announcement on Mon- 
day that the Government will 

g 've depositors long-term dol- 
r-denommated bonds in 
return for their short-term 
time deposits. 

Mr Gonzalez said his emer- 
gency proposals to brake a 
hyperinflationary snowball 
was intended to reduce the 
amount of australs in circula- 
tion in order to strengthen the 
currency. 

The austral closed at 1.940 
against the US dollar last 
Thursday In highly anxious 
markets, while banks offered 
monthly interest rates of np to 
300 per cent for short-term 
time deposits. 

At a news conference at Gov- 
ernment House ealrier this 


week, Mr Gonzalez refused to 
forecast the interest rate level 
h anks would be offering. 

Mr Gonzalez predicted the 
doHar-denominated bonds that 
investors will receive in 
exchange for their cash depos- 
its would soon rise in value on 
the secondary markets. 

“We suggest investors don’t 
rush to rid themselves of these 
bonds because they will soon 
have an interesting value,” he 
said. 

“The principal aim of the 
reform. . . is to defend the 
austral, which is every Argen- 
tine's duty, is our soverignty, 
and represents every Argen- 
tine’s work," Mr Rodolfo Rossi, 
the President of the Argentine 
Central Bank, told the news 
conference. 

Six days without banking 
services has left Argentina's 
consumers and businesses ■ 
starved for cash, a situation 
the government hoped would 
force people to sell their dollar 
holdings in order to push up 
the austral. 

The austral dropped 47 per 
cent against the dollar in 
December due to falling mar- 
ket and public confidence in 
the Government's ability to 
close the public sector deficit, 
which traditionally has been 
financed through inflationary 
measures. 


By Karen Zagor in New York 

CHRISTMAS proved better 
than expected for a number of 
US retailers, in spite of fears 
that an unusually high level of 
pre-Christmas promotional 
activity would cut into profit 
margins. 

Real sales growth for the sec- 
tor rose 3 '/a per cent, according 
to Mr Walter Loeb, a principal 
at Morgan Stanley in New 
York. Mr Loeb had expected 
growth of no more than 2 per 
cent 

A number of big department 
stores, including J.C. Penney, 
Woolworth and Dayton Hud- 
son, did better than most ana- 
lysts had expected. Although 
there was not a dramatic 
increase in consumer spending. 


retailers had planned conserva- 
tively for the season and expec- 
tations were low, said Mr Jack 
Seibold, a retail analyst at Sol- 
omon Brothers in New York. 

J.C. Penney, the third big- 
gest US retailer, saw sales 
improve 9.7 per cent to $2.7bn 
(£L.7bn) in the last five weeks 
of the year. Woolworth’s five- 
week sales were np 1L2 per 
cent to $879m and Dayton Hud- 
son’s sales gained 15.1 per cent 
to S2.41bn. 

According to Mr Seibold, the 
impact of promotional sales did 
the most damage in the New 
York city area, where big 
department stores had to com- 
pete with a liquidation sale at 
B. Altman, and with heavy 


price cuts at troubled Campeau 
Corp’s Federated and Allied 
stores, including Blooming- 
dale's. 

“One of the most interesting 
aspects of this season is that 
the promotions didn’t have a 
meaningful impact on retailers 
in the rest of the country," he 
said. 

This view was supported by 
■Mr Kenneth Macke, chairman 
and chief executive of the Min- 
neapolis-based Dayton Hudson 
group: “Our business was 
slightly less promotional than 
last year," he said. “We fin- 
ished the month with our 
inventories clean.” 

Sales at The Gap, one of the 
strongest speciality retail 


chains, jumped 22 per cent to 
$286m in the five- week period. 
Hie company said promotional 
activity in December bad less 
of an im prt on merchandise 
margins than in {ha prs vinns 
month. 

The jury is still out, how- 
ever, on how the sector will 
fare in 1990. Mr Seibold expects 
to see modest growth this year, 
with continuing weakness in 
durable goods likely to make 
the first half softer than the 
second. 

Meanwhile C ampeau has yet 
to find a buyer for Bkxaning- 
dale’s, and the company said 
yesterday it was negotiating to 
sell its interests in five US 
shopping malla. 


E Europe contacts 
with IMF grow 


By Peter Riddell 

THE International Monetary 
Fond has had contacts with 


Bucharest shortly for the 
yearly consultations 


Rapid demise for the ‘miracle’ cholesterol fighter 


By Roderick Oram in New York 

PERHAPS it was the effect of President 
George Bush, or perhaps it was just 
adverse consumer reaction. But psyllium, 
an Asian grain and the latest rival to oat 
bran as a miracle cholesterol fighter, has 
had a rapid demise. 

General Mills, a leading food group, con- 
firmed yesterday it bas withdrawn its Ben- 
efit cereal containing husks of psylli um 
after poor demand in test marketing. One 
factor for the weak demand, analysts 
believe, was publicity about a government 
inquiry into the effect of psyllium in food. 


Psyllium’s capitulation came only days 
after oat bran won a ringing endorsement 
from President Bush. He was spotted on 
New Year’s Day in a Houston hotel restau- 
rant crumbling a Butte rfinger candy bar 
over his bowl of oat bran cereaL 
"Oh, nobody will notice,” he said when 
another customer commented on his 
clever combination of a cholesterol-rich 
chocolate bar with cholesterol-fighting oat 
bran. The new Bush dish ranked with Ms 
pork rinds and Tabasco sauce revealed 
during the 19% election campaig n. Gen- 


eral MTn« hail laiinrhud Benefit early last 
year in some 13 states. Food industry 
experts said it gained only 03 per cent of 
the market, well below a level justifying 
its R fmtiniiflHnn. 

Kelloggs, which recently launched its 
own psyllium cereal, Heartwise, said it 
was too early to judge the product's suc- 
cess and had no plans to withdraw it. 

Both companies have made health 
claims for the cereals which critics 
charged were edging towards the type of 
promotion normally associated with drugs. 


country about possible mem- 
bership. or support pro- 
grammes. The list covers every 

country except Albania and is 
in addition to the recently 
agreed standby credit for 
Poland current discussions 
with Hungary. 

A senior official said yester- 
day that the IMF was awaiting 
a formal application from the 
new Czechoslovak Government 
to revive its membership, 
which ceased in 1354. The IMF 
was prepared to act “as soon as 
possible” on an application 
given the "tremendous eco- 
nomic difficulties” there. 

The official said tbat Bul- 
garia had “expressed interest” 
in IMF membership and there 
had been, a few contacts, with 
East Germany, “friendly con- 
versations, no more.” 

Ro m a n ia has been a member 
of the IMF for more tb«w 20 
years, even though finance 
ministers of the previous Ceau- 
sescu regime were hi ghly criti- 
cal of the fund’s policies at its - 
annual meetings, notably on 
conditions imposed in struc- 
tural adjustment programmes. 

An IMF team was due in 


«* I) it ^:i« IF; 


will now discuss the country’s 
serious economic problems. 

.The IMF executive board will 
shortly give formal approval to 
a *710m standby credit for 
Poland, and the official * m i d 
yesterday that a follow-on loan 
would make sense in the sec- 
ond half of this year if the Pol- 
ish authorities were taking 
strong and decisive measures. 

Such a three-year lending 
programme might total $2bn, 
according to some estimates. 
Resources committed by the 
IMF, Western governments and 
other lenders should be “ade- 
quate" to cover Poland’s expec- 
ted $8bn current account defi- 
cit during 1390. 

- The IMF is also involved in 
intensive negotiations with 
Hungary which are “well 
advanced and are hoped to be 
concluded soon, though there 
are still some difficulties". 

. TfeelMF will apply the same 
principles to Eastern Europe as 
to the rest of the world, includ- 
ing eligibility for r elief under 
the Brady Plan on defat reduc- 
tion, though the fund would 
also like to see help from East- 
ern bloc creditors. 
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THE AMBULANCE DISPUTE 

Unions call for 
mass protest to 
back pay claim 

By Fiona Thompson and Lisa Wood 


LEADERS of the ambulance 
workers are to seek mass pub- 
lic support for their pay claim 
by urging: millions of pepple to 
stop work for 15 minutes 
across Britain. 

The call was made by leaders 
of the five unions after talks in 
London aimed at stepping up 
action in their four- month-old 
pay dispute. 

For the first time, they dis- 
cussed the possibility of an 
all-out strike -but rejected the 
idea. 

Meanwhile a survey by the 
Financial Times showed that 
chief ambulance officers, 
responsible for managing the 
service, overwhelmingly sup- 
port the principle of a pay for- 
mula or pay review body for 
ambulance workers. Their sup- 
port is in sharp opposition to 
the Government’s stated posi- 
tion during the current long- 
running ambulance workers' 
pay dispute. 

In the FT survey forty of the 
45 chief or deputy chief ambu- 
lance officers in England said 
they thought some form of pay 
mec hanis m should be put in 
place in a bid to avoid a repeti- 


By Hazel Duffy 

BRITAIN'S regions have been 
allocated nearly Ecu 1.3bn 
(£955m) by the European Com- 
mission over the next two 
years to help them overcome 
structural and employment dif- 
ficulties in the run up to 1992. 

North west England has 
been allocated 21.5 per cent of 
the total closely followed by 
the western half of Scotland. 

The Commission adopted the 
support frameworks proposed 
by European Community gov- 
ernments for regions hit by 
declining industries - the 
so-called Objective 2 regions 
- before Christmas. 

The agreements between the 
Commission and member gov- 
ernments reflected a compro- 
mise on the type of projects the 
Commission wants to fund, 
and those governments want 
Brussels to fund. 

Britain was keen that roads 
be high on the Brussels list of 


By Richard Evans 

A £4M MEDIA campaign was 
launched by the Government 
yesterday to track down the 
9m to 10m adults in England 
and Wales who will need help 
in paying their community 
charge, or poll tax. 

Around 5m, or half, could be 
entitled to the full rebate of 80 
per cent, Mr David Hunt, local 
government minister, esti- 
mated at a London press con- 
ference to launch the cam- 
paign. which will run until the 
first week in February. 

“Everyone should pay some- 
thing towards the cost of local 
government, but this should be 
related to what people on 
lower incomes can afford," Mr 
Hunt said. 

The “no-nonsense, easy to 
understand" campaign would 
help make sure people knew 
how to claim community 
charge benefit. 

The purpose of the cam- 
paign. which will include four 
television advertisements, and 
press advertisements with a 
coupon for requesting claim 
forms, is to ensure maximum 
take-up among those eligible 
for help. 

Claims will be allowed up to 


By Charles Batchelor 

LOCAL authorities which 
privatise services by means of 
management buy-outs must 
make sure that managers do 
not benefit at the ratepayers’ 
expense, the Audit Commis- 
sion warned. 

The introduction of compul- 
sory competitive tendering for 
a wide range of local authority 
services under the 1988 Local 
Government Act has provided 
a spur for increased buy-out 
activity, the commission, 
which monitors local authority 
Spending, noted. 

Councils have sold services 
to a total of ll buy-out compa- 
nies since the first deals were 
completed In April 1988. Buy- 
outs have ranged from West 
Wiltshire District Council's 
legal services department 
employing eight people to 
Westminster City Council's 
refuse and street cleaning 
department with more than 800 
staff. 


tion of this year’s dispute. 

Many chief officers stressed 
their dismay at Mr Kenneth 
Clarke, Health Secretary, say- 
ing they were not an emer- 
gency service. 

They argued that by his fre- 
quent references to ambulance 
workers as being either highly 
trained paramedics or basic 
taxi drivers, he excluded the 
vast bulk of fully qualified 
amb ulan ce staff who regularly 
handled accident and emer- 
gency calls. 

Mr Roger Poole, chief trade 
union negotiator, said that the 
unions wanted to maximise 
public support by asking every 
man and woman to stop what 
they are doing for a quarter of 
an hour from noon on January 
30. “We want ministers to be 
left in no doubt about the mas- 
sive amount of public support 
we have." 

Mr Poole said he had held 
out an olive branch to Mr 
Clarke in a letter saying the 
unions were willing to enter 
“realistic negotiations." This 
could mean ambulance work- 
ers accepting less than their 
11.4 per cent claim. 


funding priorities. Mr Bruce 
Ml Han, EC Commissioner for 
regional affair s, wants to use 
the Commission’s regional 
development fund to help new 
business premises backed by 
money from the Brussels fond 
for tr aining and employment. 

Support for research and 
development is another Millan 
priority, which will be directed 
at overcoming the weak tech- 
nological base in the old indus- 
trial regions such as the north 
eastern England, Wales, Pas de 
Calais and Lorraine in France. 

Where the Commission has 
agreed that new roads will 
qualify for Brussels support it 
has limited its contribution to 
25 per cent of the cost. Other 
projects will get 50 per cent 
backing from Brussels. 

Britain has been allocated 40 
per cent of Objective 2 funding, 
about the same as for France 
and Spain combined. 


56 days after people receive 
their bills when the tax 
replaces domestic rates on 
April L 

The full rebate scheme could 
cost the Exchequer up to £3bn 
based on the assumption that 
85 per cent of those entitled to 
actually claim benefit 

Mr Hunt refused to accept 
that based on these estimates, 
around 750,000 people would be 
unable to pay and could there- 
fore face fines or imprison- 
ment 

Two types of help will be 
available. The first is commu- 
nity charge benefit for people 
on low incomes, including all 
those on income support and. 
most of those receiving hous- 
ing benefit This will be avail- 
able every year. 

The second, announced as a 
concession in the autumn, is 
special help called transitional 
relief which will be available 
mainly to people whose com- 
munity charge from April is 
much higher than their rate 
bills in 1989-90. Extra help will 
also be available for some 
elderly and disabled people. 


Howard Davies, Controller of 
the commission, said: “Local 
authorities must be sure that 
the ratepayers' interests are 
paramount when they become 
involved in m anag ement buy- 
outs. They must secure a fair 
price for assets sold and pay no 
more than a fair price for sub- 
sequent services provided. 
They should certainly not view 
the buy-out route as a way of 
avoiding competition.'* 

A 12-page report published 
by the commission sets down 
guidelines for the authorities. 
It Identifies a number of pit- 
falls and recommends that 
authorities consult their audi- 
tors on potential conflicts of 
interest 

It warns that members of a 
buy-out team may be involved 
in contract specification and 
tender evaluation while at the 
same time they are potential 
bidders for the authority’s con- 
tracts. 


IN BRIEF 

British Sugar 
plans £300m 
pulp mill 
using straw 

A PLANNING application was 
filed yesterday for a project to 
build a £300m pulp mill which 
would use straw as its raw 
material. If it goes ahead 850 
Jobs would be created. 

The mill would be built by 
British Sugar, the sugar pro- 
cessing subsidiary of Berisford 
International, the commodity 
group, on a site in eastern 
England between Grimsby and 

tmmin g ham 

British Sugar has been 
studying the project for more 
than two years and now 
expects to make a final deci- 
sion on whether to go ahead 
this year. It will depend on 
obtaining some finance from 
the Government 

East European links 

MR Eric Hammon d, general 
secretary of the EETPO electri- 
cians’ union, yesterday 
accused leaders of the TUC and 
its affiliated unions of “junket- 
ing with a crowd of bandits” in 
former links with official 
unions in Eastern Europe. 

Mr Hammond said that some 
union leaders must “hope that 
some files in Eastern Europe 
remain closed” when the lead- 
ers of the official communist 
unions “have to account for 
their deeds and some for their 
personal wealth." 

Finnish takeover 

FJ.T7A BF.TH Shaw, UK confec- 
tioner, has been acquired by 
Huhtamaki, a Finnish food 
group, it was announced. 

The mint crisps and liqueur 
chocolate maker, with two 
plants in southern England , 
will now form the UK division 
of Leaf; Huhtamaki's Amster- 
dam-based international con- 
fectionery wing. The Finnish 
group, which took a 30 per cent 
stake in Elizabeth Shaw when 
it supported a £24m manage- 
ment buy-out from Hanson 
acquired the remaining 70 per 
cent shareholding after three 
weeks' negotiations. 

End to labour laws 

MR Michael Howard, the 
new Employment Secretary, 
signalled that he expected cur- 
rent legislation to end the- 
closed shop and to ban wildcat 
strikes to mark the end of the- 
Govemment’s 10-year pro- 
gramme of reform of employ- 
ment law. 


Footwear export s 

THERE are signs that the 
beleaguered footwear industry 
may be be ginning to recover 
from the recession which has 
caused thousands of job losses 
in the past year or so. The lat- 
est statistics from the British 
Footwear Manufacturers Fed- 
eration show that - although 
the condition of the industry is 
still fragile - imports are fell- 
ing, exports are rising and 
order books are healthier. 

£100 cheque card 

BARCLAYS Bank is to start 
issuing £100 cheque guarantee 
cards next Monday. But they 
will only be issued to custom- 
ers who apply, subject to man- 
agers' discretion. The card will 
come in the form of a new Con- 
nect debit card. The existing 
Barclaycard will remain a 
cheque guarantee card with a 
£50 limit 

Belgian investment 

VANDEMOORTELE of Bel- 
gium is to establish a 
multi-million pound factory in 
the UK to make pastry prod- 
ucts for the bakery and cater- 
ing markets. A site in the Mid- 
lands is under consideration. 

LPG precautions 

PROSECUTIONS of companies 
which fail to meet safety regu- 
lations for transporting liquid 
petroleum gas (LPG) cylinders 
are to be stepped up, the 
Health and Safety Executive 
said. 

Knitwear Jobs lost 

MORE than 140 jobs were 
lost in the troubled knitwear 
Indus trywhen Hicking Pente- 
cost, one of the largerNottingh- 
am -based textile companies, 
announced a round o {redun- 
dancies. 

CORRECTION 

UK Economic Forecasts: A 
transposition of figures in tbe 
table. Forecasts for the UK 
Economy, published in the FT 
of January 3, resulted in a mis- 
representation of part of the 
UK Treasury forecast for this 
year. 

The table should have shown 
a -£l5bn current account bal- 
ance of payments forecast for 
1990; a. -£10bn public sector bor- 
rowing requirement for 1990-91; 
export volume growth of 6.25 
per cent for 1990; import vol- 
ume growth of 1.25 per cent for 
1990 and no forecast for unem- 
ployment. 

The table also gave the Gold- 
man Sachs' forecasts for aver- 
age increases in retail price 
inflation in 1990 and 199L Gold- 
man Sachs' January forecasts 
for retail price inflation in the 
year to the fourth quarter are 
5.4 per cent in 1990 and 4.6 per 
cent in 1S9L The average of 
City RPI forecasts becomes 5.3 
per cent for 1990 and 4.7 per 
cent for 1991. 


EC allocates £955m 
in single market aid 


Government launches 
poll tax campaign 


Buy-outs warning to 
UK local authorities 


Racing industry buoyed by world success 


By John Griffiths 

FURTHER sharp increases are 
expected this year in the turn- 
over of the UK’s motor racing 
industry, which supplies most 
of the world's single-seater rac- 
ing cars and is the only sector 
of the UK motor industry run- 
ning a substantial balance of 
trade surplus. 

predictions of further growth 
for a sector whose total reve- 
nues are estimated at up to 
£350m a year - generated 
mostly from overseas - were 
being widely aired as the Rac- 
ing Car Show opened to the 
public at London’s Olympia 
yesterday. 

Tbe predictions are based on 
a number of factors: 

• A world- wide upsurge of 
Interest in motor sport, fuelled 
largely by tbe emergence of 
grand prix racing as a ‘world’ 
sport and new televisual tech- 
niques - particularly ‘on- 
board’ cameras - for covering 
it. Many of the leading grand 
prix teams, including world 
champions Honda-McLaren, 
are British-based; 

• Tbe rapidly developing con- 
frontation between Japanese 
and Western vehicle makers, 
which is forcing more manu- 
facturers into motor sport as a 
marketing and promotional 
exercise - and who are 
choosing the UK as their opera- 
tional base; 

• A further consolidation of 
the strong hold UK motor sport 
companies already have on the 
development and production of 
purpose-built racing cars for 



s tru ctpr in terms of units per 
year, but expects further to 
Improve on its current level of 
240-250 


Pole position: drivers such as Ayrton Senna of HondarMcLaren. 
pictured above, have enjoyed world success with UK based te ams 


mainstream vehicle manufac- 
turers seeking to boost their 
images in the all-important 

North American new car mar- 
ket 

Statistics released at the 
exhibition by the Association 
of Competition Car Manufac- 
turers show that £75m was 
earned from the manufacture 
of racing cars last year, with 67 
per cent of output being 
exported to a total of 80 coun- 
tries. 

Within this total, however, 
much higher exports are being 
achieved in percentage terms 
by companies such as Lola (85 
per cent) and March Engineer- 
ing (75 per cent ), which 
between them have dominated 
the North American equivalent 
of grand prix. Indy car racing, 
for much of the 1980s. March, 
fear example, is buildings both ' 


Porsche's and Alfa Romeo’s 
Indy cars this year. 

“The growth in both pro- 
grammes over 1989, plus 
healthy orders in all other 
areas of tbe business will fill 
the company’s capacity both at 
our Bicester headquarters and 
a completely new facility at 
Colne brook, near Heathrow”, 
said March's managing direc- 
tor, Mr David Reeves. 

The American Pensfce racing 
organisation, virtually a house- 
hold name in North America, 
has moved its operating base 
to Dorset Even the bodies for 
Mercedes’ world sports car 
pbamp ionKhip- w inning cars are 

being produced in the UK, 
before being shipped to West 
Germany for further work. 

Reynard, also based in Bices- 
ter, north of Oxford, is already 
the world's largest single con- 


“The UK has become the sili- 
con valley of motor sport," 
according to Mr Jonathan Ash- 
man, marketing director of the 
RAC Motor Sports Association, 
r the governing 1 body of motor 

sport in the UK. 

• World sales of Rolls-Royce 
and Bentley cars rose by 16 per 
cent last year to 3,242 - their 
highest level for 13 years. 

Rolls-Royce Motor Cars, a 
subsidiary of the Vickers engi- 
neering group, was also, alone 
among European luxury car 
makers in increasing its sales 
in North America. 

Its total sales of L274 Rolls- 
Royces and Bentleys in what 
remains the world’s single 
most valuable luxury car mar- 
ket represented an Increase, of 
3 per cent and was also a 13- 
year high. 

The North American perfor- 
mance was particularly satisfy- 
ing to Rolls, since it came at a 
time when other European pro- 
ducers have been experiencing 
a sharp fell-off in sales and are 
feeing stiff new competition 
from the recently launched 
Toyota Lexus and Nissan Infin- 
iti. luxury car ranges. 


Study predicts bleak 
future for the elderly 


By Alan Pike, Social Affairs 

ELD ERLY PEOPLE in Britain 
are likely to turn into Europe’s 
poor relations during the 1990s, 
a study of the “grey economy” 
suggests today. 

The report, by Prof Nick Bos- 
anquet, professor of health pol- 
icy at London University, says 
the years after 1992 are likely 
to be a period of increasing dis- 
advantage for the elderly, both 
In relation to younger people 
in Britain and In relation to 
other Europeans. 

According to the research, 
the elderly in Britain enjoy a 
smaller share of national 
income than old people in 
other European countries. 

During the 1980s, households 
in the 65-74 age group had 76 
per cent of average income, 
compared with 93 per cent 
across eight other OECD coun- 
tries. For people over 75 the 
UK ^ure fell to 67 per cent 
compared with an OECD aver- 
age of 80 per cent. 

During the 1970s and 1980s 
the proportion of relatively 
well-off 1 elderly people in 
Britain rose from 10 to 20 per 
cent of the total elderly age 
group. But the research shows 


Correspondent 

this 20 per cent compares with 
more than 50 per cent of 
elderly people in the well-off 
category in West Germany. 

The report does not expect 
the proportion of well-off 
elderly households in Britain 
to become more predominant 
until the first two decades of 
the next century, when the 
retirement of the post-war 
baby-boom generation will 
transform the economic posi- 
tion of the elderly. 

Until then, the majority of 
elderly households will be 
divided between those of mid- 
dle income - often property 
rich but income poor - and 
those mainly dependent on 
state benefits. 

The report concludes the 
greying of Britain’s population 
will not offer large and expand- 
ing markets for standard prod- 
ucts during the 1990s. But 
there will be opportunities for 
niche markets to develop, like 
those related to sheltered hous- 
ing and long-term care. 

Elderly Consumers in Britain ; 
Europe’s Poor Relations? I Per- 
ren Street London NWS 3ED 
£190 


Clash expected over 
civil service code 


By John Gapper, Labour Editor 


THE ruling Conservative 
Government is feeing a public 
clash with its senior civil ser- 
vants, public service adminis- 
trators. over a new code of con- 
duct which implies they may 
be dismissed for. iu«flirering any 
information that a minister 
wants them to keep secret 
The First Division Associa- 
tion, the union representing 
12,000 senior civil servants, has 
refused to accept the new code. 
The union says the code 
wrongly identifies the interests 
of the country with those of 
the Government 
The union, whose members 
include permanent secretaries 
in Whitehall departments, 
argues that the code could pre- 
vent civil servants giving evi- 
dence to ' House of Commons 
select committees from ,-hetogr- 
completely Tioihest- — : 

The union has now been told 
by the Cabinet Office that it 
shortly intends to publish the 
code, which says that duties of 
confidentiality and loyal ser- 
vice to the Crown are “for 
practical purposes owed to the 
Government of the day." 

Ms Elizabeth Symons, FDA 


general secretary, said yester- 
day that FDA members 
accepted a duty of cnriflrip-wtlal- 
ity in nearly att circumstances. 
But they believed it was wrong 
to identify the public interest 
completely with -that of the 
Government 

“We know that we have a 
duty of confidentiality and loy- 
ally, but we owe the absolute 
duty to tiie Crown and Parlia- 
ment, not to ministers, who 
have been known to be less 
than perfect occasionally,” she 
said. 

The union is now seeking a 
meeting with Sir Robin Butler, 
head of the civil service, to dis- 
cuss the code. The Cabinet 
Office argues that the code win 
not impose any higher^ obfigar 
tdpns . o£ confidentiality than 
thosealready existing. 

Among the FDA’s members 
is Sir Peter Gregson, perma- 
nent secretary at the Depart- 
ment of Trade and Industry, 
who In November gave evi- 
dence to the House of Com- 
mons public accounts commit- 
tee on the sale of the Rover 
Group to British Aerospace. 


Timeshare 
rogues face 
tough new 
restrictions 

By David Churchill, 

Leisure Industries 
Correspondent 

TOUGH new curbs on rogue 
tfaneshare operators are being 
considered by the Office of Fair 
Trading in a report due to be 
completed shortly into the 
problems faced by many con- 
sumers who buy times hare 
properties in the UK and over- 


Officials from the OFT are 
preparing their recommenda- 
tions, which are likely to 
include a statutory "cooling 
off" period for people buying 
timeshares, at the same time 
as the timeshare industry is 
coming under renewed criti- 
cism both from within its own 
Tanks and ftom consumer 
groups. 

The Consumers' Association, 
publishers of Holiday Which? 
magazine, yesterday launched 
its strongest criticisms yet of 
the business of selling time 
share properties. 

"Our investigations show 
that the industry still uses 
unacceptable techniques of 
selling, persuasion - and 
worse,” it says in the latest 
issue of its magazine. 

It reports that Ms Angela 
Willis, director of the Indepen- 
dent Association of Timeshare 
Owners, was forced to resign 
la& month because of 'alleged 
death-threats after criticisms 
she made about some time- 
share operators. 

: Barratt International 
Resorts, tbe timeshar e develop- 
ing subsidiary of the Barratt 
building group, yesterday pul- 
led out of the Timeshare Devel- 
opers' Association, the main 
trade body for the timeshare 
industry. 

“We believe we can provide 
better -consumer protection and 
improved standards outside 
the constraints of the associa- 
tion," said Mr Doug Eaton, 
managing director of Barratt 
International resorts. 

The continuing level of com- 
plaints about the methods of 
selling timeshare properties 
last summer prompted Mr Eric 
Forth, Consumer Affairs Minis- 
ter, to ask the OFT to investi- 

In spite of the poor publicity 
surrounding timeshare, how- 
ever, it is stiQ one of the fastest 
growing sectors of the holiday 
market 

But Holiday Which? says that 
all the evidence indicates that 
“timeshare should not be 
regarded as an investment" - 
Tbe Consumers’ Association 
believes that the European 
Commission should issue a 
directive to control the devel- 
opment of timeshare through- 
out the EC. But the UK govern- 
ment will be under pressure to 
act more speedily. 


Ports industry steers towards privatisation 

Kevin Brown on the industrial changes after the abolition of the dock labour scheme 


T HE privatisation of the 
small Lincolnshire port 
of Boston, finalised ear- 
lier this week, marks a turning 
point for the ports industry. 

Two groups of ports owned 
by the British Transport Docks 
Board and British Rail were 
privatised during the first 
Thatcher government But the 
sale of Boston heralds the start 
of a new phase in which the 
structure of tbe industry is 
likely to change significantly. 

Boston, sold to two local 
companies by the local council 
for £4.1m, is the first fruit of an 
attempt to promote a renewed 
round of privatisation 
launched nearly two ydars ago 
by Mr Paul Chaim on, the for- 
mer Transport Secretary. 

But it was not Mr Channon, 
or Mr Cecil Parkinson, his suc- 
cessor at transport, who got 
the privatisation ball rolling 
a ga in. The credit goes to Sir 
Norman Fowler, the former 
Employment Secretary who 
resigned this week on the same 


day as the contracts were 
signed for the sale of Boston. 

It was the abolition last sum- 
mer of the National Dock 
Labour Scheme, pushed 
through by Mr Fowler against 
determined opposition from 
the dockers’ union, which 
made a renewed round of pri- 
vatisation a viable option. 

The dock labour scheme, 
implemented in its modern 
form by the first post-war 
Labour government, applied in 
51 of tiie UK’s 114 main ports, 
including 46 of the 75 biggest 

It was intended to end the 
use of casual labour by placing 
control of pay and conditions 
in the hands of local boards of 
employers and union represen- 
tatives, and by reserving cer- 
tain work for registered dock 
workers who were effectively 
guaranteed jobs for life. 

The scheme was strongly 
defended by. the Transport and 
General Workers' Union, which 
stressed its role in ending 
casual labour and in setting 


training and safety standards. 

But to tbe employers and the 
government it was an anachro- 
nism which restricted growth, 
limited management initiative, 
and led to abuses such as 
“ghosting," under which over- 
manning allowed registered 
dock workers to go home on 
foil pay. 

A ccording to the British 
Forts Federation, aboli- 
tion of the scheme led 
to the redundancy of around 
4,000 of the 9,000 former regis- 
tered dock workers at a cost of 
about £140m, of which the Gov- 
ernment paid around £80m. 

Mr Nicholas Finney, BPF 
director, says £60m is a price 
the employers are happy to pay 
for a development which has 
transformed the financial posi- 
tion of the industry. 

Boston, for example, was los- 
ing more than £100,000 a year 
under municipal ownership. 
Mr James Sutcliffe, chairman 
of John Sutcliffe (Holdings), 
the company which will oper- 


ate the port, says he is confi- 
dent of moving into profit 
quickly under the new ma n- 
ning arrangements. 

Associated British Ports, the 
private company formed from 
the former BTDB takes a simi- 
lar view of the prospects for its 
21 ports, which account for 25 
per cent of UK capacity. 

Sir Keith Stuart, chairman, 
says the cost of making 1,000 of 
the group’s 1,700 former regis- 
tered dock workers redundant 
will be around- £18m. Against 
that, pre-tax profits are fore- 
cast to rise by £5m in the first 
full year, and by up to £20m a 
year within three years. 

Similarly, Mr John Lawson, 
transport analyst at the Liver- 
pool stockbrokers Charter- 
boose Tilney, says the end of 
the scheme is likely to boost 
pretax profits of the Mersey 
Dock and Harbour Company 
by £lm this . year to £10 ,5m- . 

Meanwhile. Sealink, a sub- 
sidiary of Bermuda-based Sea 
Containers, is negotiating the 


sale of several of its ports as 
part of a recapitalisation of the 
parent company designed to 
fight off a hostile takeover. 

Dover, once a leading candi- 
date, is now unlikely to go 
ahead in the short-term 
because of the difficulties of 
arranging a flotation while 
attention is concentrated on 
the competitive threat from the 
nearby Channel TunneL 

Abolition of the dock labour 
scheme, however, is not a pan- 
acea for British ports, which 
still face higher infrastructure 
costs than their Continental 
rivals, many of which receive 
state-aids which are not avail- 
able in the UK. 

Ports in the north and west 
also face the continuing prob- 
lem of coming to terns with a 
change in trade patents favour- 
ing the South-East caused by 
UK membership of the EC. But 
.the. industry is poised for a 
■period of lab our stability and 
steady growth probably unpar- 
alleled in this century. 



Family business submits scheme 
to save landmark on the Thames 


By Jimmy Bums and Stephen FIdler 

AN alternative development scheme aimed at 
saving Battersea Power Station In London. 
Britain's biggest brick-built building (pictured 
left), from the threat of demolition has been 
submitted to the local Wandsworth CoxmcSL - 
The initiative to save tiie 1930s art deco - 
structure has been taken by the CIL group, the 
family-owned shopfitting and pro p erty business 
beaded by 72-year-old . Mr Sam Morris which 
owns Islington’s Business Design Centre. 

The move follows plans to tom the former 
power station on the south bank of the Thames 
into a theme park and leisure centre. 

The CIL group's outline plawwiiig'ap pMeaHwn 
is for the conversion of the semi-derelict Power 
Station into an exhib ition . and trade centre for 
the construction industry which would faring 
a Museum of Buil din g and Architecture. Urn 
plan ainw to reduce environmental disruption 
It him been' submitt ed in an. outline form at a 
time of continuing uncertainty ever the future 
of the Power . Station, one of London's best 
iraron-landmarks set in land adjacent to Chel- 
sea Bridge , over the River Thames. 

Just before Christinas, Wandsworth Cmnwn 
received a revised pfenning application from 
Alton International, a new company 
earlier this year, by Mr Paul Bloomfield, tbe 


toder, mid Mr John Broome, the 

Steflorfrfto.*''* Atom Towani * 

converting the 

rower Station into a leisure park as broadly 
proposed by- Mr Broome when he boughtUu 
“ , ^ e “ tral Electricity Generating 
Board for £L5m in ipffL 
According :to bankers, however, attempts by 
Mr Broome to refinance the project have maA* 

dicate of banks said in November negotiations 
with Mr Broome were at “a delicate stage” and 
yesterday a spokesman for the bank «hh there 
was no farther comment . . . 

The planning application also farina*. office 
and hotel development in adjacent kind owned 
by property company, Parc Securities. 

• Local environmental groups claim that the 
hotel' and office blocks will obscure riverside 
views , and the sllouette of the . Power Station 
designed in tbe 1930*9 by Sir Giles Gilbert 
Scott. Huy also believe that the leisnre com- 
plex win add to London’s, traffic problems. 

. Mr Broome's own company, the Alton Group, 
this week denied reports that tbe Power Station 
was about to be put 19 for sale. 
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TECHNOLOGY 


A cure for 


medical 

donations 

M iich of the medical 
technology donated 
to 1 hospitals in poof 
countries fulls to function. The 
faults -are soften- simple rt a 
blown fuse, a defective electri- 
cal connection of Just the oper- 
ator’s inability to install equip* 
ment properly. . 

The World Health Organise 
tkra (WHO) estimates that. Up 
to 80 'per cent ofmedical equip* 
ment in developing countries 
does not work. This not only 
wastes donations from the 
industrialised, world, but- also 
absorbs a significant propor- 
tion of national health budgets. 

In response, .a '-group. ‘of 
global development agencies 
and educational institutlons- 
has created a training --pro- 
gramme in the maintenance 
and manag ement of b iomedi c al 
equipment.-- . 

The-WHO,. which is one of 
the sponsors, wants to estab- 
lish a global network of co-op- 
eratmg institutions leading, to 
the training of instructors. 
Many universities and national 
health authorities in develops 
tog countries will participate. 

The first joint training 
course , in Pads has produced 
18 graduates from slrch coaa- 
tries as China, India and Indore 
esia. Another course has-been 
held at the Eastern and 
Southern African Mfliiftggmprtt 
Institute in Tanzania, attended 
by technologists and health 
adm inistrators team IS. coun- 
tries. 

Dr Mays Swicord, at the 
WHO's division of diagnostic, 
therapeutic and rehabilitation 
technology in Geneva, , says 
that modem medicine increase 
ingly depends on instrument 
technology. 

In a discussion paper 1 , he 
hlampd thA faQure rfhospttal 
equipment in. developing' coun- 
tries on shortages of: techni- 
cians arid spate parts, on poor 
instructions and inappropriate 
purchases or donations. ' ■ 

A nine-month courrie for 
French-Leaking hospital main- 
tenance teohnlriawt has been 

developed-by the Higher inter- 
national Institute for the 
Training of Health Personnel, 
part of the Hospices Ciwls of 
Lyon. A similar course .tor 

tp rRninana tot 

available to Nktoste, Cyprus. 

Thomas Land 


As plastics recycling becomes a 
maihstr^maGtiyity, 

Peter Marsh reports on progress Hll 
in the Netherlands 







teptoe’s Junk yard or a 
gleaming . chemicals 
factory? Tito plant run 
_ . _ by Janvanflen Goor- 
bergb in the Netiiedands is a 
bit of both. = 

The factory, WMth-te ainoUg 
the world's largest facilities for 
recycling plastics ^belongs to 
Reko, a subsidiary of DSM, the 
Dutch nhwmwihi company. 

. Stakes ihe detritufi^of soci- 
ety;- plnSticrbpttles, oM lauh- 
dry bags, and 

industrial ^paCka^tog 
tums it intd shiny pieces of 
plastic ready for re-use in any- 
thing from gate posts to car 
parts. . 

Van dent Goorbergh has man- 
aged the plant, to Beek, since 
IflffiU gtetog hima rare depth of 
expmtence-to a business which 
has bfeen transfdrmed from a 
fringe industry into a main- 
stream acthdiy for many of the 
world's biggest Chemicals com- 
panies. Their sudden interest 
stems from the pressure 
etgHte l f ■-* by Mdreasirfgiy 
“green** ouiisiuners and pohti- 
exans: — 

Hardly a day goes by witte 
out someone of influence com- ■ 
p»ahiiTi g that only a tiny pro- 
portion of the 8ten tonnes of 


plastic produced each year is 
recycled. Much of this plastic 
mountain - up to a third of it 
in many countries - corn- 
prises' discarded packaging. At 
present, the bulk of this waste 
finds its way into landfill sites. 

Leaders in the glSObn-a-year 
plastics sector are worried that 
the growth in environmental 
consciousness could hurt their 
industry. Consumers may 
resist buying heavily packaged 
goods and same parts of the US 
are considering imposing taxes 
bn packaging. . 

This explains the frenetic 
scramble in the past year - by 
such groups as Du Pont, Arco 
and Dow, of the US, and 
Hoechst, Bayer and BASF, of 
West Germany - to announce 
recycling projects. They hope 
this will demonstrate their 
green credentials and reduce 
the political pressure. 

-Van den Goorbergh views 
this sudden concern for the 
environmental with a certain 
detachment. A mechanical 
engineer who hag gt»i studied 
economics, he has been 
involved- in pi«*Hra recycling 
since 1976 when DSM asked 
him tn investigate idea. 

Five years later the project 



Jan van dan Goorbergh wfft rolls of 


recycled from the debris behind him 


got off the ground with the 
establishment of Reko and +h» 
company's first factory near 
DSUFs main chemicals gftp at 
Heerlen. 

The Reko plant recycles 
20,000 tonnes of plastic a year 
anil has an final gglBB of about 
FI 35m OUlm). It is p lanning a 
FI 16m expansion by the end of 
1990 which should increase 
capacity to 30,000 tonnes. 

An important part of the 
recycling process is the initial 
separation of different Muds of 
plastic. Reko works with three 
types of material: low-density 
polyethylene, polypropylene 
and polyethylene terephthalate 
(PET), all of which enter the 
plant to separate shipments. 

While many other recycling 
plants in Europe handle poly- 
ethylene and polypropylene, 
Reko Hahns to be the conti- 
nent's only facility catering tor 
PET, which is mainly used in 


transparent bottles for soft 
drinks. 

In the area of PET recycling, 
Reko’s 4,000 tonnes a year 
capacity for reprocessing 
plastic - (which should rise to 

7.000 tonnes at the end of 1990) 
is small compa red w ith the 

100.000 tonnes of PET recycled 
each year in the US. 

Most of this plastic in the 
US, however, finds a new use 
in low-grade applications such 
as filler material in clothing 
and containers. Reko says its 
process can provide material 
for higher value uses (see 
below). 

Van den Goorbergh says that 
setting up and running the 
Beek plant has been a great 
managerial awrt tpnhninai chal- 
lenge. “There is much more 
complexity involved than in 
most other areas of industry. 
As well as having to think 
about a wide range of applica- 


tions for your finished prod- 
ucts, you also have to consider 
a very broad stream of suppli- 
ers of the raw material. " 

He deals with, about 30 regu- 
lar suppliers of waste polyeth- 
ylene and polypropylene and 
about 15 for PET. In each case, 
what he pays for the raw mate- 
rial has to be set against the 
price he will get for the fin- 
ished product, which is typi- 
cally 25 to 50 per cent less than 
that paid for the equivalent 
virgin plastic. 

Van den Goorbergh says: 
“When we first started, we hid 
the origin of our materials. We 
did not want to say they were 
recycled, but stressed the qual- 
ity. Now we have found that 
attitudes have changed and we 
use the concept of recycling as 
a promotional tooL It makes 
people feel good if they are 
baying something they feel is 
helping the environment” 


A PiTT method designed to increase purity 


■*« A--. J - 'V ■ ' \ . Vi . ■ : _ 

SEED'S technology fof* recycling 
poly ethylene tetephffiklite<PRT) is 
designed, to increase the purity trf the 
resin in the finished materiaL . 

- The Dutch company has sighed a 
deal with Johnson Controls, a plastic 
bottle maker based to Milwaukee, to 
ttando^ its' technology to the tJS to 
help Johnson start a recydlng bpere 
aim w» Michig an. 

-By ensuring a high, degree of purity,; 
Reko says its finished material can be 
sold for higher prices and used In mofre 
sophisticated implic ations than is the 
case for much erf toe PET fecyded efile- 
wfcere-' 


The world's biggest recyder of PET 
Is thoughf to be Wellman, of New Jer- 
sey, which r e pr oce sses It for a variety 
of applications, such as filling material 
tor sleeping bags. 

' The basic technique for plastics 
recycling is: separating the raw mate- 
rial from other waste; darning; granu- 
lating; heatlhg; and producing the 
reprocessed plastic as chips or 
extended sheets. 

Baku's plant deals with 60m PET bot- 
tles a year, delivered by many of 
EurbpCs big bottling companies which 
have started to collect from consumers 
via deposit systems. The groups 


the German and Dutch divi- 
sions of Coca Cola, of the US, M and S 
of Holland and Hero of Switzerland. 

A fundamental part of the Reko pro- 
cess Is that it accepts only specific bot- 
tle types as raw materiaL These con- 
form to standards laid down to 
facilitate PET recycling. 

Reko uses a patented process in the 
early cleaning stages, involving hot 
water ami a vibration-base d col lection 
system. This se pa rat es the PET in the 
bottles from other debris such as 
lahrin , glue and dirt. 

Jan van den Goorbergh, Reko’s man- 
aging direc to r, says that the PET pro- 


duced «mtatng only 30 parts per mil- 
lion of impurities. According to him, 
this degree of purity is roughly 30 
Hwk better than the accepted level in 
recycled polyethylene or polypropyl- 
ene. 

Itekn produces its final PET resin in 
the form of chips, which are sold to 
conventional plastics converters. They 
use the material for such products as 
car components and packaging. 

Van den Goorbergh says he buys tile 
PET bottles for FI 0.5 <16p) a kg and 
sells the chips for about FI 1.70 a kg - 
roughly half the price of the equivalent 
virgin materiaL 


Building up ICFs 
science without 
an ivory tower 

By David Fishlock 


W ith a research and 
development budget 
exceeding £600m a 
year, ICI outstrips all other UK 
rnmpflnies in its financial com- 
mitment to science. 

After a decade oF consider- 
able change when Sir Charles 
Reece was director of research 
and technology, his successor, 
Peter Doyle, has set about 
building on Reece’s achieve- 
ments, which Included aban- 
doning the central research 

laboratory. 

One of the themes pursued 
by Doyle in his first year in the 
job has been to persuade all 
company scientists that 
research must be coupled with 
business objectives. Another is 
“corporateness": the notion of 
tapping good science freely 
wherever it arises in the com- 
pany. rather than risk the iso- 
lation of research in some cen- 
tral “ivory tower”. 

In pursuit of these aims 
Reece pioneered science strat- 
egy groups, bringing together 
senior Id research managers 
with a common technical inter- 
est Doyle came from the com- 
pany's bio-science side, which 
now accounts for more than 50 
per cent of the research and 
technology budget 
The bio-strategy group of 
research managers, drawn 
hum such areas as pharmaceu- 
ticals, crop protection and 
plant breeding, is regarded by 
Doyle as a model of how to 
combine widely spread corpo- 
rate expertise. Among other 
tasks, the group tries to judge 
whether the company is 
recruiting enough scientists of 
the right calibre to fulfil lon- 
ger-term commercial targets. 

One of the other areas identi- 
fied by Doyle as crucial to busi- 
ness development is materials 
science. This is the bedrock of 
such Id activities as advanced 
composite materials (such as 
carbon fibre reinforced plas- 
tics). paints and polyurethanes, 
films and data storage, as well 
as traditional polymers and 
fibres. The strategy team is 
chaired by Peter Holdsworth, 
research director of Id films 
at Wilton. 

Chemical synthesis is 
another example. Id activities 
range from the synthesis of 
gene probes, which sell in 


quantities measured in bil- 
lionths of a gram, to the syn- 
thesis of commodities such as 
amm onia selling in kilotonnes. 
To ICI, a vial of gene probe is 
worth much the same as a 
tonne of ammonia. 

The synthesis and catalysis 
strategy group is chaired by 
Alan Calder, senior research 
manager of Id Colours and 
Fine Chemicals in Manchester. 

Another group deals with 
process technology. “If I've an 
area of concern. It is that ICI 
has tended to take process 
technology for granted," says 
Doyle. 

As he sees it, process tech- 
nology should take over when 
the research work is scaled up, 
enabling the change from kilo- 
gram quantities to market 
quantities. At this stage such 
factors as investment, process 
op timisat ion and environmen- 
tal impact loom large. All too 
easily, some key piece of tech- 
nology can foil to t ransf er, hob- 
bling the project. 

Doyle says the rising tide of 
concern for the environment 
has added impetus to the 
launch of his process technol- 
ogy strategy group, under the 
chairmanship of Hugh Donald- 
son, operations director of Id 
Colours and Fine Chemicals. 

Doyle cites the Id project to 
replace chlorofluorocarbon 
(CFC) aerosol propellants with 
the ozone-friendly hydrofiuo- 
ro-alkane as a test of the 
group's ability to bring all its 
technological resources to bear 
on a major investment. 

Where does the boundary lie 
between process technology 
and what Id understands as 
engineering? The knack is to 
make sure there is no bound- 
ary, says Doyle. “The engi- 
neers are anxious to be 
involved early.” 

Doyle says ICI is selling 
“effects" rather than chemi- 
cals; biological or electronic 
effects, for example. 

Many of the effects of great- 
est interest to Id are physical 
ones. To focus research think- 
ing he has set up a physics 
strategy group under the chair- 
manship of Ian Kirby, research 
manager of Id Nobel's Explo- 
sives Company - which has 
created some of the most dra- 
matic physical effects. 
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Digest of Michaelmas Term cases 


From October 27 to November 15 


TESAM DISTRIBUTION LTD v 
SCHU-MODE TEAM GmBH 
AND ANOTHER 
(FT, October 27) 

Tesam carried on busizmss in 
London as an Importer and dis- 
tributor erf shoes. The defen- 
dant bank and Schu-Mode/a 
supplier of shoes, carried on. 
business in West Germany amt 
neither had a seat in the UK. 
When Tesam served a' writ out 
of the jurisdiction on the bank, 
the bank successfully applied 
to set aside the writ and ser- 
vice under RSC Order 22 rule 8, 
on the grounds that the pro- 
ceedings ought to have been 
brought in Germany, and that 
the English court had no juris- 
diction. On allowing Tesam’s 
appeal on the breach of con- 
tract claim, the Court of 
Appeal stated that the dispute 
was ' whether there ever nad 
been a contract between Tesam 
and the bank. The European 
Court had authoritatively 
decided that a dispute as to the 
existence of a contract did not 
deprive a national court of 
jurisdiction it would otherwise 
have under article 5(1) of the 
1982 Civil Jurisdiction Conven- 
tion (see Effer v Kantner case 
38/81 March 4 1982). A claim 
under article 5(1) was thus not 
dependent on the court's first 
satisfying itself that the con- 
tract existed, and was a matter 
which the court had power to 
determine under article 5(1). 


Re INTERNATIONAL 
TIN COUNCIL 
(FT, October 31) 

In an appeal by brokers and 
bankers that the. member 
states of the International Tin 
Council should be made liable 
Tor the ITCs debts, the House 
of Lords held that the XTC. 
could not exercise the capaci- 
ties of a body c o rpor a te and at 
the same time be treated as & 
it were an tmincorpor&ted asso- 
riatirm The International Tin 
Council (Immunity and Prfvi- - 
leges) Order 1972 brought into 
being an entity which must be 
recognised by the UK courts as 
a legal personality distinct in 
law from its membership and 
capable of mitering into con ■ 
tracts as principal. Moreover. 
Parliam ent could: have imposed 
some liability for the dents of 
the ITC on the member states. 
But the Order had imposed no 
such liability; and. to the 
absence of express parliamen- 
tary provision, a contract 
entered into by the ITC did not 
involve liability on any person 
who was not party to the con- 
tract 


ATTORNEY-GENE RAL 
OF TUVALU AND AN OTHER v 
PHILATELIC DISTRIBUTION 
: CORPOR ATION LTD 
AND OTHERS 
(FT, November l) 

% In contempt proceedings 
' against a company director for 
breach of a court order, the 
Court -of Appeal stated that 
' Where a company was ordered 
not to do certain acts or gave 
an undertaking to like effect a 
director who was aware ef the 
order or undertaking was 
. under a duty to. take reason- 
able steps to ensure that it was 
obeyed. If he wilfully foiled to 
take those steps and the order 
or undertaking was breached, 
he could be punished for con- 
tempt (s ee RS C Order 45 rule 
5(l)0n)). “Wilful” was used to 
drsting^rish-the -situation where 
he could ' have reasonably 
believed that some other direc- 
tor or officer was taking those 


TURNER v MANX ONE LTD 

(FT, November 3) 

Manx Line was lessee of a 
Linkspan. which was a floating 
roadway from car ferry to 
shore. It insured the Linkspan 
and clause 3 covered the 
assured '“if -by- reason of inter- 
est in the vessel,” he became 
Sable to pay in respect of “(c) 
loss or damage to any har- 
bour .-. .-jetty.” Manx Line 
argued that the Harbour 
Board’s daimfol within clause 
3(b) when the Linkspan broke . 
away from its anchorage in 
heavy weather and damaged 
Harbour. Board property. Dis- 
missing An appem by a Lloyd’s 
underwriter and upholding 
Manx Line’s contention, the 
Court of Appeal stated that “by 
reason erf!* and “interest in the 
vessel” should be construed in 
a broad rather than in a nar- 
-tow ' sense.. The court -should 
see whether there -was some 
nexus between the assured's 
hahliity-andhis interest 1 In the 
vessel and. it might be as 
owner -or lessee or bailee. But. 
he might also be interested in 
the 'vessel as Its operator or 
user and there was no reason 
to. exclude, from the clause 3 
liabilities those which the 
assured might incur as opera- 
tor or user rather than as 
owner or lessees 

THE MATHRABT 
. • (FT, November 7) . 
Undera- contract for the sale of 
high sulphur fuel. Clause D 
provided; “Sellers to give the 
buyers minimum three work- 
ing days- -notice -of nomina- 
tion . . .*• The issue was 
whether the nomination was in 


time. The notire was sent and 
received after 17:00 but before 
midnight. The plaintiff seller. 
Vital, contended the nomina- 
tion was valid because it was 
given before midnight, leaving 
three calendar working days 
before the end of the delivery 
period while the buyer, Phibro, 
contended that by reason 
either of construction 'or 
implied terms, the contract 
required notice to be given 
before 17300 which was the end 
of the working day. Finding for 
Vital, Mr Justice Evans stated 
that it frequently occurred that 
nominations were made, 
received and acted on after 
17:00 London time. The evi- 
dence therefore did not support 
a contention that a 17:00 dead- 
line was necessary to make the 
contract 'work. With regard to 
whether there was a custom of 
the trade to the opposite effect, 
the evidence generally showed 
that when a nomination was 
received after 17:00 London 
time, the buyer accepted it 
under protest, then passed it 
on to his buyer. 

TATE & LYLE 
INDUSTRIES LTD v 

DAVID HcKEE 

(LONDON) LTD 
■ (FT, November 8) 

In an application for leave to 
appeal against an arbitrator’s 
interim award in a dispute 
over renovation of a sugar refi- 
nery, Hirst J ordered that the 
application be transferred for 
brazing by the official referee, 
who refused leave. Tate & 
Lyle’s request for a re-listing of 
. the application before a com- 
mercial judge was then 
rejected by the judge and Tate 
& Lyle appealed. Dismissing 
the appeal, the Court of Appeal 
stated that the test for transfer 
to an official referee was appro- 
priateness - as flexible a test- 
as one -could imagine. Order 38 
rule 1 (2Xa) described the kind 
of cause or matter which might 
be appropriate for determina- 
tion by an official referee. 1 but 
many matters having those 
characteristics were habitually 
determined in other courts, 
and rule 1(2) provided no 
exhaustive definition of mat- 
ters which official referees 
might entertain. 

JALNAR NE LT D 
AND ANOTHER v 
RIDEWOOD 
(FT, November 10) 

By a conveyance, the vendors 
covenanted to construct an 
access road on the retained 
land while the purchaser was 
granted a right of way over it 
“at aH times and for all pur- 


poses with or without 
vehicles.” While dismissing the 
vendors’ argument that the 
physical characteristics of the 
access road limited the nature 
of the traffic brought on to it, 
the court none the less held 
that owners of dominant tene- 
ments could control visitors by 
withholding licences unless 
and until they behaved in 
accordance with the terms of 
the easement. Such control 
could be exercised, for exam- 
employing parking war- 
5, or stopping visitors at 
the gate until there were suffi- 
cient parking places. Moreover, 
in the present case, the owners 
were liable for being present 
at, and assisting visitors in, 
committing trespass and would 
be liable in damages and 1 an 
injunction to restrain farther 
trespass. 

ALLIED TRUST BANK LTD v 
SHCKRI AND OTHERS 
(FT, November 14) 

In Derby v Weldon (No 1) [1989] 
2 WLR 276, Lord Justice Par- 
ker, echoing Lord Temple- 
man’s observations in Spiliada 
£1989] 2 WLR AC 460, stated 
that the time taken in arguing 
Mareva injunctions should be 
measured In hours not days 
and that appeals should be 
rare. Where principles were 
involved full argument was 
required and appeals might be 
justified. In the present appeal 
and cross-appeal, however, no 
principles were involved and 
there were only two issues for 
consideration - good arguable 
case and non-disclosure and 
both dealt with pure questions 
of foot. If Parker LJ's warning 
continued to be ignored, the 
Court of Appeal would not hes- 
itate to back Commercial or 
Chancery judges who took a 
strong line when confronted by 
applications that overburdened 
the courts with unnecessary 
details that could result In the 
courts becoming clogged with 
interlocutory applications and 
the postponing of trials. 

Aviva Golden 
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MANAGEMENT 


J ohn Mullen is proud of the 12 
neatly drawn charts which fes- 
toon the wall in the textiles 
area he is hi charge of at SP 
Tyres' factory at the old Fort Dunlop 
site near Birmingham. 

With neat lines the charts track the 
progress made by the small cell of 
workers he leads in improving quality 
and productivity. The latest addition 
records how the cell has introduced a 
just-in-time system to reduce stock 
levels and work in progress. 

Where once there would have been 
120 rolls of textiles in stock awaiting 
processing there are just 11. 

Mullen, who was recruited as a 
manual worker, talks confidently to 
Ian sioss. the company's manufacture 
ing director, about the cell's perfor- 
mance, emblazoned on the graphs. 
Their conversation is symptomatic of 
the way SP Tyres has transformed the 
once ailing factory. 

The s kills Mullen has learnt to lead 
the cell, such as statistical process 
control and quality management, 
have come from an extensive training 
programme. 

His position as cell leader is testi- 
mony to the company's drive towards 
a less hierarchical management struc- 
ture which gives more responsibility 
to a better trained shop floor. 

The ease of his conversation with 
Sioss is an indication of the way the 
company's vastly improved employee 
involvement and co mmuni cations 
programme has cut across traditional 
demarcation lines between workers 
and managers. 

For there seems little doubt that SP 
Tyres has become a roaring success 
since the Japanese Sumitomo Rubber 
Industries took over the site after its 
acquisition in 1935 of Dunlop's Euro- 
pean tyre operations. 

SRI did not have the advantages of 
many other Japanese inward inves- 
tors in the UK Most of the buildings 
on the site date back to 1916. It could 
not select carefully vetted workers. 
Far from having a single union/no- 
strike agreement the company had to 
deal with a clutch of craft and general 
unions. 

Yet production at SP Tyres is 50 per 
cent up on that of 1984, with a third 
fewer workers. Waste and warranty 
costs as a percentage of turnover have 
been more than halved. The compa- 
ny’s market share in all product sec- 
tors has increased. An annual loss of 
£20m was transformed into a post-tax 
profit of £3.7m in 1988. 

SP Tyres, which also has a factory 
in Washington. Tyne and Wear, and a 
retreading plant near Manchester, is 
well placed to benefit from recent 
major investment plans announced by 
Japanese car manufacturers Nissan, 
Honda and Toyota, seeking to estab- 
lish a European base for the 1990s. 

If the success is obvious, the causes 
are far more difficult to pin down. 
Why have British managers and 
workers been so much more success- 
ful under SRTs ownership than under 
the previous British regime? 

According to Sioss the place was a 
shambles when he arrived at Fort 


Corporate culture 

A shop floor transformed 


Charles Leadbeater examines how SP Tyres, once part of Dunlop’s European 
operations, has been turned round since its takeover by Sumitomo Rubber 



fan Stoss, manufacturing and personnel director (left}, and John Mullen, producflon f o re man : Charts 
track the progress of Mullen's small cell of workers In Improving qualify and productivity 


Dunlop after Dunlop closed its factory 
at Speke on Merseyside. He says: It 
was run by unions on the one hand 
and bureaucratic accountants from 
London on the other, who thought 
manag in g was rin g in g us up to tell US 
how many tyres to produce." 

There was a hierarchy of seven can- 
teens. The manual workers' canteen 
had one of the most popular bars in 
the neighbourhood. 

By the early 1980s the company was 
heading for bankruptcy. 

The takeover itself had an effect on 
employee attitudes and performance. 
SRI was able to take harsh decisions 
over redundancies which the incum- 
bent management felt unable to face. 
Every worker retained knew that this 
was the factory’s last chance. 

Yet the involvement of a Japanese 
company intent on making the plant 
a success also provided a sense of 
security after the years of cut-backs 
and insecurity about threatened clo- 
sures. 

SRI has invested about £10m a year 
in the site. Little of the improvement 
is attributable to the sweeping intro- 
duction of new technology, though. 
Some of the productivity gains are 
due to redundancies which cut the 
workforce from 8,500 in the early 
1980s to about 2,500 last year. 

But many of the changes have been 
much more qualitative. The most 
important was adopting a new 
approach to communication as the 
basis for management authority and 
credibility. 


The details of the SP Tyres commu- 
nication programme are fairly unre- 
markable. 

There is a monthly team briefing, 
with information spreading down 
from the board room to the shop-floor. 
Three times a year board members 
meet groups of shop floor workers for 
question and answer sessions. The 
company has set up multi-disciplinary 
teams to tackle production problems. 

What matters is how this dovetails 
with the company’s approach to man- 
agement Information can flow freely 
only if barriers are removed. Effective 
communication demanded that the 
status symbols of the old Dunlop days 
- such as separate car parks - were 
removed. Changes were introduced; 
everyone now wears the same uni- 
form. 

As Gerry Radford, the company's 
chairman, explained in a recent pre- 
sentation to the Japanese Chamber of 
Commerce: “This is not some eccen- 
tric part of Japanese culture, imposed 
from SRTs headquarters in Kobe, ft 
genuinely makes everybody feel part 
of the same team and more at ease 
with each other in communicating 
ideas. Communication is not merely 
through the spoken or written word, 
but through our whole style of behav- 
iour." 

Sioss stresses the importance of 
continual informal discussion, which 
is borne out by the relaxed way he 
chats on first name terms with work- 
ers in tbe plant 

Yet he believes «TmTmiTiiraHn n ran 


be improved. "The formal briefing 
meetings do not give people much 
room to voice their opinions. We need 
to develop more two-way oommimlca- 
flans.” 

The apparent informality belies SP 
Tyres’ determination. Its approach to 
training is a clea r example. The com- 
pany’s extensive quality training pro- 
gramme started in 1986 with about 
1,000 staff being trained in statistical 
process control. It has since been 
extended to involve all staff, from 
sales and marketing to accounts, in a 
total quality programme. Sioss 
AvpiaitiR- “After the fafHai programme 
we realised about 85 per cent of our 
quality problems were not on the 
shop floor." 

Yet contrary to the conventional 
wisdom that rnmpantea need to take a 
more systematic approach to spend- 
ing on training, there is no training 
budget and Radford admits he has no 
idea how much is spent on training. 

This is because most of it is done 
relatively inexpensively in-house by 
multi-disciplinary teams, led by 
senior managers. These teams take 
responsibility for training other mem- 
bers of s t a ff , often in areas outside 
their occupational expertise. A pro- 
duction engineer might find himself 
tr aining others in quality concepts. 

With its new management style 
based on co mmunicati on as the foun- 
dation, the company is moving on. 

An aborted attempt in the first 
years after the takeover to introduce 
quality circles will be resurrected; 


there is widespread confidence that it 
win be a success. 

Just-in-time production will gradu- 
ally spread through the cells in the 
factory, as will more new technology. 
Sioss says: “You can only do these 
things when attitudes are right. Now 
we can really make best use of just- 
in-time and new technology to 
improve quality and increase output" 

A factory which was once obsessed 
with union based industrial relations 
will also witness important changes 
in collective bargaining. Although 
rtnion membership remains high t h** - 
scope of collective bargaining has 
been considerably limited. 

In 1985 Sioss dealt with seven 
unions in 11 separate negotiations. 
Last year the number of negotiating 
groups was reduced to three. 

The influence SRI has bad on SP 
Tyres' development is difficult to 
establish. 

The parent company based in Kobe, 
Japan, exerts very little direct influ- 
ence. There is only a small Japanese 
management team in the UK with 
three board members and a small 
number of production and technical 
advisers. 

Sioss says the Japanese have been 
very important in setting out clear 
strategic goals, for instance in stress- 
ing the importance of communication, 
developing talent in-house, quality 
and employee involvement The Japa- 
nese have also taught the British 
about the importance of planning. 
Sioss says: "They tend to take much 
longer planning a decision, making 
sure they have thought through all 
flie an gles. Then once they have ntade 
a decision they stick to it" 

But the Japanese also constantly 
push and prod the company on 
details. A team of three young Japa- 
nese production engineers tours the 
factory suggesting all sorts of minor 
improvements to plant layout and 
production systems. Japanese manag- 
ers come to the UK to advise on 
issues such as material waste man- 
agement 

After a recent car accident involv- 
ing a senior British executive, tbe 
Japanese ai«n advised on the Hatafis 
of the safest car seating and travel 
arrangements to Tmwimfoa the risk of 
accidents among senior managers. 

But much of this detailed advice is I 
intended to stimulate the British to 
develop their own ideas, rather than 
to instruct managers in SRI model 
for manufacturing. The company's 
West German and French factories do 
not work in the same way as the 
British sites. . 

This may change in the next few 
years as SRTs approach to interna- 
tionalisation develops through a 
review intende d to develop a pan-Eu- 
ropean manufacturing strategy. 

Anyone visiting Fart Dunlop, one of 
the historic sites af British manufac- 
turing, hoping to leave with a neatly 
packaged answer to manufacturing 
problems will leave disappointed. SP 
Tyres' success under SRTs tutelage is~ 
not due to a model for success but a 
subtle yet p o wer f u l blend of factors, j 


Eastern promise 

Robert Gibbens on a Canadian MBA 


McGILL • UNIVERSITY’S 
Faculty of Management has 
put together what It believes is 
North America’s first interna- 
tional Master of Business 
Administration degree to 
include a diploma that 
embraces the study of Chinese 
and Japanese. 

To obtain the Diploma in Man- 
agemeut-Asia Studies business 
students will take additional 
courses with McGill’s Depart- 
ment of East' Asian. Studies, 
become proficient in speaking 
Chinese or Japanese, 
acquainted with Asian culture 
and management techniques 
and spend a three month 
tetomighip in an Asteu coun- 
try. 

' The programme will also 


include lectures by Aslan busi- 
ness professors. 

The McGill Business School 
is the only one in Canada to 
belong to the Programme for 
International Management, a 
network of. 20 international 
management schools which 
exchanges students and teach- 
ers. McGilTs Business School 
has a high percentage of for- 
eign students - about 27 per 
cent of the 2,300 full arid 
part-time students, from 32 
different countries. 

Dean Wally Crowstan, for- 
merly head of Administrative 
Studies at York University, 
Toronto, says: “We will begin 
to challenge some of the stan- 
dard approaches used in North 
America.” 


Business 

courses 

Str ate gic information systems 
pl anning , London. Feb. 21-23. 
Fee: £690 + VAT. Enquiries 
from The Infbmatics Resource 
Centre; 2 The Chapel, Royal 
Victoria Patriotic Building, Fit- 
zhugh Grove, London SW18 - 
3SX. TeL- 01-871 2546. Fax: 
01-871 3866. 

International public relations - 
experience and action, Lortdon. 
Feb 2L Fee: £100. Information: 
Enquiries: The Institute of 
Public Relations, The Old Trad- 
ing House, 15 North burgh 
Street, London EClV OPR. Teh 
01-253 5151. 

What is organisation develop- 
ment? Middlesex. June 4-5. Fee: 
£450. Enquiries: Miriam Dean, 
Programme Secretary, Manage- 
ment Programme, Brunei Uni- 
versity, Uxbridge, Middlesex 
DBS 3PEL TeL-(0895) 56461 ext 
215. 

Will Britain emerge as the 
entrepreneurial engine in a 
frontierless Europe? London. 
April 3-4. Enquiries: Dr Juliana 
Schwager-Jebbink, 58 chemln 
des Hauts-Crets, CH-1223 Coi- 
ogny/Geneva, Switzerland. 
TeL(41 22) 736 02 43- 

Design for Europe, London. 
February 15. Fee: £232 + VAT. 
Enquiries: Design for Europe, 8 
Cotswold Mews, Battersea 
High Street, London SW11 3JE_ 

Really effective business writ- 
ing. London. March 15-16. Fee: 
£545 + VAX. Details from Mon- 
adnock International, 2 The 


Chapel, Roval Victoria Patri- 
otic Building, Fitzhugh Grove, 
London SW18- Teh 01-871 2546. 
FSx: 01 871 3866. 

Service level agreements, Lon- 
don. February 14. Fee: £295 + 
VATJJetails from The Infoma- 
tlcs Resource Centre, 2 The 
Chapel, Royal Victoria Patri- 
otic Building, Fitzhugh Grove, 
London, SW18. Teh 01-871 2546. 
Fax: 01-671 3866. 

Leadership for technical man- 
agers, Stockholm and London. 
February 21-23 and March 
28-30. Fee: SKr 9.450 and £795 
+ VAT. Details from ICS Pub- 
lishing Co, ICS Education Cen- 
tre, Trafalgar House, Hammer- 
smith International Centre. 
London W6 8DN. Teh 01-748 
6667. Fax: 01 748 5005. 

DP project management, Lon- 
don. February 5-7. Fee: £690 
+VAT. Details from The 
Infomatics Resource Centre, 2 
The Chapel, Royal Victoria 
Patriotic Building. Fitzhugh 
Grove; London SW18- Tel: 
01-871 2546. Fax: 01 871 3866. 

Finance and accounting for 
technical managers, London. 
February 7-3. Fee: £796 + VAT. 
Details from ICS Publishing 
- Co, ICS Education Centre, 
Trafalgar House, Hammer- 
smith Intematinoal Centre, 
London, W6. Teh 01-748 6667. 
Fax: 01-748 5005. . 

Speaking with confidence, 

London. March 19-20. Fee: £545 
-i-VAT. Details from Monad- 
nock International, 2 The Cha- 
pel, Royal Victoria Patriotic 
BnHrilng. Fitzhugh. Grove, -Lon- 
don SW18.Tet 01-871 2546. Fax: 
01 871 3866. 



7 TyesB 

^ 24hrflr telephone banking 

from anywhere in the world. 

Telephone banking is just one of our lines. 

Part of the progress that lets us handle your afeire . 
fester and more efficiently than ever before. 

Just one of the many innovations that makes 
TSB Group a leader in bank technology. 
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THE PROPERTY MARKET 


A bridging year in 

By Paul Cheeseright 



QUIET for the first hatf, genflfir 
somnolence over the summer 
hoHtey period Md a reawaken- 
ing is Site last quarter. THa- 
may he how the property mar-; 
ket will behave In 1990. 

The property industry wiU 
be taking the econowic policy 
medkdna conjured up by the . 
Government just like every- 
body else. That rae&nm of 
high interest rates and its 
effect on retail performance 
and on investment plans has. 
already induced a state at cau- 
tion on the market. Taker up of 
space in the ESty of London 
market, for example, was 20 
per cent lower than the six 
monthly average. 

There is Ultte reason to sup- 
pose this caution suddenly will 
disappear. This year will not, 
be as- exciting as the. previous 
three, but it need not baas: bad 
as some had feared- . - - - 

The Financial Times survey 
of 22 independent economic 
forecasting groups has indi- 
cated that flUhp n gh the' imme- 
diate prospects are far from, 
rosy,, there, will be na reces- 
sion. Rather, the 1990 growth 


of grossi domestic product ..win 
be .1:4 per cent and In 1991 
growth will' be 2.4 per cent 
Interest rates, should drop a 
couple of percentage points by 
the end of the year aa&in&ar 
ttanwCHeome down fcom 7.7 fo 
55 per cent This- it a: trifle 
more optirnistLc tha&theGfoV- 
emnienfs awn forecasts.' * 

The movement of the^ larger 
economy- Is likely to ensure. . 
that, even if demand for space 
is not dampened, the* desire, to : 
enter Into new commitments 
will be restrained' abJuastuntil 
the last quarter. Sir -foen it 
should be clear whether the 
Government’s treatment has. 
worked. On thft, optimistic 
assumption that it has, the 
confidence- which- has been 
seeping out o£ the market 
ought to start seeping baric. 

All of this suggests that 1990 
wifi, be a taddgmg year. For 
1987 and 1388* returns in the 
property were; very 

high They .wore less hi g h in 
1989k as ther accompanying 
Ipvestmeptrgwp e rt y D a ta b a n k 
table shows,- stitt comfort 
able. This year the returns, as 


a direct result of the movement 
in the economy, will continue 
to slow but ought to average 
out at a not unregpectable 12 
or IS per cent. 

- If; next year, the economy 
starts to grow again, then, the 
property industry- ought to 
grow with, it, although there 
might be some time lag*. There 
are a variety of factors which 
could inhib it a return to the 
conditions of 1987-88. 

First, the market has fully to 

absorb the surge in rents that 
started hx 1986 . fiigfceraccomo- 

datfon costs mattered less 
when the economy was more 
buoyant. At a time of restraint, 
such costs become more sensi- 
tive. While little might be done 
about rent reviews on existing 
tenancies; the movement of 
rents to levels undreamt of 
three years ago is a significant 
factor in delaying- expansion 
plans at a time when profits 
may be under pressure. This 
been riteafiy seen in the 
retail sector. 

Second; retail amf office ten- 
ants especially are faced with 
the prospect of higher costs 
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because- of the introduction, 
from April 1, of the uniform 
business rate on the basis of a 
new property revaluation. That 
extra cost has to be borne by 
somebody, even, if phased in. 
And on premises taken up 
after April l there i» no phas- 
ing. At the very least this will 
make tenants less ready to 
accept the new- rental levels. 

Hurd, the escalation of rents 
has brought in its wake a 
sharp, rise. ip. development 
activity throughout the coun- 
try, starting in the City of Lon- 
don and spreading outwards. 
New buildings are becoming 
available. They, and the build- 
ings which become vacant 
because, occupiers are moving; 
will have to be letting before 
developers enter into new com- 
mitments. 

Already there is more choice, 
for tenants. The level of 
enquiries for new premises 
suggests there is plenty of 
potential demand. What is 
more difficult, is translating 
ifetnawri info a. deaL 

But Debenham Tewson & 
Chinnocfes has. ofltgd that sup- 
ply and demand in the City — 
first into the surge of devriop- 
ment. and the first- likely to top- 
ple info ovenjupply - is less 
out of kilter than it appears at 
first sight In the third quarter 
of 1983 available supply was 
the equivalent of aver; 
take-up over 15 months; in 


1989 third quarter it was the 
equivalent of 11 months. 

With the market slowing it 
becomes more difficult for 
occupiers to dispose of the 
accomodation they already 
hold. This is a deterrent to 
expansion. Obviously each 
market is different, but the 
general principle of more 
accomodation becoming avail- 
able h ol ds rood. 

In short, these factors 
emphasise the not very origi- 
nal notion that the property 
industry’s traditional eyrie is 
on the downward slide. But if 
the ec o nomic pundits are right, 
then the slide down, the 
bumpy ride along the bottom, 
should not be as prolonged as 
it was in the early and mid- 
1980s. 

From this two other sets of 
considerations follow. The first 
relates to the property shares 
market. Even when the market 
was rising to a new peak this 
week, property shares were in 
the shade. Trading activity was 
low. There was the same lack 
of interest in the sector that 
there has been since last 
spring. 

The market has taken a very 
detached view of property ever 
since interest rates started to 
climb and only becomes 
excited in the special situa- 
tions of a takeover. There 
could be more of those this 
year as the weaker and flnan- 



The City: less out of kilter than It appears 


ciaUy-extended companies seek 
the shelter of the more power- 
ful and as overseas buyers or 
domestic syndicates exploit the 
sharp disparity between share 
price and asset values. 

Apart from that, it is a fair 
assumption that, with returns 
dwindling, the market will con- 
tinue to believe there is little 
in the property sector to excite 
interest and that shares over 
tbe next few months will 
remain slu ggish 

The second set of consider- 
ations relates to the invest- 
ment market, the most notable 
recent factor of which has been 
the readiness of the domestic 


institutions to sell and the 
readiness of foreigners to buy. 

It is widely predicted that, as 
yields widen, the domestic 
institutions will be encouraged 
to come back into the market; 
they are simply waiting in the 
wings with their chequebooks 
ready. But it was freely pre- 
dicted over two years ago that 
they would want to take 
advantage of the higher 
returns from property and buy 
in. This they did only to a very 
limited extent 

The underlying deterrent of 
the lack of liquidity in prop- 
erty investment and the rela- 
tively short term view taken 


AlanHvper 

by many funds suggest that an 
injection of finance to take 
advantage of an upturn in late 
1990 or 1991 will be attractive 
only to those relatively few 
larger funds which tradition- 
ally have kept a sizeable stake 
in property. 

Foreign investment has 
tended to be less sensitive to 
the ebb and flow of immediate 
market factors, ket 
But, relatively speaking, for- 
eign interest is small. The 
main local preoccupation in 
1990 will be how to hold on in 
face of the high cost of money. 
Smaller players will find it dif- 
ficult. 


RATES 

DON’T GET MAD 
GET EVEN ! 


Savills’ Rating Directors have over 
100 years experience in 
reducing rates for their clients. 


Call Martin Steiner 
or Clem Watson today. 



01-374 4161 

25 Finsbury Circus, I^doi\ pC2M 7EE$ 



Knitd^t Knmk 


I.iindon 

L2 & Itotiey 

Tunbridge Wells 

01-629 S1TI 

Residential Space 

(0S92) 515035 



Kent 

Timb ridge 3 miles, 
London 35 miles. 

A Victorian residential 
college occupying an 
outstanding rural 
location 

26 b e dr oo w. 7 reception roams. 

4 offices and * nteffOat. 
Classrooms, tbenlrc/gym and 
swimming pool. 

Detached house and entrance lodge. 

Potential far residential care home. | 
nursing hone or training centra. 
Also suitable for conversion into 
an hotel or residential sub-dMsJon , 
(subject to consent}. 

About 6 acres 

CPLG/KHT/ 101771) 


HO <-»ffici"< in 3 continents. 


SMALL OFFICE 
BUILDINGS 
EC1 & EC2 

At our Smnhfield office we are 
currently offering a choice of 15 
indft&Jual buildings to buy or to 
lease from 1,600 sq. ft to 
15,000- sq. ft. 

£S BOSTON 
GILMORE 


01-490 3366 



K you are active in commercial 
and industrial properly and you 
do not receive Bri tains biggest 
commercial monthly each 
month, ring or write (or a com- 
plimentary copy and 
subscription details. 

PROPERTY MONTHLY, 

27 BmOSTOCk ROAD, 
THORNTON HEATH, 
SURREY CR4 7 JJ 
OR RtNQ 01-823 0311 
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LOANINGDALE RESIDENTIAL SCHOOL 

BIGGAR LANARKSHIRE 

Edinburgh 28 miles. A74 12 miles. Glasgow-40 miles. 
Gross accommodation of about 35,000 sq.ft, 
including large 19th Century period house, 
modern accommodation for about 38 pupils, 

6 staff flats and houses, 2 classroom, blocks, 
gym and 2 workshops. 

A tt ra c t i v e wooded grounds of about 13 Acres 
Suitable for a home, training centre, 
commercial uses etc (subject tx> planning) 

For Sale Privately 
AH enquiries to 


CLUTTONS 


6 South Charlotte Street, Edinburgh 4 && 

Td: 031-225 8602 


invest in eurgpes sun belt 
* Superb GoH development on cliff top * 
site on the Costa Blanca. 2? hole? of golf 
+ villas + commercial + beach access 

Also a selection of other commercial ftriri fofofo*' ' 
related investments in Spain. Hotels, Officeg^QJtes/Pkrts 
with planning for both Residential and Commercial use. 

Details available from 

PROVEN ?OL Ltd SUNUNK INTERNATIONAL 
Ltd 

0959 73322 0953 350669 


RATING 

REVALUATION OR REVOLUTION? 

A HALF-DAY SEMINAR 

THE LONDON HffiTON HOTEL, PARK LANE, LONDON W1 

1.30pm FRIDAY 2nd FEBRUARY 1990 

Speakers from the world of property and rating valuation 
will discuss the problems and answers to the forthcoming 

legislation. — 

Please register the following person and ^ 

enclose payment of 5125 plus VAT for 

each delegate. _____ Rowe & Maw 


PR. Contact, Applesoft House, Goddphin Road, Weybridge KT13 OPU 

tone — 

FteMon — 

Company ... — - , ■■ ■ — - 

Address . — . — 


EAST 

GRINSTEAD 

SUSSEX. 

Gatwiok and M23. 3V4 acre 

site. industrial Hnilriingg 

£106^)00 rental income pa. Site 
pot fvJly utilized, development 
potential subject io P-P. 
Contact City Mn ss gmrto 
0266 762366 Of 

Fax 0206 763649 


on DEVONSHIRE STREET. Lon *>™ W1. 
ASrscgM WO ewe. Bids W HAM 
QaMwiMro * O® SH>1 *WC1. 


MVEfimt&fT 0re0RT0WnESlndualrlal/81 
Park Royal, Aeton A Cl«ptea South. 
Prices tn-a A (MOSUL, SAP-, 

com t»i jaxnto 


SHORT/LONG 

TERM 

furnished offices in 
W1 - available now. 

01-734 7282. 


WAKEFIELD 
ENTERPRISE ZONE 
1.6 Acre Freehold site for 
sale. Suitable for immedi- 
ate development. Offers in 
the region of £210,000 

Akckr Dcvdopoaic* PXC 
Tcb 0532 4«eoea 



LONDON SW1 

Elegant Office Accommodation 
fully modernised and newly decorated 
in an unrivalled location 

2,876 soft. ■ TO BE LET 

AB enquiries 


MELLERSH 
& HARDING 


43 SL lamas’s Placa London SW1 A 1 M 
"telephone: 01 -499 0866 • telex: 243 10 • Fax:01-4081387 


INTERNATIONAL 

PROPERTY 


AUCTION 

j January 26. Patter MmUm Hotel, Non VbrtCtty] 

[18 Properties 

New fork City, Miami Beach, 
New York State & Connecticut. 


gwMWry 

0»onurtt* 


"TSS3S 


U^or Fuel Stonge 
terminal near 
NswVbrkCtty , 


Prime 10- Unit 



PROPERTIES AT’AUCTiON 


FLORIDA: 

Franchised hotels. S89 total 
units. lad udes extra acreage 
and 2 small office buildings, i. 
Popular oceanfront resort. 2. 
Main highway. 3. Commercial 
and conference center. Prime 
locations. Price: S25 million. 

Sheldon Greene & Assoc ten, 

1720 79tii SL Causeway, Miami, 
Fla. (SIS) *65-6932. Fax: (MS) 
864-7455 


LEGAL NOTICES 


Rogtatorad In England and Wales 
Company No 1976975 

SPENCER KING 

(SPECIAL PRODUCTS) LIMITED 


Principal plaen of business: 

Lomburhurtt Farm 
DargoM 
Nr Favershara 
Kent 

NOTICE IS HEREBY GIVEN, pursuant (a n» 
Hon 48(2) ol the Insolvency Act 1888. mat a 
mooting ol the unsecured creditors of tM 
above-named company will be held an 

Cork Gully. Shelley House. 3 Noble Street. 
London EC3V 7DQ 

on 3 January 1890 at 1030 am lor the pur- 
pose o I having laid before k a copy ot the 
report prepared by inn admlntsirallve 
recetrarts) under section <3 ol ma sold acl 
T he meeting may, K It mlnKs fit. establish a 
committee to exercise the tuneffena con- 
tarred on credita re' eommdue by or under 
the Act 

A proxy term te encloae ii . Creditors whose 
daims are wholly secured era not entitled to 
attend or be represented a! the meeting. 
Other creditors ere oidy entitled to vote It 

(a) they hove deUvered io us at the address 
shown below, no bur man noon on 5 
January 1889. written details at me debts 
they claim to be due a mem from the 
company, and Hie ouim has won duty 
admitted under the provisions ot Rule 
3.11 of tea Insolvency Rums 1880; and 

(b) there has been lodged vmn us any prosy 
which the creditor intends to be used on 
tns or nor be halt 

Please note that me original proxy signer: oy 
or on benelf ol me crooner must be lodged 
at the address mentioned: photocopies 
(Including taxed copies; are net aeceptobie- 

Dele: 91 December 1889 

C J HUGHES iRU ADOY 
Joint Atftnimmreiive Receivers 

Cork Ouiiy 
ShoUey House 
3 Noble Strom 
London EC2V TOO 


l 


EC1/EC2 

NEW AND REFURBISHED OFFICES 

AVAILABLE TO RENT 
ON LONG LEASES 

AT UNDER 

£25 PER SQ FT EXCLUSIVE 

A NUMBER OF BUILDINGS CAN BE OFFERED 
RANGING IN SIZE FROM 

1 ,025 SQ FT - 56,000 SQ FT 
SUBSTANTIAL ON SITE PARKING 
AVAILABLE 

FOR FURTHER INFORMATION 
PLEASE CONTACT 
RICHARD BENSON 
01-486 4601 


H1RSHFIELDS\ 


SURVEYORS. VALUERS 
AND PROPERTY CONSULTANTS 
«! VUAECk mUTLONOON WIM NO 

01-4864601 

>X3MUn*IJjh.' 


LEGAL NOTICES 


AJ DUNNING & SONS UMCTED 
(IN RECEIVERSHIP) 


Registered number 2249671 

Nature of busmen Coim&ucUan and Smefl 

Works 

Trading daaaMcation: 25 

Dele of appointment of admlnistraUva 

rocclveria): 151289. 

Name of person appointing tee edminkHra- 
ttvo receiver Lloyds Bank pic 
CJ Barlow A NJ Vooghl 
Jctnt Administrative Receive is 
(Office holder numbers 800210339) of Cone 
Gully, 8 Qreytnars Reed, Reading RQ1 1JG. 

SOUTHAMPTON MARINA AND TOWN QUAY 
DEVELOPMENT COMPANY UISTB) 

(M RECEIVERSHIP) 


ROfltetered number 190756S 

Nature ol business: Property Development 

Trading claasIBcation: 35 

Date ol appointment ot administrative 

rseetver(s): 15.12JB. 

Name of person appoimlng he administra- 
tive receiver; Eiedra Property Finance 
Limited 

CJ Barlow 4 NJ Vooght 
joint Admlnlstrauve Receivers 
(Office holder numbers 8002/5339) of Cork 
Sully. B Greyfrters Road, Reading RQ1 1JG. 

STUTTARD AND CURRffi LIMITED 

(M RECEIVERSHIP) 


Reglaterad number. 728M7 

Nature ot business: Painters and Decorators 

Trading CUtsSlficatlOK 25 

Data of appointment el administrative 

receiver la): is.ia.oa 

Name of person appointing the admlnistrA- 
uvo receiver Lloyds Barta pta 
CJ Barlow A NJ Vooght 
Joint Admtnistretive Receivers 
(Office holder numbers 5002/6338) of Cork 
Guay. 9 dreyfrmr* Road. Reading RGi VK3L 

AIRLOAD ENGINEERING LIMITED 


Registered number 1542134 
Nature ol business: Manufacturing of pneu- 
matic conveying equipment 
Trade ciesalilauton: Engineering 
D«te of appointment of admlnlstrauve 
receherta): 15 December i960 
Name of person appointing the admlntatre- 
Bva receiver Barclays Bank pic 
JOSEPH PATRICK CONSIDiNE end CHRIS- 
TOPHER JOHN HUGHES 
Joint Administrative Receiver* 

(Office holder number* 9002 / 5338 ) of Cork 
Gully, Churchill Houaa, Churchill Way. 
Cardiff CF1 4XO 

PR1MOGRAPH1C LIMITED 


Regtatered number SI 10888 
Nature ol business: Manufacturing 
Trade cteHlftc«»on: Priming 
Dale of appointment ot administrative 
recoiveris): 15 December 1968 
Name m person appointtno the edmkilatra- 
fava nte w ffi: Welsh Development Agency 
JOSEPH PATRICK CCWSWNE end CHRIS- 
TOPHER JOHN HUGHES 
Jana Admiffiatrattva Receiver* 

(Office holder numbers 056 and 141) ol Cork 
Gutty, ChurcniH Houae, ChurchU way, 
duett! CF1 4X0 

VRBC DUNNING DEVELOPMENTS 
LIMITED 

(IN RECEIVERSHIP) 


Regeterad number 6HS46 

Nature of business: Purchasing Land end 

Buildings 

Trading eiaawflcaUon: 35 

Dare ol oppoinunant of edminletrauve 

rounrer(c): 1512.88 

Name ol parson appointing the edmintatra- 
me receiver Lloyds Bank pic. 

CJ EUulow & NJ Vooght 
Joint Adminfstrabvo Reeffivsra 
(Office holder numbers W02/63W] of Cork 
Ouiiy. 8 Creylrlars Road. Reading. RGi ug 


CLUBS 


CV£ bee cuWved the oteore be c a m e ot n 
pokey on talr piny and value far money. 
Supper from 10430 am. Qaeo ana «sp 
mtmtaana. gtamoiwa nootaesas, e«ttmg 
OcorstaMS. 01-734 0557. 188, Regent Sc. 


BAH DATE (SOUTHAMPTON) 
PROPERTY INVESTMENT LTD 
(IN RECOVERSHP) 


Registered number 516528 

Nature of business: Management Of Leeae- 

hold Property. . 

Trading classification: 35 

Date of appointment ol administrative 

receiver! x): 151269. 

Name of person appointing the adralntatra- 
live receiver Electra Property Finance 
Limited 

CJ Bartow & NJ Vooghl 
Joint AdmimatraUve Receivers 
(Office holder numbers 9002/6338) of Cork 
Gully. 9 Qreytriars Road. Reading RGi UG. 

DUNNINGS HOLDMG LIMITED 

(IN RECEIVERSHIP) 


Reglaterad number 858343 

Nature ol business. Property Development 

Trading classification: 23 

Date ol appointment of administrative 

receiver iah 15.1268. 

Name of person appointing the orfmlniatre- 
nva receiver Lloyds Bank pic 
CJ Bartow & AR Sianway 
Joint Administrative Receivers 
(Office holder numbers 9002/2SS5) of Cork 
Gutty. 9 Greytrlars Road. Reading RGI UG. 

THURSLEY ESTATES LIMITED 

(IN RECEIVERSHIP) 


Reglaterad number 155000 

Nature of business: Property Management 

Trading dasafficaiion: 35 

Date of appointment of administrative 

recetver(S); 15.1288. 

Name of parson appointing the administra- 
tive receiver. Lloyds Bank pic 
CJ Barlow 6 NJ Vooght 
Joint Administrative Receivers 
(Office holder numbers 9002/6339) of Cork 
Gully. 8 Greytrlars Road. Reading RGI UG. 

MOGUL PLANT LIMITED 


Registered number 1054581 
Nature of business: Plant hire an transport 
and veel toon carton 
Trade classification: Plant tare 
Date ol appointment of administrative 
rscetverts): 20 Decenber 1998 
Name of parson appointing the administra- 
tive receivers: Barclays Bank, pic 
JOSEPH PATRICK CONS IO INS end CHRIS- 
TOPHER JOHN HUGHES 
Joint Admtnlsrraitve Receivers 
(Office homer numbers 9002/6338) of Cork 
Gutty. Churchill House. Churchill Way, 

Carom CM 4X0 

AJ DUNNWH & SONS (WEYHILL) 
LIMITED 

(IN RECEIVERSHIP) 

> Registered number 103273 
Nature of buelness; Consultsnl and Design- 
ers 

Trading cfa sa rficaaon: 38 

Date of appointment of administrative 

recervor(i|: 15.12.89 

Name ot person sppwmrnfl me adminlsjrn- 
ttve receiver, uoyos Banc pic 
CJ Bartow & NJ Voogni 
Joint Adminbfrauve Receivers 
(Office holder numbers 9002/6338) of Carte 
Gully, 9 Groyfriora Road. Reeding. RGi UQ 

DUNNING UNDERTAKING 
LIMITED 

(IN RECEIVERSHIP) 

Ragistered number 882912 
Nature of business: Funeral Director 

Trading classification: 48 

Date of appointment ol admlnletrallve 
reeaiven.sl 15.12.89 

Nome of person appointing the administra- 
tive receiver Lloyds Bank pic. 

CJ Barlow £ NJ Vooghl 

Joint Admlnlstrauve Receivers 

(OfllCO holder numbers 900216339) Of Cork 
Gutty. 9 Greytrlars Rond. Reading. RGI UG 


ART GALLERIES 


MARLBOROUGH s MoenmMs Street London 
vn LYNN CHADWICK New Week 27th Jan- 
uary 1896 Mon-Frl 10-5.30 Sat 10-1C.30 
01428 S16L 
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THEATRE 


London 

Jeffrey Bernard is Unwell 
(Apollo*. Brilliant performance 
by Peter O’Toole as an alcoholic 
journalist wbo embodies a Fal- 
staffian. nay-saying life force 
while committing public suicide 
by vodka. Keith Waterhouse has 
stitched a fine play, the season's 
highlight, from Bernard's own 
writing, Ned Sherrtn directs <437 
2663). 

The Good Person of Sichuan 
(Olivier). Magnificent National- 
Theatre revival by wunderkind 
Deborah Warner of Brecht's 
great parable of moral ambiguity 
about a Chinese prostitute wbo 
can only do good by adopting 
a vicious disguise. If poverty 
is not combated by political 
systems, what can an individu- 
al’s compassion do? Witty new 
translation by Michael Hofmann. 
Fiona Shaw leads a fine cast in 
a play new-minted for the 1990s. 
Jan 11-18, Jan 29-Feb 3 (928 2232). 
A Little Night Music (Piccadilly), 
fine revival by Ian Judge im- 
ported from Chichester, of Son- 
dheim's 1973 schlagofaers version 

OPERA AND BALLET 


London 

Royal Opera, Covent Garden. 
The revival of Der Freisdmtz 
brings back to Covent Garden 
the production's original conduc- 
tor, Colin Davis, and leading 
tenor. Rene Kollo; the cast also 
includes Karita Mattila, Judith 
Howarth. and Hartmut Welker. 
English National Opera, Coli- 
seum. The 19S7 David Pountney 
magical production of Hansel 
and Gretel. 

Paris 

Theatre de la Ville. The Wlm 
Vandekeybus and Thierry de 
Mey programme is followed by 
Jean-Francois Duroure with his 
improvisations in Cosmono Nox. 
(48875442). 

Barcelona 

Gran Teafcre del Liceu. Lorenzo 
Marian i’s new production of Puc- 
cini’s Marion Lescaui. (318 92 
77). 

Milan 

Teatro alia Scala. Pier-Luigi 
Pizzi's production of Verdi’s I 
Vespri Siciliani, with Kallen 
Esperian and Chris Merritt, and 
Roberto de Simone's version of 


of a Bergman film. A beautiful 
score, composed mostly in waltz 
rime, is touchingly performed 
by Lila Kedrova. Dorothy Turin 
(her best work in years'). Peter 
McEnery and Susan Hampshire 
(867 1118 ). 

Another Time (Wyndham's). 

New Ronald Harwood play, 
directed by Elijah Moshinsky, 
about a white South African fam- 
ily in Cape Town and Maida 
Vale. Albert Finney plays father 
and concert pianist son across 
35 years, suggesting that talent 
is a means of escape and a rea- 
son for not going back. Janet 
Suzman and Sara Kestelman 
are electrifying in support (867 
H16). 

M. Butterfly (Shaftesbury). Peter 
Egan has taken over from 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fer-style "spectacle or ideas" 
dressed up in John Dexter’s 
superb production as a metaphor 
of homosexual life. Hie transves- 
tite tragedy proves less electrify- 
ing than in New York; the play 
is not very good but still worth 
seeing <379 5399). 

New York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new belter 

Pergolesi's Lo Frate btnamoraio. 
Also a much-acclaimed Giselle. 
(Wed) (809126). 

Rome 

Teatro defi’Opera. Puccini’s 
Madame Butterfly is conducted 
by Daniel Orem. Raina Ka bain- 
vans ka sings the title role, with 
Vasile Moldoveanu as Pinkerton. 
Alice Baker as Suzuki and Ales- 
sandro Cassis as Shar- 
pless.<46l755). 

Bologna 

Teatro Comunale. A highly suc- 
cessful revival of Pier-Luigi Piz- 
zi's production of Bellini’s 1 Mon- 
tecchi e I Capuleti, originally 
done for Covent Garden. (529999). 

Berlin 

Opera. Orpheus m der Unteruxlt 
has fine interpretations by Mona 
See fried, Julia ConweU, Barbara 
Scherler, David Griffith and Her- 
mann Winkler. Rigoletto returns 
with Mario di Marco in the title 
role. Gwendolyn Bradley, John 
Sandor, Carol Wyatt and Viktor 
von Halem in other parts. 

Hamburg 

Opera. Eugen Onegin is sung 
in the original language by Olive 
Fredricks. Katalin Pitti, Daphne 
Evangelatos. Wolfgang Brendel, 
Hans Peter Blochvritz and Kurt 


in the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
leads her daughter into bur- 
lesque while rejecting a personal 
life for herself (346 0102). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway’s pres- 
ent musical doctor, directs this 
remake of the Garbo film to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing In an elegant, but somewhat 
random setting (246 0102). 
Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim-Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gun ton as the demon barber 
of Fleet Street (239 6200). 
Rumours (Broadhurst). Nell 
Simon’s latest comedy is a self- 
conscious farce, with numerous 
gi-upTrdng doors and lots of mug- 
ging but hollow humour. Chris- 
tine Barepski Iparta an ebullient 
cast 

A Chorus line (Sbubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp’s Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 


Washington 

Annie 2 (Opera House). Hie 
American theatre is not Immune 
to sequel-itis, which plagues the 
other arts, and here ordains a 
return trip to the orphanage for 
Dorothy Loudon surrounded by 
18 sets. 33 actors and one dog. 
Ends Jan 20 (467 4600). 

Moll Dan Pasquale is a well done 
repertoire performance with Hel- 
len Kwon, Paolo Montarsolo, 
Mlkal Melbye and Kurt Streit. 

Cologne 

Opera. La Fmta GianHniera is 
well sung by Michael Myers,Ter- 
esa Ringholz, John la Pierre, 
Janice Hall. Andrea Andonian 
and Darla Brooks. Die Fleder- 
maus will be conducted by 
Andrew Greenwood. 

Frankfurt 

Opera. The week starts with Wil- 
liam Forsythe's ballet Parallax. 
Der Zigeune r baro n is revived 
with Adalbert Waller. Willy 
Mueller, Ryszard Karczykowski, 
Barbara Fuchs and Sona Cer- 
vena, conducted by Volkmar 
Olbrich. The new Ariadne auf 
Naxos production Is sung by 
Helena Doese outstanding in 
the title role. 

Stuttgart 

Opera. The successful Achim 
Frey er Freischiitz productionre- 
tures with Helena Doese, Toni 
Kraemer and Helmut Berger- 
Tuna. Andrea Chenier is con- 
ducted by Gian Franco Masini. 

New York 

Metropolitan Opera. James Lev- 
ine conducts the first seasonal 


Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the Ch a n g es in the Sooth 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 


Tokyo 

KabnWL The festive new year 
programmes (at Ham and 
4jJ0pm) at Kabukl-za feature all 
the top stars, including several 
Living National Treasures. 
Among the highlights of the mat- 
inee is a famous scene from Ben- 
ten Extra, whose underworld hero 
dresses as a lady of rank to carry 
out a raid. Opens Jan 2 (541 3131). 
At the National Theatre a triple 
bill featuring mainly younger 
actors and including Y an one 
(The Arrowhead), an e vergreen 
new year favourite acted in the 
extravagant "aragoto" style. 
Opens Jan 3 (265 7411). Both thea- 
tres have excellent earphone 
guides in English as well as 
KngHsh - langiiag p programmes. 
Madame de Sade. Y uMo Mish- 
tma's most famous play is an 
attempt at seeing Sade through 
women’s eyes and is given a 
highly stylised yet intense inter- 
pretation (in Swedish) by the 
Royal Dramatic Theatre from 
Stockholm, directed by In gmar 
Bergman. Tokyo Globe Theatre 
(360 1151) Ends Jan 13. 

performance of Cosifan tutte 
with Margaret Price, Tatiana 
Troyanos. Jerry Hadley and 
Thomas Hampeon in Colin Gra- 
ham’s production. NeOo Santi 
conducts Turandot, with Gwy- 
neth Jones In the title role, 

Aprile Millo its Liu. Vladimir 
Popov as Calaf and John 
Macurdy as Timur. 


Washington 

Washington Opera. Roman Terle- 
ckyj's production of Werther prei- 
mieres with Mark Thomsen in 
the title role and Deidra Palmour 
as Charlotte, conducted by Cal 
Stewart Kellogg. Eisenhower 
(467 4600). 

Chicago 

Lyric Opera. Barbara Daniels 
is Rosalinda and Ned Rosens bein 
sings Alfred in director Giulio 
Chazalettes’s new production 
of Die Fledermaus conducted 
by Julius RudeL Lyric Opera 
(332 2244). 


Tokyo 

Ballet. Nutcracker Tokyo Ballet, 
with Yukari Salto, Naoki Taka- 
gishi, Mlhar u Nagai, Yoshiakl 
Nagahata. Tokyo Bucks Kaikan 
(725 8888). 


EXHIBITIONS 

London 

The Royal Academy. Inigo Jones, 
Architect — a full study and 
exquisite show of the intimate 
drawings and designs of the 
greatest of British architects, 
only excepting Sir Christopher 
Wren. Jones was architect to 
James I and Charles L and 
Greenwich Hospital St Pauls’ 
in Covent Garden and the Ban- 
queting House in Whitehall 
remain to us as his masterpieces. 
Daily until February 2S, except 
hank holidays. 

The Hayward Gallery. The Other 
Story — an intriguing but 
uneven survey of the work in 
Britain since the war of artists 
drawn from cultures other than 
that of the western European 
tradition - weak in its socio-po- 
litical a nd historical analysis 
bat often strong in the individual 
work. Daily until February 4, 
except hjmfc holiday s. 

The Barbican. A Golden Age 
- Art and Society in Hungary 
1896-1914: in the light of the cur- 
rent ferment in Eastern Europe, 
with Hungary very much in the 
van, it is salutary to be reminded 
just how active a participant 
she was In the European cultural 
commonwealth. In the great age 
of art nouveau, Hungarian 
applied art and design was sec- 
ond to none. Until January 14. 
National Portrait Gallery. Cam- 
era Portraits from the C ollection 
1839-1989 - a necessarily brisk 
but delightful and intriguing . 
survey -cum- 1 50th anniversary 
celeb ratio n Until January 2L 


modernity (Quai Anatole 
France), Archives Nationales 
recount the genesis of this inven- 
tion (60, rue des Francs-Bour- 
geolsX Musde Cama valet shows 
Paris daguerreotypes (31, rue 
des Francs-Bourgeois), while 
the Centre National de la Photog- 
raphic uses chronology to teach 
its history (Palais de Tokyo, 16 
ave President Wilson). 


Grand Palais. Eros. Some 100 
vases, marbles, bronzes and jew- 
els dating from Greek antiquity 
describe most explicitly the ver- 
vewith which the god of love 
encouraged humans and gods 
alike in their uninhibited pursuit 
of pleasure. Closed Tue, ends 
Feb 5 (42895410). 

Mns£e d'Art Mod erne de la VQle 
de Paris. Kupka (1871-1957) or 
The Invention of Abstraction. 
The subtitle of the vast retro- 
spective sums up the progress 
of the Czech-born artist from 
Vienna-inspired symbolism to 
non-figurative canvases where 
glorious colours acquire a life 
of their own. 11 Avenue Presi- 
dent Wilson, closed Mon, ends 
Feb 25 (47238127). 

The Louvre. Arabesques et Jar- 
dins de Paradis. The beauty and 
riehneg, of nature is a leitmotiv 
which runs through Islamic art 
from Spain to India, from the 
8th to the 18th century. Over 
200 exhibits, miniatures 
manuscripts, textiles and ceram- 
ics show the unifying force of 
this inspiration which ranges 
from the de curativ e to the sym- 
bolic. Yet the traditional style 
of «»pc rh of the Islamic countries 
adds a specific colour to nature’s 
Interpretation. Closed Toe, ends 
Jan 15 (40205317). 

Photography. To mark the 150 
years since the birth of photogra- 
phy the Centre Pompidou speaks 
of the invention of an Art, the 
Musde d’Orsay stresses its 


Palais des Beoux-Axts. Ludwig 
Wittgenstein anH his influence 
on twentieth cent u ry art. Closed 
Monday, ends January 28. 
Galexle Isy Brachot, 62a Avenue 
Louise, works of Joseph Buys. 
Closed Monday ends Feb 17. 
Musde Horta 25 Roe America tue, 
posters by the 19th century 
Engraver Axmand Rassenfeese 
in the Atelier of Horta’s splendid 
house/museum. Closed Monday 
ends Jan 14. 

Mnsees Royanx des Beaux- Arts. 
Seventeenth century flower 
paintings; a selection from the 
museum's collection of Flemish 
and Dutch masters. Closed Mon- 
day; ends Feb. 

Rome 

Galleria Nationals Den’arta 
Moderna. Bertel Thorvaldsen 
(1770-1844). Sculptures, reliefs, 
portrait busts and drawings by 
ttw uroBfic and hd pntwd Danish 
artist who spent nearly 40 years 
of his working life in Rome. Neo- 
classic in style, his works are 
heavily romantic, but with a 
parity and simplicity of line 
which holds them just short of 
sentimentality. Ends Jan 28. 
Bracdo di Carlo Magno (St 
Fetor’s). Russian icons. Over 
100 icons of superb quality in 
an exhibition organised jointly 
by the Soviet Ministry of Culture 
and the USSR-Italy Association. 
The icons date from the 18th 
to th e 18th century. F.gd? Jan 
30. 

Milan 

Palazzo Reale. Fernand Leger 
retrospective: includes over 150 
works - paintings, watercolours 
and book illustrations. Ends on 
Feb 18. 

Madrid 

Caja de Madrid. Raoul Dufy. 
Works by French feuvist, well 
known for his lively use of colour 
and Interest in varied forms of 
art, are on show in Spain for 
the first time. The exhibition 
includes painting, watercolours, 
drawings, ceramics as well as 
fabric design, belonging to pri- 
vate collections and mna>nmK 
Rndit Jan 28. 

Centro de Arte Reina Sofia. 
Antonio Saura. Seventy works 
fay the Spanish artist painted 
between 1956 and 1985. The exhi- 
bition focuses on four main 
themes: T^nfips , Crucifixions, 
Goya’s dogsand Multitudes. Ends 
March 19. 

Palacio de Velazquez. Ait is 
T-aHn America. The exhibition 
analyses the sources and devel- 
opment of art in Central and 
South America, from the wars 
of inJp p mdmw* through to the 
present day. Rntta March 4. 


Frankfurt 

Kmisive reifa, Markt 44. The 
Frankfurt Kimstverein is the 
first stop on a European tour 
of the works by the American 
sculptor Louise Bourgois. After 
nearly 20 years unknown, she 
had her first retrospective in 
New York in 1983, organised by 

the Museum of Modem Ar t. Th e 

museum's director Mr Wa ierma g 
haw organised the biggest retro- 
spective to date with 120 sculp- 
tures and some early pain ti n gs 
by Louise Bourgois, now aged 
77. v-wda Jan 28- 
friiim ftmwthiilh, Am RSmex- 
berg 6. The Surrealists. Around 
500 paintings, drawings, photos 
objects are on display with 
works by Masson. Tanguy, Man 
Ray, Tanning and Ernst. Until 
Feb 18. 

Hanover 

Sprengel Museum, Kurt-Schiwtt- 
ers-Plats. Der blaue Reiter (The 
Blue HorseX This museum is 
display in g around 61 pieces from 
its own collections as well as 
some additional paintings on 
loan from East Germany and 
by other artists who belonged 
to the Munich-based group. 
Works by Wassily Kandinsky, 
Franz Marc, August Macke. 

Alexej von Jawlensky, Gabriele 
Mfiuter and Marianne von Wer- 
fofc-fn run be seen until Feb 1L 
Kestner-GeseUschaft, Warmbfi- 
chenstrasse 16. A retrospective 
of the Spanish painter Joan Miro 
(1698-1983), with around 120 
works on loan from Spain, aids 
Febia 

Cologne 

Museum Liutwlg. Biscbo&garts> 
strasse L The most comprehen- 
stveretroepective on Andy War- 
hol who died In 1987, with 
around 160 pieces from New 
York. They can be seen only in 
Cologne until Feb 1L 

Munich 

stMttwhg Galerte fan Lehmbach- 
haus. The most complete retro- 
spective of the expressionist 
-painter Karl Schmidt-Rottiuff 
to date with almost 370 works 
from 70 private and public collec- 
tions. After the Klrchner and 
HuHcri exhibitions, thte is the 
third significant prefect from 
one of the founding members 
of the Brficke group. Schmidt- 
Rottiuff, who died in Berlin in 
1978, was strongly attacked dur- 
ing the Nazi years. 

Vienna 

Thp TTnnater la rm is hnat tn Mpt- 

cury and the Muses, a vast col- 
lection of artifacts, documents 
and objects from Leipzig, on dis- 
play for the first time. The collec- 
tion, ranging over four millennia, 
contains treasures from Ancient 
Egypt. Greece and Rome. The 
mhih iHim alan rnn tfrirtfi Euro- 
pean painting from the rhhMte 
ages to the I9tb wait m y includ- 
ing works by Caspar David Fried- 
rich. Ends Fieb IB. --- 

Miwwm fnr A p plied Arte k hnot. 

ing a large exhibition devoted 
to the works of Carlo Scarpa, 


the Italian artist and architect. 
The theme Is focusing on “The 
Other City". Until Jan 15. 

New York 

Fierpont Morgan Library. The 
library’s superb collection on 
Gilbert and Sullivan, including 
autograph scores and libretti, 
letters and memorabilia, is tire 
centrepiece of this ex hib it , the 
most comprehensive ever 
mounted an the Vicoxtian oper- 
etta masters with more than 400 
Items on view. ’Ends Feb 18. 
National Academy of Design- 
More tha n 160 objects from the 
Fitzwfihazn Museum in Cam- 
bridge are making their way 
round America, giving a sam- 
pling of objects and paintings, 
among them works by Titian. 
Peter Paul Roberts and Renoir, 
under the thane of the increase 
of learning and other great 
objects. Ends Jan 2& 
Metropolitan Museum of Art 
A major exhibit of the works 
of Canaletto brings alive scenes 
of Italy in its secular glory. 
Though many are familiar, the 
exhibit »naic<»s the artist's vision 
a breathtaking panorama with 
tonchrog attention to detail, 
gr>Hg J a n 21. 

Museum of Modem Art. Cover- 
ing only eight years, from 1907 
to 1914, Picasso and Braque: Pio- 
neering Cubism consists of more - 
than 3so works of the two artists 
during their fruitful collabora- 
tion before Braque Left for war. 
Ends Jan 16. 

Washington 

in printmaking in America, the 
100 prints comprise a special 
prhthft borrowed from the collec- 
tion of Joshua P. Smith, among 
Hv»m works from major contem- 
porary artists including Jasper . 
Johns, Richard Diebenkom and 
Alex Kate- Ends April 8. 

National Gallery, Almost three 
dozen painting s of the early 20th 
century German movements. 
Bauhaus, Neue SachHchkeit and 
Blaue Reiter, lent by the Tbys- 
sen-Bomemisza collection, make 
a telling commentary on a part 
of the world again at the centre 
of attention internationally. 

Tokyo 

Bunkanmra, The Museum. Majot 
works from the Detroit Art 
Museum. El Greco, Goya, Rub- 
ens, Manet, Degas, Cezanne. 
Mating*, Picasso etc., more than 
100 paintings from one of the 
largest public collections in the 
US. Closed Mondays. .. 

Sezon Museum oC Art. Ikebu- 
kuro. Andrew Wyeth: Rtelgw A 
aateetinn from thp many paint- 
ings and sketches Wyeth made 
of his favourite model over a 
15 year period and not revealed 
to the world until 1986. A secret 
obsession or commercial ruse? 
Closed Mondays. 

Suniory Museum. A selection 
of works from the museum's col- 
lection of Edo period artifacts: 
combs, ornamental hair pieces, 
exquisitely lacquered, make-up 
sets etc. The museum also has 
a tranquil library and a tea cere- 
mony room to relax in.. . 
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KHD DEUTZ re-deHne classic 
■Tni^ DEUT3 qualities with the intro- 

lli^, -TM D .^„ 

** int T? ed cooEHfl isystem using both anr and oil: air cools the cylinder heads 
engine oil the cylinder Imers. This prevents corrosion and cavitation; it ensures oreat^ 
reliability and even less maintenance. 8 

NEW - the DEUTZ direct injection system: more power, lower fuel i 

consumption, greatly reduced particulate and gaseous emissions. A 

NEW - the application of highly-advanced R & D methods; /aaS, 

to refine further the legendary DEUTZ ingenuity and reGabifitv' sgwo 

THE NEW TEN-ELEVENS: INNOVATIVE THINKING FROM DEUTZ. 


The New Ten-Elevens: 
Reliability Beyond 
The Year 2000. 
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Andreas i 
Schmidt 

WIGMORE HALL 

The worldseems suddenly rich 
in fine young Ueder baritones 
(and all of them regularly 
appear at the Wigmore Hall 

- one more reason to wnwii^ 

it London’s most valuaide 
concert hall). Andreas- - - 

Schmidt, the young German • 
who sang there on Wednesday, 
is already among the most--/ 
prized, since his artistry is . . . . 
of a very special sort 

His lyric baritone is darker ■ / 
in colour than that of his 
German coeval, Olaf Baer, and 
richer In texture than that 
of his teacher, 
Flscher-Die5kan.lt is - 
wonderfully beautiful: the 
tone flows, unstrained and 
unforced, across a wide 
compass and dynamicimge, 
the phrasing is at once - 
effortlessly musical and 
wholly free of arty device. ' 

In a programme devoted 
entirely to S chu ber t and a 
dutch of Wolf’s Goethe 
settings, one noted the marks 
of the master not in any - - 
Immature reproduction *of F-D 
interpretation, bat in Mr . 
Schmidt’s diction, which " 
presses both light and deep 
on every syllable and brings 
together notes and words with 
aristocratic refinement. To 
hear a German slnglhg wtth 
mastery in his native language 
is to be reminded once again 
what a marveDotfs vehicle for 
singing that language can be. 

T his artist’s conc e ntrated ’ 
beauty of tone and line seems 
bound up, as it should be, with 
the style of Us Ueder singing: 
he is a contained performer, 
who prefers understatement, 
reserve, glancing hints of - 
drama to anything more 
assertive or Obviously - 
colourful in the way of detail. 
In Schubert songs requiring 
easy physical ebulliency a 
sense of el fresco exhilaration, 
this fixed a certain Umltatfan 
on the listener’s enjoyment. 
a DerZwerg, n too, wgs subtle "> 
and low-keyed Where it called 
for a touch of melodrama - ; 
though it was admirable and 
even rather brave of a young 
singer to eschew large effects 
entirely rather Chanftklng 
them. 

Bat in “DerEQUMBte^be - 
was in his element, fttoktng 
tender, humorous inflexions 
off notes and rhythms With 
BuxbntaA doqnence^and . ' 
inspiring Geoffrey Parsons 
at the piano to do tha same 
(or vice versa: Mr Parsons was 
at hid incomparable best). And 
In Wolf - notably the three 
“Harper* songs foam WWUim 
Meistef, uttered with qtflet, 
searching melancholy, » • 

mapilflcMtt “Prometheus,*' 
and a superbly in-turned, 

One- shaded “Grenren iter- 
Menschheit" * the match of - 
performer to material seemed 
Ideal. To Witness MT Schmidt’s 
development in the field of 
Ueder promises to be-u joy - - 

and a privilege. - - 

* 

The previous evening in the . 
same hall the Dnke wtortet, 
a young English group of 
enormous promts^, tackled - 
a big programme - the third 
quartets of Btitfeft end 
Tippett, Schubert’s “Death 
and the Maiden” - with 
impressive confidence and 
panache. Ihe Tippett work 
was powerfully achieved: the 
sense of youthful exuberance 
in the playing answered the - 
musical needs mbit • — 
satisfying!?. In Britten and 
Schubert the Duke have still 
to discover to file foil how to . ' 
be spaciously lyrical, to make 

every note -* and every pause 

- telling: both, composer* 
suffered a certain 
breathlessness. Here, too, 
farther artistic development . . 
offers exciting prospects, 

Max Loppert 


Some patchy and volatile nights at the opera 

The year ended with the Arts Council in an axe- wielding mood. Max Loppert looks back at 1989 with mixed feelings 


The operatic news report of 1989 is 
dominated by the event which pro- 
vided the year’s Big Bang finale: the 
‘Arts Council’s deaskuvmst month, 
to withdraw its subsidy from Kant 
Opera, the largest operatic touring 
company in Britain. -.I- protested 
about that -in the Weekend FT of 
December 23 and shall therefore 
"■ spare the reader further splutters of 
outrage. But the does have 

tine aide-effect of. casting a new and 
rather, uncomfortable Tight on the 
activities of the other main British 

- opera companies, not -■all of whom 
have shown themselves in prime 

- condition during 1989. ~ 

. - Last year at this time I celebrated 
What then appe afed to te distinct 
signs of artistic regeneration at the 
Royal Opera. What a difference a 
year makes. The bright sheen of 
optimistic promise, the determine-,, 
tion to lift the house out. of the 
stump of previous years, seemed to 
go from the ^programme of the ' 
house’s new regime, 1 still retain the 
hope that its disappearance is only 
temporary rr but by the mid erf the 
year a fair .amount of pure faith was 
needed. “Batchy and volatile” is the 
phrase used hy the Arts Council to 
describe Kent Opera’s recent artistic 
record - and my goodness, if one 
wante-a demonstration of the sense 
of those epithets, one has only -to 
fexamma the record of new Royal 
Opera productions during 1989. 

I read toe Royal Opera scorecard 
thus. There was one wholly positive 
achievement — Graham Vick’s glit- 
teling^ glamorous, quite awesomely 
Intelligent and well-defined staging 
of Berio’s On n in ascolto, a work 
that elsewhere toy colleague Andrew 
(Bomwifa Imhi deemed a “landmark” 
-in 20th-cetttnry opera, and one winch 
(on three visits) simply dazzled and 
overwhelmed me with its beauty, 
wit, sumptuousness of vocal and 
Instrumental sound, and poetic rich- 
ness. of .content This stands as the 
year’s highest: operatic peak, an 
experience thit extended the bound- 
aries and poaMbfltfies of the medium 
by returning to ixplore’its roots in 
Italian lyricism- When. shall we hear 
and see it an again? 

. Two bought-in. stagings, Albert 
Herring from Glyndebourne .and Die 
Walkure from Berlin, Were both 
decently re-created - the Wagner so 
splendidly Conducted by Bernard 
Haitink and played by the StOft 
orchestra as regularly to sweep the 
listener's senses above and beyond 
tire depressing grey confines of GStz 
Friedrich’s “time-tunnel” concept. 

And “ this is the crucial part, alas 
“ there were four wholly home- 
grown stinkers. Cosijan iutte (Full of 
sour knockabout. Inadequately cast) 
and the hideous "critical” treatment 
Le«- discontinuous In style- and ■ 
crassly insensitive . in musical 
response, of Idommeo, two farther 
episodes to the increasingly unwel- 
come Mozart collaboration of Johan- 
nes Schaaf and Jeffrey Tate; the 
-unconscionably boring, clumsy, aim 
(from the lock erf it) costly TrOvaton 
staging by. Piero Fsggioni, the 
house’s Principal Guest Producer 
(for how much longer?), with Hai- 
tink an un-eiectrifytog conductor 
and an DLChosen cast honourably 
led by Pladdo DomiugO; and Chetu- 
bfnfs MSdSe^ih all of Bntish.opera 
easily the year’s most Spectacular 
disaster. (The Strained singing of 
Rosalind Plowright, here and also to 
It trooatore, was a cause of deep sad- 


and also to both Tito and Figaro). 
Other performers I recall with spe- 
cial .gratitude during the year are 
Katie RicdareUi (so vulnerable and 
touching in Dm Carlos), Anne Sofia 
von Otter as a Sextus of velvet voice 
and irreproachable style (in Tito), 
Jerry Hadley as an elegant Rigoletto 
Duke, James Morris’s superlative 
singing as Wotan, and the entire 
cast of Berio’s opera, magnificently 
led by Donald McIntyre. 

. . While on the subject of “patchy 
and volatile,” what on earth is going 
on at Welsh National Opera? This 
was the company that not long ago 
regularly shone the torch ahead, set 
all the British trends; it did not look 
or sound that way in 1989. A set of 
dim new productions (a silly re-jig- 
ging of Ariadne auf Naxos, a face- 
tious Seraglio, a hopelessly b lank 
“re-think” of Der Freischutz) plus an 
appealing but modestly sung Son- 
nambula (1 caught up with it on the 
WNO tour, and found myself liking 
Helmut Polixa’s dream-landscaped 
production much more than most of 
my colleagues had at Cardiff) - 
none of this was exactly stirring 
stuff. 

The presence of Charles Macker- 
ras as conductor ensured the excite- 
ments of the Frau ohne Schatten 
revival; at other times (to Ariadne. 
for instance) he gave the impression 
of being on a superior version of 
conductor’s auto-pilot - very supe- 
rior, since it was Mackerras, but still 
not quite up to scratch. Audience 
numbers appear to have dwindled 
both during the Spring tour and the 
recent London visit How much was 
overall money shortage to blame? 
People who know and care about 
opera at all levels of performance 
achievement know too that compa- 
nies can undergo low periods as well 
as buoyant ones, and that the situa- 
tion can change from one to the 
other Without Warning or simple 
explanation. It’s a point the Arts 
Council would do wall to ponder the 
next time it’s in axe-wielding mood. 

My three visits to Scottish Opera 
produced similarly mixed fare. The 
best was Richard Jones's triumphant 


staging, at once wryly surreal and 
narratively faithful and simple, of 
Dos Rhemgold, lyrically conducted 
by John Mauceri, and with Willard 
White, Felicity Palmer, and Bonav- 
entora Bottoms leading an excellent 
group of British Wagnerians (the 
next episode of this Ring comes in 
1991. too long to wait). The good-to- 
middling was the British opera- 
house premiere of Weill’s Street 
Scene, in the fussy David Pountney 
luctiou that was taken on by 
10 later in the year: 1 love the 
work with a passion, but regretted 
its failure, essentially production- 
caused, to come across at full 
strength. The rather tedious was Dt 
Tre vis's staging of The Merry Widow 
- pot bad, but in this yawn-malting 
work not bad isn’t good enough. 

By contrast, it was on the whole a 
brilliant year for English National 
Opera. One may not have welcomed 
unreservedly every new addition to 
the repertory (e.g. Retmann's barren, 
brutalist Lear) or admired every cho- 
sen production style (e.g. David 
Pountney’s acutely self-conscious 
staging of Falstaff). Yet in almost 
every case, and even after episodes 
of doubt or regret, one ended up 
saluting some aspect of the decisive, 
convinced company execution - to 
Lear it was the no-holds-barred sing- 
ing from the entire cast, in Falstaff 
the ebullient vocal ensemble under 
Mark Elder. Only the new Onegin - 
produced by Graham Vick, con- 
ducted by Elder - seemed to me an 
insufferably arty, enervated mess; 
and even then there was the consola- 
tion, albeit at a late stage, of Nor- 
man Bailey's unforced, effortlessly 
affecting Prince. Gremin. 

There were successful revivals of 
The Turn of the Screw (with Gillian 
Sullivan and Robert Tear), Don Giov- 
anni (conducted by Jane Glover), 
and The Magic Flute (especially 
when Joan Rodgers joined the cast 
as a shining Pamlna). The later per- 
formances of Street Scene were 
graced by a notably touching, 
strongly-sung Mrs Maurrant from 
that under-used dramatic soprano 
Phyllis Caiman (who also unleashed 



Brilliant year fbr the ENO: David Alden’s surreal staging for Verdi’s ‘A Masked Ball’ 


Against all that, there was a sense 
of solid, unflasHy. groundwork in 
revivals (the last appearance of the 
Visconti Don Carlos, the Tate-con- 
ducted Rosenkaoalier, the Haitink- 
conducted Figaro^ the.jretuih of: 
Cohn Davis for .exceptionally ^satisfy- 
ing accounts of Ld demenza di Tito 
and. DerFreischdtz) that made the 
situation; If anything,- yet more 
“patdiy and volatile.".. 

John Cox’s brief as . overseer was 
AdnrinaWy fulfilled to- the joJly re- 
working of ZHe Fledermaus, with a 
bright hew 1 John. Mortimer transla- 
tion add .sparkling > performances 
from. Greff RhyB-Jonea, Thomas 
Allen, and Carol Vaness (who 
offered gloriously .foil-toned Bfa g fa g 1 
and handsets® presence, in Strauss 



’..a MimalMk 




Covent Garden’s One positive achievement: Graham Vick’s 
glittering production of Berios *Un re in ascolto’ 


on the house a tremendous Lear 
Goneril). The London run of The 
Love for Three Oranges, in the Rich- 
ard Jones staging first shown in 1987 
by Opera North, continues in reper- 
tory as I write, and is a comic-opera 
experience of hilarity and pleasure 
quite unconfined. 

Most talked-about, and rightly so, 
were the new productions of A 
Masked Ball, surreal, filled with 
film-nOir menace and dream-world 
symbolism, and 77ze Return of 
Ulysses, which set out to forge a link 
between toe worlds of Homer, Mon- 
teverdi, and our own day. By David 
Alden’s Verdi staging I was held in a 
State of mesmerised fascination, 
sometimes puzzled or troubled, 
always grappled to the stage. By 
David Fre eman ’s luminously fresh 
and uncluttered one of Monteverdi I 
was profoundly stirred and moved - 
toe seamless knitting into the dra- 
matic experience of Paul Daniel’s 
small period-instrument band and 
the blazing passion of Anthony Rolfe 
Johnson as Ulysses (surely the per- 
formance of his career) were in no 
small part responsible for toe emo- 
tional power of the evening. 

A company that can bring all this 
off is, indeed, an artistic enterprise 
with its priorities in proper order. 
Four visits to Opera North - for 
Massenet’s Manon (in another delec- 
table Richard Jones production, with 
Helen Field in the title role), Figaro, 
La finta giardiniera, and Show Boat 
- left a similar impression of sound 
health. The still undervalued early- 
Mofcart opera, in spite of the first- 
night alarms and excursions of 
stage-managemebt suffered by Tim 
Albery's production, was delivered 
with extraordinary wit, time-travel- 
ling sophistication, and sympathy 
With words and music. And Ian 
Judge's production of Show Boat, a 
joint venture between Opera North 
and the RSC, is already a run-away 
bit; at the same time it undertakes a 
strictly serious exercise in artistic 
revaluation. Sally Burgess (Julie). 
Bruce Hubbard (Joe), and Karla 
Bums (Queenie) are worth crossing 
oceans to see and bear. 

In a year of so many superlative 
individual examples of the operatic 
singer-actor’s art, I must still single 
out the Kostelnicka of Apia Silja in 
Glyhdebourne’s new Jenufa: this 
was one of the great performances of 
our day, and of festival history. The 
intensity of Sfija’s every utterance 
and gesture was searing, the moral 
focus unflinching and at times very 
nearly unbearable; and yet what one 
recalls most Is the naked honesty of 
her bearing and vocal delivery, the 
stillness, the animal directness. Alto- 
gether Silja raised a fine, noble per- 
formance to heights that even Glyn- 
debourne audiences must have 
found exalted. 

The festival's first “period-instru- 
ment" Figaro was conducted by 
Simon Rattle and produced by Peter 
Han , a collaboration of which great 


things had been expected. In the 
event, it was a disappointment. The 
twee, orchestraliy stodgy return of 
Gluck's Orfeo was something worse 
(in spite of Diana Montague's rapt 
presence and pure singing) - when, 
for heaven's sake, is Glyndeboume 
going to tackle this composer with 
the devotion and stylistic single-min- 
dedness he deserves? 

But balance was restored by the 
1981 Britten Dream, which came 
back to remind us of Sir Peter's hal- 
cyon days as an opera producer, by 
Felicity Lott and the cast (superbly 
moulded into an ensemble) and con- 
ductor (Graeme Jenkins) of a mas- 
terly Arabella, and by The Rake's 
Progress - Glyndeboume at its 
characteristic best. Mr Jenkins, chief 
conductor of Glyndeboume Touring 
Opera, set off the autumn stint of 
the younger-sibling company with a 
new look at Britten's Death in 
Venice: at once hard and tender, s cy- 
nically not always ideal, but musi- 
cally vigorous and gleaming, and led 
by Robert Tear as a lucid, eloquent, 
un-Pears-like (in the best sense) 
Aschenbach. 

Other British opera travels took 
me to Manchester, and toe Royal 
Northern College, for some impres- 
sively high-calibre Handel (Aid no) 
and Janacek (From the House of the 
Dead); to Belfast for Opera Northern 
Ireland’s dapper, stylishly Gallic 
Faust; and to Birmingham for a 
WNO concert account of Janacek 's 
Osttd. in which Mackerras and com- 
pany struck the sort of heaven- 
storming form one always expects of 
them. 

In London it was a year of notably 
worthwhile concert opera. Rirasky- 
Korsakov's Mlcda was given in hues 
erf many colour by Michael Tilson 
Thomas and the LSO; the Orchestra 
of the Age of Enlightenment's Cher- 
ubini Medee served to introduce Eli- 
zabeth Connell's fiery heroine (pity 
we were denied her at Covent Gar- 
den); and for Massenet-lovers - a 
discerning and hardy group, unfazed 
by the mockery of the unconverted 
- Chelsea Opera Group mounted 
Thais, wonderfully well conducted 
by Michael Lloyd and sung by Eliza- 
beth Gale and Anthony Michaels- 
Moore. 

Abroad, I was privileged to attend 
the English Bach Festival's brave 
Monte-Carlo staging, in careful 
"period” style, of Gluck's Alceste. At 
DrottninghoLm, the summer festival 
launched a four-part Gluck cycle 
with a tremendous account of that 
enthralling and still gruesomely 
undervalued Grand Opera avant la 
lettre, Iphigenie er. Aulide. (The 
death of its producer, Goran Jarve- 
fe!t. a few months later erf an inoper- 
able brain tumour at the age of 42 
was one of the operatic tragedies of 
the decade.) 

Vienna put on a once-in-a-lifetbne 
Kkovanshchina, conducted by 
Abbado and sung by Russian visitors 
with incomparable grandeur. At the 


New York Met in April a Ring cycle 
of determined traditionalist theatri- 
cal style was possessed of some 
musical merit - James Levine’s 
orchestra played superbly - but lit- 
tle dramatic life or interest. The July 
14 Paris unveiling of the Bastille 
Opera amid bicentenary ballyhoo 
proved an occasion for both excite- 
ment and trepidation (the acoustics 
in toe Grande Salle gave grounds for 
real alarm). 

On the water's edge of Lake Const- 
ance the Bregenz Festival set in 
motion a David Pountney-Stefhnos 
Lazar idis version of The Flying 
Dutchman of stupendous stagecraft 
and imaginative resource, a festival 
outing impossible to duplicate any- 
where else in the world. The death of 
Herbert von Karajan 11 days before 
the start of the 1989 Salzburg Festi- 
val cast a large shadow over every 
Salzburg event; Georg Solti nobly 
took over the Ballo in maschera 
which Karajan was to have con- 
ducted, a super-luxurious spectacle 
of amazing mindless vulgarity’ made 
just bearable by Domingo, Leo 
Nucd, and the ever-remarkable Jose- 
phine Bars tow (much missed in Lon- 
don during 1989: her only appaear- 
ance was in the ENO Makropoulos 
Case revival). One looks forward to 
the post-Karajan era at Salzburg 
with considerable curiosity - and 

A death that will have affected 
opera-lovers of all sorts and nations 
was that of John Pritchard (who this 
summer undertook another act cf 
Salzburg rescue, by stepping in to 
conduct La Ccnerentola). Not always 
the most energetic of opera-house 
musicians, he was a musician of 
extraordinarily various gifts, loved 
by singers and players alike: and on 
the right night - in. say, Figaro or 
COsi, Ccpnccio or Intermezzo, or Ros- 
sini and the bel canto Italians - he 
had few opera-conductor equals. He 
is much mourned. 

The last word of 1989 must be 
reserved for that unquenchably 
youthful-spirited octogenarian 
genius, Michael Tippett. The pre- 
miere at Houston of New Year, his 
fifth opera, was exhilarating: it's a 
short, punchy piece, full of exuber- 
ant invention, dramatically purest 
Tippett in its mixture or realism and 
fantasy, and utterly unstaled by 
tiredness or easy self-repetition. It 
comes to the 1990 Glyndeboume Fes- 
tival, where it will no doubt receive 
a more sleekly virtuoso reading - 
the Houston company appeared to 
find Peter Hall’s elaborate produc- 
tion a stumbling-block to musical 
confidence - and where Helen 
Field’s radiant heroine should blos- 
som even more rapturously. 

New Year is an artistic outpouring 
of honestly found optimism. It seems 
to me toe ideal work to provide an 
operatic bridge between the decade 
just ending and the one about to 
begin. I can hardly wait to hear and 
see it again. 


NAUXADtTTlLH 


ADVOCATEN EN NOTARISSEN 

AMSTERDAM. ROTTERDAM, BREDA 
EINDHOVEN, BRUSSEL, PARIJS, MADRID 
NEW YORK, SINGAPORE, JAKARTA, BEUING 


Dutilh, Van der Hoeven & Slager and Nauta Van Haersolte have 
pleasure in announcing the merger of their firms effective 
January 1, 1990. 

They will continue their, legal practice under the name 
NAUTA DimLH 

For the time being the Amsterdam and Rotterdam offices will be 
located at toe present addresses: V 

Kei2eE^racht384, 1016 GB Amsterdam 

Keizersgracht 443, 1017 DJ Amsterdam 

Concertgebouwplein 10, 1071 LN Amsterdam 

Locate llikade 1, 1076 AZ Amsterdam 

Lynbaan 123, 3012 £H Rotterdam. 

Weena 750, 301 4 DA Rotterdam 



business 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKJEND FT. 


ARTS GUIDE January 5- 1 1 


MUSIC 

London 

Royal Philharmonic Orchestra 
conducted by Kazuhiro Koizumi, 
with Hiromi Okada (piano). 
Tchaikovsky, Rossini and Bee- 
thoven. Barbican Centre (Frt). 
National Youth Orchestra of 
Great Britain conducted by 
Edward Downes, with John LIU 
(piano). Prokoviev, Rachmaninov 
and Dvorak. Barbican Centre 
(Sat). 

English Chamber Orchestra con- 
ducted by Marcello Viotti, with 

Stephanie Conley (violin). Moz- 
art, Mendelssohn and Schubert. 
Barbican Centre (Thur). 


Kira 

Orchestra Colonne conducted 
by Vitaly Kataev, with Philippe 
Entremont (piano). Berlioz. Rach- 
maninov (Mon). TMitre des 
Champs Elysees (47203637) 
Francois-Rene Dnchabie, piano 
recital (Tue). Salle Gaveau 
<45632030) 

Ruggero Raimondi accompanied 
by the Moscow orchestra of 
Tchaikovsky's Academy of Music 
(Wed). Cto^ra de la Bastille 
(470481 15/47043393) 


Brussels 

Belgian National Orchestra con- 
ducted by Ronald Zollmaa with 
Imogen Cooper (piano). Bee- 
thoven (Son). Palais des Beaux- 
Arts. 

Belgian National Orchestra con- 
ducted by Ronald Zollman, with 
Heinrich Schiff (cello). Liadov, 
Shostakovich and Stravinsky 
(Thur). Palais des Beaux- Arts. 


Milan 

Teatro alia Sea la. Recital by bass 
Paata Burchuladze singing 
Tchaikovsky Glinka. Rachmani- 
nov and Mussorgsky (Mon) 
(809126). 

Rome 

Carlo Maria Ghillnl conducting 
Brahms' German Requiem, with 
soprano Barbara Hendricks and 
baritone Andreas Schmidt Audi- 
torium in via della Conciliazione 
(Sat-Tues) (6541C44). 

New York 

New York Philharmonic. Zubin 
Mehta conducting with Pinchas 
Zukerman (violin). Haydn, Neik- 

rug, Sibelius (Tue); Zubin Mehta 
conducting Beethoven, Hay dn, 
Weber, Bizet-Waxman (Thur). 
Avery Fisher Hall (874 6770). 

Washington 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich. Tchaikovksy (Thur). Ken- 
nedy Center Concert Hall <467 
4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Myung-Whun 
Chung. Bart ok, Dvorak, Proko- 
fiev (Thur). Orchestra Hall (435 
6666). 

Tokyo 

Japan Philharmonic Orchestra 
conducted by Ken-Ichiro Kobay- 
as!u, with Asako Urushihara 
OnoUn). Dvorak, Tchaikovsky. 
Suntory Hall (Mon) (234 591 1 ). 
wiener Johann Strauss Orches- 
tra conducted by Alfred Escher, 
with Helen Donath (soprano). 
Strauss. Suntory Hall (Wed. 
Thurs) (403 1290). 


ICA THEATRE 

The setting is null - the grey 
brick area of the ICA Theatre, 
which has always seemed more 
like a pretentious garage than 
a location for performance. 
Laurie Booth, now bearded, in 
grey singlet and trousers, 
alone. A “sound installation” 
by Hans Peter Kuhn, which 
means assorted noises. Bril- 
liant lighting, by Booth, prov- 
ing that a few lamps and a lot 
of imagination are all that is 
needed for decoration to stimu- 
late an audience’s perceptions 
and make a world for us. And 
Laurie Booth's own prodigious 
command of movement ana his 
no less admirable ability to 
shape choreography that is 
dramatic, beautiful, intense in 
expressive means, rich in 
ideas. 

For an hour on Wednesday 
night, Booth took us on a jour- 
ney. He names this new piece 
- a reworking of dances he 
made last summer in New 
York - Well Known Worlds. 
But though we m2y recognise 
the provenance of certain atti- 
tudes - Indian dance; T'al Chi; 
even Zapateado - the text 
seems more like a pilgrimage 
whose externals are far less 
interesting than the inner life, 
the spiritual perceptions, that 
fire and shape the movement. 

Booth is on astonishing vir- 
tuoso, his dance manner 
marked by exceptional control. 
Poses can melt slowly into 
curves and give way to sinuous 


prestissimos of activity: he has 
a master’s command of physi- 
cal tempo and of nuances of 
gesture. He walks, stamps, 
runs, lies prone, toys with bal- 
ance, gazes motionless at us, 
and everything is potent dance. 
Movement forms are stated, 
mutate, repeat, yield up their 
possibilities in a dense fabric of 
dance invention. 

Yet this can seem but a cara- 
pace covering some more pow- 
erful contemplative world. 
Booth's use of poses from 
Hindu dance, the force of his 
personality and the command- 
ing presence established by the 
movement, lead the viewer on 
to considerations about the 
spiritual traditions of dance as 
a means of worship and of 
purification. 

By the evening's end. Booth 
has seemed like a seeker after 
truth whose voyage of 
discovery we have shared 
{without, alas, arriving at his 
state of understanding). We 
have, in the process, watched a 
performer touched with 
greatness, entirely sure in his 
physical and creative means. 
Amid the fatuities and 
flimsiness of the New Dance, 
Laurie Booth is a masterly 
performer and a maker of 
vividly theatrical dances. His 
appearances continue until 
Sunday. 

Clement Crisp 
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Troops out, 
dollars in 


THE US has got away with its 
invasion of Panama, but with- 
out grace and not without 
damage to some good princi- 
ples of international law and 
behaviour. The surrender yes- 
terday of General Manuel 
Noriega at least has the virtue 
of ending the first stage of the 
latest, and very uncomfortable, 
episode of American interven- 
tion in its own backyard. 

The second stage, both in 
Panama itself and in the US, is 
going to offer no such clinical 
triumphs. It is now incumbent 
on the US to do all it can to 
restore some measure of viabil- 
ity to the Panamanian econ- 
omy and to give substance to 
the claim, repeated again yes- 
terday by President Bush, that 
it acted to restore genuine 
democracy. Panama may only 
have 2 -2m people, but both are, 
relatively, monumental tasks. 

It matters less whether the 
rule of Noriega or the US Gov- 
ernment. through boycott and 
invasion, did more harm to the 
livelihood of Panamanians 
than that the US should 
acknowledge its clear moral 
responsibility for reconstruc- 
tion. After all Noriega was, to 
paraphrase FDR’s dictum, “our 
son of a bitch 1 * for a number of 
years. 

Golden age 

So was, off and on. the char- 
ismatic but hardly democratic 
Gen Omar Torrijos, but his 
rule, from 1968-81. is now seen 
as something of a golden age in 
recent Panamanian history. 
Under his tutelage, Panama 
developed a thriving offshore 
banking business and a big 
free trade zone, which together 
accounted for a quarter of 
gross domestic product. It 
derived a decent income from 
shipping flying the Panama- 
nian flag of convenience. The 
service economy flourished 
above and beyond the needs of 
the canaL Health and welfare 
facilities were much improved, 
there was even some redistri- 
bution of income and a sense 
of Panamanian identity began 
to emerge. And Gen Torrijos 
had the army behind him- For 
these reasons. Panama did not 
suffer the convulsions of Nica- 
ragua and El Salvador, much 
to the relief of the US. 

This infrastructure is now in 
severe disrepair. The prosecu- 
tion of Noriega on narcotics 
charges makes it unlikely that 


the US would countenance the 
creation of another offshore 
banking centre through which 
drug money could be passed. 
The free trade zone has fallen 
on hard times, and so, though 
probably only for the short 
term, has the flag of conve- 
nience business. The invasion 
inflicted much physical dam- 
age to the capital 

But even the withdrawal of 
US troops from the streets of 
panama and the expected ava- 
lanche of US cash, credit and 
expert advice may not be 
enough to justify President 
Bush’s claim that he acted in 
part to restore democracy. For 
that to take hold, critical deci- 
sions on the future will have to 
be taken by Panamanians 
themselves; the question is 
which Panamanians. 

Legitimate regime 

The Endara Government can 
reasonably claim legitimacy. 
He beat a Noriega stooge in 
free elections last summer 
ignored by the General. It I 
would not be fair to pass judg- 
ment on its actions, such as 
they were, in the extraordinary 
circumstances of an occupa- 
tion. But it will be perceived, 
inside and outside Panama, for 
some time as a puppet regime. 
The army, which sustained for 
good and ill the last two 
regimes, is no longer a force 
for stability. With so little his- 
tory of effective democracy in 
Panama, there is a risk that 
the present Government will 
come to resemble the inept oli- 
garchy that preceded Torrijos. 

For Mr Bush, too, some of 
the lessons of Panama will 
take time to digest. The lack of 
widespread international sup- 
port for the invasion should 
remind him that the US has 
not been given a mandate from 
the world to go about “restor- 
ing democracy” wherever It 
chooses. Moreover, convicting 
Noriega in the US courts is 
going to be no easy matter. 

As an exercise in regional 
hegemony by the American 
superpower the Panamanian 
adventure has achieved its 
stated objectives; an unpleas- 
ant dictator has been removed 
and the prospects for demo- 
cratic government enhanced. 
But there are costs still to be 
counted, not least in the 
impact on the standards of 
behaviour which should gov- 
ern relations between states. 


No way out of 
Nupe’s trap 


THE BRITISH Government bas 
painted itself into a comer in 
its dispute with five public sec- 
tor unions over ambulance 
workers' pay. There is no way 
out that is not damaging, 
either to the counter-inflation- 
ary strategy, or to perceptions 
of the political competence of 
the Secretary for Health, Mr 
Kenneth Clarke, or to the 
image of the Government as 
one in whose hands the 
National Health Service is safe. 

Skilful tactics, and an emol- 
lient appearance on television, 
have earned public sympathy 
for the chief union negotiator, 
Mr. Roger Poole of the National 
Union of Public Employees 
(Nupe). Clumsiness, and an 
unfortunate use of terminol- 
ogy, have had the opposite 
effect on the popularity of Mr 
Clarke. Opinion polls have 
indicated overwhelming public 
support for the ambulance 
workers, leading a number of 
Conservative backbenchers to 
question the wisdom of the 
Government's stance. 


Staff ballots 

The contrast in the presenta- 
tional abilities of the two lead- 
ing protagonists is, however, 
only part of the story, which 
begins with a strategic decision 
by the unions to focus public 
attention on the 6.5 per cent 
pay offer made to the ambu- 
lance workers for the year 
beginning April 1 1989. This 
was in line with offers 
accepted by most of the non- 
professional workforce of the 
National Health Service and. 
indeed, by Nupe’s own negotia- 
tors on behalf of the half of the 
ambulance crews it represents. 
Yet staff ballots repeatedly 
rejected the offer, and, on Sep- 
tember 13. the five representa- 
tive unions combined to sup- 
port disruptive actions, which 
are still in effect. The cause of 
this upsurge of feeling was the 
erosion, over a period of three 
years, of the previous parity 
between the pay of ambulance 
crews and firefighters. 

A sensitive management, In 
close touch with its employees, 
might have seen the dispute 
coming. Since it began there 
has been much talk of differen- 
tiating between highly trained 
staff and members of crews 
whose principal job is driving 
patients to and from hospitals. 
To be fair to the Government. 
Nupe is likely to have rejected 


any early proposal for a “two- 
tier” service out of hand - but 
then, properly put, the case for 
such a sensible evolution 
might have won some public 
support from the beginning. 
The initial offer was said to be 
worth more to London staff, 
but this weighting was not 
argued in terms of its ability to 
attract quality staff. The 
intense feelings generated by 
ambulance crews' comparisons 
of their own roles with those of 
firemen and the police - all 
termed "emergency services" 
by the unions - could not be 
headed off. 


Final offer 

Matters worsened as railway- 
men and local government 
workers received 8.8 per cent- 
plus after a summer strike, and 
formulas linked to average 
earnings gave firefighters 8.6 
per cent and the police 9.25 per 
cent Shortly before Christinas 
Mr Clarke recast the basic 
offer to the ambulance crews, 
making it 9 per cent over 18 
months, plus bonuses for quali- 
fied paramedics. This is now 
said by the Government to be 
its final offer. 

The Government should not 
have allowed itself to fall into 
this trap, but now that it has it 
has little option but to stick 
with the money it has put on 
the table, and take the political 
consequences. If it does not a 
pattern might have been set. 
first by the railway strike and 
latterly by the ambulance 
crews’ disruptions, which 
would lead to further, demands 
by the public sector unions. 

That said, it is unfortunate 
that the ambulance workers 
have been caught in the firing 
line. They are low-paid and ! 
deserve, at the least, opportu- ! 
nities to do better. Much could 
be done in planning the remu- 
neration to be offered this 
year, particularly if thought is 
given to a new pay structure 
based on acquired skills. There j 
is a case for regarding the 
highly qualified among them 
as emergency workers, thus 
linking their pay to average 
earnings, in return for a no 
strike deal. The quality of 
Britain's public services will 
not be increased while finan- 
cial rewards depend on the 
uncertain impact of the popu- 
larity of different groups of 
workers and their willingness 
to Inconvenience the public. 
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Roger Matthews reports on the Vietnam that awaits repatriated boat people 

The socialist pursuit of 



T o espouse Marxism-Leninism 
while practising Thatcherite 
monetarism and to advocate 
the importance of a market 
economy while declaring the inevita- 
ble victory of the proletariat might 
not seem an easy or logical path for 
any government to choose. But Viet- 
nam has never been one for the soft 
option. 

Any developing country which in 
little more than 20 years defeated the 
armies of both France and the US 
might be forgiven for trying to per- 
form as an encore the economic 
equivalent of walking on water. There 
is. at the most senior level in Viet- 
nam. something akin to incredulity 
that a nation which achieved so much 
on the battlefield should be failing to 
match the economic performance of 
other lesser countries in the region. 

The comparisons they make are not 
unambitious. There is no talk in 
Hanoi of trying to perform better than 
other nations which have a gross 
national product per capita of around 
$200. Vietnam wants to be a proper 
tiger like Taiwan or South Korea, 
although it might settle temporarily 
for the status of a Malaysia or Thai- 
land. 

The septuagenarian leadership 
believes still that there is nothing 
basically wrong with the system. 
After all Marxism-Leninism as prac- 
tised under Uncle Ho (Ho Chi Minh) 
in what was then North Vietnam, 
delivered almost everything a revolu- 
tionary society could desire and was a 
beacon of hope to other peoples 
around the world. But, since the 
defeat of the French and the Ameri- 
cans and the reunification of the 
country, very little seems to have 
gone right for Vietnam. 

The Communist Party of Vietnam 
has not. like ruling parties in the 
West, tried to put the best face on a 
bad job. It has reviled itself, indulged 
in an orgy of self-criticism, boasted 
about the achievements of socialism 
elsewhere in the world, and viewed 
with deep suspicion "imperialist 
plots” to undermine the brotherly par- 
ties of eastern Europe, while taking 
the first tentative steps down a path 
which has familiar aspects to anyone 
who has lived in Britain since 1979. 

As part of the programme of 
restructuring, the inefficiency of cen- 
trally planned state industries has 
been castigated. A government report 
published this week confesses that 
these industries have displayed 
embarrassing inefficiency since losing 
subsidies and monopoly rights. "Cum- 
bersome and inefficient managerial 
mechanisms and outdated technol- 
ogy” are blamed. The report adds that 
although the hard times peaked in 
May last year a third of state-owned 
industries still "cannot make it.” 
Managers have been instructed to 
operate their factories profitably, to 
find out for the first time what their 
customers want, to improve produc- 
tivity, to concentrate on quality, and 
to get rid of surplus labour. So unem- 
ployment has soared, officially to 20 
per cent but probably much higher. 
And interest rates have been pushed 
up to 12 per cent a month, to squeeze 
inflation from over 400 per cent a year 
to probably close to 20 per cent this 
year. 

In Hanoi, a decaying architectural 
jewel of a city, the visual changes 
which have taken place over the last 
two years are striking. Many men of 
working age are idling on the streets 
but small-scale capitalist activities, 
hitherto unknown, have mushroomed. 
Anyone, it seems, who has a room 
with access to the street has turned it 
into a three-table cafe or a shop which 



might have nothing more to sell than 
five packets of cigarettes. 

Small stalls abound on the pave- 
ments. lit at night by tiny oil lamps. 
An elderly gentlemen, looking not 
unlike Uncle Ho, crouches by his 
stall, obeying the first rule of having 
something to sell, bat after three days 
still not finding a buyer for his two 
dog-eared copies of Tarzan magazine. 

Other stalls perversely offer lighter 
fuel alongside disposable lighters. 
Entire streets are given over to a par- 
ticular product: so there is shoe 
street, inner tube street, tyre street, 
Wellington hoot street, and cigarette 
street, all charging prices subject to 
the laws of supply and demand 

Competition is also emerging in the 


The septuagenarian 
leadership believes there 
is nothing basically 
wrong with the system 


service industry. At the Sofia restau- 
rant, an improbable joint venture 
between the Bulgarian and Vietnam- 
ese Governments, waitresses deter- 
minedly shoo out any diners threaten- 
ing to remain after 8pm, while in one 
of the few private sector establish- 
ments, it is now possible to order rea- 
sonably priced French champa gn«» at 
9 pm. 

At the State Commission for Prices 
business appears to go on more or less 
as us ual. The weekly bulletin dictates 
that the retail cost of a Soviet-made 
inner tube is 4,000 dong, a Czech 
crank and sprocket wheel 24,000 dong, 
a pupil's exercise book 350 dong and a 
21-inch Japanese television set 
2J)m dong, or $717 (£447) - more than 
four years’ gross salary for most peo- 
ple. 

Officials might draw satisfaction 
from the recent elimination of queues, 
but it is principally because the black 
market has taken over. It is not that 
the state has renounced its role, sim- 


ply that, as in Burma, it is lost for an 
answer to smug glin g At the border 
with C hina , trucks stream across, 
drivers ignoring officers on duly at 
the customs post. Officials say weakly 
that even if they do charge duty the 
traders just take the duty-paid stamps 
off and use them again on subsequent 
shipments. 

The country has also been littered 
with illegal highway checkpoints, 
where unauthorised operators have 
been levying taxes, seizing goods and 
imposing fines. The Government this 
week ordered the fenced removal of 
these checkpoints, which are common 
on the main north-south highway. 
They have obstructed the flow of 
goods and caused travellers serious 
losses, exacerbating the maldistribu- 
tion of goods which the Government 
has identified as one .of the country’s 
most serious economic problems. 

In Ho Chi Minh City (formerly 
Saigon), as for by air from Hanoi as 
Madrid is from London, the signs 
from the airport still direct arriving 
passengers to Saigon. And some of 
those qualities for which the city was 
noted before 1975 are beginning to re- 
emerge. Unlike Hanoi, where private 
enterprise is being learned, in Ho Chi 
Minh City It is being revived. It has 
acquired from the north a heightened 
capacity for self-criticism - a new 
official guide to investment brutally 
describes hotel managements as dissi- 
pated and service as negligible - but 
knows for more about laisser faire 
economics, trade and small-scale man- 
ufacturing. 

One of the myriad, often contradic- 
tory challenges facing the central 
committee of the Vietnamese Commu- 
nist Party is how far and how fast fee 
south can be allowed to ran, if, as 
inevitably will happen, it widens the 
economic gap with fee north. Hanoi’s 
restructuring problems are greater 
because of the concentration of heavy 
industry there and because northern- 
ers, while eager to follow the same 
path to prosperity, have less first- 
hand knowledge of tN» mechanisms 
through which this can be achieved. 


Conversations in Hanoi can range 
from the dutiful recitation of official 
policy to enthusiastic exchang es on 
the ftraf-Hnninp of h anking systems in 
fee West or how joint stock compa- 
nies might be quoted on some dis- 
tantly perceived stock exchange. But 
what gggrns to be lacking is the politi- 
cal will and drive exhibited, for exam- 
ple, by President Mikhail Gorbachev 
in fee Soviet Union. . . . 

Vietnam’s ageing leadership is 
looking westward wife growing anxi- 
ety. The Soviet Union has funded 
Vietnam by at least $lbn a year for 
fee past decade and made economi- 
cally possible its military presence in 
Cambodia. But since September Viet- 
nam has officially withdrawn those 


The notion of service to 
the customer and also 
to tiie country 
has yet to take hold . 


troops and Mr Gorbachev is preoccu- 
pied with domestic affairs. 

Thus Vietnam is increasingly find- 
ing that it has more in common wife 
its old enemy, China. Seen from 

Hanoi, Mr Deng Tianping may have 
made errors, but - in fee eyes of fee 
Vietnamese leadership — he at least 
had the courage to correct them in 
Tiananmen Square. Mr Gorbachev, on 
fee o ther hand, is compounding ins 
error s almost daily and has already 
sacrificed the dominance of commu- 
nist parties throughout eastern 
Europe. As Vietnamese officials 
recently pointed out, Asian commu- 
nism is made of sterner stuff. 

Mr Nguyen Van Linh, general sec- 
retary of the party was considered on 
his appointment three years ago to be 
a reformer. But he has been ailing 
rinm last autumn and will resign at 
fee next party meeting to be held 
after Tet (the Vietnamese Lunar New 
Year) at the end Of this month His 
replacement is likely to come from 


the small band or aged colleagues at 
the top of the party hierarchy, possi- 
bly Do Muoi, prime . Minister and vice 
chairman of the National Defence 
Council. 

He may, like Nguyen, be a reformer 
in Vietnamese terms. He would there- 
fore agree with Nguyen’s comments 
at the Seventh Plenum of the Central 
Committee in August “The Central 
Committee has dearly shown a high 
level of unanimity in not accepting 
bourgeois liberalisation, pluralism, 
political plurality and multi-opposi- 
tion parties aimed at denying Marx- 
ism-Leninism- socialism and the 
party’s leadership- We cannot fail to 
see this is & reactionary political 
scheme of enemies and enemies 
of the nation. We resolutely refuse to 
allow ourselves to be duped by the 
cunning scheme of th e im perialists 
and reactionaries of all stripes.” 

If that smacks more of fee 1930s 
than the 1990s. it needs also to be 
contrasted with the International 
Monetary Fund’s praise for the 
achievements of Vietnam this year in 
alleviating some of its economic ills. 
Some diplomats in Hanoi believe that 
the fierce political tone of the speech 
was price Nguyen Van Linh had 
to pay within the central committee 
for keeping the essentials of his 
restructuring programme in place. 

But perhaps be just meant every 
word of it The US Government chose 
to hear the words and ignore fee 
actions, feus keeping closed most ave- 
• nues through which Vietnam can 
gain access to desperately needed for- 
eign c apital and technology. It is part 
of Hanoi’s calculations that interna- 
tional sympathy for the plight of its 
refugees in Hang Kong can be trans- 
lated into sympathy for the plight of 
the country and thus exert further 

rntematinnal pressure OH Washington 

to amend its policy. 

Foreign businessmen have been 
rather more impressed by Vietnam’s 
economic changes than baa Washing- 
ton; the ratio between their numbers 
arriving and boat people departing 
has narrowed in recent months^ What 
they are finding is potentially inter- 
esting, but practically- often confus- 
ing. The poorly paid bureaucracy has 
yet to enter into fee spirit of recon- 
struction. Hie notion of service to the 
customer and also to the country has 
yet to take hold. Thus pilots of Air 
Vietnam set off down fee runway 
regardless of whether passengers 
have found their seats, regional 
administrations ignore instructions 
from central government, and civil 
servants have to be paid by other civil 
serva n ts to grant interviews to visit- 
ing journalists. 

The dang pr is, as the Russians dis- 
covered and the Vietnamese admit, 
that these attitudes contribute to fee 
apparent ease with which large 
amounts of money can be poured into 
a porous pit with no discernible 
long-term benefit to the nation: Logi- 
cally, if the state is so incapable of 
coping, then the private sector should 
be given a greater chance. The ageing 
party leadership, fresh from its public 
confessional, believes, however, that 
somehow the state itself can run 
industry as if in a market economy 
and that, in contrast to eastern 
Europe, no political changes are 
required for this to happen. 

It is up to western governments to 
decide whether Vietnam's 64m people, 
Including those still thinkin g about 
committing themselves as refugees to 
fee perils of fee sea, are best served 
by denying their country the modest 
amounts of international aid which 
would encourage present economic 
trends to continue. 


Wilson has a 
flip side 

■ Finance Ministers and 
officials dealing wife Michael 
Wilson, fee new chairman of 
fee IMF's interim committee, 
will find there is another side 
to the prim, unflappable Cana- 
dian. 

Wilson has showed his unor- 
thodox side on a number of 
occasions in fee past few 
months. He was spotted wife 
his family at a Rolling Stones 
concert in Toronto, having 
befriended Mick Jagger during 
a Caribbean holiday. 

Last month, a broadly grin- 
ning Wilson appeared on fee 
front cover of a Toronto lifes- 
tyle magazine having hla nhln 
tickled by fee blonde, mauve- 
gloved host of one of the city’s 
rock music TV stations. The 
magazine's editor says that ' 


Wilson’s office thought fee 
picture, promoting a selection 
of expensive Christmas gifts, 
was "great and very funny.” 
One theory is that Wilson, 

53, is trying to lighten his 
image as he confronts some 
of the hottest political issues 
since he became Finance Min- 
ister in 1984. In particular, a 
new consumption tax due to 
be introduced in January 1991 
has unleased a storm of criti- 
cism. And next month's budget 
is expected to be tough as Wil- 
son wrestles with a deficit 
swollen by Canada's heavy 
debt service commitments. 

Wilson worked in the securi- 
ties industry before entering 
politics. He is showing his 
more casual side again this 
week. When the announcement 
of his IMF appointment was 
made, he was on a skiing holi- 
day in the western US. No one 
would say precisely where. 


Grave mistake 

The West German Govern- 
ment is not after all. putting 
up funds to look after the 
grave of Karl Marx in London's 
Highgate Cemetery. But, as 
was reported yesterday, it bad 
every intention of doing so. 


Observer 


The idea was suggested to 
Annemarie Renger, the vice 
president of fee Bundestag, 
by a friend who had visited 
the site. She passed It on to 
Chancellor Kohl, who approved 
in principle, but sent it on to 
Hans-Dietrich Genscher, the 
Foreign Minister, for clearance. 
Genscher also agreed, subject 
to the West German Embassy 
in London saying that the aid 
was necessary. 

Unbeknown to Renger when 
she made her remarks on 
Wednesday, fee embassy hnH 
reported that it was not “We 
are all in favour of Marx being 
nicely buried. He is,” an 
embassy spokesman said yes- 
terday. “Like Marxism.” he 
added. 


City voices 

■ Noteworthy support for ex- 
Chancellor Lawson's ideas for 
an independent Bank of 
England last night from Sir 
Kit McMahon, a former deputy 
governor, now chai rman of 
fee Midland R ank 

In Thames TV’s City Pro- 
gramme. he said that moves 
to switch the Bank’s account- 
ability from fee Treasury to 
parliament "would be very 
much worth exploring.” He 
also claimed that such a move 
- which he thought could 
come about in the context of 
European unification — 

“would be very strongly wel- 
comed in fee City”. 

Perhaps we have not heard 
the last of fee Lawson Initia- 
tive. 



Absent King 

■ For 12 days after the Ir anian 
supertanker Kharg-5 was crip- 
pled off the coast of Morocco, 
in the early hours of December 
19, a veil of official silence 
hung over the kingdom. Moroc- 
can newspapers which men- 
tioned fee accident before 
Christmas were reduced to 


“Any thing you say will be 
taken down ami used in 
evidence except the bits 
that incriminate us.” 

quoting foreign sources. 

A number of reasons help 
to explain the unwillingness 
of the authorities to speak out 
Although the country has a 
variety of political parties and 
newspapers, many subjects 
remain taboo. 

The main reason, however, 
was probably that King Hassan 
was absent from the kingdom 
between December 21 and Box- 
ing Day. He was in France for 
fee Euro-Arab summit con- 
vened by President Mitterrand. 
And when the King is away, 
very few decisions can be 
taken - even on what to pub- 
lish. 


Newer Scientist 

■ Change is in the air at one 
of Britain's most successful 
weekly magazines. New Scien- 
tist is seeking a new editor, 
following fee decision of Mich- 
ael Kenward, who has edited 
the paper for the last 10 years, 
to concentrate on other writing 
activities. 

The ma gazine is owned by 
Reed International and is 


highly profitable. Kenward, . ‘ 
a 44-year-old former nuclear 
physicist, presided over a 
period of considerable growth, 
taking the circulation to 
around 100,000. Yet there is 
a view within Reed that fee 
full potential for the ma gawn A 
has yet to be realised. 

There is talk of changing 
the format to make some of 
the longer articles more 
appealing to the non-scientist 
and of expanding sales in the 
US. 

It is argued that, wife minor 
editorial changes and a boost 
in promotion, the magazine 
could repeat the success in 
North America in fee past 
decade of The Economist The 
latter was interested in buying 
New Scientist a few years ago, 
but Reed said no. 

The field is wide open as 
to who will take over from 
Kenward. Among the favour- 
ites are David Dickson, a sci- 
ence journalist wife extensive 
knowledge of the US and who 
recently became New Scien- 
tist’s news editor. Another can- 
didate is Tom Wilkie, the sci- 
ence correspondent of The 
Independent, who once worked 
for fee magazine. 


Two Reids 

■ Bob Reid, chairman of Shell 
awl chairman-designate of 
British Bail, not only has the 
same name as the man he will 
succeed. According to Rail- 
news, BR’s staff newspaper, 
they also come from the same 
county. - 

"It is amazing. We both come 
from Fife, in Scotland, and 
have traced back to 1500 to 
see if there was any link in - 
our famili es, but can’t find 
any,” says Sir Robert Reid, 
fee outgoing chairman. 

Options open 

■ A joke was going round the 
British Cabinet yesterday: 
"What do you think you win 

be doing later in the year?” 

- "I don’t know. I might be 
spending more time wife my 


Most people 
don’t 

make a will 
because 
most people 
don’t 

know how to 
make a will. 
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Philip Stephens assesses the mood of the Conservative 
Qoven^eh^ for the politics of the 1990s 


beaipi|lor the spirit 
of a new decade 


O n the eve of bis defeat in 
1979 the Labour Prime Min- 
ister, Mr James Caitegfom, 
spoke of the’ “sea change" 
is British politics which subsequently 
swept Mrs Margaret Thatchers Goit 
semtives to power. 

It did not matter in such drciun 1 
stances what the Labour ESrty said or 
did. There had bead ah ' Irresistible ' 
shift in what the electorate wanted 
and approved at. 

Such changes, he guessed, hap- 
pened only about once In every 30 
years. The last was in 1945 when the 
voters unceremoniously ditched Hr 
Winston Churchill in favour of Mr 
Clement Attlee. ■ 

But as Conservative MPs r e turnin g 
to Westminster neat week- cast their 
minds ahead, they might well wonder 
whether it is only in eastern Europe 
that the timescales for huge shifts in 
political opinion have become tele- 
scoped. ' 

If Thatcherism cai®fct the spirit of 
the 1980s, there is little in prospect 
over the next few months at least to 
ensure that the enthusiasm bubbles 
over into the new decade. 

The flutter of disquiet oh the Gov- 
ernment’s backbenches following Mr 
Norman Fowler's surprise resignation 
this week should subside fairly 
quickly - but for the immediate' 
future much else looks griin.' 

As one beleaguered . — and ■ 
exhausted - Cabinet minister com- 
mented before the Christmas holi- 
days, for the Government "1990 will' 
be, above all, about survfvaL” 

Few, if any, of his colleagues doubt 
that there is a realistic alternative to 
the continuing tight grip on the econ- 
omy promised by Mr John Major, the 
Chancellor. Above all else, a turn-, 
round in the Inflation, trade and inter- 
est rate outlook is regarded as -tbe 
prerequisite for a fourth term in Gov- 
ernment. 

Nor, though, do they have any illu- 
sions that the prospect of high ihteiv 
est rates, of a further squeeze- on fiv-: 
ing standards, of an austere Budget 
and of a return to rising unemploy- 
ment will win them any friends in the 
short term. 

Once that is overlaid with the intro- 
duction of the poll tax, the unpopular- 
ity of the health service reforms, 
internal divisions over immigration 
from Hong Kong and over 'Europe^' 
then Labour's presort seven or eight 
point lead in the opinion polls begins 
to look distinctly modest 
The poll tax,.or community charge, 
was designed for an om nwifc boon 


- when soaring real incomes, income 
, tax cuts and low inflation would 
soften the blow for the millions who 
lost out from the switch from domes- 
tic rates. Instead the bills will drop 
through the Hatton's letterboxes in 
April after what is expected, at best, 
to be a neutral Budget, and -when 
many of those with mortgages will be 
facing aimtherlarge increase in their 
repayments^:;; ... 

This week's rumblings among Con- 
servative MPs about the uniform busi- 
ness rate may ftfe into insignificance 

against the protest likely to greet the 
Anal figuresfor the poll tax. 

The background to the Govern- 
ment’s scheme to grant foil British 
citizenship to up to 225,000 citizens in 
Hong Ehag : - a move guaranteed to 
ptOTOke * serious rebellion from the 
. right of the party could hardly be 
less auspicious. 

. AUthisJs depressing enough, but it 
is not Just the prospect of a few 
-months of bad news that is worrying 
backbench MPs and prompting a reas- 
sessment of priori ties arrwng many 
senior ministers. The concerns run 
deeper, questioning whether tire prior- 

- ltieSr that have so for ensured three 
consecutive election victories can any 
hunger, guarantee a fourth. 

Defence is an obvious example: A 
central strength of Thatcherism has 
. been the widely accepted claim that it 

- alone has stood for a vigorous defence 
policy in stark contrast to the 
“one-sided* disarmament offered by 
Labour. 

v The accelerating impetus towards 
disarmament promot e d by President 
Mikhail Gorbachev ami by the col- 
lapse of co mmunis t regimes in east- 
ern Europe has undercut that crucial 
electoral .advantage. 

One senior minister recently found 
hims elf wondering aloud - albeit in 
discreetly, hashed tones - how long 
the voters would accept the logic of 
spending* biOfeiis - of. pounds for the 
nuclear fire-power offend by the Tri- 
dent nussBe system.. After an, he com- 
mented.' “Aren't we supposed to be 
<mp of Mr Gmbachev*s Armest sup- 
porters?” ‘ 

The transformation of the defence 
outlook, running alongside the Gov- 
ernment’s isolation within the Euro- 
pean C ommunity over economic and 
monetary union, has raised wider 
questions about Britain’s interna- 
tional standing, according to one 
senior party adviser puts its. 

Mrs Thatcher has won inestimable 
.support from across the political spec- 
trum from th» perception that dmHng 


the 1980s she restored Britain's influ- 
ence, in the world. A fast growing 
economy, her special relationship 
with former President Reagan, her 
self-confidence and experience gave 
Britain a disproportionately influen- 
tial ptay*> on the intemntirmgl stage. 

With the economy turning down 
and with Washington now looking to 
a more politically integrated Etuo- 
pean Community to preserve stability, 
Mrs Thatcher can no longer take for 
granted a receptive audience. . 

There are new uncertainties also on 
the domestic front. The flurry of min- 
isterial speeches emphasising the 
Government's commitment to the 
environment and to improved public 
services is an acknowledgement that 
the message of the 1980s has to be 
refined if not rewritten. 

What is less clear is the extent to 
which the substance of policy will be 
adapted to the new language. Mrs 
Thatcher - though more of a pragma- 
tist she often admits — is not 
going to surrender the <ngtinr»tg and 
passions that have driven her policies 
sfrm y aTw won the p art y leadership in 
1975. 

As she rnnrte clear in her interview 
with the Financial Times last month, 
the liberal economy and individual 
freedom and responsibility are for her 
not neat marketing ai ngann but the 
very heart of her political approach. 

Two separate but linked sets of 
ministerial negotiations later this 
year - over public spending and over 
the environment - should provide 
decisive clues as to how for she will 
broaden that framework to embrace 
the “quality of life” issues expected to 
dominate the spirit of the 1990s. 

With the proportion of national 
tnarnw taicim by public spending now 
down to below 40 per cent, many of 
the new generation of ministers have 
doubts about the Treasury’s target of 
further successive reductions. Instead 
they are talking in t er ror of holding 
the ratio constant. 

That would not mean abandoning 
the target of a 20p basic rate of tax - 
over time that could be financed out 
of the present Budget surplus. But as 
one minister put it “Britain no longer 
feels Eke an over-taxed society.” 

Nor is it easy to see how the Gov- 
ernment’s response to the electorate’s 
concerns about the quality of public 
transport, about education and the 
health service can be met within the 
present Treasury straifjackeL 

The second test will be whether Mrs 
Thatcher supports Mr Chris Patten, 
the Environment Secretary, in his 
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Mrs Thatcher: no longer able to take a 

search for an approach to the environ- 
ment which goes well beyond defence 
of the green-belt protection or anti-lit- 

ter namp aigna. 

Though many measures — higher 
energy prices, pollution permits, and 
roads pricing - could be slotted into 
a free-market framework, a credible 
plan will require acceptance of a more 
interventionist and collective 
approach. 

It will mean “green taxes”, a big 
increase In spending on public trans- 
port, and a regulatory framework 
which treats wasteful energy con- 
sumption in the m™ way as emis- 
sions Of noxious 

The signs are that there is a major- 
ity in the Cabinet both for a relax- 
ation of the public spending rules and 
for an environmental strategy suffi- 
ciently radical to foreshadow a truly 
“green” general election manifesto. 
Mr Patten is being talked about as the 
most likely author of that manif esto. 

Mr Major, of course, has still to 
prove himself at the Treasury. His 
task is to restore the Government’s 
reputation for competent stewardship 
of the economy by sque ezing down 
the inflation rate and the trade defi- 
cit. 

In the words of one colleague, if he 
does not, “all the rest may turn out to 
be small change.” 

But if the Chancellor looks like suc- 
ceeding and if the Government puts 
substance into its new language on 



LOMBARD 


Ashley Aahwood 

receptive audience for granted 

other issues, then the gloom now 
eng ulfing the Conservatives may 
begin to lift almost as quickly as it 
descended. 

There is no doubt that Mr Neil Kin- 
nock has re-established the Labour 
Party as a credible alternative force in 
British politics. Few commentators 
are now confident enough to write off 
his chances in the general election 
due by mid-1992. 

The combination of a shifting pub- 
lic mood, the transformation of the 
international outlook and the moder- 
ate brand of European social democ- 
racy now offered by Labour cannot be 
dismissed. 

In private, senior Conservatives are 
willing to concede that Mrs Thatcher 
could lose the election, hi any event, 
most are resigned to a much-reduced 
Government majority. 

But for the moment at least paral- 
lels with 1979 look for from credible. 

To a significant degree, the Govern- 
ment’s message has lost its resonance 
not because its ideas - about mar- 
kets, about trades unions, about taxa- 
tion - have been discredited: rather 
because so many of them have been 
absorbed into the political consensus. 

The individualism at the heart of 
Mrs Thatcher’s political philosophy 
looks unlikely to emerge as the spirit 
of the 1990s. But there are as yet few 
Indicatio ns that, like Mr Callaghan, 
the Prime Minister Is powerless in the 
face of an irresistible political tide. , 


Japan: champion 
importer 


By Ian Rodger 


WHEN THE Japanese set 
themselves targets, they tend 
to exceed them, a phenomenon 
that critics of the country’s 
recent import behaviour might 
do well to take more seriously. 

In the 1950s and 1960s, 
Japan's plans aimed at boost- 
ing output at ambitious rates. 
Invariably, the targets were 
exceeded. For example, the 
1961-70 plan envisaged 7.2 per 
cent annual growth, but the 
outcome was 10.4 per cent. 
Such performance is usually 
attributed to the cohesiveness 
of Japanese society once a con- 
sensus has been formed. 

By the early 1980s, it became 
apparent that another kind of 
target was needed: for boosting 
imports. Not surprisingly, it 
has taken time for a consensus 
to form around this objective. 
But the notion that Japan will 
become the world's champion 
importer, which first emerged 
from the Ministry of Interna- 
tional Trade and Industry last 
year, is already in the litany of 
official speechmaking, from 
the prime minister on down, 
while leading companies have 
announced ambitious plans to 
increase their own imports. 

An example of the impact of 
the new consensus can be 
found in semiconductors. 
Under the terms of the 19S6 
agreement between Japan and 
the US, the Japanese welcomed 
the American expectation that 
the share of foreign made chips 
in the Japanese market would 
rise from 8.5 per cent to 20 per 
cent by 199L 

Within months it became 
clear that, while M1TX may 
have welcomed such a develop- 
ment, Japan's chip users did 
not As of the middle of last 
year the market share of for- 
eign makers in Japan was still 
only about 11 per cent. Then 
suddenly, the picture changed. 
As a result of continued pres- 
sure and repeated contacts 
between Japanese users and 
US makers, the figure is begin- 
ning to rise more rapidly, 
reaching 12 per cent by Novem- 
ber. Industry insiders are 
starting to forecast that the 20 
per cent target might be met. If 
history is a guide, it will be 
exceeded. 

The same tendency can be 
seen on a broader level. Japan 
has long been criticised for the 
low share of manufactures in 


its imports. As late as 1984, 
manufactured imports were 
only 2.9 per cent of GDP, com- 
pared with 6.5 per cent for the 
European Community. It has 
taken some time for Japanese 
manufacturers to realise that 
their old mercantilist ways are 
now counterproductive. But in 
the past year or so. things have 
begun to change. Based on fig- 
ures for the first 11 months of 
1989. manufactured imports are 
likely to rise to 3.7 per cent of 
GNP this year compared with 
3.2 per cent last year. 

These trends could still fade, 
but they do suggest that econo- 
mists should be cautious in 
endorsing the popular view 
abroad that Japan's economy 
remains closed. In a Kodak- 
sponsored study published ear- 
lier this year. Rudiger Dom- 
busch and several other econo- 
mists, concluding that the Gatt 
cannot deal with Japanese pro- 
tectionism, argued for an 
aggressive US trade policy. The 
same argument was made in 
the economic outlook pub- 
lished recently by the United 
Nations sponsored World Insti- 
tute for Development Econom- 
ics Research (WIDER). Unfor- 
tunately, both studies base 
their tough conclusions on sta- 
tistics that are badly out of 
date. The latest figures in the 
Kod ak s tudy date from 1985, in 
the WIDER report from 1984. 

It remains disquieting that 
structural changes in Japan's 
economy are still achieved as a 
result of efforts to meet targets 
rather than market forces. 
Recent history suggests, how- 
ever. that once imports have 
been allowed in market forces 
take over. 

Steel imports, for example, 
were negligible until 1987, 
when domestic shortages 
forced up prices, provoking the 
authorities to make the domes- 
tic cartel open the border. 
Today, even though the short- 
ages are over, imports are hold- 
ing their own and have 
reached a level (8 per cent) 
similar to that in the European 
Community market. 

Meanwhile, affluence and 
deregulation are breaking 
down the cohesiveness of soci- 
ety. It will probably become 
more difficult in the future for 
Japanese businessmen to con- 
sort to exclude foreigners - or 
to agree on targets. 
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Burmese leopard has 
not changed its spots 


From Mr David Edmonds. 

Sir, it is now a year and a 
half since the Burmese govern- _ 
ment massacred up to 3,000 
people during anti-government 
demonstrations. - almost as 
many as were killed In Hanaro 
men Square. As in China, the 
hardliners in Burma have pre- 
vailed. The leading party may • 
now have a (Efferent name, but 
nobody seriously believes the 
leopard has changed its spots. 
It is widely assumed- that Gen- 
eral Ne Win, who led, Burma 
for 26 years until the 1988 
uprising, still hofdsthereinsaf 
power. '"?■ ■ % 

: Acconflrjgltd ^ Amnesty-frrterr- 
national,' since' July 1989/. -v. 
when martial' few was imposed . 
- thousands erf political J»is- 
oners have been token, and 


more than 100 of these have 
been, sentenced to death. 

. . Given thisbackground, Chit 
Tun’s article (FT, January 3) 
on the subject of Burma's “first 
. free poll in 30 years," appears 
rather nal ve- As Chit Tun 
points out, the two. leaders of 
-the main opposition party,: the 
National .-League for Democ- 
racy, namely Tin U and Aung 
Sain Suu Kyi were put under 
house arrest in July. Thru has 
subsequently been ' sentenced 
to three years' imprisonment. 
The contemptuous attitu d e the 
government: has jshowh the 
op positi on parties is likely to 

of the May election. ; . 

David Edmonds, - 
192 Marlborough Road, 

Occfard 


EC committee work 


From Mr Stanley Crossick. : ' 

Sir, Fi5. Law (Letters. Janu- 
ary 2) suggests that the Euro-: 1 
pean Community’s Economic 
and Social .CconntittBe ei ther be ■ ; 
taken more sedaasly or abol- ; 
shed. I agree. T -.' 

We have for. Some years rec- 
ommended that life Committee . 
cut back on’ that part of its 
work which mainly duplicates 
the work of the European Par- 
liament and is rarely , needed. 
Instead, the Committee -should 
be used as an engine in the 
drive towards European inte- 


gration 

The Committee has a unique 
structure, representing all the 
main interest groups in soci- 
ety, most of ; which, are osgan- 
isea &t:Eufopaan level. Its 
members and: the groups they 
represent are valuable opin- 
fonfo refers for, as the; French 
say. opinion multipliers) who 
can be harnessed cost-effec- 
tively, given political will by 
the member states. 

Stanley Crossick, . . . 

Belmont EC Office, 

Brussels " 


Dividend 
balances 
best added 
to next 
payment 

From Mr Robert J. Reid. 

Sir, I sympathise with Mr 
Michael Gardiner’s irritation 
(Letters, December 30) at hav- 
ing to retake out pay-in slips for 
dividend balances paid by 
cheque, when electing for new 
shares in lien of dividends. 

With regard to its own 
shares, British Petroleum has 
recently resolved this situation 
by retaining the balance, with 
the shareholders approval, in 
order to add it to the next 
declared dividend. 

British Petroleum has also 
opted for quarterly dividend 
payments. I am most surprised 
that few other companies have 
followed British Petroleum’s 
example, as I would have 
thought that the payment of 
quarterly rather than half- 
yearly dividends must be the 
greatest incentive yet to wider 
share ownership. 

. Most companies do contrib- 
ute handsomely to charities, 
and tiie shareholder on receiv- 
ing his dividend, has the 
choice, if he wishes, to contrib- 
ute to the charity of his own 
personal choice. 

Robert J. Reid, 

“Mosimh* 

101 Alexander Road, 

Dunoon, 

Argyll 


Responsiblity for offshore financial business 
in Montserrat was negotiated 


From Mr John Kelsick. 

Sir, The FT article on the. 
Montserrat bank row (Decem- 
ber 15) misrepresents -tiie facts. 
The main point of the objection 
of the Chief Minister of Mon- 
tserrat to the proposed changes 
in the island's constitution was 
that article 45 gave the Gover- 
nor the right to declare as . 
enacted legislation which the 
Montserrat Legislative Council 
might either refuse to enact or 
which, in the Governor’s opin- 
ion, it might enact- tardily. 

While Mr Osborne also 
objected.to responsibility for 
the offshore financial sector 
being taken from .thee locally 
elected administration, he 
agreed that in any event 
responsibility for the adminis- 
tration of that sector should be 
controlled by a regulatory body 


completely free of interference 
from both the locally-elected 
ministers and the Governor, 
while being responsible to the 
Governor in Council on policy 
matters. ; 

- At a meeting of the Montser- 
rat Legislative Council held on 
November 28 1989, the inclu- 
sion of article 45 in the pro- 
posed constitution was con- 
demned as being repugnant to 
the democratic process in Mon- 
tserrat by Govmujnent mem- 
bers and two out of three oppo- 
sition members of the Council. 
In taking that position, they 
expressed the views of- a sub- 
stantial majority ctf the people 

bf Montserrat 

Following that meeting, Mr 
Osborne led a delegation to dis- 
cuss the matter with the Brit- 
ish Government. Following 


those . discussions, it was 
agreed that article 45 would be 
'deleted, but in view of the 
international implications of 
offshore financial business, 
responsibility for it would be 
left with the Governor. 

it is quite untrue to say that 
Mr Osborne returned home 
admitting defeat. Indeed, to the 
contrary. Montserratians 
whose minds are not clouded 
by political bias have 
expressed considerable satis- 
faction with the success of his 
mfgsinn in securing the dele- 
tion of article 45 from the con- 
stitution - and his political 
popularity has been enhanced. 
John Kelsick, 

Kelsick & Kelsick, 

Parliament Street, 

Plymouth, 

Montserrat 


Channel 4 news 

From iff David Lloyd. 

Sir, Christopher Dunkley 
dearly watched a tot of televi- 
sion over Christmas. However, 
he is wrong to accuse Channel 

4 News of coming off the air 
for the days when news from 
Romania was at its height 

Channel 4 News is not nor- 
mally broadcast at the week- 
end. But because of the impor- 
tance of the events in 
Romania, we cleared the sched- 
ule at very short notice for half 
an hour on the Saturday even- 
ing in order to bring viewers a i 
special edition of the pro- 
gramme. 

In fact, the only two days 
when Channel 4 News took a 
Christmas break were Christ- 
mas Day and Boxing Day, 
when most newspapers (includ- 
ing the Financial Times) also 
did not publish. 

David Lloyd, 

Senior Commissioning Editor, 
News and Current Affairs, 
Channel 4 Television, 

60 Charlotte Street, W1 

Basic balance 

From Mr Jeremy Hale. 

Sir, Ken Livingstone's figures 
(Letter, January 3) are incor- 
rect. Japan’s basic balance def- 
icit averaged just above l per 
cent of GNP over the 1978-88 
period, but fell to about 0.5 per 
cent of GNP during the first 
three-quarters of 1989. It did 
not, as Mr Livingstone asserts, 
rise to 2^ per cent of GNP last 
year. Hence. Mr Livingstone's 
criticisms of my letter (Decem- 
ber 28) are entirely invalid. 
Jeremy Hale, 

Goldman Sachs 
International Ltd.. 

5 Old Bailey. EC4 

Barlow Clowes 

From Mr Ernest Clarke. 

Sir, The decision to compen- 
sate Barlow Clowes investors 
is turning a mere scandal into 
an absolute scandaL 
It Is wrong to take money 
from taxpayers, including the 
lower-paid, and give it to 
well-heeled people whose 
eagerness for high returns was 
unmatche d by their prudence. 

Those at toe bottom of the 
economic heap should not be 
made to pay to make good the 
losses of people who ignore the 
basic rules of prudence and 
moderation in Investment. 
Ernest Clarke, 

5 Cheval Court, 

335 Upper Richmond Road, 
SW15 
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Motorola, TRW announce powerful new superchip 


By Louise Kehoe in San Francisco 

THS WORLD'S first “multi-million 
device superchip" - a semiconductor 
chip which squeezes the power of a 
supercomputer on to a tiny square of 
silicon - has been developed jointly by 
Motorola and TRW, teamed as contrac- 
tors to the US Defence Department 

It represents the most advanced prod- 
uct to date of a Slbn Pentagon-funded 
programme called VHSIC (Very High 
Speed Integrated Circuit) which offi- 
cially ended its 10-year run last year. 

The programme was originally 
designed to channel developments in 
the US semiconductor industry towards 
mili tary rather than commercial appli- 
cations and was prompted by Pentagon 
concerns about the progress of semicon- 
ductor technology in the Soviet Union. 

But the superchip and other products 
of the programme have emerged at a 


time when the threat of Japan's eco- 
nomic and technological power is 
widely seen in the US as more critical 
than the potential military threat posed 
by the Soviet Union, and it is the com- 
mercial value of the programme that is 
now being critically assessed, rather 
than its contribution to defence elec- 
tronics. 

Dr Thomas A .Zimmerman, director of 
TRW VHSIC programmes, said: “Poten- 
tial uses in defence could be in 
advanced spacecraft or in the noses of 
jet fighters or missiles. Commercial suc- 
cessors of the superchip could find uses 
in a wide variety of applications where 
high speed, small size and great com- 
puting power and reliability are needed. 
Among these are computer-aided 
design, medical diagnosis, plant process 
control and complex imaging.” 


Although the superchip, a single 1.5- 
inch silicon square containing more 
than 4m transistors, is being bailed by 
industry analysts as a significant tech- 
nological achievement which may ulti- 
mately have significant commercial 
value, it is not expected to produce 
immediate revenues for the companies. 

Nor is it expected to do much to boost 
the US semiconductor industry's com- 
petitiveness with its Japanese rivals. 

So far, only a “handful" have been 
produced and they must compete with 
cheaper and more readily available 
standard microprocessors if the super- 
chip is to find a role in any military or 
commercial electronics system product. 

The superchip is designed to function 
as the “brain" or central processor in 
advanced digital signal processing 
systems such as the computers which 


control communications satellites, 
replacing hundreds of current genera- 
tion microprocessor chips. Its small size 
should greatly reduce the weight and 
volume and therefore the cost of 
launching a satellite. 

In more down-to-earth applications, 
the saperchip could shrink the size, 
power requirements and perhaps even- 
tually the cost of very high perfor- 
mance computing. 

An Important feature of the super- 
chip is its ability to “self-repair 1 " faults 
which occur either in its manufacture 
or after it has been incorporated in an 
electronic system - be it a missile guid- 
ance system or a communications satel- 
lite- 

The superchip also achieves a record 
computational speed of two hundred 
million operations per second. 


Gorbachev 6 will not block Lithuania 9 


By Quentin Peel in Moscow 

LITHUANIAN Communist 
party leaders said yesterday 
that Soviet President Mikhail 
Gorbachev would not block 
their bid to leave the ruling 
Soviet Co mmunis t party. 

The surprising statement of 
Mr Gorbachev’s intentions was 
made after yesterday's talks by 
Mr Vla dimir Berezov, Second 
Secretary of the Lithuanian 
party, in interviews with Lith- 
uanian radio and television. 

“There would not be any 
attempt to stop implementa- 
tion of our decision.” he said. 
“Communists want indepen- 
dence. I think we were under- 
stood." 

Mr Gorbachev, wbo had con- 
demned the Lithuanian party's 
decision to separate two weeks 
ago. bad a completely different 
attitude yesterday, the Lithua- 
nian leader said. 

However, the Lithuanian 


party still fears that the full 
Central Committee of the 
Soviet Communist Party 
(CPSU) may attempt to retali- 
ate when it meets to reconsider 
the issue later this month. 

The top-level talks took place 
a week before Mr Gorbachev is 
due to lead a mission to Lithu- 
ania to attempt to dissuade 
local Communists from going 
it alone. 

A full congress of the Lithua- 
nian party decided two weeks 
ago by a vote of 855-160 to split 
from the Communist Party of 
the Soviet Union. 

Apart from leaving the rul- 
ing party and seeking a purely 
“fraternal” relationship, the 
Lithuanian Communist Party 
is now in favour of seeking 
outright independence for the 
Soviet Baltic republic. 

Its leaders are convinced 
that only by demonstrating its 


independence from Moscow 
can the party hope to retain 
any authority in local elec- 
tions, due next month. 

However, Mr Berezov also 
warned yesterday that the 
opinion of Mr Gorbachev was 
not necessarily the opinion of 
the Soviet Union Communist 
Party's Central Committee, 
which still has a conservative 
majority. 

The Lithuanians met not 
only the Soviet party leader, 
but two of his most reform- 
minded lieutenants, Mr Alex- 
ander Yakovlev and Mr Vadim 
Medvedev. 

For their part, the Lithua- 
nian delegation, led by Mr 
Algirdas Brazauskas, the party 
leader, did not include any 
anti-independence members, 
who have set up a rival central 
committee in the republic. 

The Lithuanians reported a 


"constructive atmosphere” at 
the talks and confirmed that. 
Mr Gorbachev was expected to 
lead his mission to the republic 
from January 10 to 12. 

Mr Gorbachev’s attitude 
remains equivocal on the ques- 
tion of tire Lithuanian break- 
away. In public he has roundly 
denounced it, lasting that it 
is “illegaL" In private, how- 
ever. he appears much more 
conciliatory, judging by aH the 
T.ithnanian statements to that 
effect 

One interpretation of his trip 
to the republic is that he will 
attempt to expose a broad spec- 
trum of the Moscow party lead- 
ership to Lith uanian opinion, 
so that any final rift cannot be 
blamed on his leadership 
alone. 

Moscow tries to calm Azeri 
riots. Page 2 


E German opposition forms united front 


By Leslie Coiitt in East Berlin 

EAST GERMAN opposition 
parties have joined forces in a 
potentially powerful alliance to 
challenge the Communist 
party at the country’s free elec- 
tions on May 6. 

Six opposition groups agreed 
at a meeting on Wednesday 
night to draff a common pro- 
gramme and put forward joint 
candidates. "We are not so dif- 
ferent," Dr Christian Pflugbeil, 
a spokesman for New Forum, 
the largest group, said. “Alone 
we have little chance of win- 
ning." 

The decision to create an 
alliance was taken after 
Wednesday’s emotionalLy 
charged round-table talks 
between the Communist-led 
Government and the opposi- 
tion. Opposition leaders 
accused Mr Hans Modrow’s 
Government of breaking its 
word by planning to set up 
intelligence and counter-intelli- 
gence agencies before the elec- 
tions. 

Although the opposition 
brought out millions of citizens 
in demonstrations against the 
Communist leadership last 
autumn, it has failed to inspire 
the population since with its 
lack of coherent policies or 
strong leaders. Alliance 90, as 
it has been dubbed, unites New 
Forum, which seeks to remain 
a grass-roots movement, with 
the Social Democrats (SDP), 
Democratic Awakening, 
Democracy Now (originally 





- 



French President Francois Mitterrand (left) and West German 
Chancellor Helmut Kohl after private talks yesterday in the 
French leader’s secluded country residence at Latche: Worried 
France treads warily round issue of German unity. Page 2 


Church protest groups), Initia- 
tive for Peace and Human 
Rights and the United Left 


The latter wants an indepen- 
dent, Socialist state while the 
others either espouse the goal 


of German unity or, in the case 
of New Forum, say it is up to 
the people to decide. 

Opposition members said 
further differences were bound 
to emerge but that the fast-ap- 
proaching election date would 
help to concentrate minds. The 
tiny Green Party, which 
refused to join the alliance, 
called it “ridiculous” and pre- 
dicted it would have a short 
life. 

Meanwhile, the authorities 
yesterday ordered the release 
from house arrest of Mr Erich 
Honecker, the former East Ger- 
man leader. ADN, the official 
news agency, said he had been 
freed because an investigation 
of charges of corruption and 
misuse of power found no 
grounds to detain him. 

Bishop Gottfried Forck said 
the Protestant Church had 
been approached by officials 
inquiring whether the dis- 
graced leader could be given 
living quarters in a Church- 
owned building. Mr Honecker 
is due to be evicted from his 
home in the luxurious Wan* 
dlitz settlement outside Berlin, 
which is being converted into a 
public sanatorium. 

A new East German law 
reducing military service from 
18 months to 12 is likely to put 
the Bonn Government in an 
awkward position. It has 
resisted pressures to cut mili- 
tary service from the present 
15 months. 


Democracy Now (originally Rights and the United Left others either espouse the goal 15 months. J u,wu 


Taiwan’s bid to join Gatt set to raise political storm 

By William DuUforce in Geneva 


TAIWAN has formally applied 
to join the General Agreement 
on Tariffs and Trade (Gatt) in a 
move which is likely to cause 
political turmoil in the world 
trading organisation. 

China, whose efforts to nego- 
tiate renewed membership of 
Gatt have been rejected since 
the crushing of student pro- 
tests in Tiananmen Square, 
Peking, in June, has previously 
succeeded in thwarting 
Taiwan’s efforts to join inter- 
national organisations. 

Chinese officials have argued 
that It was impossible for Gatt 
to contain two Chinas. They 
say Taiwan could join only 
after China itself had become a 
member, and then only under 
Peking’s sponsorship - a pro- 
cedure similar to Hong Kong 
Joining Gatt under UK sponsor- 
ship. 


However, in a letter sent to 
Mr Arthur Dunkel, Gatt’s 
director-general, on January 1, 
Mr Chen Li-An, Taiwan’s Min- 
ister for Economic Affairs, has 
applied for membership as a 
separate customs territory 
under the name “Taiwan, Pen- 
ghu, Kinmen, Matsu.” 

He re ferred to Gatt’s Article 
XXXffl under which a govern- 
ment acting on behalf of “a 
separate customs territory pos- 
sessing full autonomy in the 
conduct of its external com- 
mercial relations" can accede 
to Gatt on terms to be agreed 
with Gatt’s existing members. 

Approval of the application 
requires only a two-thirds 
majority among Gatt’s 96 mem- 
bers. No country has previ- 
ously joined Gatt by this route. 

Mr Chen Li-An pointed out 
that Taiwan, the world's 13th 


biggest exporter, had full 
autonomy over its foreign com- 
mercial relations and operated 
a trading system already con- 
sistent with Gatt’s basic rules. 

He asked Mr Dunkel to start 
the relevant procedures for 
Taiwan to join and hoped they 
could be completed before the 
end of Gatt's current Uruguay 
Round, scheduled to be com- 
pleted next December. 

Taipei formed a cabinet-level 
committee to plan its applica- 
tion to Gatt more than two 
years ago. It has slasbed its 
import tariffs and embarked on 
a programme of trade liberalis- 
ation. Its effective tariff rate, 
about 5.7 per cent last year, is 
expected to drop to 3.5 per cent 
in the next two or three years. 

Taiwan’s application calls 
for a fundamentally political 
rather than an economic deci- 


sion from Gatt’s members. 
Many would refuse to accept 
Taiwan without a nod from 
Peking, and even major trad- 
ing powers such as the US 
have recently shown that they 
do not want to isolate China 
entirely. 

Recent but early soundings 
by Taipei indicate that opinion 
among the 12 European Com- 
munity states is generally 
favourable to Gatt membership 
for Taiwan. 

Peter Wickenden adds from 
Taipei: The nationalist govern- 
ment in Taipei regards itself as 
a founder member of Gatt, and 
therefore sees its application as 
a rightful return to the interna- 
tional body and a step towards 
greater political recognition. 

Mainland China, which has 
also applied to join Gatt, has 
made it clear that it would not 


tolerate Taiwan’s use of the 
name Republic of China, or 
any other name that im plies 
the existence of two Chinas. 
Taiwan is therefore applying 
as a tariff territory. 

Most trading partners view 
Taiwan’s entry to Gatt depen- 
dent an the opening up of its 
agricultural products market, 
the ending of government sup- 
port buying for domestic agri- 
cultural products, further prog- 
ress on the protection of 
intellectual property rights and 
greater access to service indus- 
tries such as banking; insur- 
ance and inland transport 

At bilateral trade talks 
starting on Monday, the United 
States is expected to demand 
widespread tariff reductions on 
farm products in return for 
Washington’s support for 
Taiwan’s entry to Gatt. 
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Noriega faces drug charges 


Continued from Page 1 


official said he was promised a 
fair trial. The official stressed 
there had been no plea-bar- 
gaining agreement 

Announcing the surrender of 
Mr Noriega on television late 
on Wednesday night a clearly 
delighted Mr Bush said hi« 
apprehension and return to the 
US should “send a clear signal 
that the US is serious in its 
determination that those 
charged with promoting the 
distribution of drugs cannot 
escape the scrutiny of justice." 

The Bush Administration is 
now declaring a victory in the 
P anama operation. Gen Colin 


Powell, chairman of the US 
Joint Chiefs of Staff, was yes- 
terday flying to Panama to fix 
a timetable for the withdrawal 
of the rest of the 13,000 US 
troops sent there two weeks 
ago. of which 2,000 have so far 
returned home. This is in addi- 
tion to the permanent garrison 
of about 12,500 
Mr Noriega was held inside 
Miami's federal courthouse, 
where he was to be brought 
before federal District Judge 
William Hoeveler fast night for 
a preliminary hearing on drugs 
charges. Federal indictments 
in Miami and Tampa, Florida, 


accuse Mr Noriega In effect of 
renting out Panama to Colom- 
bia’s Medellin cocaine cartel 
for smuggling drugs, launder- 
ing money and harbouring 
fugitives. If convicted, he could 
face 145 years in prison and 
fines of up to 

Mr Frank Rubino, one of Mr 
Noriega’s lawyers, said he 
would not enter a plea, 
although earlier another of his 
legal team said he would enter 
a not guility plea and seek 
“certain sensitive documents" 
from the US Government con- 
cerning his former ties to the 
Central Intelligence Agency. 
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No room for bears 
in Frankfurt 


US S&L 
regulator 
widens 
mandate 

By Peter Riddell, US 

Editor, in Washington 

RESOLUTION Trust 
Corporation (RTC), the US 
Government agency set up last 
summer to rescue and reorgan- 
ise insolvent Savings and 
Loans (S&L) companies, has 
introduced new rules to pre- 
vent a repetition of the Lin- 
coln political influence scan- 
dal 

Five US senators are cur- 
rently being investigated by 
the Senate ethics committee 
for allegedly intervening in 
the decisions by Federal regu- 
lators about the future of the 
failed Lincoln Savings and 
Loan. Mr Charles Keating who 
ran T.im-nln gave or organised 
contributions worth $l.4m for 
the senators. 

Launching the strategic plan 
of the board of the RTC, Mr 
Daniel Kearney, Us president, 
stressed the need to avoid 
political favouritism and 
undue influence. Conse- 
quently, “all communications 
initiated by sailor public offi- 
cials or their staffs that are 
intended to infl uence a case or 
specific decision are to be 
logged and the records of such 
communications are to be 
made public”. 

RTC Is rapidly growing into 
one of the largest financial 
institutions in the world. It 
has so far taken 281 insolvent 
savings and loans or thrifts 
under its jurisdiction with 
SKWbn in assets. 

The plan seeks to save tax- 
payers’ money by giving top 
priority to those thrifts with 
the highest operating losses, 
and the most rapid deteriora- 
tion. 

The RTC will be required to 
rely on the market to deter- 
mine tiie right method for run- 
ning down insolvent thrifts 
and selling their assets so as 
to produce the best return for 
tiie taxpayer. 

Potential acquirers will be 
allowed to bid on a variety of 
possible structures with the 
RTC selecting the least cost 
solution. 

The RTC will contract out to 
the private sector most of its 
professional property and 
legal work, but it will still 
employ between 5,000 and 
10,000 staff. 


There is certainly a short-term 
case for worrying about the 
level of West German equities 
after the last few weeks' 
euphoric rises. The pain in the 
German bond market yester- 
day was ample evidence of 
that; there are still too many 
lingering doubts about just 
how much the Bundesbank 
may want to nudge up interest 
rates as unions lock horns with 
management in this year’s 
wage round. But timing is 
everything. It still looks too 
early to call a bearish turn, for 
all yesterday's 1.7 per cent 
reversal In the FAZ Index of 
100 shares. 

Apart from the strong 
D-Mark, rmg snag for the bear- ■ 
sis the German market's cur- 
rent resilience. Take corporate 
Germany’s leech-like capacity 


1UL QUUMlIfi Up UVjllUU tULCL tlllj 

sustained equity market rally. 
This time around, we have 1 
already had a DM340m rights 
issue announcement from 
Holzmazm, a building share 
expected to benefit handsomely 
from the new Ostpolitik. Yet 
there has been a 15 par cent 
rise in Holzmann's shares 
since the issue was announced 
three weeks ago and it is a fair 
bet that other issues might get 
the same reception. 

Even after the last few hectic 
weeks, corporate fundamentals 
still show apparent under-valu- 
ation by Anglo-Saxon stan- 
dards. It is never easy to get 
stirred up about Siemens; but 
its share price is still only 5.2 
times its 1988 cash flow, even 
before allowing anything for 
strong earning s growth since 
then. At this stage in the argu- 
ment, though, tiie old bugbear 
of German shares - low 
liquidity - swings back into 
pfay. While German equities 
may not drop off a diff, the 
road is never going to be 
smooth. 

Hartwell 

It might seem odd for the 
Saudi Arabian company 
Jameel to make its first UK bid 
when tiie stock market is at an 
all-time high, but its timing 
makes more sense in terms of 
its target’s weakened position. 
Signs of a. downturn in UK car 
ssdes, together with a recent 
dilutive pair of acquisitions, 
mean that Hartwell will be 
pushed to produce a buoyant 
profits forecast as it assembles 
its defence. Based on its bro- 
ker’s earnings forecast of 7p 
per share for the year to Febru- 
ary, compound annual earn- 
ings per share growth over the 
past five years will have been 
under 1 per cent 

But the real question Is not 


Yield ratio 



whether the bid at 16 times his- 
toric and 19 times prospective 
earnings is generous enough- 
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yesterday to I43p, 5 per cent 
above the cash offer. Attention 
will focus instead on how the 
motor manufacturers react to a 
hostile bid for one of their fran- . 
chise holders. Early indications 
are that the Saudis will lose at 
least same, but not necessarily 
alL the Ford franchises. If 
other manufacturers react in a. 
more hostile fashion, the bid 
will start to make little finan- 
cial sense. But if the manufac- 
turers appear amnnnnndfltinj ft 
it could be open season for bids 
in the sector. 

Markets 

The initial strength, of the. 
equity markets this year was 
bound to be unsettling for fund 
managers who were left behind 
last January. But an upbeat 
start to the new decade Was 
only to be expected. The care 
ventional FT-SE forecasts of 
2,700 or so by the year end are 
how being supplemented by 
visions of 5,000 by the mHlere 
ninm When forecasts of this 
kind are in the air, the markets 
are naturally impatient to 
bring them about 

It -could perhaps be argued 
that the opening fanfare has. 
been surprisingly muted. 
Granted, even after yesterday's 
setback, the FT-SE has risen 
over I per cent in the first 
three trading days, a stronger 
opening than last year. But 
1988 started better again: a 74- 
point rise in the first three 
days, after which the market 
made a net gain of just six 
points by the. year end. Wall 
Street, too, started 1988 with a 
four-day rise of 6 per cent, then 
fell 140 points , an the Friday. 

Tins January has a brittle 
feel to it There is little evi- 
dence that investors, whether 
nervous or not are clamouring 


to buy. Even on Wednesday, 
when the FT-SE hit its all-time 
high, customer turnover by 
•value was lower than the daily 
average in the fortnight before 
Christmas. It is all too easy to 
see where bad news might 
come from. Next week, the 
fourth quarter results from the 
US start to arrive, followed by 
the UK December year-end 
companies from early Febru- 
ary- All the while, the bond 
markets look shaky: though 
the Bundesbank declined to 
' move yesterday, a rise in West 
German interest rates must 
stiff be on the cards.' 

Water issues - 
Will the first UK water com- 
pany to tap the domestic fixed 
interest market get better 
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ers? Or will it have to be. over- 
generous in order to lure inves- 
tors into a new type of secu- 
tity? it is a moot point and 
partly explains why there is 
more than usual interest in the 
forthcoming issue for Severn 
Trent It wants to be the first 
in tha market, but in its hurry 
may and , up conceding more in 
terms of financial covenants 
margins than perhaps it 
should. The issue is compli- 
cated by the fact that mere 
talk of the issue is spooking 
the gilts market, which makes 
the pricing all the harder. 

Sterling debt issues for 
domestic borrowers (including 
Eurosteriing) have been rising 
by around 25 per cent per 
annum recently and prelimi- 
nary official indications- show 
that last year's £9.2bn was 
more than, three times the 1986 
figure. But in spite of its recent 
rapid growth, the UK fixed 
interest market remains 
remarkably unsophisticated. 
The current argument over the 
correct pricing for Severn 
Trent does not reflect particu- 
larly well on London's ambi- 
tious to develop a modem and 
competitive corporate debt 
market 

On the one hand is BZW 
advancing its “stamp collector” 
.theory of investor behaviour 
which argues that the more 
times a single class of bor- 
rower comes to market, the 
higher the premium It has to 
pay over comparable gilts. On 
the other hand are the- small 
bunch of probably no more 
than 100 investing institutions 
which argue that their 
unhappy experience in the 
nan-gilts market over the last 
year means that the issue will 
have to be priced generously. 
This sort of bickering does not 
inspire confidence in the mar- 
ket’s future. 



Fidelity is one of the world’s leading investment 
management org a nisa ti ons with a network of strategically 
placed fund management operations covering the globe. 

Single-minded dedication to prcwiding superior 
Investment performance is the foundation of our business. 

With one of the largest buyside research teams in the worid, 

the resources we. commit to generating sound, original 
investment ideas are probably unsurpassed In the fund 
management business. 

And, because fidelity is a privately-owned company, 
we re better able to invest ih the people and systems toexcel in 
tiie future — a paramount consideration when choosing an 
investment manager. 

_ 00 wonder companies within the Fidelity 

Organisation together manage over $115 billion. 

For further information, please contact Hilary Smith. 
Director, on 44 1 283 991L 
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BET near winning 
post in Hestair bld 

BET. the services g rou p, seefhs fo be Speeding 
towards victory In Its £192ra, ^commended; 
cash bid for Hbstair, the personnel services 
and consumer products cOTtpany, a® rival bid- 
der Adia, the Swiss-based temporary help and 
recruitment, concern, bowed out of toe.flght 
yesterday. Paga 23 ' ‘ * T : " 

Diamonds hit the rocks : . 

Sluggish economic condR 
tiona not only affect sales 
. at down-to-earth Items vr; 
su^ aS houses arid 
dotheis. Sales figures 
released yesterday by De 
Beers, the South' African -' 
mining group which con-' 
trols about-80 per cant of 
world- trade in rough - 
(uncut) diamondsT showed growth in demand « 
fordlatTKmdS came to a halt last year, affected:- 
by high-interest rates, an unexpected apprecia- 
tion of the US dollar arid a slowing down of : ' . 
global economic growth. Page 24 ’ T- v 


back with writ 
against banks 


Emerging from rival’s shadow 

Haig Shnoman on Dresdner’s attempts to catch up with Deutsche Bank 




Not Mhhialt^Mdn 

Given the international capital markets-'- recent .* 
history, it would be forgivable to take a gfoomyv 
view of the future. Yet, says Stephen FkUer in : : 
the last of a series ontoe markets in the 199tei 
this would, not necessarily be, correct fit is poe-> 
slble, without stretching cmdibUltyVfo’ ehvteagec 
an extremely positive economic backdrop for 
die 1200s against which toe nimble In the inter- 
national. capital markets could thrive^ Page 20 * 


Harsh words on SpmlN p|Un .. 

The Kuwaft lnvestment Office's . attempt to , . 
regain control over Grupo Torras^lts main 
investment vehicle in Spain; Is the country's 
largest takeover bid, and is attracting c ri ti cism . 
Detractors -say that offer! rtg^shares In the KlOte^ 
Aggressive property company, Prima Inmobi- ; 
laria,as one of the. terms of the S830m offer is 
hot as attractive a» it may .seem because the "■ 
company is overvalued, arid they claim, that - 
Torras shareholders have pot been adequately^ 
rewarded. Page t8 • --.r/'-V 


By Bruce Jacques in Sydney 
MR ALAN Bond, the beleaguered 

Australian I md^^iaiiiian, fought 

bard for corporate survival yes- 
today as the brewing arm of his 
empire filed a writ against the 
bank syndicate which last week 
placed it in receivership. 

Bond. Brewing Holdings Sled 
the writ in the Victoria Supreme 
Court-in Melbourne, alleg in g that 
■the!. syndicate led by National 
Australia. Bank “wilfully con- 
spired” to injure it The writ is 
separate from the Bond group's 
continuing action seeking to 
have the court rescind the receiv- 
ership order obtained against its 
domestic brewing operations, 
which make Swan and Castle- 
maine nnnf lager. 

3he latest writ alleges that the 
banks engaged in "wrongful and 
unhnMbr abuse of -the processes 
afi-fhe court” and that they had 
breached loan: agreements. The 
Bond brewing interests had suf- 
fered losses as a result, and were 


est^Bond Brewing is also seeking 
permission • to make, a A$4im 
(US$32m) interest payment to US 
notehtflders which has been fro- 
zen by the court at the request of 
the banking syndicate. 

The hearing into Band Brew- 
ing’s-receivership was adjourned 
agate-yesterday. to continue 
today after an appearance by 
United' States Trust Co, the 
trustee for the USSSlOm loan to 
Bond Brewing. But the trustee 
company did not -apply to be 


made a formal party to the hear- 
ing. Meanwhile, the Perth 
Supreme Court is due to rule 
today cm an application by the 
West Australian State Govern- 
ment Insurance Commission to 
have Band Corporation Holdirigs, 
the- group’s quoted flagship, 
placed in provisional liquidation. 

The ruling was initially due 
yesterday, but the court last 
night sat for an extra three horns 
to take further evidence from 
both Bond and the commission. 

In another development yester- 
day, Bell Group and JN Taylor 
Holdings, two of Bond’s listed 
subsidiaries, replied to Austra- 
lian Stock Exchange queries 
detailing their exposure to other 
parts of the group. 

Taylor disclosed a total of 
A$238.Gm in loans to Bond com- 
panies. Its directors indicated 
that nw> of 'the iwnvi , totalling 
nearly A$83m, was to Dallhold 
Investments, the Bond family 
company, and security was 
“befog arranged” in the form of a 
second mortgage over several 
companies holding stakes in the 
Queensland Nickel joint venture. 

Bell Gtarap directors disclosed 
irmna to Pfmij group companies 
totalling A$f 7_im . pins a deposit 
of Ayiim with Bond C or por a tion 
Finance. They said Bell had not 
granted any guarantees in favour 
of Band Corporation or any of its 
subsidiaries or associates. 

Bond empire on the brink. 

Page 22 


LIG to help Moscow 
boost condom output 



thaw in toe cold war, greeted with jubilation to 
Europe, has sent a shiver of fear through the ■ 
US defence amt aerospace Industry. The Stan- 
dard A Poor’s aerospace Index plunged 15.06, 
or more than 4 per cent, to 34&60 on Novem- 
ber 20, toe first day of trading after Mr Richard 
Cheney, US Defence Secretary, said that Pen- 
tagon spending from 1992 to 1994 Would be cut 
by an average of about 5 per cent after Infla- 
tion. Page 36 


China’s oil fields are getting pkt The country is 
one of the world's top six od-producora, but v 
output isset to decrease over jhe next 10 
years. Meanwhile, It has made itew discov- - 
ones, but the technology needed to retrieve - 
them Is unfamiliar to the Chinese and may only 
be available from foreign companies, which 
the conservative oii b ooo e o and government 
are reluctant togeal with. Page 24 - - 


By Andmr Hm in London . 

THE SOVIET UNION is to 
expand production of condoms 
wlth the help of London Interoa- 

ii ofari l 'Qroap. the UK cwwiiu g 
. and home product s compan y. 

: LIG, which makes uurax cori- 

Amw to nn4 Bam qpft CQD- 

: dams m .fhe US, has wori'a £5m 
(58m> contract to add two con- 
dean manufacturing facilities to 
an existing plant at Armavir in 
the Caucasus. The UK company 
said it believed the growth of 
Soviet condom production 
reflected Moscow’s concern about 
tiie spread Of- AIDS. 

“Availability of condoms has 
been extraordinarily limited and, 
this is going to alleviate the situ- 
'‘’dtfoa’ftaBKwbat, 1 ’ UG said. 

The new facilities should be 
‘ complete in 16 months and win 
increase the annual production 


capacity of the Armavir site from 
more than 300m condoms to 
nearly 450m a year. 

Hatufoo, LKri Italian subsid- 
iary. has. installed four, plants In 
the Soviet Union in the last 10 
years and will assign 10 engi- 
neers to the project Once com- 
plete, the plant will be ran by the 
Soviet Government 

UG won the contract which 
was signed with the Soviet gov- 
ernment agency Techmashim- 
port, in the face of competition 
from Japanese and West Euro- 
pean companies. The UK group 
confirmed it would be interested 
in carrying out similar contracts 
elsewhere in eastern Europe. But 
a spokesman for UG added: “At 
the moment 1 think other things 

are hrl ghar on their a genda than 

condom manufacture.” 


T he past two years have not 
been easy for executives of 
Dresdner Bank, West Ger- 
many’s second biggest financial 
institution. From their silver-clad 
Frankfort skyscraper, they have 
watched Deutsche Bank, their 
bigger rival, push through a 
string of international acquisi- 
tions, culminating in the £950m 
($1.52bn) purchase of Morgan 
GkenfeU, the UK merchan t hank. 

Dresdner Bank’s Inaction was 
so striking that some analysts 
questioned whether it had any 
strategy for the future, let alone 
knew how to execute it. The bank 
was either too risk-averse, poor- 
ly-capitalised or simply inept to 
keep pace with its competitor in 
developing an international net- 
work. 

Dresdner’s sole buy was the 
Thornton Group, a UK fund man- 
ager specialising in Far East mar- 
kets which it purchased in May 
1988 for £25m. That may have 
been a snip for a company that 
had expected to float for £I00m 
before the 1987 crash, but the 
deal hardly set the world on fire. 

However, the spotlight may 
now be shifting bade to Dresdner 
Ttauk as its expansion strategy 
slowly gets Into gear. Since Octo- 
ber, it has made several acquisi- 
tions, nwlwi Hinting' fo the DfiWS of 
its joint bid with Banque Nation- 
ale de Paris (BNP) for Yorkshire 
Bank, the UK retail institution. 

The winner of the battle for 
Yorkshire Bank, which could 
cost up to £lbn, will not be 

nwHl fhla month. The 

contest Is likely to be tough, 
given the quality and rarity of 
the prize, hut the high price has 
already thinned out the field. 

Dresdner and BNP are keeping 
quiet about their chances, which 
may be marginally helped 
because they belong to the Abe- 
cor group, a loose European 
grouping which also includes 
Barclays, Yorkshire Bank’s sec- 
ond biggest shareholder with a 32 
per cent stake. 

But while the bidding - contin- 
ues behind the scenes, Dresdner 
has come into the open with two 
other deals. In October, it bought 
a 33 per cent share in Banque 
Internationale de Placement 
(BIP), a leader in the French trea- 
sury market. Dresdner’s stake 
has risen to 63 per emit since it 
gained approval from the Frehch 
authorities to take majority con- 
trol. However, it Is shunning fun 
ownership to retain BH^s inde- 
pendent listing. 

Barely two months later, it 
bought the treasury operations of 
Elders Finance Group, the finan- 
cial subsidiary of the Australian 
brewing and agricultural con- 
cern. 

Although smaller than BIP, the 
purchase has provided the long- 
awaited nucleus for an Austra- 
lian merchant banking presence 
while beefing up Dresdner’s high- 
ly-regarded international foreign 
exchange and treasury 
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Berlusconi in Spanish TV row 
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By Peter Bruce in Madrid 

AN AMBITIOUS attempt by Mr 
SflvtoBeiiusconi, the Kalian tele- 
vision magnate, to enter the new 
Spanish . commercial TV market 
was on the brink of collapse last 
.night: 

Mr Berfosconi’s main Spanish 
partner,' the Anaya publishing 
group; accused his Madrid man- 
agement of illegally soliciting 
advertising and sowing confusion 
among potential clients of their 
new television channel. 

Mr - Berlusconi, Anaya and 
Once,theSpaniish charity for the 
KBnii,' «ach own 25 per rant of 
Telednco, one of three new com- 
mercial channels granted 
licenses by the government to 
start broadcasting on March 3. 
—Anaya yesterday placed adver- 
tisements in Spanish newspapers 
denouncing attempts by an 
imnamed advertising agency to 
offer time on the new channel. 

Mr German Sanchez Ruiperez, 
Anaya’s chairman, also wrote 
yesterday to the chief executive 
of Pubhespana, Mr Berfosconi’s 


advertising agency in Madrid, 
and to Mr Valerio Lazorov, direc- 
tor general of Telednco and a 
Berlusconi appointee, demanding 
that they immediately stop self 
mg time through Publiespana 
and demanding of Mr Lazarev 
that he deposit by the end of 
today all documents he has 
signed in the name of Gestevi- 
sion, Telednco’s holding’ com- 
pany. Mr Sanchez is president of 


. A spokesman for Mr Sanchez 
said a Gesteviskm board meeting 
next week would probably result 
in either Mr Berlusconi or Anaya 
Withdrawing from the project. In 
a letter to Mr Gfolio Chiodarelli, 
Pnbli e spana’s chief executive, Mr 
SamrtiBE warns that “if you do 
not make a rapid and satisfactory 
response to the fair demands in 
my letter ... no co-operation 
between the two companies Pub- 
liespana and Gestevision] will be 
viable." 

Mr ChiodareDi said he was 
“surprised” at the demands and 


insisted that all the Telednco 
partners bad agreed that Publies- 
pana would market the channel. 
“We need at least three or four 
TniwTftw to sell advertising," he 
said, and warned should the 
confrontation continue, the Ber- 
lusconi group “would find it very 
di ffi cult to leave Telednco". 

Bad feeling between Anaya and 
the Berlusconi group has appar- 
ently been simmering for 
months. There have been rows 
over where to locate the chan- 
nel’s offices and over Anaya’s 
appointee as managing director. 

But Mr Berlusconi can proba- 
bly count for the moment on the 
support of Once and other Tele- 
crnco shareholders close to the 
charity, giving him a majority on 
the board. Mr Sanchez, Spain's 
biggest book publisher, can count 
on government support, which 
would be critical. Once has been 
criticised by the Government for 
making speculative investments 
with the profits from its hugely 
successful lottery. 


Saudis bid for UK motor dealer 


• .By John Thornhill in London 

: THE JAMEEL Group, one of 
Saudi Arabia's largest trading 
■ concerns, yesterday launched a 
. £L5L3m (3243m) takeover bid for 
HBrtweH, a UK motor vehicle and 
fuel oil distributor. 

Hartwell quickly rejected the 

• offer as “wholly unwelcome and 
wholly unacceptable” and said 
tiie price was inadequate. 

The Jameel Group, which 
already owned- 19-8 per cent of 
, Hartwell’s ordinary shares and 
32J. per cent of its preference 
- aharwa, strengthened its position 
through a dawn raid in the stock 
market which took the share- 
holdings to 22 per cent and 37.8 
l percent respectively. 

The all-cash offer, which is 
’ 'befog made through Qakhifi. a 
Jameel subsidiary, values Har- 
twell's shares at l36p each, com* 
. pared with a closing price yester- 
•’ day of 148p, up 23p on the day. 


Mr Rupert Carington , Oak- 
hill's chflittrum and sun of Lord 
Carrington; the former UK for- 
eign secretory, said Jameel was 
making the offer because It was 
concerned at Hartwell's rela- 
tively poor performance and 
wanted to safeguard its invest 
xnenL The Jameel Group’s finan- 
cial resources and motor distribu- 
tion and property expertise 
would enable it to improve and 
expand Hartwell's tmsmesses, he 
said. 

Hartwell's motor distribution 
interests account for about 70 per 
cent of the company's operating 
profits, but it also has sizeable 
interests in property develop- 
ment and fuel oil distribution. 

In the year to February 28 1989, 
Hartwell mads pre-tax profits of 
£l0.4m on turnover of £403.5m 

and at that data had net assets of 

£80m. The company, like many 


other UK motor distributors, met 
tough trading conditions last 
year and reported static interim 
profits of £5 .3m for the six 
months to August 3L 

The Jameel Group, which is 
owned by Mr Abdulatif Jameel 
was ranked the fifth biggest 
Saudi Arabian company in terms 
of sates in a recent survey in the 
newspaper Arab News. It owns 
the motor distribution rights for 
Toyota In Saudi Arabia and last 
year sold 61954 cars, about 40 per 
cent of the country’s new car 
market It owns no dealerships in 
the UK. 

The group has diversified inter- 
nationally into property, ship- 
ping, photographic equipment 
and outdoor advertising. In 1988 
turnover was Riyal S.lbn 0829m) 
and at the year-end the company 
had net assets of Riyal lbn. 

Lac, Page 16; Details, Page 23 
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Wdfeang RdUm: hint at higher dividend prompted by rise in full operating profits 


operations in an important time 
zone. 

Morale has been farther 
boosted by soaring profits. Group 
partial operating income rose 20 
per cent to DM1.52bn (5894m) in 
the first 10 months of 1989, and 
the bank is heading for record 
full-year earnings. Full operating 
profits, which include gains from 
own-account trading, have also 
climbed, leading Mr Wolfgang 
Rffller, chief executive, to bint at 
a higher dividend. 

More acquisitions will follow. 
A commercial banking takeover 
Is planned in Austria - possibly 
with BNP - of a size which 
would easily dwarf Deutsche’s 
small purchase there. 

Meanwhile, further develop- 
ments are due in France, where 
the bank now owns four stock- 
brokers via BIP. With regional 
brokers in Lyons, Bordeaux and 
Nantes, negotiations are under 
way to buy a firm in Lille. 

Political developments in east- 
ern Europe have also bolstered 
the bank. This week , it opened a 
new office in its “home town” of 
Dresden, some 106 years after it 
shifted its headquarters to Berlin. 
Farther operations are planned 
for Leipzig and East Berlin, to be 
followed by other towns in East 
Germany. 

T hough of dubious immedi- 
ate business value, the 
East German move could 
hardly be of greater symbolic sig- 
nificance. The symbolism of 
Dresdner Bank’s name and its 
strong existing eastern bloc busi- 
ness means that recent events 
have opened up a host of new, 
albeit vague, possibilities for the 
bank in the east 
Yet, despite its greater confi- 
dence, Dresdner Bank is not 
going overboard on growth. 


Expansion will remain hi ghly tar- 
geted, with two key areas - fund 
management and trading, partic- 
ularly in foreign exchange and 
treasury instruments - likely to 
remain at the forefront. 

Portfolio management has been 
reorganised under three divisions 
covering Europe, the US and the 
Far East Thornton has been fol- 
lowed by the purchase of the 
Oechsle group, an independent 
US manager of international 
funds. 

Further small acquisitions are 
on the way. Far East coverage 
will be boosted by a stake in a 
Taiwanese trust company, and 
the bank's new French stock- 
broking presence has added some 
FFr5bn (5862m) In managed 
funds. 

Treasury and trading activites 
have also been reorganised to 
reflect their growing rote. A new 
international financial markets 
division has been set up, group- 
ing the tank’s treasury activities 
with its foreign new issues and 
secondary market trading busi- 
ness. Among future develop- 
ments in treasury is closer co-or- 
dination of the bank's 
international trading activities, 
especially regarding trading in 
financial futures and options. 

The bank is putting the finish- 
ing touches to its operations for 
the new Deutsche Terminbfirse, 
which is due to open on January 
26. 

Outside Germany, it is active 
on the London International 
Financial Futures Exchange, 
where it has not been hampered 
by the same “political” con- 
straints that have held back 
Deutsche Bank. Moreover, BIP is 
a member of Matif and Monep, 
the French financial futures mar- 
kets, while the Elders operation 
in Australia had a seat on the 


Sydney Futures Exchange, 
although the tank says it does 
not plan to revive the member- 
ship at present. 

Compared with trading and 
fund management, international 
commercial hanifing has lag gpd, 
despite opening some new offices 
in 1989. Buying Yorkshire Bank 
would be a boost, but Dresdner is 
still behind Deutsche elsewhere 
in Europe, notably Italy, where 
all its attempts to buy a bank 
have failed so far. 

B ut it is Dresdner’s growing 
co-operation with BNP 
which represents the big- 
gest element of uncertainty in its 
competition with its bigger 
domestic competitor. 

Institutionalised last June, 
when the French and German 
banks agreed to appoint one 
member to each other's supervi- 
sory boards, the Dresdner-BNP 
bond was further tightened in 
early December, when the man- 
aging boards of both institutions 
met for the first time at BNP’s 
Paris headquarters. 

The meeting appears to have 
amounted to little more than for- 
mal statements from the chief 
executives of both sides and an 
agreement to set up joint work- 
ing groups. The boards did not 
even decide to regularise the 
joint board meetings. 

Thus, although new joint ini- 
tiatives may not be too conten- 
tious, co-operation in areas where 
the two tanks are already estab- 
lished will be tougher. 

“It's much easier to swap seats 
on a board than exchange mean- 
ingful ideas." says one partici- 
pant. “No one wants to lose their 
identity." However, it may only 
be by such a partial loss that 
Dresdner Bank manages to pull 
ahead of its old rival 



* V r~ - 


been sold. This announcement appears as a matter of record only. 


ABN Bank 


Algemene Bank Nederland N. V. 

(Incorporated with limited liability in The Netherlands with corporate seat in Amsterdam l 


Global Offering of 7,500,000 Ordinary Shares 
of Dfl& 10 par value 


The Netherlands 

ALGEMENE BANK NEDERLAND N.V. 
NMB POSTBANK GROEP TV. V. 


Rest of the World 

MORGAN STANLEY INTERNATIONAL 
CREDIT SUISSE FIRST BOSTON GOLDMAN SA CHS INTERNATIONAL 

Limited Limited 
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BSN faces Birkel monopoly ruling 


By William Dawkins in Paris 

A TAKEOVER by BSN, the 
internationally ambitious 
French foods group, has run 
into possible objections from 
West Germany's federal anti- 
trust authority. 

The Cartel Office fears BSN*s 
proposed acquisition of a con- 
trolling stake in Birkel, Ger- 
many's second largest maker 
of pasta and noodles, might 
create a do minan t position. It 
plans to come to a decision by 
the end of this month, before 
its formal deadline in mid-Feb- 
ruary. If it finds against BSN, 
it could block the deal or - 
more likely — order the 
French group to sell its exist- 
ing German pasta interests. 

Birkel had a 23-5 per cent 
share of the German pasta 
market in 1988. while BSN’s 
existing German groceries sub- 
sidiary, Sonnen-Bassermann, 
had just over 6 per cent. If the 
deal goes through, BSN will 
overtake market leader Drei 

DAF lifts sales 
16% in spite of 
weaker market 

By Laura Raun 

in Amsterdam 

DAF, the Dutch commercial 
-vehicles maker, boosted Its net 
income by 16 per cent to 
Fi 170m ($87m) In 1989 from 
FI 147m in 1988 in spite of 
some slackening of sales in the 
second half. 

Mr Aart van der Fadt, chair- 
man, said yesterday produc- 
tion rose 2.7 per cent to 58,600 
vehicles last year from 57,066 
in 1988. Exports from Britain, 
where DAF took over Leyland 
trucks and Freight Rover in 
3987, nearly doubled to 9,000 
vehicles from 4,900. 

DAF expects to sell the same 
number of trucks above 3.5 
tonnes gross in 1990 as in 
1989, in spite of a shrinking 
market, Mr van der Fadt said. 

Growing demand in Europe 
for used vans fitted with new 
engines would enable DAF to 
maintain market share and 
increase production in Bir- 
mingham. “Despite the chal- 
lenges which lay before os 
DAF faces 1990 with confi- 
dence,** Mr van der Fadt told 
employees at Eindhoven. 

DAF took cost-cutting mea- 
sures last year in anticipation 
of slower demand in some 
western European countries, 
notably Britain. 


BSN yesterday unveiled a FFr3.3bn ($56 lm) issue of 
convertible bonds, one of the largest on the Paris capital 
market in recent years, to ease the strain on Its finances 
after a year in which, it hHs spent a record FFri2bn on 
takeovers. 

The 10-year bonds are priced at FFr900 each, which com- 
pares with -yesterday’s share price of FFr763, and are con- 
vertible into shares, one to one, at any time. 

They carry a 6.6 per cent interest rate and are redeemable 
on l January 2000. BSN shareholders will be given priority 
between January S January 19 to subscribe for one bond 
for every 15 shares they own. Placing begins on Monday, 
arranged by bankers Lazard Freres and Credit Lyonnais. 


Glocknen. which has 25 per 
cent of the market. 

The cartel office fears Bir- 
kel’s underlying market share 
might be much larger than 
that, because the German com- 
pany's sales were crippled two 
years ago by allegations - 
since proved wrong - by Stutt- 
gart local healtb authorities 
about the quality of the eggs 
which Birkel used in its 
pasta. 


If the damage from that inci- 
dent is only temporary, the 
combined market share of Bir- 
kel and Sonnen-Bassermann 
may easily rise above the car- 
tel office's 33 per cent thresh- 
old for market dominance. 
However, the deal could 
equally be cleared if the office 
was persuaded Birkel would 
collapse without BSN. 

French government officials 
have asked for emergency 


City surveyor’s shares fall 
as profits drop two-thirds 


By Paul Cheeserlght in London 


SHARES in Baker Harris 
Saunders, the UK chartered 
surveyor with a business based 
on the City of London, yester- 
day fell 25p to SOp in response 
to interim pre-tax profits 
reduced by two-thirds. 

Pre-tax profits for the six 
months ended last October 
were £609,000 ($974,400) on 
turnover of £4. 02m compared 
with £l-93m on a turnover of 
£4-04m in the 1988-89 first half. 
Earnings per share were 
reduced to 2L8p from 10.7p. The 
interim dividend has been cut 
to 2.25p from 3p a share. 

The company has been 
wounded by the slowdown of 
the City commercial property 
market at a time when operat- 


ing costs have been increasing. 
Baker Harris had been expand- 
ing to cope with a strong flow 
of new business, but this may 
not produce fees for two years. 

The figures from Baker Har- 
ris, following an announce- 
ment of reduced profits on 
Wednesday by Savills. another 
company of chartered survey- 
ors, allied to warnings from 
property company chairmen, 
are harbingers of a more diffi- 
cult time in the UK property 
industry. 

The chase for space in the 
City has eased as more build- 
ings have become available. 

Rents have reached a pla- 
teau after three years of sharp 
rises. 


Hoogovens sees slowdown 


By Laura Raun 

HOOGOVENS. the Dutch 
steelmaker, expects 1990 to be 
“cloudier than the sunny year 
1989" due to slower economic 
growth and sluggish demand 
far steel and al uminium. 

Operating results in the first 
half of 1990 are expected to fall, 
explained Mr O.H. van Royen, 
chairman, yesterday. 


Sales should rebound in the 
second half if the economy con- 
tinued to expand reasonably 
and steel industry production 
shrank in line with demand, he 
added. Net profit surged about 
30 per cent to FI 390m ($201m) 
in 1989 from FI 30lm the year 
before. Revenue rose 165 per 
cent to FI 9.17ba. 


talks in the next fortnight to 
plead BSN’s case with the Ger- . 
man Economics Ministry in 
Bonn. Cartel officials see this 
as an attempt to apply political 
pressure, since the companies 
usually have the right to 
appeal to Bonn only after the 
cartel authority lias its 
legal decision. 

The Economics Ministry can 
reverse Cartel Office decisions 
if it thinks a potentially anti- 
competitive merger can be jus- 
tified on wider economic 
grounds, as it did for the Daim- 
ler-Benz takeover of the MBB 
aerospace group. 

BSN notified the German 
authorities of the deal in 
November, apparently hoping 
for a go-ahead, by the new year. 
No price has been disclosed for : 
the deal, under- which BSN 
would take 15 per cent of the 
DM350m ($147 m) turnover com- 
pany, later rising to a control- 
ling share. 


Trump buys into 
$64m California 
property project 

By Paul Cheeserlght, 
Property Corespondent 

MR DONALD TRUMP, the 
flamboyant New York property 
developer, has joined an 
Anglo-Irish consortium to 
develop a 23.5 acre site, on 
which is the Ambassador 
Hotel, fhmous for its associa- 
tion with Hollywood film stars, 
on Wilshire Boulevard in Bev-: 
erly Hills, California. - 

He is paying $l2£m for a 20 
per cent stake in a project to 
build up to 6m sq ft of shops, 
homes and offices, with an 
hotel Like other projects with 
which Mr Trump has been 
involved, this one will be 
named after him: Trump 
Tower West 

His arrival in what is called 
the Wilshire Partnership 
dilutes shareholdings of part- 
ners who originated the pro]- 
ect. Power Corporation, the 
Dublin-based property group 
now holds 24 per cent as does 
Brent Walker, the London 
property and leisure group. 
AMEC, the British property 
and construction group, holds 
20 per cent and Malkin Proper- 
ties, a private US company, 
holds 12 per cent 

The original W ilshir e Part- 
nership paid $64m for the site 
in September 1989. step 


Hapoalim 
stake to be 
put out to 
tender 

By Hugh Camegy 

in Jerusalem 

THE trade union controllers of 
Bank Hapoalim, Israel’s big- 
gest financial group, yesterday 
agreed to relinquish their pref- ' 
erential voting stock and 
allow a competitive bid for a 
controlling stake. The move Is 
the second breakthrough this 
week for the Government's 
efforts to dispose of its major- 
ity bank shareholdings. 

An agreement in principle 
reached between Ml Holdings, 
the state company handling 
the Government’s interests in 
the .banks, and Heyrat 
Ha’ovdlm, the holding com- 
pany of the Hlstadrut trade 
union federation, allows for 
the equalisation of all Bank 
Hapoalim shares, compensa- 
tion for Hevrat Ha’ovmm in 
the form of 3 per cent of 
gapnaihn equity, and the com- 
petitive private placement of 
between 26 per cent and- 51 per 
emit of the bank’s shares. 

A similar deal was struck 
last Sunday with the Recanatt 
family, controllers of Israel 
Discount Bank, the country's 
third largest group. Both 
agreements exclude Bank 
Hapoalim and IDB from immi- 
nent legislation enforcing 
one-share, one-vote on the 
banks, allowing Hevrat 
Ha’ovdlm and the.Recanatis to , 
remain In control until a sale 
is completed. 

Still to reach terms with the 
Government are the control- 
lers of fomh Larnni and 
Mizrahi. However, the agree- 
ments over Bank Hapoalim 
and IDB have sharply acceler- 
ated previously stalled 
attempts by the Government 
to resolve the anomaly of Its 
bank holdings. They were 
acquired at huge expense but 
without voting control when it 
bailed out the hanking system 
in 1983 following a crash in 
artificially-inflated share 
prices. 

The Government's original 
intention was to unseat the 
present controlling interests. 
.But, like the Recanatis at IDB, 
Hevrat Ha’ovdim intends bid- 
ding to keep control of Bank 
Hapoalim. Although it will 
start from a total equity base 
of only about 4 per cent. It 
said yesterday it believed it 
could raise sufficient wi plial- 


Kuwait pours oil on 
Spain’s troubled waters 

Peter Brace on reaction to the Grupo Torras bid 

A nalysts are not being De la Rosa yesterday said the Instate the 

kind to Spain's most group had paid out more than KIO has applied standard i 
expensive takeover bid PtalObrr In dividends in the practice. in valuing^ Prima 


A nalysts are not being 
kind to Spain's most 
expensive takeover bid 
as the Kuwait Investment 
Office (KIO) attempts to take 
total control of Grupo Torras, 
its main, investment vehicle in 
the country, and ran it as a 
■ private bedding company. 

The ted, for the 37.5 per cent 
of Grupo Torras not directly 
owned by KIO or Its Spanish 
associates, is reckoned to be 
worth 820m. 

Shareholders are being 
offered a share In KIO’s aggres- 
sive Spanish property com- 
pany. Ptixoa Tnmnnflwria, plus 

a cash payment of Pta8,350 
($76) for every nine Torras 
shares. 

However, the City of Lon- 
don, in particular, has been 
vicious in its criticism. 

Spanish analysts in the City 
say Prima has been vastly 
overvalued and the bid repre- 
sents an admission by KIO Chat 
it has failed to attract 
long-term. Investors. “Torras 
has done very badly in the 
market and they can’t go on 
controlling the price," said one 
1 specialist “People in the UK do 
not want the shares unless 
they really don’t know about 
Spam." 

KIO took control of Torras 
Hos tench, a newly-recovered 
paper company, in 1986 and 
has since tumedit into the big- 
gest industrial group in the 
country not controlled by a 
bank. 

It owns or controls the Ebro 
foods group, Ercros, an amal- 
gamation of the Union Explosi- 
ves Rio Tinto (ERT) and Cros 
chemicals and fertiliser groups, 
plus the VOY paper operation 
which has expanded into pro- 
duction in Belgium, and a vari- 
ety of financial service 
operations. Both Ebro and 
Ercros are quoted in Madrid, 
along with Grupo Torras, the 
holding company. 

KIO now has 40 per cent of 
Grupo Torras while Mr Javier 
de ’la Rosa, its teato Spanish 
partner and chief executive of 
the holding company, has 13.5 - 
per cent A number of senior 
group managers have stock 
options worth another 9 per 
cent lodged with Banco San- 
tander. 

Torras has expanded by rais- 
ing more than $lbn in new cap- 
ital since 1986 and though Mr 


De la Rosa yesterday said the. 
group had paid out more than 
PtalObrr In dividends in the 
past three years, many ana-, 
lysis, both in Spain and 
abroad, insist shareholders 
have not had value for their 
money. ' 

Mr De la Rosa said yesterday 
the decision to “privatise” the 
. hoMiwg company — *»ken in 
late November - was based on 
two points. The first tme was 
the belief that shares in hold- 
ing companies that own con- 
trolling in subsidiaries 

tended to trade at a discount. 
The second was that the stock 
markets, particularly Madrid 
which has been slow to recover 
from the 1987 crash, were prob- 
ably going to be flat for most of 
this year. 

-He said KIO’s decision to 
take full control would guaran- 
tee the holding company a 

The Madrid stock . market Js 
desperate!^ 

lish itself as an alternative 
to the country’s banks us a 
source of long-term capital 
for Spanish industry. The 
disappearance of core of its 
bigg est qu otations camot be 
comforting. 

powerful and ' interested 


mg to change industrial strat- 
egy, which involves breaking 
into the rest of western Europe 
before the end of 1992. The 9 
per cent in stock options is 
also likely to be exercised by 
Torras executives, leaving Mr 
De la Rosa and the chai rmen at 
some subsidiaries with a Span- 
ish interest worth 22J> per cent 


H e said: “What we need 
now is the ability to 
proceed calmly with 
our industrial strategy in 
Europe. 

“Small investors cannot keep 
up in the longterm. We want 
to reinvest all our profits." 

Everything depends now on 
-hokr- the bid, approved by the 
Spanish authorities last week, 
is received. Far the first half of 
this week, Torras shares were 
trading at around Ptal*560, 
well below the Ptal.861 being 

nffarnd Much Of tills nan be 

blamed directly on fears that 
P rima haa been overvalued. 

.Mr John Gomez Hall, Pri- 
me's Anglo-Spanish chairman, 


Insists the markets are wrong. 
KIO has applied standard UK 
practice in valuing Prima by 
counting to its asset valuation 
so-caOed “reserves for revalua- 
tion-" All British property com- 
pany balance sheets, be said, 
5 -rmtatn thfa calcu l a ti on, which 
reflects the current market 
value of their properties. In 
Spain, the assets can only be 
entered at book value. 

Richard Ellis’s Spanish office 
h as calculated the difference 
between the purchase prices 
imrt current values of Prima ’s 
properties Is Pta59bn. Ri char d 
valued Prima's properties 
overall at Ptai37bn. 

P rima is Spain's second 
largest property com- 
pany. KIO has so far 
kept it separate from the Tor- 
res Group but its current 
shareholding of 63.5 per cent 
should fall to 24£ per cent, if 
the offer is successful, and will 
be transferred to Grupo Torras. 

Mr De la Rosa said KIO had 
been persuaded to surrender 
o wnership of Prima in order to 
take control of Grupo Torras 
because the 24L9 per cent stake 
would still give it effective con; 
trol. JQO-Tarraa will also be 
able to rebuild its stake in 
Prima by up to 6 per cent a 
year without triggering a foil 
takeover. - 

KIO’s entry into Spain to the 
mid-19808 - It remains the Mgr 
gest single foreign Investor in 
the country — has never been 
tranquiL It formed a disastrous 
partnership with two local 
entrepreneurs in 1988 to try to 
take over Banco Central, then 
the country’s biggest bank. 
The partnership foil apart last 
year without coming close to 
achieving Its objective. 

Aggressive takeovers of ERT 
and Ebro In 1968 also attracted 
an extremely hostile press and 
the decision to take itself off 
the stock market - though the 
Torres subsidiaries will con- 
tinue to be quoted - offers 
probably its best chance in a 
long time of a relatively quite 
life in Iberia. 

The Madrid stock market is 
desperately trying to establish 
itself as an alternative to the 
country’s hanks as a source of 
longterm capital far Spanish 
industry. The disappearance of 
one of its biggest quotations 
cannot be comforting. 
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This announcement appears as a matter of record only. 


December, 1989 


Nordic 
Countries 
+ 19^2 


CAISSE NATIONALE DE CREDIT AGRICOLE 
91-9? boulevard Pasteur 
75015 Paris 



¥10,000,000,000 

6.375 per cent. Depositary Receipts due 1993 

Issued by The Law Debenture Trust Corporation p.I.c. evidencing entitlement to payments 
of principal and interest on deposits in an aggregate principal amount of ¥10,000,000,000 with 

Monte dei Paschi di Siena 

.(A Public Law recognised Bank in the Republic of Italy) 

London Branch 


Issue Price: 101.25 per cent. 


The Financial 
Times proposes to 
publish this .survey 
onf 

8th February 
1990 

For a full 
editorial synopsis 
and 

advertisement 
details, please 
contact: 

Chris 

Schaanning 


Gillian King 
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. 199* 


11 *% notm 

10 % notes 

. 7*% note* 

7*% notes 

7.20 % notes 

7* % bond* 

5v*% • bond* 

4 »% bond* 

bond* 

8*4% bond* 

zero coupon bonds 




Noteholders and Bondholders are advised that 

1 . As a result of the Extraordinary Share holders Meeting held on December 13, 1989, the 
Mutal Guarantee Fund, established to guarantee the credit operations of the Crafryses 
Regionafes to third parties, wholly owned by (XNXXA.. has been transfered to a subsidiary 
company especially created to tWs affect: Foods Commun de Garantle duCredS Agricole 

2. This new subsidiary is whofly owned and controlled by C:N.GJL 

a Therefore, thistransferdoesnotprejudlcenoraffectin any way the exercise by the 
Creditors, Noteholders and Bondholders of C.N.CAof any of their rights under existing 
Agreements which are expressly maintained and continuing. . 
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Taiyo Kobe International Limited 

Goldman Sachs International Limited Mitsui Finance International Limited 


Barclays de Zoete Wedd Limited 
Daiwa Europe Limited 
Korea First Investment Limited 
Norinchukin International Limited 
Toyo Trust International Limited 


Credit Commercial de France 
KEB International Limited 
National Securities of Japan (Europe) Ltd. 

Toyo Securities Europe Ltd. 
Yasuda Trust Europe Limited 


on 

01-873 3428 
or 

01-873 4823 
or 

write to him/ 
her at: 

Number One 
. Southwark 
Bridge . 
London 
SEl 9HL 


FINANCIAL TIMES 
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( U Katxt m *a*iB*s*i*<ol c mi n m n} 
U.S.$400,000.000 
FtoaUng Rate SubonSnatad 
Capital Notes Due 1997 



1 Marast Payment Date: 7iti 
March. TOGO. 

2. hate c* fmereat tor Sub-period: 
8 7/16% par annum. 

3. Marat Amount payable tar 


. US$50,000 nornnai. 

4. Accumula ted i m pre s t Amount 
dmUk LfSS74l06par 


5. Next Infereat Sub-period aril ba 
from WhFeixuiwy, iMOtoTh 
-March^ma:. 

Agent Bank 

Bank of America 
In ter na tional Limited 


‘ TOTAL Group 

TOTAL Comragnie Francaise des Petroles 

J^annoura^onJanu^ ' 

■ 

biffion French franesat the pnw^ tirra to nearly 

isssssnz a*»S33£ , S5S! 








19 




r. ...v <%: ♦ w *. . J 




Vi / :r. £. ■ *• 


-•^1 "‘i*. .’N — r I r* rf" r . 

" : ;-/ 1 J.* ?.-5- ; * „■ ?• ? .; 

if, 




■*- 


-• ■■’ -.7'.- • V-- "_ v >> rfr/A .V~i 

- ' J '. *.•• •'. ' \V»5 i/ •>., 1 ;• 

• - -.■-.I " ' irw 7 SR\- -i-'I:- -■/ :* 

>i " ■' l ; .i !'_ ; ‘ ■*. */. ;■ ;r . '■ 


■..vi— : • 

; ; er..; v 


■ •. "ii.'tSs". . v V/- *rft* '• ‘M : r ■ 


Allthese shares having been sold, this announcement appears as a matter of record only. 


B POSTBANK GROUP ‘AD 
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NMB Postbank Groep N.V. 

(Incorporated with limited liability in The Netherlands 
with its corporate seat in Amsterdam) 


OFFER OF 

28,000,000 ORDINARY SHARES TO BEARER 
OF NLG 10.00 NOMINAL AMOUNT EACH 
AT NLG 46.50 PER SHARE BY 
THE STATE OF THE NETHERLANDS 


N.V. Algemene Bank Nederland N.V. Goldman Sachs International Limited 
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CrecBt Suisse Flrst Boston Limited 


Dresdnor Bank Aktiengeseflscliaft 


Goldman Sachs Intemationai Limited 


N M Rothschild & Sons Limited 


Financial adviser to the 
State of The Netherlands 

IHerson* Hekliing & Pierson N.V. 


Financial adviser to 
NMB Postbank Groep N.V. 

S. G. Warburg Securities 


• ■ ’•r . .s' :-;.-.’.-’ 


The above shares were underwritten by the Regional Syndicates in 
The Netherlands, Belgium and Luxembourg 


'^4:^ fMBPotttbank Groep N.V. 


Algemene Bank Nedevland N.V. 
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Krecfietbank Intemationai Group 


Amsterdam-Rotterdam Bank N.V. 




Rabobank Nederland 

Bank Moos & Hope NV Evan I 

De Nationale Investeringsbank N.V. CrecKel 

Van Haften&Co N.V. 

Crecfit Lyonnais Bank Nederfand N.V. 

Bank Brnssel Lambert N.V. 

Banque Internationale a Luxembourg &A, 
Generate Bank 


E van Lanschot Bankiers N.V. 
CrecKet- en Effectenbank N.V. 

Kempen & Co N.V. 




the United Kingdom 

- j' ■ : itrv r.i. . - 


the rest of the World 


N M RothschHd&Sons jLfanlted 


Cazenove&Co: 




J. Henry Schroder Wagg ACo. Limited 
James Cape) & /; 


Goldman Sachs Intemationai Limited 

KJeinwort Benson Limited Salomon Brothers Intemationai Limited 

Barclays deZoete Vfedd Limited BNP Capital Markets Limited 

Credit Commercial de Ranee 

IMI Capital Markets (UK) Ltd 


Merrill Lynch Intemationai Limited 
Crecfitanstatt-Bankverein 
Enskilda Securities 

Skandinavtalui Enskflda Limited 

Paribas Capital Markets Group 


Goldman, Sachs & Co. 


fhe United States of America 


Salomon Brothers Inc 


the Federal Republic of Germany 


{ DresdnerBank 

y [ AMtangsMftKtiaft 


BHF-Bank 


Deutsche Bank^ 

AMtonflMiaBsctaft 


Bayerische Hypotheken- und Wechsel-Bank 

Schroder MunchmeyerHengst A Co ... 

WestdeutscheLandesbank . 

Girozentraie • : - 

* •; v • 


Japan 

Daiwa Europe Limited 


Switzerland and Uechtenstein 


Commerzbank Credit Suisse Rrst Boston Limited 

AkttenQBMlBcWt 

Deutsche Genossenschaftsbank UBS PhJIDps & Drew Securit * es L* 01 * 4 ®** 

Banca del Gotta rdo 


Bayerische Landesbank 
Girozentraie 


Verokts-undWestbank Darter and Co. 


NMB Bank (Switzerland) 
Bank J. Vontobei & Co. AG 


BSI - Banca defia Svizzera Itafiana Compagnie de Banque et dlnvestissements, CBI 

Darter and Co. Leu Securities Limited 

Lombard Odier Intemationai Underwriters SJL Pictet Intemationai Ltd 


Lombard Odier International Underwriters SA 
Swiss Cantobank Securities Limited 


Swiss Volksbank 


January. 1990 
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All of these Securities have been sold. Hus announcement appears as a matter of record only. 


5,290,000 Shares 

^mlps 

Common Stock 


4,290,000 Shares 


This portion of the offering was offered in the United States and Canada by the undersigned. 


MORGAN STANLEY & CO. 

Incorporated 


CO WEN & COMPANY 


BEAR , STEARNS & CO. INC. THE FIRST BOSTON CORPORATION DILLON, READ & CO. INC. 


DONALDSON. LUFKIN & JENRETTE 

Securities Corporation 

KIDDER, PEABODY & CO. 

Incorporated 

PRUDENT! AL-BA CHE CAPITAL FUNDING 
SALOMON BROTHERS INC 
WERTHEIM SCHRODER & CO. 

Incorporated 


GOLDMAN, SACHS & CO. 


HS & CO. HAMBRECHT & QUIST 

Incorporated 

PAINE WEBBER INCORPORATED 
ROBERTSON, STEPHENS & COMPANY 
SMITH BARNEY, HARRIS UPHAM & CO. 

Incor por a t ed 

DEAN WITTER REYNOLDS INC. 


1,000,000 Shares 


Tkis portion of the offering icas offered outside the United States and Canada by the undersigned. 


MORGAN STANLEY INTERNATIONAL^ 

DEUTSCHE BANK CAPITAL /MARKETS 

Lunited 

LAZARD FRERES ET CIE 

PA RIB A S CAPITAL MARKETS GROUP 

SWISS BANK CORPORATION 

Investment Banking 

December 29, 1989 
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S„G. Warburg Capital B.V. 

U.S.$200,000,000 Floating Rate Notes 2006 

unconditionally and irrevocably guaranteed by 

S.G. Warburg Group pic 

In jccord Jncc with rhe provisions of che Nores, notice is hereby given 
that, for the six month period. 5th January, 1930 to 5th July. 1990, the 
Notes will bear interest at the rate of S" i*. percent, per annum. Coupon N"o. 

8 will therefore be pavable on 5th July. 1 990 at U.S.S 10.605.47 per coupon 
from Notes of U.S.S250.000 nominal and U.S. $424.22 per coupon from 
Notes of U.S.S 10,000 nominal. 


S.G.Warburg & Co. Ltd. 

Agon Bank 

BBBBIBB8IBBBBBBBBBBBBBB1IBBBBIBIBIIIIBB11BBBIBBBBBBBBBBIIIIBB 


-- COWEN &' COMPANY " 


GOLDMAN SACHS INTERNATIONAL 

Limited 

THE NIKKO SECURITIES CO., (EUROPE) LTD . 
SALOMON BROTHERS INTERNATIONAL 

Limited 

S. G. WARBURG SECURITIES 


U.S. $100,000,000 
Security Pacific 
Corporation 

Subordinated Floating Rate 
Notes due 1992 

Notice is hereby given that (or the 
Interest Period Irom January 5, 
1990 to April 5. 1990 the Notes will 
cany an Interest Rale ol B‘4% 
per annum. The coupon amount 
payable on April 5. 1990 will be 
U.S. S2.156.Z5 and U.S. 5215.63 
respectively for Notes in denomi- 
nations ol U.S. S100.000 and U.S. 


The Chase Manhattan BoatM JL 
London, Agent Bank 
January 5, 1990 


City of Copenhagen 
¥7,000,000,000 

Floating Rate Notes 
Due 1996 

Notice is hereby given that the 
Rate of Interest for the Interest 
Period from 5th January, 1990 
to 5lh July, 1990 is 
6.22% per annum. 

Interest payable on 
5th July, 1990 will 
amount to ¥3,064,438 per 
¥100,000,000 principal amount 
of the Notes. 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Timiipri 
Tokyo. 


U.S. $200,000,000 
American Express Bank Ltd. 

Floating Rate Subordinated Capital Notes 
Due 1999 

Notice is hereby given that for the Interest Period 8th January. 
19S0 to 9th April, 1990 che Notes will bear interest at the rate of 
8fc% per annum. The interest payable on 9th April, 1990 against 
Coupon No. 12 will be U.S. 5214.86 per U.S. 510.000 Nominal and 
U.S. S5.371.53 per U.S. $250,000 Nominal. 

DATED TH IS 5TX DAY OF JANUARY, 1990. 

Principal Paying Agent 
^S3 ROYAL BANK OF CANADA 
g&Zfl EUROPE LIMITED 



Saitama International 
(Hong Kong) Limited 

(Incorporated in Hong Kong) 

US $100,000,000 

Guaranteed Floating Rata Notes Due 1995 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the Interest Period from 8th 
August 1989 to 8th February. 1990 the accumulated 
interest amount payable is US $429.57 per US $10,000 
nominal. 

Agent Bank 

Bank of America International Limited 


TRANSPORT LINKS WITH THE CONTINENT 

The Financial Times proposes to publish this survey on: 

28th February 1998 

For a full editorial synopsis and advertisement details, please contact: 

NEVILLE WOODCOCK 
an 01-873 3365 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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INTL. CAPITAL MARKETS AND COMPANIES 

Rosy scenario for capital markets 

Stephen Fidler envisages broadly spread. benefits in the tdecade alipad^ 


S ometimes In the interna- 
tional capital markets, 
it’s hard to see where the 
next dollar Is going to come 
from. Indeed, looking over 
one's shoulder at the last 
decade, one might be forgiven 
for talcing - a gloomy view of the 
fixture. 

Current worries about corpo- 
rate defaults, particularly in 
the US and UK, suggest the 
leveraged buy-out market, 
which provided so much 
excitement for investors and 
financial institutions in the 
1980s, will slow, if not expire. 
.T unic bond investors, once-bit- 
ten. will be twice shy. 

Dealing profits in equities 
- and bonds have disappeared in 
many markets under the 
weight of competition which 
has depressed commissions: 
the only way to be profitable Is 
to trade big positions, a risky 
prospect. The international 
bond markets axe increasingly 
narrowly based, dominated by 
the Japanese and still unprofit- 
able for most participants. 

Tet it is possible, without 
stretching credibility, to envis- 
age an extremely positive eco- 
nomic backdrop for the 1990s 
against which the nimble in 
the international capital mar- 
kets could thrive. 

Here follows the rosy sce- 
nario: 

Europe: It is not hard to see 
where the good news could 
come from. The opening of the 
economies of eastern Europe to 
the west could provide a paral- 
lel to western Europe’s post- 
war economic reconstruction. 
Post-1945, west European 
rebuilding of its capital stock 
(partly financed by US aid) pro- 
vided demand for American 
goods and a motor for the US 
economy. 

Chief beneficiaries from an 
economic revival in eastern 
European countries (partly 
financed by European aid) are 
likely to be their western Euro- 
pean neighbours, particularly 
West Germany, which is partic- 
ularly well placed as a pro- 


dues- of machinery and other 
capital goods. This will be 
overlaid on the expected bene- 
fits to emerge from the estab- 
lishment of the single (west) 
European market 

Direct investment in eastern 
Europe could lead to the build- 
ing of industry on western 
Europe's doorstep. The region's 
relatively low wages and often 
well educated workforce would 
be attractive to multinationals, 
making it a target for direct 
investment. Its low-cost 
exports. should maintain disci- 
pline in other European econo- 
mies, helping to keep inflation- 
ary pressures down. 

Economic success in the rest 
of eastern Europe and the 
“peace dividend” resulting 
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from an impro ve m ent in East- 
West relations could even see 
the Soviet Union emergmg as 
an economic power. 

The Americas: The "peace divi- 
dend” could shift DS produc- 
tive capacity from wasteful 
defence spending, and help to 
cure the apparently chronic 
budget deficit. 

The Brady initiative to 
reduce Third World debt bur- 
den may have its flaws, but it 
offers a way out from the debt 
burden for economic reform- 
minded new. democracies in 
Latin America. 

Led by Mexico, Latin Amer- 
ica could provide demand for 
CS goods which will make the 


region into a second giant trad- 
ing bloc. Economies suchr as 
Brazil's have already given 
hints of their- potential and 
flexibility, if one wanted to be 
really optimistic, this could be 
Latin America's decade. 

Asia: Japan's economy will of 
coarse remain central to - the 
well-being of the international 
financial markets. But its dom- 
inance may wans along with 
its current accomit .surpluses. . 
Japan’s surpluses wjE dimin- : 
ish, sooner or later, .as. the Jap- 
anese consumer . develops 
tastes for -forei@i goods and 
holidays and as Japanese com- 
panies. move productive capac- 
ity overseas. Other count ries 
around the Pacific, with lower 
costs than Ja pan, should bene- 
fit from this. i-- . 

An important element of- a 
growing A sian bloc wouldjbe 
an opening up -of the Chinese 
economy. Delayed by the 
events erf last year, this may 
occur, as ths current geronioc- . 
racy passes away in the 1990s. 

All. this, of course, couid.be 
blown- off course by any -num- 
ber of- events: a shift of power 
in the Kr emlin, a reawakening 
of protectionism, environmen- 
tal disaster or by the inability 
of the US to encourage foreign 
investment at roughly current 
interest rate levels to cover its 
current ac count imbalances. 

Yet prospects for such a 
strong economic backdrop can- 
not foil to suggest opportuni- 
ties for the financial markets. 
In the 1980s, international 
banks and investors . turned 
inwards. Bank lending soared 
but borrowers in the rich coun- 
tries within the OECD were 
tiie beneficiaries of that lend- 
ing. Equity investors reaped 
huge profits over the decade by 
investing in Japanese growth 
and by returns from the 
build-up in corporate debt in 
the US- and UK. - 

With questions hanging over 
the leveraged buy-out-business, 
hunks and securities compa- 
nies may be forced to seek 
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Listed are the latest International bonds for which there Is an adequate secondary market. 

US DOLLAR Chngem 

STRAIGHTS famd Bid Olftr day weak Yield YEH STRAIGHTS 1st 

Alberta 8% 96... 750 99% 100-0% -0% 8.67 Canada 6% 91 

Alberta 9% 95 - 600 1031a 103% -0>a -OS 8.60 Canada 5% 93 

Austria 9% 93. M0 102% 103% -0% -0% 834 Euroflma 51995 

B.F.C.E. B% 94 175 99% 99%-0%-0% BJ2 E.I.B.4* 93u 

B.F.CE.9%95 150 102% 103-0% -0% 8.63 Irtland5%93 

Brit Tel. Fin. 9% 98 250 103% 103% -0% -1% 8.80 Nanwy5%95 

Sweden 4% 93.. — 


Canada 9% 1000 102% 103% -0% -0% 837 

C.C.C.E9% 95 300 102% 103-0%-0% 838 


CX.C.E9% 95 300 102% 

C MCA 9% 93.. 1501101% 

Credit Nattaml 8% TO • 200 199 99% -0% -0% 8.49 Average price dans 

Credit National 7% 92.....'. 100 97%' 97% -0% -0% 8.58 ' 

Credit National 9%-9Z-....._-._ • 160fK)2V302%-e% 40% «3ir - ■■ • - 

DaHflil Kan 9% «2--.^..-. - 150 102 102% -0% -0% a 68 OTHER STRAffiHTX*. * 

Denmark 8% 94..:: 150 198 % 98% 0-0% 8.67 Abbey Hsu 10%94CSl_u_ 

E.E.C. 7 91-..: -100 97% 97%-<Pr-OV-&53 AbbejJ*at^ll% 93£ 

ELE C. 1093 140 tl03%_ 104-0% -0% 839 •Afflo«7%»FL..... t =i.-*. 

E.I.B.8%99 150 98% 99% -0% -0% 8.65 AJg. Bk.Hed.5% 93FL.— _ 


102-0% -0% 8.78 
99% -0% -0% 8.49 
97% -0% -0% 8.58 


World Bank 5% 98- 10 93% - 94% -0% -0%‘B.fl 

World Bank 7 94 20 102% 102% -0% -0% 63 

Average price cbasge— On day do week HQ %_^ . 


Closing prices on January 4 

C hum an 

ted lid. Offer day wet* yield 
80 99%' 99% . 0-0% 6.46 
80 97% 98% -0% -0% 6.26- 
20 94% 94% -0% -0% 6.27 
30 95% 96-0% -0% 635 

30 95% 96-0% -Q% 638 

SO 95% 95% -0% -0% :«32 
SO 94% 95% -0% -0% 631 
10 93%' 94%-0%-0%‘a.UF 
20 102% 102% -0% -0% 634 
r day - 0 % an week - 0 % 


Eunrflma 10% 93 .. 100 004% 104% -0% -0% 8.49 

EJec Dt France 998 200 101% 102% -0% -0% 8.64 

Elec. De France 9% 99 .. 200 1104% 104% -0% -1% 8.74 

Finland 9 96 - 250 101% 101% -0% 40% 8.64 

Flnn.Exp.Cd. 8% 92 200 99% 100-0% -0% 8.66 

Finn Exp. Cd. 9% 95 - 200 102% 103% -0% -1 8.71 

Ford Motor Credit 8 91 250 198% 99% 040% 8.74 

Gen.EJccCapCarp.993 5001101% 102% 040% 836 

Gen. Elec. Cap. Crp-10 1/291..... 300 101% 102% 0-0% 8.51 

G.M.A.C.8% 96. — 500 198% 99% 0-0% 8.97 

G. MAC. 996. 300 100 100% -8% -0% 8.9S 

Gen. Mm. Corp. 9% 92 _.. 200 101% 101% -0% -0% 846 

IBM Credit Corp. 8% 92. 400 100% 100% -0% 40% 830 

IBM Credit Corp- 8% 91 — 250 100% 100% -0% -0% 8.61 

IBM CredirCoip. 992.....* 250 101% 101% -0% -4% 839 

IBM Credit Carp. 9% 92 250 101% 102 0 0 834 

Italy 8% 94_.‘ 1500. 99% 99% -0%^-0%. B35 

Italy9% 95 1000 103% 104% -C% -0V 8.62 

Italy 9% 99 1000 105% 105% -0% 40% 8.72 

lloh C. W/W 4% 94 10001-118% 119% -1 46% 028 

Japan Dee. Bank 10 96. 200 105% 106% -0% -0% 8.71 

KFWIntl.FHi.994 300tl01%101% -0% -0% 8.58 

L.T.C.B.of Japan9% 92 200 101101% -0% -0% 8.76 

Nippon Tel.&Tct. 9% 98. 250 103% 103% -0% -0% 8.77 

Norway 8 % 93 500 100% 101% -0% -0% 8.40 

Portugal 8 U 91 300 198% 99% 0 0-8.99 

Sumitomo Corp- W/W 4 93 1500 tl31% 132% 40% 45% -432 

5wedenB% 96. .. 200 100% 101-0%-0% 835 

Toyota 9% 91 200 101% 101% -0% -0% 8.63 

Toyota Mtr.Corp. W/W 4 93... 1500 tl05% 106% 40% 0 223 

Victorian Rep 11% 92. 150 105% 105% -0% -0% 896 

World Bank 8% 99 1500 100% 100% -0% -0% 8.47 

World Bank 997 300 101% 102% -0% -1 8.61 

World Bank 9 93... — 300 101% 101% -0% -0% 8.41 

World Bank 9% 98 300 103% 103% 0-0% 8.66 

World Bank 9% 99 - 500 105% 105% -0% -0% 868 

World Bank 9% 96 300 1 105 105% -0% -1% 8.65 

Average price change... On day -0% on week 40% 

DEUTSCHE MARK Ctaage on 

STRAIGHTS bned Bid Offer day week YWd ' 

Aslan Dev. BK. 6 94 200 91% 92% -0% -0% 802 

Austria 6% 99 750 192 92% -0% -2% 7.97 

Bk.Frgn Econ.USSR7 96 750192% 93% 0-0% 836 

Bank of Tokyo 5% 93 100 93% - 93% . 40% -0% 8.16 

Commerzbank o/s. 5% 93 300 93% 94% 40% 40% 7.63 

Credit Fonder 6% 99 500 92 % 92%. 0-1% 899 

E.I.B. 6% 99 600 89 89%-0%-l% 7.95 

E.I.B. 6% 99 .. 300 194% .95 -0% -1%. 730 

E.I.B.6%96 - 600 94% 95-0%-l% 7.70 


OTHER STRAKinjL^* .. Otter 

AaoeyMat io% 94 c & . iso. v86%'.S7%^a%^r£D^ujm: 

AbbeyJCU-21% 93 £— — ,^.000~96%~96%. 

■Ahjw. 7%3 2FL..^. t 5i.«^_ '.«MaOQSaafi%.v%ejsM# 7w85 

Alg.Bk.Ned.5% 93F1 200 "92% 93% 0-0% 837 

Austria 7% 94 ECU 100 92% 93% -0% -1%.. 935,- 

Barclays Aus .13% 91AS-.™ ' .100 . 98% '99%-0% . _ 014.07, 

Belgium 8% 94 Ecu 150 94% 94% -1% -1% 9.86 

Bell Canada 10% 04 CS... ,*■ 200 101% 101% > 0-0% 10.64 

BP Capital 9% 93 £. . — 100 91% 92% 0-0% 12B0 

British Airways 10 98 E. — — “ 


British Airways 10 98 E. ZOO 89% 89% -0% -0% 1230 

BrfL Telecam 9% 93 150 91% 92% 0-0% 12.62 ' 

Comm.BkLAiM. 12% 93AS. — 100 194 .94% 0 -0% 14.82 

Onm.BlcAus.13% 94KZS.— 60 103% 104% 0 012.43 

CredH. Fancier 9 96 ECO 100 97 97%-l%-l% 937 

CrLocal France 9% 92Ecn._.. 100 98% 99-0% -0% 9.80 

DrauBKAus. 13% 93 AS 125 . 98% . 9B% 40% 40% 1337 . 

Deutsche Bk.Fln. 15 94 AS 100 103% 104% -0% 40% 1372. 

Elec De France 9% 99CS 150 95% 95% -0% -0% 1034 

E.I.B. 796 LFr 100 194% 95% 40% 40% 8.07 

E.I.B. 7% 99 FI 150- 94-94% 1 -.0.-0%- 'SM'S' 

E.I18 9 NSsJ — 150 97%: 97% -1V-1%' 938 .' 
Ettroflna7%-94Eco. — 100 » 93% 93% -i%-l% 9.62 
Export Dv.Cip.8% 92£cc.._— 100 97%' 98-0% -1%' 934 


Fed.Bus.Dv.Bk. 9 94 Ecu 100 198%. 98% ' 0 O 9A3 

Fed.Bus.Dv.Bk.9% 92 75 196% 97% -0%'-ri)% UJ.1 ■ 

Ferrv. SuUi 7% 93 Ecu 100 92% 93% -0%-l%1025 

Ford Cr.Can30% 93 CS — 100 198%- >99% -0% -0% 11.17 

Ford Cred.Can.10% 96CS.„ Z2S : 99% 99% -0% -0%'l0.97 • 

F«dCred.Fuod.lO%93£_.:.V 60 94% 95 . 0 - 0 % 1232. 

G. M .A.C. Canada 11 3/494CS.. 1 100 101% 102% -0% -0% 11.10 

Hclneken 7% 94 FI 150 99% 100% 0-0% 7.77 r 

Hydro-0ettircll99CS — 400 101% 102 -0% -0% 10.68 

Lloyds Bank 10% 98 £ — 150 89% 90% 40% -0% 12^1 

Uoytfs Bank 11% 98 £ — . 100 93% 93% 0-0% 12.65 

Montreal Tst-10% 93 CS 100 t97% 98% -0% -0% 11.42 

Nat Aul 8k. 14% 94AS 100 99% 100% 0 40% 14 67 ' 

New Zealand 9% 93 £ — — 100 91% 91% -0% -0% 12.75 

O.E. K. B. 10% 99 CS 150 97% 98% -0% -1% 1037 

Royal Bk3coLl0% 98 123 91% 92% 0-0% 1222 

S5 -215* W.VS- 


Cred It Fonder 6% 99 500 92 % 92%. 0-1% 8.99 

E.I.B.6%99 600 89 89% -0% -1% 7.95 

E.I.B. 6% 99 300 194% .95 -0% -IV 730 

E.I.B.6%96 - 600 94% 95-0% -1% 7.70 

E.I.B. 6% 95 300 97% 97% 40% -1 7.41 

Eura.Ccal& Steel 5% 97 - 175 89 89% 0 0 7.90 

EuroMma6% 96 100 192% 93% -0% -1% 7.65 

Elec De France 5% 97 — 300 90% 90% 0-0% 7.45 

Hydro-Quebec 6% 99 300 191% 92-0% -1 8.04 

Japan Dev. Bk. 5% 95 300 189% 90% -0% -0% 7.76 

Japan FI nance 5% 97 100 87% 88% 0 0 8.02 

IA.D.B. 7% 99 300 95 95% -0% -2% 7.99 

Ireland 6% 97 300 91 91% -0% -0% 8.12 

Ireland 7% 99 500 94% 94% -0% -6% 8.09 


93AJ.;„'_. 100 : 98% 98% 40% 40% 14.42 - 

Sweden 7% 93 Eca 250 -93% 93% - 1 %- 1 %- 038 

Sweden 1594 AS — — „ 100 103% 103% 40% ■«% 13.7? 

Toyota Mtr.Cr.10% 94CS n- 150 98. 99%O-0% 1 Q 32 -- . 

.Toyota Mtr.Cr.11% 92CS : 150 100% 100% -0% -0% - 

World Bank 7% 99 FI 300 94% 94% 0 - 0 % 7 ^ - 

WorM Bank 10% 94 E. 200 '95%' *95% 0-0V1232 ' 

Worid Bank 13% 92 AS-.:. — . 100 102% 103% -*0% 40% U31 

World Bank 14% 94 AS 75 102102% 040% 1330 ! 

ZtMnpk. 13% 93 AS. 73 T97%- 97? 40% 0 M10- 

FUJAT1NG RATE 
NOTES 

Alliance & LekuBM 94 E. 

Bank of Greece 99 US. 

Belgium 91 US.._ 


Malaysia 6% 94...- 150 93% 93% 40% 40% 7.98- 


HaL West BK. PLC 6 98 300 187 % 87% -0% -0% 812 

N.H.L Finance 6% 95 — 200 189 B9lj -1% -1% 8.66 

Nippon Tdg.&Tel. 6 95 400 193% 94% 0-0% 630 

Oesievs. Konthk. 593.™ — 300 91% 92% -0% 0 8.04 

Portugal 5% 92 150 94% 95% 40% 0 7.95 

Portugal 6% 95 ISO 94 94% 40% 40% 7.93 

Prhratbanken 5% 93 150 91% 92% 40% 40% 8.23 

Royal Insurance 5% 92_ 300 94% 94% -0% -1 8.24 

Turkey 6% 95 500 190% 90% -D% -0% 8.79 

Union BkJrinIand5% 94 200 190% 90% 0-0% 836 

World Bank 6 98 500 187% 88 40% -1% 7.96 

World BK. 6% 97 - 600 91% 91% -0% -1% 8.63 

Worid Bank 6% 99 600 91% 92% -0% -2 7.99 

Average price change... On day -0% on week 1 


Portugal 5% 92 

Portugal 6% 95 ............. 

Privatbanken 5% 93 


Offer Uh |* run ~ 

■M WJtt 99.9324/0115.21' 
0% 99.51 99.61 B/03 9% 

Y 0 10 OIO 100.2021/02 8.81 " 

063 99.82 99.87 26/02 15.31 

Credit Fonder 9Q US M3 99.93 100.0320/04 B31 . 

-031 100.07 1001728/01 816 

0 100.17 100.27 72102. 6% 

1 100.05 100.10 9/02 15.16 
0% 99.97 100.0717/011519 
0% 100.05 1001015/01 1537 
OA . 99.92.: 99.9729/03 15%, , 
.07 100.01 -100.11 22/02 15%. 
■0%'. 99.85 - 99.90 20/01- 5%. ' 
188.100.02 100.1211/02 881 _ 

wSSSS5« ” * — Sf* SHi.S- 63 15/01 15J7 - - - 

WoohW dl 593 S — Q% / 99.98100.0322/021531 

Average price cfapge._ Oo day 40.01 on week 080 


Dresdner Finance 99 DM. 

EEC 3 92 DM .7 

Halifax es 94 £ 

Hwt. In Industry 94 £. 

Leeds Perm. 8/S. 94 £... 

Milk Mia. Bill. 593 £ 

New Zealand 5 97 £ 

Northern Rock 92 £^_ 

State Bk. Nsw. 98 US 

Woolwich Equtt-BS. 93 E 


SWISS FRANC 
STRAIGHTS 


tend Bid Oftar day wwfc VhM 


African Dev. Bb.S 96 ISO tfi5 85% 

AsflRag5 03 100 182 82% 

B.F.C.E.4% 98., 200 185 86 

B.MW.Fln.NeUi. 5 13. - 150 182 S3 

Britannia B/S. 4% 94 100 187% 89 

OR. Int. W/W393. - 125 187 87% 

Credit Lyonnalt4% 00 — 100 *82 83 

E.I.B 4% 98 - - 150 184% 85% 

Finn. Exp. Cd. 8% 92. — ‘ 751100% 100% 

Fletcher Cha II. 4% 98. 1. 150 177%- ‘78 


185 85% 040% 7.96 

182 82% -0% -iU 737 
185 86 0 40% 6.79 

l82 S3 43% -1 6.47 

17% 89 0-1% 7.45 

187 87% 0 40% 7.20 

*62 83 0-0% 719 

14% 85% 0 40%: 7.03 

10% 100%. 0 40% 8.01 


Credit Lyonnals4% 00 100 *82 83 . 0-0% 719 

E.I.B 4% 98 - - 150 184% 85% 0 40%: 7.03 

Finn. Exp. Cd. 8% 92. 751100% 100% 0 40% 8.01 

Fletcher Chall. 4% 98. 1. 150 177% -78-1%-!% 8.76 

IJt.O.B. 62004 200 194% 94% -0% -0% 6.61 

Kobe City 4% 98 150 183% 84 - 1 % -0% 717 

Leeds Perm. B/S. 4% 93. 200 188%. 89 40% 40% 816 

Malaysia 5%.98^ 100 179 80% 0 40% SJ1 

Maxwell Comm.Crp. 5 95 Z50 182% 84 0-1% 8.98 

Nat-Bk. Hungary 5% 94 75 *88 89 -0% 40% B.43 

Nationwide Ang. 8/S. 493 200 189% 90 40% 40% 747 

Prtni Newfoundland 503. 150 t81 82-0% -0% 714 

Thailand 4% 95 ...... 200 181-82 0-0% 9.01 

World Bank 5 03 150 194% 85 0 40% 6-74 

Average price change... On day 40 or week - 0 % 


CONVERTIBLE 
' BONOS 

Alcoa 6% 02 US 

Amer. Brands 7% 02 US-..™-. 

CBS. Inc. 5 02 US. 

DaHddKan.3% 04 US. 

Prlnxrlca 5% 02 US 

Eng.QHuaClayb% 03 E 

Fujttsu 3 99 US ; 

Ladbrake5% 04 £ 

lxrf<hv- M.tP f . . . ■ 

UtariU Canwa 2% 940H____. 



UhNfl|pp.Bk2%IBUi 

Onrieow let. 1 1/211 0* US 

. 0nmTabM2% IPIB T ' 

CMsUntltt 03 £ 

. Hcdxad7V02L 

aitt« jawoit - 

TerabBtarei lt 4 -^ 

S3f«Sk=±= 


Orc Cm '-o. 

date price Bid Offee day Prem 
a(W 62. 123% 124% w% 

9/B7 56.7 124% 125% 3% -218 

200. 97% 98% -1% 611 

3486. 96% 97% -0% 850 

10% 68.84 

S/88 U 99 42V 3.23 

- 219 4 w 


71 104 106V 40% law 

w 10% 14.43 

J 0 M. 106 U7% ..4l% 7 ja 

.103. ,s0% 17 Jin . 

iff? 45% -2%. ■ QJ7 

' S? 46 96% -of jbjjl . 

,25? -804. 156 157 

1W7 13H) 277 248. 42 1S1 

W9 , 35 120%. 121%. 4>% : 073*:- 

1*8(89 4.41 SB 89 n iin - 

sms Suf ^ ~*0% -2St - 

2B 3847. 8S% 66% ' -1% tea 

t9jB7.8|87 78% 79% n)% 7659 

W 4212 94% 95% _-4% 2083 ■ 


higher returns by s hif ting their 
focus to markets in lesser 
developed countries in eastern 
Europe, Latin America and the 
Pacific rim. 

Given the rosy scenario, 
business in the OECD markets 
-will continue to grow along 
with their economies and to 
dominate the capital market s 
by dint of their -size. But -the 
centra of gravity of the mar- 
kets could shift as financial 
institutions reassert a tradi- 
tional role in channelling 
investment and project funds 
(but not l97Q3-9tyle-balance of 
payment loans) into- countries 
outside the club of rich indue- 
trial, nations. 

M r David Gill, a trustee 
of the Boston-based 
Batterymarch finan- 
cial Management, an equity 
investment specialist, -esti- 
mates .that the potential flow of 
new equity from capital export- 
ing countries into emerging 
stock markets could total 
SlOObn within five years. This 
means investor funds roughly 
equivalent to the- . size of the ! 
Swedish, Spanish or Dutch 

markets will be reaching devel- 
oping country stock markets 
annually. 

The great conundrum for 
fjnawm'ai intermediaries in the 
1960s was the extent to which 
they tolled, across a broad 
front, to benefit from the 
underlying economic success 
of the western economies! 
Huge- profits have .been made 
but the group- of beneficiaries 
have been unusually narrow. 
For tim .rest, -competition has 
forced down profit margins! 

Competition will - be no lesa 
fierce in the 1990s. and hot' an 
in the international capital 
markets are equipped to 
broaden their scope, or inter- 
ested in SO: doing. But. if the 
benefits come, they will proba- 
bly be more broadly spread. 

This is the seventh and lost 
in a series. Previous articles 
appeared on December 8, 13,15, 
20, 22 and January 3 . 
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By Andrew Fisher •■■■ 
in Frankfurt -' r - 

WEST GERMANY’S first tolly 
' environmental share issue will 
i. ta^£fenIaoe , early tolsyear with 
notation of a minority 
-^take-i n - B gx z dtos-Pinwrilt Ser* 
"'WhIwBK'fli? fast-growing 
isdnstnal- waste disposal and 
recycling company owned -by 
MetallgeseHsehaft ... • 

The issue will be led by 
Dresdner Banlu. Althootii the 
bank refused to release details 
before January 24, Mr Hems 
Schlnmielbusch, MetallgeseUs- 
-chaft chief executive, has said 
about DMKMhn (¥58m) will be 
raised. 

Some analysts said the pro- 
ceeds could be about PM200m 
through issues of both; voting 
shares. possibly at about 
. DM320 each. • — and preference 
-shares, following strong 
advance interest: 

Formed in 1987, BUS draws 
on the metals, engineering; 
trading, and ' finanr^ni exper- 
tise of its- parent to collect 
waste, extract residues in spe- 
cial plants and sell the reus- 
able materials. 

Xt is investing about 
DMSOOm to double its 500, (H# 
tonnes of recycling capacity 
tor non-ferrous metal-conipin- 
ing waste. 

It also intends to increase its 
20 per cent holding Jn florse- 
head Resource Devetopment a t 
the US, ; . V 

. hssne' ‘Pffl. be the second 
in Germany in the last few 
mqnths aimed at-investorg 
combining, a desire tor profits 
with a concern for the environ- 
ment. 

Last month, shares of GEA, 
a company specialising in both 
energy-saving and anti-pollu- 
tion systems, were floated in a 
UM775m issue, -the country’s 
biggest for three years.' \ : • 
Turnover of BUS is aboirt 

DM200m a: year. • 1 .. 

It has released no profit fig- 
ures^but Mr Reinhnrd Fischer, 
an analyst with Paribas Capi- 
tal Markets, believes operating 
profits more thaw doubled last 
year. 

He feels the share issue 
would probably be too small to 
attract much foreign Interest. 
~?It wffl.be eaten. op^nr domes^- 
inyMtors.” ... 

• H orte n, the West German 
-department store, said parent 
'Company safes dropped a.7 per 
cent to DM3.02hn in. I989 from 
-DM3 .13 bn a., year ..earlier,. 
AP-DJ reports.' . 

gn rten, which te 51 per cent 
«wned by Britain’s BAT Indns- 
,mes, said the drop in. safes 
to some extent, the 
five stores, • 

'- It added that turnover was 
also affected by reorganisa- 
tlansatfive departmentstores 
and following the safe of some 
specialty - for: and. tomiture 

-operations. - ..... _ 

Turnover, .at continuing 
operations . was eff IX per 
tent ■' " 

Horten did not pro vide -any 

consolidated data and ifid not 
informatiiia on 

-profit. 
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By DeborahHargraave* r . 

LONDON saw its -letid -of the' 
European futures industry ' 
eroded" last year when it war 
overtaken in contract voJume 
by France’s MatH, which- 
traded a record 26m lots. - 

-Nevertheless; the London 
Interna Mofral Financial 
Futures Exchange saw a^3per- 
cent jump in activity last -year, 

climbing to- ita ownrecOrdof 

close to 34m contracts, - 

European ■ products repre- 
sented 30 per cent of latte's vot 
mne. Its German bund futures 
volume reached 5ihn lots after 
a frenzied year' s trading. 

Interest-rate products proved 
attractive at both, exchanges;'' 
as they did in Chicago, after a 
year' of volatile short-term 
interest' rates worldwide. 

Motifs three-month interest 
rate Pibor product notched up 
a huge rise in' volume to &3m 
contracts from' 1988’s 452374 
lots.' But It was the exchange's . 
long-term notional bond that 
led the' volume table, with 15m 
contracts traded compared 
with Z2.4m a year eartker. 

Liffe’s short starting fUttoes - 
traded 7.1m lots, ftp from 3£m 
in-1988' and Eurodollar futures 


were up 25 per cent at 2Jm lots 
from- 1988*5 . l.8m contracts. 
However/ the exchange’s long 

got futures dropped by 27 pier 
cant to 4.1nr lots from 5 jBbl 

The Swiss " Optidns and 
Firmirfia -Fataran Katang B, 
Europe’s : - first electronic 
exc h a ng e, traded just over ©m 
contracts- as the innovative 
exchange 'completed :its first 
ft® year of t radlng -Tn- 1988 tile 
ex<±angetrad«IT£n contracts 

aftgHir 1 anm*h <w 

- Although Chicago’s futures 
exchange reported, mixed for- 
tunes last year, the- Chicago 
Board Options Exchange saw a 
18 per cent rise in 'volume to 
136 -8m lots; fromlfL&n con- 
tracts traded in 1988. - 

The exchange's bellwether 
Standard & Ftic^s lDO index 
optidn; which has ‘ never fully 
recovered froth'tiie effects of 
the 1987^stocfc+market«' crash, 
saw -a: flat ’year' with tnuflng 
volume hi 58am lots.- This was 
barely changed from -1988’s 
57. 4m contracts. 

However, -equity options vol- 
ume ro»e. by 25 per - cent to 
81.9m lots, from <S.4m con- 
tracts.- 


US regulator proposes 
curb on dual trading 


By telx)rah ; Haii|nMwei ' 

THE REGULATOR of the US 
futures industry has proposed 
a rule restricting the contro- 
versial practice of -dual trading; 
following' fierce debate -on 
reform in die aftermath of a 
missive government inquiry 

into fixtures .fraud. ' - 

•‘The Commodity Futures' 
Trading Commissio n (GFTQ is 
effectively seeking. a ban on 
dual trading - whereby a bro- 
ker can trade for himself- and 
for customers - :In bn attempt 
to curt) inevitable conflicts of 
interest 

The agency says its proposed 
rule will apply an a provisional 
basis in one or two of the most 
actively traded contracts bn 
toe seven largest US futures 
exchanges. ■ - • : 

The announcement repre- 


sent a tomprothte^ for the 
exchanges, which had been 
ftw tfag . ablanket ban. ' 

• Although some exchanges 
have' backed away from -full 
support for dual trading; they 
have repeated- its - value in 
establishing new -products. ■:>: 

ThgCFTCTgopb saa to imple- 
ment the nde ford’yearwhile 
it Compiles «mtinnai data on 

i&~ftnpacfc 

.. it Is alto proposing a' rule 
■ that would require exchanges' 
to refdstnr broker associations. 
These controversial groups, 
gtmfter to small clubs of bro- 
kers, promote. each other’s 
interests in the fixtures indus- 
try’s bectin trading pits. 

Their function was ques- 
tioned in the wakeofthe FBI 
srbbeL- ; “ ■ " • iv • 


New French 

40-year 

bond makes 
strong start 

By Georgs Graham 

in Paris 

THE French Government sold 
FFr&3bn of bonds at its regu- 
lar mantoly auction yesterday, 
providing a good launch to its' 
new 10-year bond in spite of 
difficult market conditions. - 

The new bond, the OAT &5 
per cent 2000, is expected to be 
the main French band issued 
this year. The' auction', gives it 
a starting float of FFr5.1bn at 
a cot-off price at 93.25, with a 
weighted aver ag e yield of 9.56 
percent 

The Government also sold 
IfrLSbn of its 15-year fixed- 
cate bond, OAT &25 per cent 
2004, at a cut-off price of 90.05, 
giving an average yield of 9.55 

per rqit 

There was no : auction of 
floating-rate bonds -.yesterday, 
as the Gov ernm ent has modi- 
fied its issue policy for the 
year..'.- 

Demand for floating-rate 

hnwU hag flocHupri shar ply in 

the last few weeks, largely 
because 'of a change In regula- 
tions' governing the invest- 
ments of French mutual funds, 
which are no longer required 
to bold 30 per cent of their 
assets in bonds. 

- This year the Government 
plans to issue in this segment 
of <he market only if condi- 
tions are satiable, and yester- 
day they were not. 

The OAT TUB 2001 is now 
trading at a discount to the 
average of government fixed- 
rate bond issues an Which it is 
hWiwTPfl, and the outlook hr 
Interest rates is nrwwtnhi in 
the wake of fids week's rise in 
W est German rates. 

In exchange, however, the 
French ; Government has 
undertaken to auction a bond 
denominated in Ecus at least 
once a quarter; although sepa- 
rately from the regular 
wwmtjily auctions. 

. These auctions win include 
either; the. eight-year 

tap* stock; - OAT Ecu 8.5 per 
cant 1997, or a new 10-year 
bond, OAT Ecu 9 per cent 
2000 . 

France expects to cover 10 to 
15 per cent of its total 
government borrowing 
requirement this year, esti- 
mated at between FFrSObn and 
FFrllflbn, in Ecu issues. 


Investors cold-shoulder fixed-interest issues 


By Stephen FUter and Deborah Hargreaves 


TRADING in the international 
bond markets continued in 
lively fashion yesterday but 
issuers of fixed-interest bonds 
in most currencies met a lack 
of committed investor interest 
Investors continue to show 
early-year caution in all cur- 


NEW INTERNATIONAL BOND ISSUES 


Borrower Amount m. Coupee % Price Maturtty Fa** Book rhumt 

US DOLLARS 

Banque Nat da Pari»W» 200 8*» IQlfr 1985 1 VI 1 * BNP Capital Martels 

CANADIAN DOLLARS 

Toromp-Domlnton BanK(c)» B5 10* 10080 1984 iVUt Oeuache Bank Cap.MMa 

STERLING 

Boots Flnance{b)S» 15S_ 6 too 200S ZhHh 9-G. Warburg Secs- 

ECUs 

Johnson S Johnsonta)* ICO 10 101% 1883 1VJ Morrill Lynch 

SBC Finance (Cayman la.)(a)ft 100 10 101 *a 1993 1V$ Swiss Bank Corp. 

Oregon Fln*nc*(a)» 60 10^ 101ft 1BB3 ift/ft Credit Lyonnais 

^Convertible- 4 Final terms, a) Mon-callable. b) Conversion pries 33fip. Put option in year five to yield 11.69%. Auto flexible 
put option may be added before end of year five, c) Issue price plus accrued Interest Fungible with CS125m Issue launched 
in Sept 1989. 


INTERNATIONAL 

BONDS 


renctes. Although the US dol- 
lar sector appears likely to be 
rece p tive to issuers, a lack of 
arbitrage opportunities means 
it is unattractive to many bor- 
rowers. 

By contrast, sectors where 
a t t r a c tive swap opportunities 
have been available for borrow- 
ers - in particular, sterling 
and Ecu - have generally 
attracted little investor inter- 
est 

Three early issues in sterling 
in the four- to five-year area 
put on a poor* performance 
overall. A number of issuers 
waiting in the wings — includ- 
ing, it is said, IBM - have 
decided to put off Sterling issu- 
ance. 

The long-term sterling xnar- 


F**S Book RHUMT 
1ft/1ft BNP Caphal Martels 

iftnft pouach* Bank Cap-Mna 
S.G. Warburg Secs. 


Morrill Lynch 
Swiss Bank Corp. 
Credit Lyonnais 


ket still awaits from Barings 
an expected £150m issue for the 
newly-privatised Sevem-Trent 
Water company. 

Syndicate managers expect a 
modest flow of issues in com- 
ing weeks and months; War- 
burg is said to have a mandate 
for a deal for Anglian Water, 
while Credit Suisse First Bos- 
ton is expected to lead manage 
an Issue for Thames Water. At 
least one other mandate Is . 
to have been awarded, to 
Klein wort Benson. 

In US dollars, the World 
Bank is expected formally to 


announce today plans for a sec- 
ond global bond issue, denomi- 
nated in dollars. This is expec- 
ted in two weeks or so. market 
conditions permitting. 

The first deal, a 10-year issue 
erf $l£bn launched In Septem- 
ber, carried a launch spread of 
37.5 basis points over the 
equivalent US Treasury issue. 
This subsequently declined to 
21 basis paints before widening 
again to 35. Market opinion dif- 
fered on whether the bank 
would be well advised to tap 
the 19-year maturity again or, 
as is possible, go for five years. 


An issue of $l-5bn is again 
expected. 

BNP Capital Markets 
brought a $200m, five-year 
issue for its parent at a spread 
of 60 basis points over Trea- 
suries. The pricing was 
regarded as aggressive but not 
outrageous. 

The lead manager was forced 
to buy some bonds back to 
keep their price from falling 
outside fees. 

Investors seem to be waiting 
on the sidelines, at least until 
after today’s US unemploy- 
ment statistics. 


Investors were in no rush 
yesterday to buy up the recent 
flurry of Ecu issues. The 
attractiveness of a 10 to 10% 
per cent coupon on the four 
Ecu deals launched over the 
past two days has been 
eclipsed by highet yields on 
European bond markets and 
this is where much retail cash 
h«g remained. 

Nevertheless, the four deals 
were selling steadily into the 
Swiss market 

The buoyant UK stock mar- 
ket prompted the first large UK 
convertible for some time in 
the international market. An 
issue for Boots, through 
S.G. Warburg, was increased 
from £140m to £155m. the maxi- 
mum allowed. The 15-year 
bonds, with a 6 per cent cou- 
pon and a conversion premium 
of 16.3 per cent, were trading 
above issue price. 

They carry a novel flexible 
investor put: an initial option 
will allow the investor to 
return the bonds to Boots at 
the end of five years at an 1L69 
per cent yield. But before the 
end of the fifth year the com- 
pany may decide to put in 
place a further unspecified 
investor put option. 


Jump in unemployment claims cheers US Treasuries 


By Karen Zagor in New York and Deborah Hargreaves in London 


US TREASURY bonds posted 
modest gains yesterday mom- 
log In the first positive session 
of the new year. 

At mid-session the Trea- 
sury's benchmark 30-year bond 
was up A point at 101ft, yield- 
ing 8.02 per cent The five-year 

GO 

BONDS 

issue was up % point, yielding 
7.89 per cent 

The Federal Reserve 
arranged four-day system 
repurchase agreements when 
Fed funds were trading at 8ft 
per cent The Fed’s target for 
the funds is tho ught to be 8% 
percent 

The mild optimism in tint 
bond market was stimulated 
by a surprisingly strong jump 
in initial nlaiina for State 
unemployment These jumped 
77,000 to 426,000 on a season- 
ally adjusted basis in the week 
raided December 23. 

The market was expecting 


the figures to rise by no more 
than 10,000. 

The debt market’s gains 
came in spite of a drop in the 
dollar, which was changing 
hands at Y143.30 and DMl.6820 
at midday in New York. In late 
Wednesday trading the US cur- 
rency was quoted at Y145.47 
and DM1.7210. 

The narrow gains in bonds 
was partly attributed to trad- 
ers taking positions ahoari of 
today’s release of employment 
figures for December. Non- 
farm payrolls are expected to 
rise by about 208,000 after a 
gam in November of 210,000. 

■ THE Bundesbank offered 
relief to both the UK gilts mar- 
ket and the German bunds 
market when it announced 
after its regular policy-making 
council meeting yesterday 
morning that there would be 
no rise in interest rates. 

Investors in both markets 
had feared a rise for some days 
as bunds plummeted to their 
lowest levels for five years and 
UK gilts drifted downwards. 


BENCHMARK GOVERNMENT BONDS 
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Week 

Month 


Coupon 

Dele 

Price 

Change 

Yield 

ago 

ago 

UK GILTS 

13.500 

9/92 

103-22 

+0/32 

11.85 

11.75 

12.02 


9.750 

1/98 

95-11 

+7/32 

10.83 

10.62 

10.96 


9.000 

10/08 

93-20 

+5/32 

9.74 

9.71 

945 

US TREASURY * 

7.875 

11/99 

99-13 

+5/32 

7.96 

7.91 

741 


6.125 

6/19 

101-05 

+ 8/32 

8.02 

7.97 

7.88 

JAPAN No 111 

4. BOO 

6/99 

818330 

-0.171 

SSI 

5.71 

547 

No 2 

5.700 

3/07 

99.2241 

-0.602 

5.79 

5.66 

5.51 

GERMANY 

7.000 

8/99 

96.6400 

+0.650 

7.49 

7.33 

748 

FRANCE STAN 

8.000 

10/94 

91.8812 

+ 0.209 

1021 

1003 

9.52 

OAT 

8.125 

5/99 

91.5000 

+ 0.200 

9.52 

9.33 

8.99 

CANADA * 

9-260 

12/99 

97.3500 

+0.075 

9.67 

9.54 

9.71 

NETHERLANDS 

7.250 

7/99 

94.6800 

+ 0.450 

8.08 

7.87 

7.76 

AUSTRALIA 

12.000 

7/99 

94.8833 

+0.052 

1245 

12.90 

13.06 

London dosing, "denotes Nov* York morning session 




Yields: Local marker standard 


Prices: US. UK In 32nds^ others in decimal 
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Although both markets 
received a fillip yesterday, 
investors were by no means 
relieved of their long-term pes- 
simism. 

As some volume returned to 
the market after the holiday 
period, UK gilts rose by about 
V* point, with the benchmark 


11% per cent long gilt rising to 
110H from a close on Wednes- 
day of 110ft. 

German bunds were also up 
slightly as the futures price 
recovered after frenzied 
trading. 

The 7 per cent 1999 bund was 
up by 65 pfennigs to 96.64 as 


the futures contract traded 
more than 56,000 lots. 

■ AS THE Japanese market 
completed its first full day of 
trading after the seasonal 
break, prices lurched around a 
still- thin market 

Most of the trading was 
driven by currency movements 
in a fairly active day for the 
yen. Although the bond market 
recovered at midday, it drifted 
downwards again in late trad- 
ing. 

Japan’s benchmark 119 bond 
was yielding 5.81 per cent at 
the market’s close, after trad- 
ing in a range of 5.80 to 5.84 per 
cent. 

The market continues to be 
uncertain and dogged by 

long-term hesi tatio n ahead of 
an expected election in the 
next few months. 

The bond market has also 
been affected by rumours link- 
ing Mr Yashuhiro Nakasone, 
the former Japanese premier, 
with share dealing scandals, 
even though these have been 
denied. 


LONDON MARKET STATISTICS 



First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Dee 18 
Jan 5 
Mar 22 
Apr 2 


wnstHiiBrtsisa^kWeffvm^J^ „ __ . . 

rot of 1469 danse b nchdcrfb«srticteptAliste6«p^l9iadw. 


SoBdnwflf Bridge, London SE19HL, price 15c, by post 34s. TUe 


For rate indications see end of 
London Snare Service ■ 


Calls in Fed. Housing, Serif Cow- 
ells, C [earmark, Haemoceft, Astra 
Hldgs., Lance, Hawtln, Bristol 
Channel. Tuakar Rea., Ibstock 
Johnson and Eurotunnel units. 
Put and call In Eurotunnel units 
and Tuskar R*s- 


on 01-873 4181 
or write to him at: 
Number One, Southwark Bridge 
London SEl DHL. 
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BOND EMPIRE ON THE BRINK 


Why the banks came knocking on the brewery door 

Ray Bashford sees Alan Bond’s growth strategy unwind while, below, Bruce Jacques finds business confidence ^ Australia, at a low ebb 


A mong the pile of assets 
worth more than AS4bn 
(USS3.13bn) put up for 
sale by Mr Alan Bond, the Aus- 
tralian businessman fighting 
for his corporate survival, is an 
office block development that 
will dominate the heart of Syd- 
ney’s skyline. 

For a man who was once 
said to have an edifice com- 
plex, the 70-plus storey build- 
ing was conceived as a symbol 
of his authority in Australia at 
a time when he strode the 
international business stage 
amassing investments in brew- 
ing, property and media. 

However, the forced sale of 
the development into a 
depressed Sydney property 
market for an estimated 
AS300m will play a relatively 
insig ifirant part in Mr Bond's 
rescue effort to strip down his 
empire. His group has been tee- 
tering on the edge of collapse 
for several months but a deci- 
sion last week by National 
Australia Bank, one the coun- 
try's biggest banks, to seek the 
appointment of a receiver to a 
key subsidiary strengthened 
significantly its likelihood. 

In an effort to achieve some 
form of financial stability 
through the reduction of his 
borrowings, Mr Bond has dis- 
posed of assets worth an esti- 
mated AS5.5bn during the past 
year and, as he fights in a Mel- 
bourne court against the 
appointment of the receiver, 
virtually ever asset retained 
within the group is up for sale. 

The question being asked 
with hindsight is how banks 
such as Hongkong and Shang- 
hai (owed some A$600m), Mid- 
land. First National Boston, 
Indosuez, Drexel Burnham 
Lambert, Merrill Lynch and a 
syndicate led by Salomon 
Brothers could have left them- 
selves exposed to a company 
headed by a man with limited 
international business experi- 
ence and with a chequered his- 
tory in Australia. 

Mr Bond's borrowings 
peaked at an estimated A$13bn 
in early 1988 following the pur- 
chase of Mr Robert Holmes a 
Court's Bell companies as well 
as the G. Heileman brewing 
business in the US for 
USS1.5bn, St Joe Gold also in 
the US for USSSOOm, a televi- 
sion network in Australia for 
A$1.05bn, a S350m stake in 
Lonrho, the UK-based conglom- 
erate, and a 15 per cent holding 
in Allied Lyons, the UK brew- 


ing-based group. 

Piling purchase on top of 
purchase, there appeared no 
bounds to Mr Bond's ambition 
to achieve international recog- 
nition as an important figure 
in international finance. As the 
acquisitions progressed, his 
reputation as a deal maker 
became legendary. 

As one of his former senior 
executives said recently: 
“Alan's biggest problem was 
he did not know when to say 
no." 

The key to his strategy was 
to seize a leading role in inter- 
national brewing which, 
through the strong cash gener- 
ating nature of the business, 
would provide the capacity to 
fund borrowings for diversifi- 
cation into gold mining, prop- 
erty and media. 

Using his experience in the 
Australian brewing industry, 
where he owns the Castle- 
maine XXXX, Tooheys and 
Swan businesses, Mr Bond 
moved offshore to acquire Hei- 
leman. However, analysts 
believe this was the worst deal 
he ever did, and blame it for 
much of his current crisis. 

Mr Bond appears to have 
overpaid for the company in 
his enthusiasm. The deal was 
struck just before the 1987 
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hours before hanks sought to 
appoint a receiver to the. sub- 
sidiary. 

The sy nd icate 

of banka.' led by National Aus- 
tralia, Is owed A$880m aud its 
decision to pounce was 
founded infrustration with Mr 
Bond's failure to tie up a satis- 
factory deal while toe whole 
structure of the group looked 
increasingly at risk. . . 

The severity of Mr Bond’s 
reRh problems became public 
last year when if emerged that, 
in order to get his hands on the 
cash - within Bell Resources, he 
put together a deal whereby 
Bell would pay Bond Corpora- 
tion ASLSbn as a deposit for 
thf» purchase of the prewing 


to control a television network, 
althoug h this ruling was later 
overturned. • • _ ' ' • 

The purchase of the C hanne l 
Nine Network from Mr Kerry 
Packer has proved another 
massive drain on the group’s 
resources, reflected in a col- 
lapse in the shares of his Bond 
Media offshoot. 

The network is up for sale at 
a time of turmoil in the A ustra- 
lian television industry where 
stations have been traded 
among several entrepreneurs 
with intense regularity- during 
lie past four years. • 




Md-East 

Minerals 


Alan Bond stumbles, but finds a helping hand aboard his yacht last week. Will his companies be so lucky? 


stock market crash. But the US 
beer market was also shrink- 
ing amid Increased concern 
about health and stronger 
appreciation of wines. The 
regional nature of the busi- 
ness, centred on three cities, 
also made it difficult to com- 
pete with the larger national 


brands. 

At the same time conditions 
in the Australian beer market 
tightened with the arrival of 
several small brewers which 
precipitated a battle for market 
share among the two majors. 

The difficulties at home and 
in the US combined to weaken 


the Bond group’s cash generat- 
ing power while interest 
charges grew sharply. The 
group's interest bill is reputed 
to have peaked at US$lm a 
week. 

The signal that the entire 
strategy was being put into 
reverse came last year as he 


attempted unsuccessfully to 


sell the Australian brewing 
tie Band 


business, under the 
Brewing Holdings for A$3-5bn. 

Several other attempts have 
since been made to sen the off- 
shoot, culminating in a revised 
deal, estimated to have valued 
It at A$2J>bn and announced 


The payment of the deposit 
to Bond Corp went through 
and is now the centre o f an 
intense legal effort by minority 
. shareholder s in Bell, including 
the Western Austral ian go v- 
ernment, to have it returned 
while the National Securities 
and pwhawgp Commission is 
a ion investigating the deal. 

Mr Bond’s public image was 
also damaged by a ruling by 
the Australian Broadcasting 
Tribunal, the Government's 
pmriia watchdog, that Mr Bond 
was not a fit and proper person 


tog _ . .. 

launch a Elbn-plus takeover 
attempt early, last year. The 


Confidence ebbs with exposure of doubtful corporate morality 


T he threatened collapse 
of Mr Alan Bond’s cor- 
porate empire caps 
more than a year of business 
debacles which have rendered 
all bat the biggest and the best 
Australian stocks virtually 
untouchable In investors' eyes. 

Collapses involving some of 
the country's leading — 

like Hooker Corporation, the 
property and retail group, Qui- 
te*, the media and tourism 
operator, Budget, the conn- 
try’s biggest car rental group, 
and now possibly Bond - rep- 
resent a delayed reaction to 
the 1987 stock market crash. 

The collapses have shaken 
domestic and international 
confidence in Australian busi- 
ness at a time when the 
nation’s economic perfor- 
mance has brought a down- 
grading of its standing by 
leading credit agencies. 


(hi stock markets, the 


rate collapses have prod 


corpo- 

nceda 


two-tier effect 

Only the high capitalisation 
companies can issue equity in 
the present dimate, while debt 
funding has all bnt dried up 
with punitive corporate bor- 
rowing rates above 20 per 
cent. Excessive borrowings 
were the catalyst in every sin- 
gle large corporate collapse, 
raising pertinent questions 
about the competence of the 
country's business managers. 

But worse still are the ques- 
tions raised about corporate 
morality. The collapses have 
exposed extremely creative 
accounting practices which 
hid the parlous state of 
finances from shareholders, 
but there have also been much 
more specific revelations. 

The Qintex collapse focused 
the spotlight glaring l y on the 

widespread practice of service 
agreements between public 
corporations and private com- 
panies associated with their 


directors. Snch payments 
totalling more than A$40m 
(US$31. 35m) to private compa- 
nies associated with Mr Chris- 
topher Skase, the Qintex ehk»f 
executive, have attracted the 
interest of the National Com- 
panies and Securities Commis- 
sion (NCSC), the conntry’s 
stock market watchdog. 

The NCSC is also forcing 
Dallhold Investments, the 
Bond family company, to pay 
back a A$30m fee received 
from last year’s A$130m deal 
to sell Perth’s Emu Brewery 
site to FAI Insurances. 

And National Australia 
Hank has alleged in the cur- 
rent Victorian Supreme Court 
receivership action that Brad 
Brewing had made unauthor- 
ised payments totalling 
A$325m to Bond Corporation 
Holdings, its parent, last year. 
Bond has denied that these 
payments contravened the 
company's loan covenants. 


There is the question of the 
A$1.2bn "deposit” by Bell 
Resources, another Bond off- 
shoot, to the parent company 
which, more than any other 
deal, probably sowed the seeds 
for the current threat to 
Bond's corporate survivaL 


T he deposit was the basis 
of a petition late last 
year by Mr John Spal- 
vins, chief of the Adelaide 
Steamship Investment group, 
to place Bell in receivership. 
The petition was backed by a 
Queen’s Counsel opinion alleg- 
ing an “obvious conflict 
between those (Bond) direc- 
tors’ duties to BeD and their 
duties as directors or senior 
executives of Bond.” 

But with litigation flying 
and the NCSC taking a role, 
businessmen and analysts 
have been unwilling to go on 
record with criticism of the 
corporate standards of Bond 


wnd others. 

Mr Geoff HUI, the new Inde- 
pendent chairman of Bell 
Resources, has certainly 
Implied a strong distaste for 
Bond management practices 
by fa«Hindiiy mi investigation 
into group transactions going 
back three yean, to before 
Bond bought Bell from Mr 
Robert Holmes a Court, a rival 
Australian entrepreneur. 

Generally, though, the 
critic’s role has been left to ' 
journalists, and one of the 
most strident has been . Mr 
Terry McCrann, of the Mel- 
bourne 

Mr MeGrann has called for a 
special investigation into the 
Brad saga, describing it as a 
textbook case of unacceptable 
corporate . behaviour. 
"Removal of Alan Band from 
public and corporate life in 
Australia is entirely appropri- 
ate and indeed desirable,” he 
said. 


"They (Bond directors) have 
been a blot on the business 
and social landscape. The 
National Bank and its co-bank- 
ers are to be congratulated for 
taking the final Step pull- 
ing tfr* ping.” 

Many of Australia’s leading 
c o r p o ra te entities stand to lose 
heavily if Bond:. enters & 
full-scale collapse - which 
wonld be the largest hx Austra- 
lia, and one of the biggest in 
the world, involving debts of 
ASfSbn. The long list includes 
Adelaide Steamship, which 
has A$180m at stake in BeH 
Resources,- as well as. FAI 
Insurances and -the West Aus- 
tralian State Government 
Commission, which 
each have an exposure exceed- 
ing A$300m. 

Bat perhaps the most promi- 
nent sufferer from knock-on 
effects is Elders XXL, the beer 
ami agribusiness conglomerate 
led by Mr John Elliott: - 


blasts fired at the Bond group, 
alleging it was “technically 
insolvent,” were -also da m agi ng 
as he struggled t o bala nce his 
international borrowings. 

Apart from the brewing and 
television interests, other 
assets for. sale or under negoti- 
ation areas diverse asa 38 per 
cent Interest In British Satel- . 
lite Broadcasting in which he 
hiss invested £154m, coalfields 
in Queensland expected to 
return a 53 per cent 

Interest in Chile’s national 
telephone company, a Western 
Australian newspaper chain, a 
UK insurance group and an 
Australian radio network. 

D allhold : Investments, the 
Bond family's private company 
which is a 54 per cent share- 
holder in Bond Corporation, is 
estimated to have investments 
worth A$200m which will 
almost certainly come under 
attack from creditors if there is 
collapse. . - .. . T - 

Van Gogh’s Irises, bought for 
A$69.5m by Dallhold, is 
unlikely to make the trip from 
Switzerland to Australia. If it 
does, Mr Bond will haVe fewer 
walls on wbkfo to hang it On 
Wednesday he put up for sale 
his A$8m Sydney hafbourfddB 
mansion. - *y. 


UK COMPANY NEWS 


Fisher buys Dutch mushroom processor 


By David Owen 


ALBERT FISHER, the fresh 
produce distributor, is further 
expanding in Europe with the 
purchase of JJM Theeuwen 
Beheer (Holco), a Dutch proces- 
sor and distributor of mush- 
room products. 

The consideration, part of 
which is on a deferred profit-re- 
lated basis, could be up to 
FI 40m (£13m). 

Last month Fisher launched 
a £180m rights issue and plac- 
ing to fund growth. It has 
expanded aggressively in conti- 
nental Europe, a region which 
now accounts for 35 to 40 per 
cent of profits. Businesses 


acquired Include de Leeuw’s, 
one of Europe’s largest fruit 
processing companies, and 
Umax, a distributor of fresh 
mushrooms. 


Fisher shares reacted posi- 
tively to the latest announce- 
ment, climbing 4p to close at 
127p. According to Mr lan 
Quinlan, finance director, the 
impact on gearing - currently 
about 30 per cent (prior to the 
rights issue) - will be insignif- 
icant 

Holco, which processes 
asparagus products in addition 
to its mushroom activities, has 


a plant at Roermond in the 
Netherlands as well as sales 
and marketing companies in 
West Germany, Switzerland, 
Belgium and France. The 
majority of sales are exported 
to West Germany. 


The group made adjusted 
pre-tax profits of FI 5.4m in 
1988 on turnover of FI 83.7m. 
Net tangible assets were put at 
FI 6.7m. 


Fisher is funding the FI 30m 
initial purchase consideration 
via a FI 22m cash payment and 
the balance in new shares. The 
maximum additional consider- 
ation of FI 10m will be placed 
in escrow and released in cash 
to the vendor on the basis of 
FI 5 for every FI 1 by which 
pre-tax profits exceed FI 5m in 
the year to December 31 1990. 


Mr Joep Theeuwen, Holco's 
owner, has entered into a per- 
formance-related four-year ser- 
vice agreement 


The new shares will not rank 
for the group's recently- 
launched rights issue but will 
rank for the one-for-10 bonus 
issue of warrants announced at 
the same time. 


COMPANY NEWS IN BRIEF 


ASD, industrial distributer and 
steel stockholder, has bought 
the business and assets of Bat- 
chelors Steel Services, of Hav- 
erhill in Suffolk. Assets were 
expected to be £250,000 at end- 
1989 

ASSOCIATED ENERGY Ser- 
vices: The rights issue of 
20.77m new ordinary was sub- 
scribed to the extent of 11.17m 
(53.78 per cent). The balance 
has been allotted to underwrit- 
ers and sub-underwriters. 
BRITISH GAS will pay to the 
Government in March the 
£400m fourth instalment of a 
£2.5bn debt connected with the 
privatisation. 

CARGO CONTROL: under the 
open offer, applications 
received for 839,262 ordinary 
shares (24.15 per cent). Balance 
will be taken up by placees. 
GOODHEAD GROUP has pur- 
chased the title “Jacksonville 
Shopping Guide" and the oper- 
ating assets relating to the 
publication in Florida, for 
$773,000 (£480,000). 

LONDON INTERNATIONAL 
Group has purchased Bedford 


Colour Processing Laboratory 
together with the businesses of 
Barry Simmonds Photography, 
based near Tunbridge Wells, 
Robin Cook Film Laboratories 
of Worthing, and Business Pho- 
tographic Sendees of Cardiff. 
Total consideration was some 
£1.6m cash, with £750,000 paid 
at completion and the remain- 
der due over the next four 
years. 

NSM has completed the sale of 
its last remaining property 
interest in California: Scripps 
Corporate Plaza, San Diego. 
The property was sold in 
December to Winger Develop- 
ment Corporation for $l&25m 
(£1.15m). 

PEEL HOLDINGS: the pur- 
chase agreement for the pro- 
posed acquisition of instant- 
past has lapsed due to 
residential development per- 
mission on land owned by 
Instantpast having been 
refuse d. 

PORTMEIRZON Potteries is to 
acquire Naugatuck Triangle 
for about $ 2 m, satisfied by 
$440,000 cash, $352,000 in cash 


or shares, and $1.4lm two-year 
loan notes bearing interest at 1 
per cent above US prime rate. 
RENTOKIL is expanding its 
office machinery maintenance 
division through the acquisi- 
tion of Style Business Technol- 
ogy for £ 2 . 5m. In the year 
ended March 31 1989 SBT pro- 
duced turnover of £3.78m and 
trad ing p rofit of £367,000. 
SEAFIELD, through its subsid- 
iary, Seafield International, 
has acquired H Tukker en 
Zonen Holdings and Gebr Heck 
v/h a Hartog, from H Tukker 
SNR for a total FI 11m (£3.53m) 
in cash, with FI lm held in 
escrow until July 1990. The 
Tukker companies, based near 
Amsterdam, are involved in 
European transport and ware- 
housing. 

SPICE, the USM-quoted distrib- 
utor of motor parts and acces- 
sories, has sold its Watford- 
based supercentre to Maccess 
for £1.3m. 

STEEL BURRILL JONES 
Group announced contracts 
had been exchanged for the 
sale of its freehold interest in 


Stephenson House. Gravesend, 
Kent for £1.21 5m. 

SURREY GROUP received 
acceptances in respect of 
25.71m shares (79.4 per cent) 
for its recent rights issue. The 
balance has been sold in the 
market 

THAMES TELEVISION: the 
EGM approved the proposed 
acquisition of Reeves Commu- 
nications via a recommended 
tender offer made by Thames 
(USA) Inc. 

TUSKAR RESOURCES. 
USM-quoted independent oil 
company, said an exploration 
well in Turkey had tested at a 
flow rate of 320 barrels a day of 
light oil. Further testing was 
be needed, but recoverable 
reserves were between 10m 
and 20m barrels. Tuskar holds 
a 26.75 per cent interest in the 
licence area where the well is 
located, with an option to 
incr ease this to 37.5 per cent 
WILKES (JAMES) has received 
acceptances in respect of 2.23m 
shares (27.32 per cent) for its 
recent rights issue. Underwrit- 
ers will take up the balance. 


Life Sciences 
continues US 


expansion 

By David Owen 


LIFE SCIENCES International, 
the maker of medic al dia gnos- 
tics equipment is wwinwnnig 
its US expansion with the 
$5.85m (£3. 6m) purchase of 
Detroit-based Upshaw Corpo- 
ration, which specialises in the 
TniiTmfnrtTTT » and distribution 
of body tissue handling and 
analysis products. 


The deal is the fifth US 
acquisition by Life Sciences 
since October 1987. The com- 
pany’s US Interests contribute 
over 80 per cent of profits. 

According to Mr Christopher 
Bland, chairman, the bank 
loan-financed purchase will 
raise the group’s gearing to 
some 80 per cent 

The shares responded to the 
announcement, rising 2p to 
dose at 97p. 

Under the acquisition terms 
Upshaw’s two principal share- 
holders - inriodhig Mr John 
Olmstedt, general manager - 
have subscribed for 332,078 
new ordinary Life Sciences 
shares at 93p per unit 

Both have agreed to stay 
with the business, and have 
entered into non-compete and 
long-term consultancy agree- 
ments for which they will be 
paid $l.lm over tlnee years. 

Life Sciences Intends to 
marge Upshaw with its exist- 
ing Shandon division, which 
makes a number of comple- 
mentary products. This will 

Involve the relocation at Up- 
shaw’s manufacturing opera- 
tion to the Shandon premises 
in Pittsburgh. 

In the nine months to Sep- 
tember 30 1389 Upshaw made 
unaudited pre-tax profits of 
$725,000 an sales of $7-2m. 



joist business for 
an initial £3.43m 


By Clay Harris 


HARDING GROUP is to sell 
Earthspan, its concrete floor- 
joist business, for an initial 
£3. 43m and concentrate on the 
distribution of electrical and 
engineering products. 

The buyer is Kingsway 
Group, formerly Celcon, an 
unquoted manufacturer of con- 
crete blocks and other building 
products. Its majority share- 
holder is Henriksen and Hen- 
riksen Industri of Denmark; a 
minority stake in owned by 3L 

Harding took a cash divi- 
dend of .YL25m from 'Earthspan 
at the end of December. It will 
receive up to 2L3m more from 
Kingsway depending on 


Earthspan’s operating profits 
in 19891 .. 


Mr Dennis Harding, chair- 
man, said the disposal would 
eliminate his USM-traded com- 
pany’s borrowings. . It Intended 
to focus on organic growth, be 
said, “bnt if the right kind of 
. acquisition comes up, we 
might be interested.” 

Kar t hapan accounted for 45 
per cent of Harding’s operating 
profits of £L46m In 1988, but 
the. proportion fell last year, 
because of the weak house- 
building: market. Mr Harding 
said there was every indica tion 
that the first half of 1990 would 
be very poor for housing starts. 


lifts radio 
share stakes 


An g lia Television, is stepping 
UP its holding in Mid-Anglia 
Radio and also announced it 
had bought 9.6 per cent of 
Essex Radio. 

It is paying 800p each for 
64,650 shares (8.6 per cent) in 
Mid-Anglia, which, holds the 
two franchises for Peterbor- 
ough and Cambridge and New- 
market The holding equates to 
19-6 per cent of the capitaL 

However, as 17450 shares of 
the latest purchase were 
owned by Mr PG Shaman, a 
non executive director of Ang- 
lia, his wife and a company in 
which he has a substantial 
interest, Anglia shareholders 
will have to give their 
approval 

The .purchase in Essex Radio 
was made on December 21 and 
comprised 94^67 shares priced 
nt £13 each. •- 


FT-Actuaries All-Share Index 


THE FOLLOWING changes to 
the Financial Times- Actuaries 
All-Share Index took effect on 
January 2 1990: 

Reclassifications: Of the 53 
constituent . stocks in the 
Mnehanlcal - Eng ineerin g sub- 
section (Group 06), 44 will form 
the new Engineering-General 
subsection (Group 07). Right of 
the remaining nine constitu- 
ents, listed in the table below, 
will form the new Engineer- 
ing-Aerospace subsection 
(Group 06). 

The Transport Group will be 
renumbered from 45 to 44 and 
the Telephone Networks Group 
from 47 to 4a 

A new Water Group (47) has 


Have you booked your holidays yet? 


There are many to choose from in the 
WEEKEND FT every Saturday. 


Make sure of your copy today. 


been set up. 

The Mining Finance Group 
( 81 ) will be discontinued. 

" Individual company reclassi- 
fications: Anglian Water to 47 
(from 48k Anglo United to 42 
(TO); British Aerospace to 06 
( 06 ); Expamet International to 
W> (02); FR Gram to 06 (06): 
Harrisons ft Crosfield to 43 
<9i); Hunting to 06 <06); ML 
Holdings to 06 (06); North West 
Water Group to 47 (48); Polly 
Peck I nternational to 26 ( 91 ): 
Portals Holdings to 31 ( 06 )- 
RoOs-Royce to 06 (06); RTZ Cor- 
poration to 10 (81); Severn 
Trent to 47 (48); Smiths Indus- 
tries to 06 ( 06 ); Thames Water 
to 47 (48); Westland Group to 06 
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W eakened -economic 
conditions have cut 
the televiaton adver- 
t i ng since Mr Bond paid the 
ASLOSbn purchase price and it 
is generally agreed that he 
wonld be hard pressed to 
receive even A$700m for the 
network, particularly as a 
forced seller. 

The sale of the 20 per cent 
stake in Lonrho last September 
is the most significant disposal 
he ha* completed, representing, 
a forced withdrawal at a heavy 
loss after being Poised to 


* 




(06). 

Insertions: Northumbrian 
Water Group, Southern Water, 
South West Water, ‘ Welsh X 
Water, Wessex Water, York- 
shire Water. 

•AH six go into : the new 
Water Group (47). A 

-Deletions: Altlcen . Hume 
International (70), Bemrose 
.Corporation (32), Borthwicks 
(25), Dominion International 
Group (70), Eagle Trust (10), 
Gartmore Information ft Finan- 
cial Trust (71). A Goldberg ft 
Som (34), Joseph Holt (22). JS 
Pathology (27), PWS Holdings 
(67), Rea Brothers Group (68), 
Robertson Group (41), Ropner 
(43) and VIvat Holdings (35). 








By Clara Pearson 

BET, the services group, seems 
to be speeding towards victory 
in. its £l92m recommended 
cash bid for Hotair, the per- 
sonnel sarices and consumer 
products company, as rival bid- 
der Adis, the Swis&based. tem- 
porary help and recruitment 
concern. -yesterday bowed out 
cf the fight: 

BET moved hdo the market 
to take, its stake , to 29-$- per- 
cent of toe: Hestair shares:-* as 
much as it is currently permit 
tod to hold under UK takeover 
rules. : - - - - 

This includes the 6.8 per 
stake - representing the whole 
of its holding - handed over by 
Adia yesterday. ' 

Seating success Just, three 
weeks after launching its offer, 
BET was ! able to buy . the 
shares after an announcement 
from Adia that it would not be 
increasing its offer sent Ho- 
tair's shares _ tumbling from 
3S4p to close at 32lp. 


Prior to 13m news, 11m shares 
had . hovered 1 above BET’s 
terns on hopes of a higher 
offer than BKTs 325p in. cash, 
wilh al3 Jor ll aharealternfl- 

.Bgr^share price, pressed 
dace! the off er, waalannoniiced 
because .of investors’' "concerns 
about what is $ee^_asa.Mg 
mpTC^ihto. a^ Dew-gector, shed 

-fflptedniag to^4o ib^^wb^we 
aienp &£*■ saM^MkVSI Jtyder, 

of- cnrpon it T mniinnni«i. . 

tions. “Hestair is in a‘ sector 
which overlaps with what we 
already da It is an attractive 
growth area but .-we are not 
planning, to go 6ut;and buy 
loads of - companies to add to 
oue postti^ -to it”- - ■ 

BET- is prevented, under UK 
takeover -rules*. fro m' buying 
ntoresbaies. in^etarget .until 
it has . obtained clearance from 

the i>^fhnrW<xl In tho 


US, where it has substantial 
in te res ts . Mr Ryder said he was 
.confident this: technicality 
would be sorted out by neat 
Thursday, the first closing 
-date 

Adi&V282p cash offer lapses 
ibis afternoon, and it told BET 
on Wednesday sight that it 
wanted to sell its stake. Mr 
PeterMUller, Adla's chief oper- 
ating officer, yesterday: *T 
wish them every success, but 
to think the price it 1$ paying 
is wrong." 

Mr Ryder said yesterday a 
move into employment agency 
ope rations natural erton- 
sion. of BET’s extensive inter- 
ests in contract staffing. He 
said Hestair was attractive 
because it had good market 
positions within the segments 
of the employment agency 
market where it operated. Hes- 
' tair has, been shedding its 
other interests over the last 
year- 


Balmoral condemns Norfolk 
Capital’s response to queries 


By Andrew MU . 

MB PETER T'YRIE, who is 
heading an attempt to take 
over management' of Norfolk 
Capital Group, has condemned 
the hotel company’s reply to 
his questions about a court 
case in which Norfolk is 
being sued -for more' than 
£i5m. 

“We have received a reply, 
but ft is not satisfactory," said 
Mr Tyrie yesterday. .... 

-■ Mr Tyrie is a.- hotefier ad 
managing director of Balmoral 
International, a private Edin- 
burgh .company which owns 
about . 12 per - cent of 
Norfolk. : — . 

=He and two other- Balmoral 
executives are asking share- 


Acquisitions behind 
LAWS’ rise to I£5.65ra 


holders' to vote ah - proposals 
that they should manage Nor- 
folk for a fee of £500,000 a year, 
plus UP to E7m more by 1PM 
depending. -oh: increases in 
earnings per ihage and divi- 


- ■ The trio ‘also want sbare- 
hdders to' oust Norfolk’s man- 
aging director, Mr -Peter 
Ejies.; j 
A special. shar ehnl/fer meet- 
ing is to lake place in London 
on January 29. : 

'Norfolk’s letter confirms 
. thafrlegal action is taking pl a c e 
at the Edtoburgh Coart of Ses- 
sions- The' case coQcehis a 
hotel -redevelopment which 
was to be carried out two years 


1AWS GROUP, the expanding 
Irish agricultural concermsaw 
pre-tax profits for the year to 
end-September increase 56r pa . 
cent from HKfiSm to K5L65m: 
(£5.37m). Directors ' of this 
company: , sairf , 
most of the- srowtofjreflected 
the acquisi&jns' James 
Alton SharrifTn and- Umgrain - 
and higher saltern the -food 
division.. . — t .. 

They added that 4be^groixp 
was committed to further 
investment' including spending 


itoa on foe expansion at its 
fishmeal andtimofi processing 
side and Team on acquiring a 
-. site --needed < for thevtlavaLopr . 
ment af a feHmongering busi- 
ness. -• - 

jbwt-msbl, 

from I£18Tm^ ta^I£242ia, 

minority interests of I£138 jOQO 
(IE30.000) earnings per share 
came out at' 6£p feVA'divir 
dead for the year of L9p was 
paid in August. ■: 


ia::V,x 


PROPERTY 


For details 
, & rates: ' . 
please phone 

CLIVE BOOTH. 
01-8734839. 



ago with Edinburgh Property 
& Investment Company. 

The letter adds that the 
group received proper profes- 
sional advice in preparing, its 
accounts for 1987 and 1988, 
which ..did not refer to the 

flrfiryri 7 

Meanwhile, Norfolk’s direc- 
tors are to examine the con- 
duct of one of their colleagues, 
Mr Tony Good, at a board 
meeting today. 

Mr Good had general discus- 
sions with Mr Tyrie before he 
announced his proposals in 
early December. 

Mr Good refused to comment 
yesterday, in advance of 
today’s board meeting: 


Poddington 
suffers loss 
of £69,000 

Poddington, the Third-Market 
company formed to promote 
file Poddington Peas children’s 
characters, reported a. loss ot 
£68,928, or 0.4p per share; for 
the period January 20 to July 
21 196 9. - 

T7>a' rmrr jyqy ' «rtVT ffiSF ffo* 

T®sult> srefleatedrrthe. period 
whra.BTO^prodimihgfts ffist 
13 animated cartoons, having 
.no:' turnover or income other 
than -bonk interest 

Since the end of July the 
company had signed distribu- 
tion and publishing agree- 
ments and progress was being 
made in the licensing of the 
characters. 

A. seven-year agreement had 
been signed with BBC Televi- 
sion for the screening of the 
cartoons. 


IN 




BOOTS, the UK retail and 
pharmaceutical group, yester- 
day launched- a d 5 Sm Euros- 
terling convertible bond issue. 

The money raised will be 
used to refinance some of the 
short-term borrowings 
incurred when It paid £90Qm 
for Ward White, another retail 
group, in August last year. 
Yesterday’s launch follows a 

75m fixed rate Eurobond 
issqed last year. 

The issne, which was 
increased in size from £140m, 
was accompanied by a state- 
ment on current trading from 
Mr Robert Gunn, Boots’ chair- 
man. He said that the Boots 
the Chemist elurin had a satis- 
factory Christmas season. 

Sales in the period were 72 
per cent fri gtrar than in the 
same period the year before. 
Boots the Chemist had ’‘a par- 
ticularly strong performance" 
in the final week before 
Christmas, with sales topping 
£l80m, a 15 per cent increase. 

Mr Gunn said that the rate 
of the chain’s retail turnover 
growth had slowed in the 
fourth quarter of 1989 from 
the high level seen earlier in 
the year, but that margins had 
continued to increase. 

He said the group’s other 
major businesses - the phar- 
maceutical division, the Fay- 
less DIY retail |, ^ n ' n [ and the 
Halfords car parts retailer — 
“have progressed to line with 

oartipr expectati o n s”. Half ords 

is believed to be seeing 20 per 
cent sales gains, but Payless, 
in common with other DIY 
businesses, has done less well. 

Boots is expected to sell 
Whitlock, Ward White’s US 
auto parts retailer, before the 
end of tiie financial year in 
March, further reducing the 
debt taken cm with the bid. 

The convertible issue carries 
a S pa cent coupon, and com- 
pared with the cost of the 
short-term borrowings it will 
replace. Boots’ borrowing 
costs will be cut by around 
£15m to a full year. 

The bonds will convert into 
Boots ordinary shares at a 
price of 335p, 182 per cent 
above the ringing share prim 
of 282p, down 9p. If all the 
bonds are converted into 
shares. Boots' share capital 
would increase by 5 pa cent 

The final redemption date is 
~2005,1mf investors will have a 
put option exercisable in 1995 
at a price to give a redemption 
yield of 1129 per cent 

Boots wiO nave the right, 
before the put option is due, to 
offer investors a further put 
option, which could persuade 
investors not to exercise the 
original put Lead manager to 
the issue is SG Warburg Secu- 
rities. 


Bnlmer offshoot sale 

Buhner Australia, an offshoot 
of HP Bnlmer, the UK cider 
and soft drinks group, has sold 
its Valendo fruit juice busi- 
ness to Southern Farmers 
Group for A(8.4m (£4.2m) 
cash. Proceeds wifi be used to 
reduce borrowings. 

to the 12 months to April 28 
19®, Valendo incurred a trad- 
ing deficit of A{ 1 12 , 000 . Net 
ta n gi b le assets at June 30 
stood at A*5.1m. 
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Fairline Boats, builder of luxury power boats, yesterday marked 
the opening of the International Boat Show at Earls Court, 
London, by announcing it bad received an approach which could 
lead to a takeover bid, writes Clay Harris. 

Fairline shares rose 112p to 835p, valuing the company at 
£292m. Its fixture rests in the hands of Mr Sam Newington 
(above), rfiairmaw and manag in g director, who together with his 
family controls 55 pa cent of Fairline’s shares. The approach 
h»< come from outside the company but appears to be based on 
the premise that the current manag ement will stay in place, at 


least in the short term. 

Mr Newington, who is 55 in March, said Fairline's order book 
was higher than at the same time last year. He said he was very 
optimistic on export sales, which account for 60 per cent of 
orders, but less so on the domestic front 

The company is exhibiting nine boats at Earls Court ranging 
from its largest - a 50 ft model costing £250,000 - to the 
smallest which sells for a mere £20,000. Fairline's pre-tax profits 
rose by 14 pa cent to £4.14m in the 12 months to September 30 
1989. 


Driving fear into the motor trade 

John Thor nhill on 1990’s first hostile bid — by Jameel for Hartwell 


T HE SEASON of goodwill 
has not lasted long. Just 
four days into the new 
year, th e S audi Arabian Jameel 
Group has launched the first 
hostile UK bid of the f|pw||i| * in 
malting a £15L3m offer for Har- 
twell, the Oxford-based motor 
deala and property developer. 

The contest promises to be 
an unusual and braising 
encounter. 

On the one side stands a lit- 
tle known regional motor dis- 
tributor, with a steady if 

nnapprtamilar financial record, 

but with a strong family 
involvement in the company 
and a stubborn resolve to 
remain independent 
On the other is a stm less 
known Saudi Arabian company 
with a seemingly bottomless 
well of cash and a determina- 
tion to expand in motor distri- 
bution. in Europe. 

The battle looks set to 
revolve around two main 
issues. 

Firstly, Jameel win focus the 
main thrust of its attack an 
Hartwell’s financial record and 
what it claims is the compa- 
ny’s uhderperformance in com- 
parison with its competitors. In 
particular, Jameel- has critic- 
ised Hartwell’s earnings pa 
share performance and the 
potentially dilutive effect of 
two recent acquisitions. 

Last May, Hartwell paid 
£30 5m for two motor distribu- 
tors owned by the Mercantile 
Group but the move was 
opposed at the time by JameeL 
Mr John Wei, chief executive 
of Oakhill, the subsidiary 
through which Jameel is mak- 
ing the offer, repeated his 
objections yesterday: “We 
believe that they dramatically 
overpaid for the businesses at 
a time of high interest rates 
and at a bad time for the motor 
sector.” 

He added: “If Hartwell’s 
management continued to run 
the company in the way it has 
done in the past, then our 
investment would have been 
Jeopardised." 


•wm&mw m ... 



Paul Murphy 

Rupert Carington, left, chairman of Oakhill, and John Wei, chief 
executive: long term ambitions to expand in car distribution 


But Mr Peter Huggins, Har- 
twell’s chairman, was yester- 
day unabashed by the criti- 
cism. “Our profits and assets 
have grown ova the last five 
years, and we think we have a 
good traqk record,” be said. 

Jameel began buying shares 
in Hartwell in October 1987 
and built up a holding of 19.3 
per cent It has held six meet- 
ings with Hartwell directors to 
discuss possible co-operation 
and has asked for a seat on the 
board. It has said all its sugges- 
tions had been rejected. 

But Mr Wei said that Jameel 
still had long-term ambitions 
to expand in car distribution in 
Europe and could in turn bring 
great benefits to HartwelL 
“Jameel has considerable 


depth of management and 
experience in motor distribu- 
tion and property. We want to 
use Hartwell as a base for fur- 
ther growth." he said. 

But although many City 
motor analysts agreed yester- 
day that the cash price Jameel 
was prepared to pay was a 
fairly full one, some of them 
said the bid might not be 
decided solely by financial cri- 
teria. As Mr Rob Golding, the 
motor industry analyst at War- 
burg Securities, said: “This bid 
is also a challenge to the motor 
manufacturers.” 

It has always been assumed 
that the big car manufacturers 
disapproved of contested take- 
overs and would automatically 
review and might withdraw 


SALES AND PROFITS 


Year to 
Fob 29 

Turnover 

(Cm) 

Pre-tax 

profits 

(Cm) 

Earnings 
per share 
(pence) 

1985 

218 

5.02 

6.7 

1986 

268 

5.71 

5.9 

1987 

272 

6.12 

5.0 

1988 

333 

9.74 

8.1 

1989 

404 

10.4 

8.53 


their franchises from dealers in 
the event of an unapproved 
change of ownership. One anar 
lyst expressed the manufactur- 
ers’ attitude: “If you want to 
sell our cars, you deal with us, 
you don't make hostile bids for 
the peddlers of our metal.” 

With last year’s acquisitions, 
Hartwell now runs 33 car and 
truck re tailing sites, represent- 
ing a variety of manufa cturers 
including Rover, Ford, Jaguar, 
Leyland Daf, BMW, Mercedes 
Benz, Vauxhail and Nissan. 
But the bulk of its business is 
with Ford and Rover which are 
known to operate strict fran- 
chising rules. 

Jameel yesterday played 
down any potential difficulties 
in transferring franchises. Mr 
Wei said: “We do not yet own 
any franchises in the UK but 
have made our interest known 
to a lot of manufacturers. We 
have had a lot of talks with 
Ford, Vauxhail, Rover and 
Mercedes Benz.” 

Ford confirmed last night 
that it had already held gen- 
eral discussions with Jameel. 
“It has done everything by the 
book as far as Ford is con- 
cerned and one of our manag- 
ers went to Saudi Arabia to see 
their Toyota operations there." 

But he added that the Ford 
franchises would be reviewed 
in the light of a successful 
takeover and that some would 
inevitably be lost because of 
new franchising rules that had 
been introduced since Hartwell 
acquired some of its franchises. 

Whatever the outcome, the 
battle will be closely scrutin- 
ised by the motor industry for 
the precedent it could set for 
other takeovers in the sector. 

If Jameel wins Hartwell and 
succeeds in persuading the 
manufacturers to tr ansf er their 
franchises, then many of the 
industry's assumptions will 
have to be rethought and other 
bids in the sector may well fol- 
low - especially, analysts sug- 
gest, later in the year when 
some dealers are expected to 
report dispiriting results. 


SHARE STAKES 


The following changes in 
company share stakes have 
been annou n ced recently. 

AAH Holdings: Schroder 
Investment Management is 
managing portfolios holding in 
aggregate 3.76m shares (5.63 
per cent). 

Aberdeen Petroleum: Discre- 
tionary clients of Kleinwort 
Benson Investment Manage- 
ment hold 926m shares (18.76 
pa cent). 

Edmond Holdings: Willesley 
Clay acquired 150,000 shares. It 
now holds 11.24m (2225 pa 
cent) of the voting shares. 


Newman Tonks: Scottish Ami- 
cable Investment Managers 
hold under management a total 
of 4.76m shares (5.95 per cent). 
Next: Schroder Investment 
Management is managing port- 
folios holding in aggregate 
1829m ordinary (5.07 per cent). 
Raine Industries: Scottish 
Amicable Investment Manag- 
ers disposed of 150,000 ordi- 
nary, reducing holding to 
923m (723 per cent). 
Ramsdens (Harry): Kuwait 
Food Company bought 40,000 
shares increasing holding to 
800,000 (1323 per cent). 


PUBLIC WORKS LOAN BOARD RATES 
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NZI CAPITAL CORPORATION 

YEN 10,000,000,000 
Guaranteed Floating Rate Notes due 1992 

in accordance with the description of the Notes, 
notice is hereby given that, for the 
interest period December 29, 1989 to June 29,1990, 
the Notes will carry an interest rate at 5.9 % p.a. 

The interest payable on June 29, 1990 
against coupon n°6 

will be YEN 294,192 per Note of YEN 10,000,000. 

The Agent Bank 

THE TAIYO KOBE BANK LIMITED 



'Non-quota loans B are 1 per cent higher in each case Oran non-quota 
loans A. tEqual instalments of principal, tt Repayment by half-yearly 
annuity (fixed equal half-yearly payments to include principal and 
Interest). § With half-yearty payments of interest only. 


PRIVATE CHARTER - AUSTRALIA 


ONE OF HUNDREDS OF LUXURY YACHTS 
AVAILABLE WORLDWIDE. 
TELEPHONE FOR NEW 108 PAGE BROCHURE 

- YACHTING PABJNEE&(^matiml - 

■telephone: UK -0Z73 571722 Fas 0273 571720 
France— 93 340100 USA— 12002262019 


HILLSDOWN HOLDINGS pic 

(Regis&red (n En&rnd No. 971448) 

NOTICE 

to the holders of the outstanding £150,000,000 
per cent. Convertible Bonds Dne 2002 
of HiDsdowu Holdings pic (the “Company”) 

NOTICE IS HEREBY GIVEN to the holders of the above Bands that, at the 
Adjourned Meeting of such holders convened by the Notice published in the 
Financial Times on Nib December 1989 and held on Friday. 39th December 
1989, the Extraordinary Resolution set out in such Noike was duly passed. 


Dated 5 th January 1990 


This Notice is given by Hillsdown Holdings pic 




Weekly ner asset 
value 


Tokyo Pacific Holdings 
(Seaboard) N.V. 

as at 25.12 was USS 208.65 

Listed on the AnistcrJjni 
Stork Exchange 

Information: 

Pinson, Heldrini: &. Pierson NV. 
Robin 55, 1012 KK AnMvrJjm- 
Td. + 31-20-5211188. 


Fast, accurate 

AND INDEPENDENT. 
Whats score. we work 
AT TIMES TO AVOID 
DISRUPTION TO YOU. 




For a free quotation please 

TELEPHONE OR FAX. 


Inventory 
Control Systems 

TEL: -I50-5 FAX: (TT07 4JP9S 
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Diamond earnings down 
in spite of price rise 


By Kenneth Gooding, Mining Correspondent 


SALES FIGURES released 
yesterday by De Beers, the 
South African mining group 
which controls about SO per 
cent of world trade in rough 
(uncut.) diamonds, showed 
growth in demand for dia- 
monds came to a halt last year. 

De Beers said sales by its 
London-based Central Selling 
Organisation fell 2 per cent 
from the record $4.172bn in 
1988 to $4.086bn- 

That was in line with ana- 
lysts' expectations and with De 
Beers early warning that It 
would be unrealistic to expect 
the “unusual and exceptional 
momentum of sales growth of 
1988 to be maintained.” In dol- 
lar terms its 1986 diamond 
sales were up 35 per cent on 
the 1987 figure, itself up 20 per 
cent on the previous year. 

The CSO said yesterday that, 
in contrast with its own sales, 
world retail diamond jewellery 
sales grew by about 5 per cent 


last year In US dollar terms. 

"This must be considered 
more than satisfactory on top 
of the extremely high levels of 
growth in 1987 or 14 per cent 
and 1988 of 16 per cent." it said. 

However, there was some 
slowing in demand for certain 
of the larger stones and CSO 
sales to the market reflected 
this. “CSO sales are deter- 
mined ultimately by consumer 
demand," it was pointed out. 

The CSO’s performance 
looks even weaker in view of 
an exceptionally large 15.5 per 
cent price increase imple- 
mented last March. The organi- 
sation said its sales had failed 
to match the retail market 
because the industry had 
reacted to the slower rate of 
growth by ceasing to augment 
stocks and even by selling 
from stock. This was not 
unusual, the CSO insisted. 

It presented 1989 as "a year 
of consolidation when diamond 


markets returned to more nor- 
mal and stable conditions.” 
Sales were affected by high 
interest rates, an unexpected 
appreciation of the US dollar 
and a slowing down of global 
economic growth, “all of which 
will a gain determine the level 
of sales for 1990.” 

The adverse elements hit the 
CSO hard in the second half of 
1989 and sales fell by more 
than 10 per cent from $1.97lbn 
to 81.769bn. The first six 
months saw a 5 per cent 
increase from &L2bn to $2^bn. 

In South African rand terms, 
1989 sales improved by 13 per 
cent, from R9.5bn to R10.66bn. 

Analysts do not expect to see 
serious weakness developing in 
the diamond market in 1990. 
But “progress in CSO sales will 
not be easy with economic 
growth likely to be sluggish,” 
said Mr Michael Coulson and 
Mr Charles Eernot, mining 
analysts at Kitcat & Aitken. 


COMMODITIES AND AGRICULTURE ■ ' - 

i Chinese oil industry begins to feel its age 

A special correspondent in Peking reports on the growing problem of flagging output 
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RTZ to raise Bingham output 


By Kenneth Gooding 

RTZ CORPORATION, the 
world’s biggest mining com- 
pany, is to expand annual cop- 
per output at its Bingham Can- 
yon mine in Utah by 15 per 
cent at a cost of $227m. 

Bingham, already one of the 
world's biggest and lowest-cost 
copper min es following sub- 
stantial rationalisation in the 
mid-1980s and a $400m modern- 
isation programme, will boost 
output from 235,000 short tons 
of copper a year to 270,000 tons 
by the end of 1992. 

The mine, 25 miles from Salt 
Lake City, is owned and oper- 
ated by Kennecott Corporation 


and was one of the most impor- 
tant assets acquired by RTZ as 
part of its 1989 acquisition of 
British Petroleum's mineral 
interests for $3.6bn. 

Bingham was shut for nearly 
two years from March, 1985, 
mainly because of the excep- 
tionally low market price for 
copper at that time. However, 
the rationalisation, which 
reduced the workforce by half 
to 2,000, and the modernisation 
scheme, completed in 1988, cut 
copper production costs to 
below 40 cents a lb. 

This is partly because of 
valuable by-production of, cur- 


rently, 350,000 troy ounces of 
gold, 2.6m ounces of silver, 
4,360 short tons of molybde- 
num and 570,000 short tons of 
sulphuric acid. These levels 
should also be boosted by 
about 15 per cent. 

Mr Frank Joklflc, president 
of Kennecott, said yesterday 
that the increase in processing 
capacity, from 107,000 short 
tons of ore to 142,000 tons a 
day, would not shorten the 
anticipated 25-year working life 
of Bingham because material 
previously planned to be 
dumped as waste would in 
future be processed as ore. 


Brazil resumes orange juice exports 


By John Barham in Sao Paulo 


BRAZIL HAS begun 
authorising orange juice 
exports again after the Govern- 
ment and juice producers 
reached agreement over a new 
pricing mechanism, thus eas- 
ing world supplies following 
the Christmas frosts which 
damaged Florida orange 
groves. 

Cacex, the Government’s for- 
eign trade department, has 
established a new export price 
of $1,470 a tonne of frozen 
orange juice concentrate. 
Under the new rules, that price 
will be increased daily by S10 
until it meets prices on the 
New York Cotton Exchange, 
where orange juice contracts 
are traded. 

The cumbersome process is 
intended to prevent exporters 

from nhannelling part Of thpir 

export earnings to offshore 
accounts thus depriving the 
Central Bank of desperately- 


BRAZIL’S COFFEE export 

pnrnhig n fell by alm ost 20 per 
cent to $1.8bn in 1989. The 
drop, which was less severe 
than first expected, was due to 
the collapse in July of the 
International Coffee Agree- 
ment, which supported world 
coffee prices. 

The ICA's demise led to a 50 
per cent slide in coffee prices. 
However, the falling prices 
were only felt in the . second 
half of the year and were 
partly offset by a, rise in Bra-, 
zil's export volume to 18-3m 
bags (60 kg each) compared 
with 17.1m bags in 1988. 

needed hard currency. 

This is Cacex's second recent 
intervention in Brazil’s com- 
modity trade. Late last year it 
refused to approve exports of 
some 100,000 tonnes of sugar 
because it is illegal to issue 


export licenses for products 
being sold below world prices. 
The exports are .embargoed 
pending a full court hearing, 
which cannot take place until 
February. 

Under the previous arrange- 
ment Cacex tied orange juice 
export prices to a 20-day mov- 
ing average of Cotton 
Exchange prices. However, the 
sudden burst in prices over 
Christmas left the average was 
lagging seriously behind the 
daily level. Before the suspen- 
sion, Cacex's price was one- 
third below the market price. 
Now it is about 14 per cent 
lower. 

Exporters are thus under 
less of an temptation to siphon 
part of their windfall profits to 
secret bank accounts. 

Brazil is the world's leading 
orange juice producer. Exports 
in 1989 are estimated at 700,000 
tonnes, worth $1.12bn. 


I N THE face of declining ofl 
reserves and rising energy 
consumption, China is 
under increasing pressure to 
make significant new oil dis- 
coveries in the north-western 
region of the country if it is to 
avoid becoming a net importer 
of petroleum in the late 1990s. 

“The Chinese are fighting 
not to increase but just to 
maintain their production," 
one Peking-based western ml 
expert said. “They are produc- 
ing more ofl than they are find- 
ing. They are not finding the 
reserves to replace what they 
have extracted." 

One of the world’s top six 
oil-producing countries, China 
faces the prospect of a gradu- 
ally decreasing output over the 
coming decade. Production in 
1988 was 137m tonnes and was 
estimated to have risen only 
slightly to 137.5m tonnes in 
l989.according to the official 
Chinese-language People's 
Daily, 4m tonnes less than the 
state quota set for the indus- 
try. 

Nearly all of China's oil 
fields are old. The largest, Daq- 
ing, in the north-eastern prov- 
ince of Heilongjiang; has been 
in production, for 14 years. 
With an output of about 50m 
tonnes a year, it accounts for 
about 40 per cent of China’s oil 
production. However, this level 
can be maintained only until 
1995, according to the China 
National Petroleum and Natu- 
ral Gas Corporation, quoted in 
the official English-language 
China Daily. 

The second largest, Shengli, 
on the coast of Shandong prov- 
ince, accounts for another 25 
per cent of Chinese production, 
and other oil fields are scat- 
tered around the country. The 
major ones include the 
Sichuan Basin, in the 
south-west, the Ordos Basin, 
straddling the central prov- 
inces of Ningxia and Shaanxi, 
and Liaohe in the north-east- 
ern province of Liaoning. 

Although China faces the 
prospect of decreasing oil 
reserves, it is still likely to con- 
tinue exporting between 20m 

and 25m tenntt annually , off 
analysts believe. “China will 
find it increasingly difficult to 
maintain its ofl. exports," one 
western oil expert noted, “but 
Beijing will constrain the 
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domestic economy to export (to 
earn foreign exchange for its 
exploration and development 
programme)." 

Most of China's oil exports 
currently go to Japan, while 
some is also shipped to North 
Korea, the US and South 
Kor e a. 

The 30 to 40 per cent 
increase required to reach the 
country’s goal of producing 
200m tonnes by the year 2000 
will be hard to achieve, oil 
industry experts say, although 
the Tarim Basin, a desert 
which is larger than Texas in 
north-western Xinjiang prov- 
ince, may have sufficient 
reserves. 

The Chinese have recently 
announced file discovery of off 
at a test well in the ce ntr al 
part of the basin, but western 
experts are cautious about the 
find, saying it is too early in 
the exploration process to eval- 
uate accurately file extent of 
the r eser v es. 

“There is not enough data 
about what is recoverable,” 
one western diplomat said. 

Some oil experts have also 
questioned the quality of the 
oil, saying it was not clear 
from the data the Chinese pro- 
vided whether ail or some form 
of gas had been discovered. 

Despite the uncertainty, the 
Tarim Basin, the Junggar 
Basin, to the north of the 
Tarim, and the Qaiifam Basin, 
in Qinghai province, together 
could have reserves compare- 


Children play in front of an ofl pump erected between housing 
blocks in Daqlng, China’s biggest oil field 


ble to these found in the north 
sea or possibly to larger fields 
in thfc middle' east, western ofl 
analysts said.' 

■ “The Tarim basin could 
potentially be the largest oil 
deposit in China.” one western, 
diplomat said. “It could be as 
big as or bigger than Daqjng.” 

But the Chinese have 
severely limited foreign partici- 
pation in the exploration and 
development of the country’s 
north-west to four or five oil 
field service companies. And 
they have restricted them to 
solving the most difficult, 
intractable problems. None of 
the major oil companies is 
involved in the north-west. 

Several reasons have been 
suggested for keeping the for- 
eign role to a minimum: a 
desire to retain the - maximum 
amount of profit for China 
should large oil deposits be dis- 
covered; traditional xenopho- 
bia surrounding the 
north-west, which is near the 
Soviet border, a strategically 
sensitive area; and China's pol- 
icy of self-refiknce. 

The development of the Daq- 
ing oil fields has served as an 
important model for China's 
independence. When the Sovi- 
ets abruptly pulled out of the 
country in the 1960s, the Chi- 
nese were suddenly left to 
operate Daqing without assis- 
tance and their subsequent 
success was a triumph. 

An additional,' extremely 
important reason for limiting 


foreign participation in the 
north-west concerns China’s 
internal politics; The China 
National. Petroleum 1 Corpora- 
tion,' which manages onshore 
oil exploration, has: a reputa- 
tion for being conservative and 
highly bureaucratic. Its presi- 
dent, Wang Tao, and Li Peng, 
China’s current premier, are 
reported to have been in the 
camA r.iasfi of orphans adopted 
by former premier Chou EhlaL 
Western oil experts say Wang 
is reported to dislike foreigners 
and to be partly responsible for 
the current difficult relation- 
ship with foreign oil compa- 
nies. 

-Despite the present -negative 
climate;-- western experts 
believe several issues could 
prompt the Chinese leadership 
to reconsider its anti-foreign 
position. ’ ‘ 

One of the primary problems 
in the north-west is the huge 
cost involved in exploration, 
development, and transporta- 
tion. The oil discovered so for 
in the Tarim is very deep and 
is in a complex geotogfeal area 
where underground tempera- 
tures. andjpressnres at great 
depths could pose difficulties. 

Tlte environment Is harsh, 
with wide temperature 
extremes, and thepopulation is 
sparse. ' - 

“The problems in file Tarim 
Basin have been likened to 
those of the North Slope in 
Alaska,” one oil expert said. 
“They have different problems, . 


bdi the remoteness and lack of 
infrastructure are very similar. 
The cost of operation Is very 

fiagh." . 

Even if massive oil reserves, 
are discovered, the Chinese 
must transport the crude to 
the coast where it Is needed, 
and most analysts believe a 
cross-country pipeline would 
be required. Construction of 
such a pipeline - which would 
be the longest in the world, 
surpassing the Soviet gas pipe- 
line to Northern Europe 
would cost bfflions. “It would 
Tpqfca the great wall look, sim- 
ple,” one western analyst com- 
mented, “and the North' Slope 
plpdi"g would look small .’*’ 

While die Chinese lack the 
fy pi ta l resources and expertise 
to build quickly a pipeline sev- 
eral thousand km long, they 
could do it themselves over 

timp. 

“The costs are prohibitively 
hi g h , and there is technology 
involved with which’ the Chi- 
nese are not fomiliar” one oil 
expert noted. “The Chinese can 
do it, bm imt as efficiently az»I 
cost effectively as a foreign ofi 
company-" 

However, analysts believed a 
reversal In the present policy 
of not allowing foreign oil com- 
panies into the north-west is 
unlikely unless the current 
conservative . leadership 
changes and the head trf the 
China National Petroleum Cor- 
poration fe replaced. . 

: In contrast to the north-west, 
China has welcomed foreign 
companies participation in off- 
shore oil exploration - in the 
South China Sol So far, how- 
ever, the discoveries have been 
a disappointment. 

Offshore oil production cur- 
rently accounts for only 2 to 3 
per cent of the country’s total 
annual output. 

The East- China Sea is 
another potentially large oil 
basin, hntis the subject of bor- 
der disputes with Japan and 
Korea. 

Thus, in the long term, the 
north-west is critical to China’s 
oil exploration programme and 
the development of its econ- 
omy. “The north-west should 
have been opened up years 
ago,” one western expert said. 
“The longer the Chinese wait, 
the worse the - situation 
becomes.** •• cv 


Five-cornered talks on food safety, trade and environment 


By Nancy Dunne, near Orlando, Florida 


FIVE TOP agricultural policy 
makers, representing the bulk 
of the non-communist world’s 
food production, yesterday 
agreed to develop a crisis man- 
agement plan on the safety of 
the world’s food supply. 

In the first meeting of its 
type, dubbed the “Quint” by its 
US organisers, the agriculture 
ministers of the US, Canada, 
Japan and Australia, plus the 
European Community’s Agri- 
culture Commissioner, also 


agreed to meet-agafarthis year 
“to augment” the efforts. of 
trade ministers,- now strug- 
gling fora resolution of contri- 
tions form issues within the 
Uruguay round. 

A US official said the minis- 
ters had readily agreed that 
food safety had become “a 
front burner issue" requiring 
increasingly more time from 
agriculture ministers. Discus- 
sion yesterday included the 
case of the two Chilean grapes. 


found- ato Tcontaim: cyanide, 
w Me h result ed'.in massive 
fosses -to. the GhfteatL Industry; 
- ^Canada's, team,- headed by 
Mr I Donald Mazankowaki. the 
Agriculture Minister, led the 
safety talks and was asked to 
develop suggestions for a crisis 
manag ginfint m echanism 
Mr Clayton Yeutter, the US 
Agriculture S®' — i 
discusMuua uu uic Uruguay 
round, focussing cm the proce- 
dures in the hope of avoiding a 


last-Tgimite ampasse^-He^safat 
the. intention/ was nptjto-pr^ 
empt .-trade fmimstei? -but to 
have . agriculture ministers 
along with their top aides dis- 
cuss and debate in hopes of 
clarifying possible trade-offs. 

The Uruguay, round con- 
cludes in December. US offi- 
cials will be busy meanwhile 
«it»i .cne new form programme 
and the EC’s with the 1992 
“single market” and develop- 
ments in Eastern Europe. 


'Moatnof 5tbe items on the 
agenda,; have .-, dimensions 
beyond titeUraj^y round. The 
EG. tpday is to -lead talks on 
environmental issues. Japan 
leads on food security concerns 
and Australia, representing the 
Cairns Group, on international 
competitiveness. Mr Yeutter 
said issues feeing farm minis- 
ters had grown more- interna- 
tional in scope. “We can do a 
lot more co-operatively oh our 
common interests,” he said. - - 


LONDON MARKETS 

GOLD recovered In the afternoon after 
easing In morning trading on the 
bullion market It closed at $395.75 an 
ounce, up $1.25, on the back of an 
easier dollar and active buying. 

Traders said the market could go back 
over $400 after a period of 
consolidation as bullish sentiment 
returned to a somewhat oversold 
market The sugar market had another 
active day after Wednesday's dramatic 
late rise — yesterday morning's LDP 
for raws rose $25.40 to S339.40 a tonne. 
Traders said the market was 
underpinned by talk that Mexico had 
bought up to 300.000 tonnes; that US 
import quotas could rise to replace 
crops damaged by frost; and that Cuba 
had arranged a deal with a London 
trade house to swap 500.000 tonnes of 
1990-91 sugar for current supplies to 
ship to China. On the LME copper 
prices continued to rise. 

spot auuorra 

Crude ofl (per barrel FOB) -*• or - 

Dubai SlB.00-ai5w-0.80 

Brent Blend SS1.20-1.30 -.725 

W.T.I. (1 pm eat) S22.a9-2.B2w -0.88 


Oil products 

(NWE prompt delivery per tonne GIF) 

Premium Gasoline 5228-230 

Gas Oil S236-238 

Heavy Fuel Oil SI 07- 109 

Naphtha $191-193 

Petroleum Argus Estimates 


Geld {per troy ozMk 5395.75 

Silver (per troy «)+ 523c 

Platinum (par troy oz) S479.2S 

Palladium (par troy oz) 5134.15 

Aluminium (tree marital) S1B45 
Copper (US Producer)' 109^-1 11c 

Lead (US Producer) '3&5c 

lUchal (Tree market) 375c 

Tin (Kuala Lumpur market) I702r 
Tin (Mew York) 3005c 

Zinc (US Prime Western) 73>»c 

Cattle (live weights 1 13.71 p 

Sheep (dead weight)! 203J3p 

Ptga (live wetflhQT 02. 44p 

London daily sugar (raw) $339.41 

London dally sugar (white) S401.0 
Tate and Lyle export price £324.5 

Barley (English teed) C118JS 
Maize (US No. 3 yellow) C131 
Wheat (US Park Nortfrem) £132 

Rubber (spot)W 64P5p 

Rubber <Feb)V 5&7Sp 

Rubber (MarjV 57.75p 

Rubber (KL RSS No 1 Jan) 224.0m 

Coconut oil (PtiiHppmea)S S436t 
Palm Oil (Malaysian)? $270 
Copra (Philippines^ 5280 
Soyabeans (US) £1681 

Cotton "A" Index 78.40c 

Wool lops (B4s Super) 573p 


£ a tonne unless otherwise staled, p-ponce/kfl. 
c-cems/lb r-rtngg It/kg. y-Oet- x -Dec/ Jan. t-Jon/ 
Feb. v-Jan/Mar. w-Feb. z-Jan tMoai Commission 
average fatstock prices. * change from a week 
ago. VLondon physical market. §OF Rotterdam. 
^ Bullion market dose, m- Malaysian cents/kg. 



Closa 

Previous 

Hlgh/Low 

Mar 

022 

624 

622 617 

May 

634 

635 

633 627 

Jul 

049 

040 

048 843 

Sep 

063 

605 

664 658 

Dec 

607 

689 

687 683 

Mar 

705 

707 

706 702 

May 

718 

710 

717 715 


Turnover: 2806 (3230) lots of 10 tonnes 
IOCO indicator prices (SDRs per tonne). Daily 
price lor Jan 4 730.75 (732. 17): 10 day average 
tor Jan S 734.28 (734,08) 

COWBB — Lond on FOX E/torme 



Closa 

Prevtoua 

Hlgh/Low 

Jan 

633 

634 

639 632 

Mar 

651 

654 

657 050 

May 

065 

687 

870 683 

Jul 

677 

682 

684 677 

Sep 

694 

698 

700 694 

Nov 

715 

714 

715 

Jan 

733 

733 

734 734 


Turnover: 2554 (4135] Iocs ol 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Jan 3: Comp, dally 83.77 (63.07). 15 day average 
62.36 ( 82-25] 

SUGAR ~ London FOX (3 per tonne) 

Raw Close Previous Hlgti/Low 

Mar 311.00 311.60 316.00 308.00 

May 311.40 310.60 313.80 30000 

Aug 307.60 308.00 312.00 305.00 

Oct 301.40 300.00 304.00 300.20 

Mar 284,40 285.00 287,00 284.00 

Wilt® Close Previous High/Low 


Previous High/Low 

Mar 385.00 381 50 335.00 393-00 

May 382-50 3&1-50 393.00 

Aug 387.00 395.00 397.60 390.60 

Oct 373.00 36850 373.00 370.00 

Dec 357.50 355.00 35000 367.50 

Mar 366.00 354.00 358.00 357 JO 

Turnover: Raw 0483 (449$) lots el 50 tonnes. 
White 1357 (1406) 

Parte- White (FFr per tonne): Mar 2205. May 
2305. Aug 236ft Oct 2105, Dec 2150, Mar 2160. 

CRUDE OH. - M S/barrei 

Close Previous High/Low 

Fsb 21.69 21.70 2228 21.69 

Mar 20.79 20.95 21.47 20.77 

Apr 20 30 20.34 2042 20.30 

IPE Index 21.57 20.52 

Turnover: 15024 (11108) 


Previous High/Low 

21.70 Z2-3S 21.69 
20.65 21.47 20.77 
20.34 20j82 20.30 


GAS Oil 

L - IPE 

Close 

Previous 

5/torsie 

High/Lew 

Jan 

23395 

237.00 

243.00 232.75 

Fab 

209.50 

21490 

219.50 20990 

Mar 

187.00 

19496 

198.00 175.00 

Apr 

176.00 

103.00 

105.00 174 00 

May 

172.00 

178.25 

17690 172.00 

Jun 

1 75.00 

17590 

17900 175.00 


LONDON BWTAL EXCHAWOB 

Close Previous H 

Atemtohsir, 997% purBy (S per tonne) 
Cash 1844-6 1649-51 1 

3 months 1644-5 1650-1 fi 

Copper. Grade fl (C per tonne) 

Cash 155961 1530-2 1! 

3 months 1555-6 1535-50 1! 

Lead [E per tonne) 

Cash 436-40 438-7 4 j 

3 months 431-2 432-3 4 

Mcfcel |S per ton ne) 

Cash 0050-100 7975-6025 0 

3 months 7800-25 7750-75 Tt 

Tin (S per tonne) 

Cash 6720-40 6725-35 61 

3 months 604050 6840-50 61 

Zinc. Special High Grade (5 per tonne) ~ 

Cash 1325-30 13806 1! 

3 months 1303-5 1310-2 1! 

Zinc (S per tonne) 

Cash 131020 1370-60 

March 30 1280-90 131020 

|wr fn TW » THI etc retsz ’ " 

SPOT: 10260 3 months: 1.5003 


Closa Previous hiqwlqw 

Apr 199.3 2032 203 5 199.0 

May 224.0 220.0 2270 2235 

Turnover 317 (284) loo ol 40 tonnes. 


Ciose Previous Hlgh/Low 

Apr 140.00 140.00 

Turnover 105 (124) lots o> 20 tonnes. 


WORLD COMMODITIES PRICES 

(Prices supplied by Amalgamated Metal Trading) US MARKETS 


1045 

1650/1641 


1553/1540 

1555/1540 


6100/6075 

7875/7600 


0075-100 

7075-900 


6710 

6860/6000 


1332/1320 

1320/1295 


Kerb dose Open Interest 
fling turnover ft875 tonne 

16*1-3 33090 tote 

fling turnover 46,123 tonne 

1547-8 06,063 tote 

Ring turnover 8,760 tonne 

<31-3 ' 9,744 tote ' 

Ring turnover 3,457 tonne 

7800-25 6.196 lots 

Ring turnover 600 tonne 

6630-40 6.Q64 tote 

- Bing turnover 2ft278 tonne 

1308-10 15,414 lots 

Ring turnover 2.800 tome 


6 months; 1-8736 

LOW DOW KAUtttl MARKET 

Gold (One oz) $ price 

Close 395 ij -386 

Opening 396^-386 
Morning fbc 394.95 
Afternoon fbc 396 l50 
□ay's high 397-39712 
□ay's low 30312-384 


9 months: 1.6836 


£ equivalent 


243-243 

34512-246 

244.173 

243060 


nmoHT FUTunas - in 


SlO/tndex point 



Close 

Previous 

Hlgh/Low 

Jan 

1668 

1660 

1089 1660 

Fob 

1894 

1088 

1895 1605 

Apr 

1694 

1687 

1695 1685 

Jul 

1404 

1404 


Oct 

1636 

1513 


BF1 

1609 

1602 


Turnover 444 (200) 


Mapleleaf 405-410 

Britannia 405-410 

US Eagle 405-410 

Angel 406410 

Krugerrand 3854*88 

New Sov. 93-95 

Old Scv. 33-95 

Noble Plat 468.00-49005 


249-252 

248- 252 

249- 252 
248262 
242*2-244*2 
57-58 
57-68 

301.00-306.40’ 
US cte equfv 


Turnover 14484 (If3l3]k«a of 100 tonnes 


PRINT AMD VEGETABLES 

FOLLOWING the Christmas break supplies 
of English fruit may be slightly shorter this 
week but there are still plenty of crisp 
English Cox's apples at 3S-55p a lb (30-55p) 
and English Bromley cocking apples « 
30-ailp (25-38p). reports FFVIB. Festive 
favourites Brussels Sprouts at 30-SOp a lb 
(35-50p) are still plentiful, as are carrots at 
1828c. parsnips at 2S-40p and mushrooms 
ai 35-7Sc a *2 lb depending on tno varieties. 
The Oest salad buys are round tettuoes at 
20*30p each and English watercress at 
30-40p a bunch. Cucumbers el G0-70p each 
and coma toes at 65-90p a lb are sun good 
value although slightly shorter In supply. 


Previous High/Lew 

11425 M4J» 114.40 

118.10 118.30 117.95 

121.80 121.00 121.45 

123-20 123.10 


Berioy Close Previous Hlgh/Low 

Jon m.05 111.80 111.80 111.00 

Mar 113.65 11305 113:90 113.75 

May 115^40 1 15-50 

Turnover: Wheat 179 (173). Barley 28 (Sri. 
Turnover lets of 100 tonnes. 


Spot 321.10 519.80 

3 months 33325 630 75 

6 months 34525 541.80 

12 months 36SJB 584.10 

TKAnro wnoita ~ 

AtomMum (98-7%) Cells Puts 

Strike price S tonne Jan Mar Jan Mar 

1®* 104 112 S 26 

40 66 43 87 

1730 10 24 in 131 


Copper (Grads A] 


174 ISO 38 80 

112 109 74 127 

87 72 127 107 

Mer May Mar M»V 

"55 70 8 ~ 

27 43 27 28 

6 28 58 63- 

Mar May Mar: May 


(Cash Semewiant) p/kg 



Close 

Previous 

High/Low 

Feb 

100.0 

107.5 

108.0 

Apr 

108JS 

108.0 


Jun 

109.0 


107J 


Turnover 42 (10) tote of &2&fkg 


3 


18 

24 

42 

48 

Mar 

Apr. 

26 


a 



THE PRECIOUS metals .continued to 
focus, on the movement of the U.S. 
dollar, reports Drexel Burnham 
Lambert The currency fell sharply • 
which prompted strong buying in the 
gold, silver and platinum. Copper 
firmed early on fund buying but 
liquidation near the dose corrected its 
overbought condition. In the- softs, 
sugar featured consolidation after. . 
Wednesday's large rally. Cocoa trading 
became actfve, breaking out of Its 
narrow range. Trade activity and stop . 
orders pushed the market up 2& ba£a 
March. Coffee featured price-fix buying ' 
-and origin selling. The grains all had 
slow sessions despite news of export 
business In the soybeans. The 
livestocks had limit up moves In the 
bellies and hogs reflecting 
Wednesday's bullish. report. Cattle 
prices eased after a mixed session. 
Cotton futures fell sharply. due. to.. . . 

speculative and trade selling. Orange 
juice was also dowi'oii some 1 profit 
taking. Heavy liquidation sank all of the 
energy markets. Heating.oil posted the 
biggest decline. 

New York " 

GOLD 100 troy oz^ SAray.oz. 


WQH OHAPC COPPER 2SJ00 Iba; conte/ttte 
Ck»o Pnaviotia Hlgh/Low 

Jwi W8S8 110.06 131.66 10671 

Fab 10846 1O0LBO 11050 T0B4I 

Mar 108.55 10065 111.80 liwtv 


Chicago 


SOYABEANS ftOOO bu min; cante/IXHb bushat ’• 
done Previous High/Low 


Apr 

107.35 

-loare- 

1 108J5 1 

108JS ■ 

Jen - 

583/2 

587/2 

571/0 

583/0- 

-May 

10&S6 

W7BS 

. 10890 - 

105X0 

Mar 

576/4 

661/4 

584/2. 

578/0 

Jun 

M&50 

107.20 

0 

0 

May 

BBQ/2 

594/B 

697/4 

500 tO 

Jul 

104.85 

100-55 

107.00 

104X0 

Jul 

802/4 

607/0 - 

BOOM 

802/0 

Aug 

104.00 

105.90 

0 

0 

Aug 

006/0 

609/8 

S12/0 

606/0 

Sep 

10&1S 

105.2S 

103X0 

roast 

Sep 

608/2 

610/4 

613/2 

600/2 

Ote - 

10285 

104JS ‘ 

o ■ 

0" 

Nov 

81070 

6W8 

628/0 

■ 614/* 


CftUOe OB. [Uflftt) 4ft000.Ua H^8flMjTwl 
Latent Prwvhwa yHigWLow 

F«b 23.15 23.68 ; ' ZUkT 091*9 

Mar 2230 2297 '] 23.18 22.06 . 

Ape 21JK 2248 22ZB . 2192 

May 21.43 229S 22.12 21.24 

Ain 2194 21.68 . 21.74 2095 

Jut 20.75 21.33" - 21.40 2060 1 

Sap 20.12 2077 2O0B. , 2090 

Oct.' 20-00 2080 >- 2056. • KL90 

Now 10.72 2047 ' ' 2043 19.70 

HEATWC Ofl. 42JQQ US galls. c«nta/US galls 
Laiiatl Previous High/bow 

Sb 7290 7820 7820 7120 

Mar. 6523 6723 6710 ' ' 6823 
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LONDON STOCK EXCHANGE 


gains attract profit-takers 


FINANCIAL TIMES STOCK INDICES 


-'1989/90 
H*o» Low 


Sine* Compilation 
High Low 


PROFIT-TAKERS fmaEytook 
the upper hand in the UK stock 
market yesterday^and and an - 
early move to. a new trading" 
peak had moved into reverse 
by the middle of- the trading^ 
session. Trading volume was 
again heavy and - featured ‘ 
matched deals In .leading 
stocks in which tradin g firms 
brought sellers and buyers 
together rather than adding 
stocklo thefr trading positions. 

- The equity market topped 
out early at FT-5R 2,479:4, an 
early gain of nearly-lfi- p ntnte -' • 
With New York unexciting 
overnight, the London market 
was prepared for some profit- 
taking after the successful -' 
advance, on Wednesday _ to new 

Clouds 


Footsie- .peaks. However, a 
wows. trading programme, 

involving both bayei^aihd^dl- - 

era; had' little general effect. 

4 London lost hearir when Wall 
Street, qpeaed the new session 
an : tnn'^lowhsideC’ 'and: sagged' 
tether as the fall onithe Dow 
Ayecag&.’was ffirtemted, in the. 
first, hoars of trading. By the 


dose, the FT-SE Index was 
down 12.1 at 2,451.6, a turn- 
round of 28 points from, the 
high _af the day. 'Traders admit- 
ted to some perplexity at the 
day's Seaq volume total of 
$22,401;: shares, a significantly 
improvement on recent aver- 
ages, if not quite a hull market 
figure. 

There was high turnover in 
thedl stocks and in a batch of 
Industrial leaders, ■ winiinHng 
Tt rftkh Steel and 
in the recently-privatised water 
industry stocks.' - ~ 

However, many of the 

gmaTIpr h mMng firms saw lit- 
tle, if any, increase in normal 
business levels. Private inves- 
tors were largely inai J ivB and 


over 


around the 380plevel with the __ _ 
possibility of a supplementary • nva 
paynient at the interim stage \2so 
this year if there is a cold 


AH.«iare Index 


Guinness continued to fall as a 
series of bearish stories circu- 
lated in the market, meeting 
with varying degrees of accep- 
tance. The shares- bottomed at 
654p before rfnsing a net 15 
lower at 659p. . 

There was a revival of old 
suggestions that the company 
might be about to bid for either 
Dunhill Holdings, whose : 
shares rose sharply on Wednes- 
day, or Waterford, -the glass- 
ware maker. Most in the mar - 
ket quickly dismissed these 
suggestions. 

Two other tales, centring on 
County NatWest WobdMac, 
were more persistent. The 
securities house - was said to 
have recommended switching 
out of Guinness into Whitbread 
and been trying to place a inng 
line of Guinness stock. County 
denied both. 4f We’re still strong 
buyers of Guinness,” said a 
County analyst, adding that 
any such block of stock was 
befog offered by others. . 

Finally, there is- uncertainty - 
regarding the outcome df a 
long running, legal wrangle in 
Paris over the r status of. a 
tranche uf shares in the French 
luxury goods group LVUEL 
Guinness has 24 per cent of 
LVMH which,. to has 12 

per cent of Guinness. The two 
have said they want to make 
the cross-holding symmetrical 
but seem to have postponed 
any move until "after the reso- 
lution of the court case. A 
court judgement is due on Jan- 
uary 19. Analysts say that 
either LVMH 1 wauM bUy*Gatn- 
ness shares-- or =tbat Gufnness 
would issue shbres to-LVMH at 
a premium tdthe marketplace. 

Calor downgraded 

Color Group, the - liquid 
petroleum gas marketing and 
refining group, was probably 
the worst performer in the oil 
and gas sector after a big prof-' 
its a nd .di vidend downgrading 
from BZW, the UK investment 
bank- 

Calor shares -dropped to 38Bp - 
at one point before steadying 
at the lower level and closing a 
net 23 lower at 390p. T u rnover,- 
at 752,000 shares, was much 
higher than normaL 

BZW’s oil team cut their esti- 
mate of net income for the nine 
months to December 31 from 
£23m to Elan and their tee- 
cast for a special dividend for 
the final quarter of £969 from 
9p to 4.5p. BZW said Calor had 
revealed that the final three 
months of 1989 were disap- 
pointing due to the mild 
weather. 

But BZW added that 7 “the 
yield Bhould provide support 


Klein wort Benson, Gator's 
brokers, were also believed to 
have lowered their forecasts 
for the period. The oil team at 
Smith -New Gourt,' white also 
reducing its ^ fosepast for the 
nine months to -ehd-December 
to £i8m, took a more positive 
view of dividend -prospects, 
pointing: out that Calor had 
stated they, would do all in 
theirpowertomatotato ffivt 
(tends an a progressive trend in 
successive tax -years: Smith 
mri^f the- genre s -yielded 7 per 
cent for the year- to December 
1990, . and. that they “should 
bounce strongly to file event df 
a odd snap in. UK weather and 
onco'tbe SHV/Burmah/Calor 
stoiyreemerges." 

II art w eli shi nes 

.Shares in Hartwell the 
motor distributor, moved 
swiftly upwards as Oakhill, the 
UK -subsidiary of : the Jameel 
Group, a Saudi Arabian trad- 
ing concern, launched a £151m 
cash bid for the company. 

The shares gained, 23 to 143p, 
.surpassing the 136p a share 
price of the bid. The Jameel 
Group has acquired almost 20 
per cent al the shares in Har- 
twell over the last two years 
and markptmakPr a beHved the 
group to have heat in the mar- 
ket yesterday. 

However market talk 
suggested Oakhill may have to 
raise its offer to win controL 
An mtalyst-saidz ^The Jameel 
Group are certain they want 
an opening in the UK. Bat the 
bid wiR have to be" upped. ft Is 
.not good enough at this lewd.” 

Another rise in crude oil 
prices feHed to rouse an cfl sec- 
tfo^safierfogi^from / bouts of 
pniiflt-tAjtiriff and : vr aelUag 
idfcpdTOd by Some bearish com- 
ments from sector analysts. As 
well "as hitting "Calor, BZW 
labelled Shell as "a trading adh 
taking the view that the recent 
good news looks to be in the 
price.' BZW was cautious -on 
Shell’s US' chemicals business 
- profits could foil up to 40 per 
dent they say. County NatWest 
WoodMac also took a bearish 
. stance- cm Shell and BP saying 
“We do- hot. believe the low 
yieMpremiums^ and high rat- 
ings are justified.' 1 Shell settled 
3 off at 493p after turnover of 
819m shares white BP held at 
339p on 10m. British. Gas 
dipped 4K to 237p on 99m. 

Ultramar moved against the 
trend edging -up 2 to 379p on 



Equity Shares Traded 
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turnover of 22m - well up on 
usual levels - after a bullish 
note; issued by Kitcat and Ait- 
ken, which said that the shares 
after two unsuccessful 
attempts, had decisively bro- 
ken: above their 3G0p resistance 
leveL Kitcat reckoned that the 
company rymid achieve earn- 
ings per share of 43p for 1990 
against average forecasts of 
34p a share. 

International, investors con- 
centrated on Id and Glaxo, 
which rose 8 to 1185p and 15 to 
81%> respectively. Sentiment in 
Id was helped by the US Food 
and Drug Administration’s 
approval of a drug to treat 
prostate cancer. Glaxo was 
boosted by a buy recommenda- 
tion from a specialist Wall 
Street broker. 

Eurotunnel .continued :to 
climb-on hopes that thp long 
r rtmr Tn g driwfa* about the costs 
and refinancing of the con- 
struction of the Channel tun- 
nel would, as seems likely, be 
resolved next week. The shares 
added 43 at 713p. 

Second fine transport stocks 
had another good day on the 
grounds that they had been left 
behind in the pre-Christmas 
bull market Ocean Transport 
firmed 9 to 341p, Powell Duf- 
fryn rose 5 to 395p and NFC 
closed 6 better at 263p. The 
strength of the sharpest riser, 
Tlphook, was blamed by mar* 
ketmakers on one of their 
number calling the price 
hi gher in a thm marke t "He's 
probably got a large position,” 
said one. The shares dosed 32 


NEW HIGHS AND LOWS FOR 1989/90 
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Lord Rippon 
to chair 
Unichem 

E Lord Rippon has joined 
pha rmace utical wholesaler 
UNICHEM as chairman 
designate.Hsis president of- - 
Britannia Arrow Holdings, and 
chairman o f Pu n and 
Bradstreet (UK), Michael Page,: 
the Robert Fraser group, ana 
Brasseys Defence Publishes; 
and a director of the Maxwell 
Communication Corporation, 

and the Groups Bruxelles 
Lambert 

■ Mr William J. Price has , 

been appointed deputy : 
manag in g director of the 
WILLIAMS LEA GBOUP. He 
was manag in g director of MK 
Clarke (previously Metal Box 
Security Printing). A - .1:. 

subsidiary, Williams Led & - - 
Co, financial printers, has 
appointed Mr Hugh Edmonds, 
Mr Aten Grant, Mr Gary 
Knights and Mrftoss Prideaux 
as associate directors. 

■ Mr Barry Humphreys has 
been named marketing director 
of WARNER HOME VIDEO 
(UK) from January 8. He was' - 
director of comroerdal - - 
maitetlng at CBS Records. 

■ MSAS CARGO -- --- 

INTERNATIONAL has 
appointed Mr Geoff Corpe as . 
regional director for the UK. ^ 
He was director of Roekwoed 
Intematlopal. south OfEngtend 
and Europe. 


- BMr Johan Hallfog hasbeen 
a ppoin ted msmag in g tWrartnr 

of ABBROBOnCS, Luton, a 
UK subsldtexy of ASEA Brown 
Boveri/frotm January 8. He 
Jains fromABB-MMD Robotics, 
a Swiss gant ry rdbot 
manufocturer . 

■ Mr Keith Saunders, area 
director; has been appointed: 
-managfog director of: 
Pu roinimm W mr>p» (East 
YozkshfoeX Bewriey, 
succeeding Mr Norman Lilley 
who becomes chairman. Bfr 
T.illey te »T*n managing 
<firector of Persimmon Homes . 
(Yorkshire), York. Both 

companies are part of 
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■ Mr Bea Morris, Lloyds Bank 

area director, Sooth Wales, 
has been appointed a - - 
non-executive director of THE 
WYNDHAM GROUP: 

.JR WMbssariHr Wilfred 
Cockered chairman of the 
Natiraal Fcmndation for = 
Educational Research, who . . 
as chief executive of the _• .. 
Secondary Edu c a tion Council 
until 1988, was the architect 
of the GCSE ergmiiriitHinin 
system which paved the way 
for the new National 
Curriculum in schools, has 
taken over the chairmanship 
of EDUCATIONAL PROJECT 
RESOURCES^ specialist 
polisher of y m ■;* 
c»iuinerdfllly-«ponsored 
edncattonmfonrials. 

il.HENDEKSON - . 
ADMINISTRATION (®OUP . 
has appointed Mr Bobbi 
Hindte Fisher, a director, as. . 


-J • 
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Mr fohnr Malloy Smith (above) 
has been appointed tech nical 
director of BALFOUR BEATTY 
HOMES (SCOTLAND). He was 
development director with 
Alfred McAlptoe Homes Scot- 
iand. 

mgrvggrng director of 
Henderson Praasion Fund 
Management, of which Mr 
Andrew Jardine becomes a 
director. Mr Hlndle succeeds 
Mr CoMn Day who remains - 
chai r** 1 *", and become 

rwariHg m g dirartnr of 

Henderson Administratirm. 
International, of which Mr 
Richard Garland has been 
appointed marketing director. 
North America. 

■ ENTERPRISE. OIL has made 
the following Changes: Mr 
Edward Harris, projects 
director, becomes director, 
international operations; Dr ' 
Iain Watt, director - 
production, becomes 


the iiwHtntiwy amd tee market 
firms appeared to be playing a 
skilful game between them- 


Accordiog to a number of 
traders, fund managers were 
offering lines of stock in the 
market and trading firms were 
producing buyers from their 
own client lists; matching the 
tWO tmahlps (teals to be marte 
without too much excitement 
in the marketplaca 

The sharp about turn in the 
market trend yesterday lent 
support for warnings over the 
near term outlook for equities. 
Smith New Court, the UK secu- 
rities trader, putting forward a 
target of FT-SE 2,500-2^60 by 
the end of March, added that if 

dearer at 485p. 

The stores sector took a 
breather after Wednesday's 
rapid rises on the back of some 
Christmas sales figures which 
were better than expected. 
Marks and Spencer and Burton 
eased 4 each to 209p and 217p 
respectively, (hie of the previ- 
ous day’s best performers, 
Eton, slipped 5 to 180p, while 
one of the market favourites 
for several months. Body Shop 
finished unchanged at 644p. 

.Sears were knocked back by 
at least two analysts’ profits 
downgradings and talk of sev- 
eral more. Mr Rodney Forrest 
of Smith New Court cut his 
forecast for the c ur rent year 
from £220m to £205 hl Although 
trading in the week either side 
of Christmas had been better 
than expected, he said, the 
period before had been worse. 
UBS Philhps&Drew also cut 
Its forecast. 

Water stocks attracted 
plenty of interest both ways. 
Thames Water, the FT-SE 
stock, saw 12m shares traded 
but the quotation was barely- 
altered at 165p. An glian, with 
7.2m traded held at 167 Vi p but 
Severn Trent, with 6.5m 
traded, managed a 2% gain at 
153 ’/ip, having touched 155p 
earlier. Fells of around 8 were 
seen in Northumbrian, I77%p, 
Wessex, I75p, and Yorkshire, 
176p. The Package settled 5 
points lower at £1645, haring 
reached £1670 early in the ses- 
sion. 

An announcement that 
Albert Fisher had completed 
the acquisition of JJMTheeu- 
wen Beheer, a Dutch processor 
.and distributor of mushroom 
products in Europe, for a maxi- 
mum consideration £13m, 
helped push it 4 higher to I27p. 

Wednesday’s recommenda- 
tion for Whitbread from the 
brewing team at County Nat- - 
West WoodMac continued to 
help the fee “A” shares, which 
dosed 11 higherat 40$>. 

After several weeks’ vague 
lad speculation, Pairfine Boats 
said it had received an 
approach which may lead to an 
offer being made for the com- 
pany. The shares jumped 122 to 
845p. 

Meanwhile, an easing of the 
recent stock shortage kept Uni- 
gate on the defensive, which 
slipped 9 to 347p, as some prof- 
it-takers appeared. Dealers also 
said that it had been over- 
bought during December and 
may have been due for a cor- 
rection. United Biscuits was 
affected by the losses posted by 
the other market leaders, and 
it fen 6 to 364p. 

Mr Carl Short of Kit- 
cat &Aitken said: “Cadbury’s 
and UB have underperformed 
over last three months. But 
what underperformed can 
continue to do so. And there’s 
unlikely to be any excitement 
before the final results in 
March." 

Sterling's weakness against 
the D-Mark foiled to prevent 
Unilever dropping 8 to 724p, 


responsible for all appraisal, 
development and production 
in the UK, including new 
projects; Mr John Walmsley, 
managing director - finance, 
has become responsible for 
the group’s oil marketing. 

■ BRENT CHEMICA LS ha s 
appointed Mr Dennis Wflby, 
a main board director, as 
director responsible for three 
new business systems groups 
-industrial, aerospace, and 
electronic - in Europe, North 
America and Asia. Mr Brian 
Gama:, a main board director, 
becomes deputy director of 
these operations. 

■ MX David Veevers, a main 
board member at Wolff Olins, 
has been elected t o the 
executive board of THE 
LONDON PHILHARMONIC. 

He was, until last June, head 
of public for Prudential 
Corporation, one of the 
orchestra’s principal sponsors. 

Mr Hamlyn Whitty (pictured) 
has been appointed chief exec- 
utive of the INCORPORATED 
SOCIETY OF VALUERS AND 
AUCTIONEERS foll owing the 
retirement of ' 

Mr 

Astbury. Afteri|gKgu|i 
a career in the ap ^P'pjw^ 

Whitty worked 

Wood in 
sex; as Euro-B. 
pean marketing manager. 
United State Lines; and as a 
general manager with Interna- 
tional Military Services 
(defence exports). 


achieved too soon, “thoughts 
might turn to profit-taking”. 

Helping to depress the mar- 
ket towards the close was a 
re-run of hints that a large 
rights issue was hanging over 
the equity sector. The contin- 
ued lack of rights issues has 
been causing increasing pres- 
sure on the heavy cash hold- 
ings of the institutions, which 
are now being boosted even 
higher by the new year 
cheques from pension funds 
and savings schemes. With UK 
Government bonds yielding 
more than 10 per cent against a 
dividend yield of around 4.4 
per cent on equities, the stock 
market would not be surprised 
to see fund-raising moves. 

while scattered talk of a right’s 
issue prevented it moving off 
the day's lows. 

Abbey National maintained 
their good form, moving fur- 
ther ahead to close another 3 
highw at 190p, on turnover of 
7.6m still boosted by the UBS 
Phillips & Drew “buy up to 
210p w recommendation. 

Merchant banks were high- 
lighted by the latest advance 
by SG Warburg which put on 
16 to Slip, mainly reflecting a 
stock shortage. The increase in 
the Baltica stake to around 12 
per cent helped Hambros rise 2 
to 296p. 

Composite insurance issues 
remained under persistent sell- 
ing pressure, upset by the 
absence of any signs of stake- 
building or bids in the sector. 
Royals performed badly, clos- 
ing 13 off at 545p on 2.1m; whis- 
pers in the market suggested 
that Royal may recently have 
held merger talks with a Dutch 
group but that these were sub- 
sequently abandoned. Commer- 
cial Union fell 12 to 509p. 

Cable & Wireless were out- 
standing in telecommunication 
stocks, advancing strongly to 
the wake of US buying to close 
13 ahead at 583p on turnover of 
3.7m. There was more good 
demand for Ams trad which 
gained 2% more to 51Vsp on 
higher than usual turnover of 
5Jm. 

The remarkable advance by 
many of the building materi- 
als/construction and house- 
building stocks continued 
although there were signs of 
profit-taking at the close. Shel- 
tered homes stocks, among the 
market’s worst performers last 
year, attracted further demand, 
Anglia Secure Homes adding 7 
at 125p and McCarthy & Stone 
racing up 16 to I36p. Among 
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TRADING VOLUME IN MAJOR STOCKS 


APT 

ASOAQreuS 

Aider MmanU 

Anted - Lyon 

Aron id 

Argyll Group 

Asa Brtl Foods — 

BAA 

BAT Indl 

BET 

BKC 

B0C 

BPS kite. 

BTR 

Barneys 


Vohne CJoemfl [toy's 
SOn Pncd dung* 

— 8K KW-Jla Comm Union 

_ <500 121 tl CaAaon 


Vohm, Chsiog OayH 
EDt/i Plica duoga 


7JBOO 190 4-3 
1A» 502 


Oaloeiy_ 


.SJSM 514 +2*1 DMnl 

. BJU0 am -2 Eon. CMna CUys 

_ 907 419+1 Enterprise Oil — 

. 1J00 397 +6 FM 

. 1.700 636 -8 Ferred 

. 4S00 258 -12 Ftoona 

_ 713 4«+i OarvAeadam — 

. 1.400 573 +n Qamaiaacf. 

. 1.700 2SS Qian 

+.«n 405 -5 Gtebekw 

. l.«X) STS -4 Gtynwed InL 


Bearer 

Daittled Ini. 

Blue Anew. 

BhatOnM 

Boots 

Brit ACofNn. 

Brit Aerospace 

British Amiiaya 

BritWiGas 

BrrttoA Land 

BP 

Bmtoh Steel i 

Brmm Taiacom „ — . 

Bind 

Bramah Oil 

Bunon 

Cable 4 IM re. 

Cadburye — 

Color Grna> 

CartBn Carnna. 

Coils WyoHa 

Boses on trading 1 


.. 1.«0 WS-H Granada — 
. 2.100 177 +1 QrvdMaL.. 

—.386 1*8 -1 QMSA 

. 1J00 02 +1 ORE 

. 2.100 264 - 3 SKM 

- 2.490 262 -B Gdnmn 

268 88-1 HammorMn ‘i 

. 1.000 5M-7 Hanson 

.6230 238 Hanson Warn 


- 9.000 237 — 4lj Harreona C«». _ 

... 273 3DQ +1 Hi-MfSIdd — 

10.000 339 Hrbdtnm 

zmta v*h +s iui 

. 7,100 309 -5*2 Ka 

1.000 116 + 3 Incfteape- 

-.4*9 GST -12 Jaguar 

1.400 217 -4 Kingfisher 

3.700 56} +11 UcSrohe 

. 2.103 364 -5 Land SaeoiWas 

_ 752 390 - 23 Laparia 

_ 783 flOS -4 Legal 6 General - 

. 2.802 158 + 9 LteydS Abbey 

volume for moat Alpha securittea 


... 1.100 507 -14 

— 2j000 232 -U 

1.100 387 -1 

91 408 +1 

_ 1.10# B7 -1 

1.100 4U +8 

~ 5J00 651 -5 

200 91 -1 

_2*» SJia 

*80 3*1 -3 

«B 1200 -18 

~ 9.800 239 +1 

_ 3.700 019 +13 

_ UM0 IBS 

*21 274 -1 

_ 1,100 338 +1 

2JHO 641 -1 
SH 1HH +11 

— 1600 2*5 -8 

936 <50+3 

._ 4.750 89-15 

708 341 -4 

— 10.000 214-1 

— IXtt «1 

BIO 171-2 

909 731 +4 

1.800 200 “5 

_. 1.000 2391? +1Ij 

2.100 1185 +8 

644 312 -6 

5 643 

— am an 

1.700 339 -3 

— 2 30 542 +5 

187 504 +8 

_ 1.000 434 +2 

385 326 +1 

dealt through the 


LkmteBaek — 2J00 

LASMO 444 

Inertia 2.600 

Lucas 1200 

MB Grot*) 1.800 

MEPC 1.400 

Marks 1 Spancer 6.E4D 

Maxwell Conan. 921 

Mecca Latun 1.000 

MhSand Bank I.E0C 

NadWaat Bank MOO 


Votosa Ctertog [toy * 
BBS Prior dang* 
. 2J00 460 -4 


Vain* doring On * 
000's Mea danaa 


Pant- 


PSO 

PAdnoun 

PotfyPKkintL _ 

509 

1,300 

— 2.700 


1.200 

AMD 

mz 

577 

f.4» 

Racat 

Rea Telecom _ 

3,100 

27 

RecUt fColman 

RMUMl 

Reed ML 

221 

833 

5JOO 


5£0& 

HotnmuM 

213 

Horel Inwransa 
Sit 

Sara* 

2.100 

— 2J00 
M2 


Sahntary 612 

Sknotoh i New 40 

SEAQ system yeattmtay l 


the smaller housebuilding 
groups Federated Housing fol- 
lowed up Wednesday's lOp 
jump with a rise of 20 to lOOp. 

The bid for Hartwell lifted 
other motor distributors. Look- 
ers gained 12 to 142p, while 
shares in Western Motor 
jumped into the fast lane 
adding 38 to 613p. Also benefit- 
ing from the same sentiment 
was Lex Service, in which the 
shares added 4 to 282p. 

British Aerospace remained 
weak and the shares gave up 
another 7 to 590p on feilk that 
the company was about to 
make a rights issue. 

British Steel had a good day 
as institutions went shopping 
for high yielding privatisation 
stocks. There was talk of a Jap- 
anese buyer to the market. The 
shares added 5 to 149p as 22m 
shares were traded of which 


Commercial Aviation 
in the 

Asia-Pacific Region 

End of the Century 
and Beyond 

The massive growth expected in the entire 
□ir transport infrastructure of the Asia-Pacific 
region and the challenges and problems it 
will generate, will be the subject of the 
Financial Times Conference to be held in 
Singapore on 12 & 13 February 1990, 
just before the Asia n Aerospace '90 Exhibition. 

Speakers include: 
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together with your business card, to: 

Financial Times 

Conference Organisation 

126 Jermyn Street, London SWi y a u j 

Alternatively. 
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telex 27347 FTCONF G Fax. Ol -925 2125 


the equivalent of 12.2m shares 
were traded in the option mar- 
ket 

Profit takers appeared to 
have ended Wardle Storeys 
rise which followed new year 
press tips. The shares retreated 
31 to 303p. 

The market appreciated the 
announcement that London 
International had won a £5m 
contract to build two condom 
manirfac t iiring plants in Arma- 
vir to the Soviet Union. The 
shares rose 4 to 238p. 

Hestair, the subject of bids 
from both Adla, the Swiss 
group, and BET, fell 13 to 321p 
as Adia withdrew its £167m 
offer. The market however 
remains unsure of the £l92m 
white knight bid from BET 
whose shares shed 11 to 260p. 

Among those concerned by 
the bid are Mr David Ireland at 
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Hoare Govett. He said the BET 
bid should worry the share 
holders on several fronts. 'It is 
a fairly generous price, it 
would put a strain on the bal- 
ance sheet and the bid is into 
an area with which BET is 
barely familiar and an area 
whose prospects are deteriorat- 
ing.” 

Bargain hunters were said to 
have been responsible -for the 
rise in Johnson Matthey and 
the shares gained 11 to 
348p .Charter Consolidated 
which has a stake in Johnson 
Matthey was said to have 
moved to sympathy. 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 21 


LEGAL NOTICES 


DUNNING MANAGEMENT 
LIMITED 

(IN RECEIVERSHIP) 


RagttorM number: 224S6EB 

Naniro of buajnoa: Property ManagomoM 

Tracing classification; 38 

Data of appointment of atfmlnlstraUvo 

•acatvorta): 15.12.39 

Naina of poraon appointing tno admMatri- 
Ovo nocatvor. UoyOa Bank pie. 

CJ Barlow A NJ Voogm 
JoM A4hninlairativo Oacolvara 
(Office homer number* 90Q2/6339) of Cork 
QuDy, 8 Qreyfriara Rood. Reading. RG1 1JQ 

RJLGLBI PROPERTIES LIMITED 
(IN RECEIVERSHIP) 

Rad stored number 1058238 

Nature Of buMneea: Property investment 

Trading ctasafflcalkin: 35 

□ate of appointment of administrative 

rocelvorW: I5.1i88 

Name at person appointing tne adiMnlatoa- 
live receiver; Lloyds Bank pic. 

CJ Berio* t, NJ Vooght 
Jolnl Administrative Recelvere 
(Office holder number* 8002/8338) of Cork 
Gully. 9 Qrayfriara Road, RsacHng. RG1 1JG 

DUNNING COMMERCIAL 
DEVELOPMENT UMITED 
(IN RECEIVERSHIP) 

RegUterea number: 1461643 

Nature ol Dullness: Coraraerdel develop- 

mem 

Trading rlssainestlorx 23 

Data ol appointmenr of administrative 

racemerta): 15.12^9 

Name of Demon appointing the admlwlatra- 
bve receiver Uoyoa Bonk pic. 

CJ Bartow a nj Voogm 
Joint AOmlnietraUve Receivers 
(Office itotder number* 9002/6338) of Cork 
Ou By, 9 Qrayfriara Road. Reading. RGI 1JG 

DUNNING SHOPFTTTERS UMITED 


(IN RECEIVERSHIP) 

RoptotereC number: 1889774 

Nature of ouaineaa: Shopttnera 

Trading daaaUlcdlon: 23 

Date of appointment of admlnlatratlve 

recelver(a): 15 1289 

Name of person anpoMJna the edminlafre- 
nve receiver, uoyoa Bonk pic. 

CJ Bartow a NJ Vooqht 
John Admlntetretlve Receiver* 

(Office bolder numbers 9002/63397 el Cork 
Gully. 9 Qreyfriar* Road. Reading. RGI 1JG 

AJ DUNNING CONSTRUCTION 
UMITED 

(IN RECEIVERSHIP) 

Registered number 2348854 

Nature ol business. Construction 

Trading clesatflcation: 23 

Date ol tppalntment ol admlnlalratlvB 

receive r(»). is.t2.ea. 

Name ol person appointing me admMatre- 

tlva receiver. Uoyda Bank pic 

CJ Bari cm 6 nj voogfit 

Joint Administrative ftacaiv*T6 

(Office bolder number* 9002/63391 of Cork 

Gully. 9 Creyfders Road. Reading RGI 1JG. 

BAR GATE SECURITIES LIMITED 

(IN RECEIVERSHIP) 

RegWered number 1893700 

Nature el business: Property Develo pme nt 

Trading elasslfleatierK 35 

Dale ol appointment of administrative 

rocelvef/s): IS. 12.99 

Nome of pervon appointing the admlnNarm 
live receiver: Electro Preparty Finance 
Limited. 

CJ Barlow 8 nj Vooght 
Joint AdmMsbative Reoehran 
(Office taMder ngmfiere 0002/8339) of Cork 
GvHy. 0 Grayfrlars Rom, Reading. ROI UO 


CAR RON HEATING UMITED 
(IN RECEIVERSHIP) 


Rogtatarod number. 1021242 

Nature at Oue/neas: Ventilation 8 Keating 

Equipment manufacturer* 

Trading ctaselRcslion. 27 

Dare of appal ntmant of administrative 

receiver!*)'- 15.12.89 

Name of pereon appointing the edmimetre- 
ove receiver Uoyda Bank pic. 

CJ Barlow 8 NJ Vooght 
Joint AdmmwrsBve Receiver* 

(Office holder numbers 9002/8339) of Cent 
Cully. 9 Greyfriare Road. Reading. RGl UQ 

SAFETY SCAFFOLDING 
SERVICES UMITED 
(IN RECEIVERSHIP) 

Registered number 1440160 

Nature of buelneu: Property Inve st ment 

Trading classification: 35 

Dale of appointment of administrative 

receiver)*): 1512.89 

Name of person appointing Dm administra- 
tive receiver Lloyds Bank pic. 

CJ Banow a NJ Vooght 
joint Administrative Receiver* 

(Office holder numbers 9002/8339) of Cork 
Qulty, 9 Qreytrlar* Road. Reading. RGI 1JQ 

DUNNING ASSOCIATES 
(WEYHILL) UMITED 
(IN RECEIVERSHIP) 


Registered number 398724 

Nature of business: Farming 

Trading classification: 01 

Date ol appointment of administrative 

receivers): 16.12.99 

Name of person appointing me administra- 
tive receiver Lloyds Bank pic. 

CJ Bartow 6 NJ Voogm 
joint Administrative Recelvere 
(Office holder number* 9002/5339) of Cork 
dully. 9 Greyfnar* Road. Reading. RQI 1JQ 

SLENDERPORT PROPERTIES 
UMITED 

(IN RECEIVERSHIP) 

Re g istered number: 1555507 

Nature of business: investment of land and 

buildings 

Trading dasatfletnon: 35 

Dale of appointment of administrative 

recsiverts): 15.1189. 

Name of person appointing the administra- 
tive receiver Lloyds Bank pic 
CJ Bartow 8 NJ Voogm 
Joint Administrative Receivers 
(Office hoi oar numbers B002/B339) of Cork 
dully. 9 Greyfnar* Road. Reading RGI 1JG. 

DUNNING SECURITIES UMITED 

(IN RECEIVERSHIP) 


Registered number 2156133 

Nature of business. Security 

Trading classification: 45 

Date of appointment ol administrative 

recatverfs ): 16 . 12.89 

Name of person appointing the adntinMre- 
ttva receiver Lloyd* Bank pic 
CJ Barlow l NJ Vooght 
Joint Administrative Recelvere 
(Olfice holder number* 9002/6339) of Cork 
dully. 9 Qreytfiars Road. Reading RGI 1JG. 

ANDOVER PLANT HIRE UMITED 

(IN RECEIVERSHIP) 

Registered number 809389 

Nelura or business. Plant and Machinery 

Hire 

Trading classification: 45 

Date of appointment ol administrative 

recslveris): IS 1269 

Name of parson sppatndng the administra- 
tive receiver Lloyds Sank pic. 

CJ Barlow 5 NJ VoogM 
Joint Administrative Recelvere 
(Office Holder number* 9002/8339) df Cork 
Gully. 9 Greyfriare Road, Reading, RGl IJd 


Advertise your house 

in full colour in the Weekend FT, 
To find out more, call Lesley Proctor 
on 01-873 4896 
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FT UNIT TRUST INFORMATION SERVICE 


O Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Boofdei ring the FT Cityline help desk on 01-925-2128 
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521 

£13 

£38 


'0374 I I 

: Find, 


46.711 


SL5235 16373 

S3427536.72M 

511460 12065a 

HS5EJW X*ta( _... 

547X50 48X20 

.5 15 .1 5 0 15 465 — 

!§?.&« = 


EL77 294 

febT kS 

£X96 207 

Y509 540 

£2X7 23 

22 

136 

a 21 . X28 


-am 

+om 

+aoi 

—4 

-0.01 

+am 

-am 


-Kong Kaag Fd Jan 4__ 
MaBMdT«Jan2- J 
g wvtllMte lJ MA-J 

Gartmure Investsusit Ltd 

tatea Frad Miraain Srittroallig 
OaiteStiiatHnrParllMId 
(ncorer X02 

Growth Ptotfol to 1 £1.0 

BaiaoeadPortWto-.il 


I- 


—I 939 
+2 L70 
+2 1 3.74 


Perpetual UT 

OfhSminu Girth Fd. s , 

OifmreURGnmta Fd- am XMObi 
Prudential Inti Fina ncial S ervices Ltd 

toosw(Atm.. V ^^!|«a4^0| 

Growth IG&D) -J21CLS 22X61 -021 OOC 

•Prices oo Dac29 Not dtahagM Jarf 
* Pricts 00 J«4 Not dcafeg Jaa 11 
RbjbI Tost Inti Fd Uugti^l 



Stirling 

jtvUg Investment 

--- — Imm tt »a| -ax 

.rjDurnxF lsl'b -1X9 

-ISIS -« 


I ana gets Ltd 

CbOaFoadJanS — .T 510.431 j - 

Emerging Mtelro 3_1 51X6+1 1 - 

German Seleettaa, Associates M.V. 

NAV Dec 1 1 DM 225024 1 i - 

l iw ti a i t SA 

SamaraJ PcrtteUc_ — LSFXJOIO 40Ufl[ 1 - 


- Alliance Capital 


75.481 -0351 - 


+039 

+0321 


— (II Yield Bote- 


Ltd 

178 2298681+02894 - 

34 BX4041 -o.au3 


tel Prep. Fd. 

* Yamal CW 1992 «BO 
NAV Jad 4 - .— -J *1207 


OFFSHORE INSURANCES 

Idmiy - f ii teun H M^I Aiwa Ltd 

jdeoHlM- -.062403262 


56.00 6 35 

51224 1261 

524.77 2588 

*«»- ,“2 
1988 
19.28 

2279 

.74 9X5 

t «i 12Jfl 
152086 2185 


Iw la* 8371 +0331 - 


oat 

£0-969 

0317 


+*1-330 Si KarfXGaslMDOh. 

-Oil - GNateSteritofFd—^ 

toS UKSttrflteFd. - 

EraooroaSuribnFd— _ 

..tl 

taMooISfQltlr-. IUU 2X341-3001 O 60 .g^BMOteugl. £1X79 
lounuioail Bote (iH... Is X247 12691 +0011-3.91 XtheWetarSataglL aXhB 

TPriCH.teJta 5 NU 1 taaliot Jaa UP -•■ . cnl StniwTimiiTg ’. n w 

San & Prvsper iNtmuttarai , ; oobauxaurFa — iDgS 

coil ITsH.Ol 1313} -ASftf • - . BK PoUar Fd . _ 

Sterling DfStoUt — x7l3D*X SDMl -xl 008 'tenseoMteFL-- 

Find latent Foods , , - -JJOM Dollar Ffl. 51X96 

^ :%2S2tfSS£: r- 

g^^isi 30 '3 ub 

+009' ‘ ■’ 

4009 



Enrtar. — -.u- 

Foru+urp 

GauiPortfcdto FdtJ 

OibilPorttoUdFteV... 

« »=zm 

Sdsraster Mngt Scrrfcm Urinal Itt 

JUuJdw tawimklA 

St-T.. , 

OblAffe I 

Swlofraac-,- — 

Sckni^Waridw^h . 

D-JUrtL-.,-- — , 

SrtjFnec- 

jaamseVci 

Anstnlunf . 

CanaAtaF---— • 

Scimitar WaridwWa S rigc H au FundUnttcd 


- Swann Fi 

I2i-« s 


-£1X76 

£1X19- 


-0.04P 

+aoo£ 
+00011 
-0 628 
+0.001 1 
+8.013 
+08131 
-0005 

m\ 

h+oaob 

-0003 


+0JU7 
+0007 
I +00011 




+0X24 

0624 25599 


Sarotor -- 

^^iQSra Wmn£tete‘CPntaOteurw_ 

US DsHor Rounte Mar 16410001088 a87%pri 

AmlB-Swia ’ 

WbMs" 

Aap0-5wta 

A rab Bank Fl uid Ham gw s (Gunway) Ud 

._ SmuSSSS-^siom io.m| — j - 

- S5SS3S?sa-d^ =1 = 

- 

- BAD Ktaltonwo 

■Z -OSOOlIUS S36959 

Z Enu Eql 177 21 

- Fr^5 Franc - FFrlli0623 

1 ftMA-Gaiuiut de IMa jd :d*A*ib« 

: iaSS^”rB®S UiT 

- Julius Bib Bark. 

- ujkuji 

- BU-Ser, JXwrOUFd* b+CJoejB KUDO I 

- *Ptiactarar 
* Baonoe Sc Airf b u ie Fd. Hgn. Ltd. 



GAUHtamajifteisc— 



m 

^X7 
€111 111 
5126.99 
SFiNOXS 
Y120Z3 
DM92. ea 

_ . 00423 

Glob al Gmenuneut Ptat Find 

c/n PfodtaUal Bacta Sco IUIQ te_ 

NAV Decmbw 19 USS7.12 CSa2b 


GSAUCcreposNaU 

CAM Bn ill )l lliil. WM 

GAM BoodsScSZJ 

GAM Bend Swtt. I 

GAM Ban! Yea. ] 


SZA 

51628M 

527297 

SFr9&44 

518X20 

5165.71 


-0X9 

+837 


♦2.93 

+L(ji 


j fg~ AnrWFRIL 


yb&jcXfrl mj p|j_ 

- lmJ iSwri- 


ISS iSI 



fdfc, 


IS ffiEKSSS* M 
!iS-HCSSsi=^||- ■ 

FWdiirCrowtn 48S 

FcrstarlWimsabaMC 


«- mrtto ^aS? u ?9. 


Britain* UtgnnraFd.. 
DmgaFomt — — 

HOdgKdW 

■Iwml TrQ. — ,. 

jmdNrarGmta Fd_..| 

Korea Fr 


CLlb^W 

51434 1538 

594 43 36381 
3^.75 ».« 
53035 32751 

519X8 2036 
[ 516 81 17.M 



I - - uaiaySby — — 

- UOiArtirtteo 


Elate Sir fetf FT— dal Scrrices 


KiifeHw.PiOBeah! 
5Ug Sloe Chip. 
BVtaiarnBa 





SIX-50 

AuaaSnuirlttis. 

U|JM 

com 

.Itataua 


UMIOntetvO 

WoriteSc 

*17X0 


1388 

'a 


IBM- 


+on 

-MXU 

52 


S53 Sii 

1009 40X31 


+DJBi 


51X40 1X26 
5X182 1.272 

now 1129 
£6.«9 TJD4 
£6723; 7X33 

■H—i £6304 7394 ■■ 

WiwtarataNiii mb g tate at H 
Fwate r— nhtaailraabM — 


tfiioilirBiprOap-.. 
ns Mh iWfaroi-Tt 
HSDIIrfldwp UF BMA... 
EagtoKBCCwy 


eFi 

neem* 

TVtajrW, 

BoasFd 

Bemataa MI 

Anchor lntl til ... 

BdntelBtedICu)..- 

SdabaiBondOncX 

HiPU J " 

BdaUtl 
him mil 
B<a Mil Eta tty Unci.. 
CdsJhwBontfA 
CsssdUA S Inr Bd 8— 
Forofi"' 


JtaOMd seel 9UB__. 
BonCer Foods Ltd 

Kona Fd NAV Ota 24. 


L9.86 

XZ2 


l^jWPaWBM 

628 62 sacb 

1*1202 12.62 
Mln5.0Mi ag wN 
Iugqwt Mgiiwj. Ljd 


S20.95'M,94d 

531X3 31 dirt 
51X01 11X3* 
SJ06S 10.77 
§6X7 1634 

£&7b 19X41 

51544 16264 
CS1643 16601 

S3Z.U 2331 


+ 02 } 

HUI 

+an 

+002 

+ 0.02 

+011 

-4.43 

+090 

M 


(Jena) Ltd 

StaMmS^~MUnslL60 11611 -.-.I 


•Whs Govett 
Oregon Fd Ltd [- 


+028 

♦0.807 

-0.02 

+0.19 

+0113 


L» 

369 

0X7 


NMdeallagdw-MumrtO 
GreuD Dm Limited 


■enOI Ijwch hU 8.C* pfd t|LE 


CM7IIMWH 

BSGAMAClteScrU— 
US GNMA Out 5M M I 


031 

OSB 


Tta e n gp U l n wii l la H e i . Ilf dH H rt 

Utmtivihie-Tite. 

.Utility VthaTrat 3... 


5301.97 526X91 

*■ i 


J8U =1 =IfcS 

'&&sz$J3$n& -1 - 

Haussara Hldgt. MV CruacuB 

NAV Dec 31 — .Tj «W.« » _ [ - 

Hltl Saawd taveslmeut Senrtces IntJ £z) 


u 


-064 


iMbiMEfntfcCtoAG 

CrosAow (Fw Eja0..rj»rl|B4 
CSPUisManl 


STFFdrTetaoatog*!-. 
sneaiFdiNAaiBi — 

a ■ a ■ _ » — tAl_ x J 

twnunvpn yt wm 

Maagtetanwcy 1 


- fadosnez Asia Invest Service* Lid 


- Am. Growth Fate . . 

- PutalcEaMFaad_'Z^ 


20JB 

SRMbO 4X22 
519 93 2X08 
55X51 3563 


Investors Fd# Ltd 

514X5 HJJ 


53625 


+0X7 
+006 
*0 28 
+0* 


.17.71 


LONDON SHARE SERVICE 


1WW) 

High Low 


BRITISH FUNDS 

M 


Stock 


Price 

£ 


Yield 

IoL iRhL 


"Shorts" (Lives up to Five Years) 

98 H EcaiUBC 1990s. 

99 A EA£4.LZ^bc1990 

9lJJ rrea.3p£l996 

95*i Tfeai 8 upc 19S7-90it... 

95 W Treos. 8KCdl990ri.— 

96 A Trw. lOpcC* 1990 

87« Ext* z> t pe 1990 _... 

98S Treas L 12 < pc 1991. 

89% Fuetl i ng 54 cc ‘87-91«.. 

864 Treas Jpcl99l 

95?TreiilCiKCv91» - 

96 if E>.c*l llpc 1991 

Dl^Trras Bpcl991 . 

100J, Treas 12\pc 1992ft 

95* IreaslDpc 1991 

90S Tims 8 pc 1992a 

96 A rreas- IOIjOC C 1992a.. 

C Trtaj. 3x 1992. 


Exdi. 12 1, pc '92. 

£etb U'jkIW 

Treai8>«pel993 

Frew lOpe 1993a 

Treas 121 ; pe 1993 a..— 


82 
.99 
!l03 

90 
95 

101™.. ..... 

HAS Finding bpe 1993a 

106 u Treat 134. DC 1493a 

893 Titas. flijpc 1994 

109 atreraMijBc 1994a 

10b u Exdi 13>s PC 1994. 

94 3 Tnas. 10pc Ln. 19944L. 
lDZBExdi. 1217*1994 

91 ijgunn 9pc 1994R 


9913 

+j* 

1106 

M,i 

1? % 

97i 


109 

973 

8.W 

Hil 

+J!y 

0.23 

10.31 

2t£ 

•a? 


11.95 
6 17 

9012 


3.30 

96>gs 


10.41 

9T* 


11.51 

92ti 

+■« 

8.67 

loc jit 

12Jri 

95% 


KE 

?in 

+A 

Ifi? 


10 ST 

84% 


394 


+A 

1250 

KU ' r 

PE 

m - 

+,% 


962, 


10.41 

lQ2%s 
85 fj 

+A 

LLLb 

699 

107% 

90i2d 

a 

12.83 

9.36 



1304 

107A 


l? Vi 

96% 

♦ft 

10.40 

IMA 

92ft 


1201 

9.7rf 


Five to Fifteen Years 


101JI Treas 12pe 1995 

TzEitch 3pc Gas 90-95 

9SA Euh. lO'jpc 1995 

106 A Freas 12 \ pc 1995a. 

110§ riBaxl4pc 96 _.. 

90 X rreas <tec 1992-960 ._.. 

117,* freas 15 Ubc 1996a. 

108+1 Exdl 13lepc 1996a.. 

94 h Conieijion lDoc 19% 

109,i rTSJl3>.Dcl997tt._... 

96 fi EidllOl a (icl997 

38 ;j rreas 8\pc 1997a 

118ji EjuJi 15pe 1997 

93+s Eaii. 94 .dc 1998 

78 s ! rrea 6Lpc 1995-983. . 

LZ3a rreas. U^pc‘93a 

1(3 Each. 120C 1998. 

92H rrete9ijpe 1999a 

1063 Each. 12*«ocl999 

97? rreas. 10 ‘ 2 pc 1999 

96Conrmwnf0lipel999.. 
86;: rreaj.aizpcijizoooa... 
89 j} Conversion 9pc 2000 a. 

1X2 Treas 13m: 2000...- , 

95ifi Treas 10cc 2001 

114% rreas. ldpc- 98-01 

93% CoraeniDn 93 . 0 c 2001... 

104S Etch. 12oc -99-02. 

95,4 Cottiers Ion 10 pc 2002. _ J 

94 rreas 9 is pc 2002. 

89,’« Ejch.9nc 2002..- 

T1I6A rreas. 13*pc 2000-03- 

96 X Treas 10pc 2003- 

10311 Treas. 11!; dc 2001-04-., 

969 rreas. lOpc 2004.... | 

54X FundlngJijpe'OO^.... 
93 >iEoimrsloa 9 izpe 20M_ 


Over Fifteen Years 


103c X£ 

76^ .... 

%ss?* 

112 34 c h 

iSf 

90% 
120*8 
95%* h 
80 1; 

ffik - 




118 Vd +■% 


+■«■ 


14 79 
14.69 


13 «W 


11.77 

10.42 

12.95 

12.73 
12.64 
12 25 
12.26 
12.16 
11.97 
10.27 
12 02 
11.84 
1164 
11.45 
11.49 

10.74 
11.39 
11.38 
11.17 
11.32 
11.12 
1131 
11.11 


1165 1121 
3.93 8.65 
10 61 ll.OS 

11.85 10 95 
12.48 11.16 

9 86 10 84 
12 80 10.97 
11.99 1091 
1039 10.79 
11.87 10.84 
10 64 10.76 
9 65 10 55 
1244 10.99 
10.23 10.62 
8.34 10 20 
12.30 10.80 
11.20 10.73 
10.00 1036 

11.25 10 70 
10 56 10.59 
10 46 10.58 

9.57 10 30 
9.80 1032 
11.38 10 71 
10.29 10.42 
12 00 10 91 
10.18 1039 
11.22 10 77 

10.25 1034 
10X6 10.31 

9 87 10 24 
1139 10 76 
10X4 10 18 

10.86 10 38 
1011 10X4 

6 25 8 93 

9.941 10.07 


BRITISH FUNDS -Contd 


1989/90 
Hf0l. Low 


103 

111 

125A 

90%' 

118ii 


134%, 
101 A, 
94; 
92 

102,*, 

68V 

89V 1 

132X 


93*a 

101>2 

U4% 


aw 


122 % 

% 

91% 

611- 

80% 

U8*sl 


Stock 


rea*. 8pc 2M2-06tt .. 
LioniivDu Treas. ll% pc 2003-07.. 

96 86(1 Treas 8>i pc 2007 a 

rreas. l?!spc ‘W-OB .... 

Treas. 9pc 2W)8a 

treas 9 pc 2008 E 

reas3pc2009 

Conv9peLn2011 B 

Irvai. &ijpc2003-12a.. 
Treas. 7% pc 2012-150. 
Excti. 12pc ‘13-T7 


Price 
£ 

95JJ 
103% 

116 ii, 

84L' . , 
110iSd+-,> 
89%aJ+X. 
124V 
93 
93 
85 


93 7 a olj+Jj 

+re 


a 

.Mil 


Si? 


*h 


VMd 

Int. Bed. 
9.92 10 04 

10 .13 10.03 
10.71 10.21 
9.52 9 97 
10.60 10.23 
933 9.80 
10.32 10 lb 
9.62 9.34 


9.63 

9.4d 

93fl 

&.74I 

9» 
9 9? 


924 

9.71 

9.68 

931 

965 

9.71 


Undated 


45*s| 

40*, 

70f; 

4141 

30% 

291+1 


40 A Consortdpe . 

35% War Loan 3<;pca 

60% Can* 3>»pc 61 Alt- 
31 % rreas. 3oc 6b Afx. . 

25,’. ^nwis2l;pe. - 

24|>nceas. 2tcc 


riltel 

+■•*• 

9.77 

36,; 


9.62 

61% 


5.b7 

32 A 


9.2fl 

25 H 


9.W 

25 ftl 

...... 

9ii 


lodex-Unked 

(b) 


U) (2> 


rw 



H ' 


% 



m 

w 

1 

Sill 

H 

\ 

■ f' 

fif 

tail 


Prospective real redemption rate on projected inflation of (1) 
10°« and (21 5*i. <b) Figures In parentheses show RPI base 
month far Indexing. Oe 8 months Drior to Issue) and have been 
adjusted to reflect rebasing of RPI 10 100 In January 1987. 
Conversion Tactor 3.945. RPI (or April 1989: 1143 and for 
November 19B9. 118.5. 


INT. BANK AND O’SEAS 



lonDfBkUI,Ui®in_ 
3e*BllO'»pdjrom.. 

lalip 13% pc 2010.... 

Do Xl%pcLn2015 

In* Bi llpc Lb 2002. 
De»e»126Bc20Q3- 

Do. 9%KLn2ul5 

Mlysla 10%pcLn2004... 
UNeuosStABlbijpcaMHJ 

C0RP0RATI0 

111% lO^lBlrmtaihom U%pc2012_ 

91 851jCLC6£k1990-92. 

1241; 115 Certs 13 x pc 2006 

33 29pverpool 3 >jpc told 

95U 92JlCC6%pc'8&-90 

36 2bj Dc.3pc 20Afl_ 

10712 99^tMa»teurUizPc2007.... 


99JJ 
96 A 
119% 
103% 
100 > 
109 
91 


1101 


11.13 1L13 
10.65 10 72 
11.27 1105 
IX. 02 11.00 
10.97 10.94 
11.45 11.15 
10.71 1079 
1194 12 09 
15.001 14.90 


N LOANS 


10*2 -90 

881; 

11 Zl; 


101 iji. 


U .44 U 40 
7.63 12 80 
U39 11.25 
12.07 
7 07 ll.bO 
ll.U 
11331 1130 


COMMONWEALTH & 
AFRICAN LOANS 

89ijJ 86<?[NZ7%pc 1988-92. | 87%J 18.2^12.25 

20o] 206{S Rhod i^pe Koo-Asstd i 20«J J 

84l*i 84^100. 4>2Dc87-92Asstfl.l 64> 2 1 1 5.331 9.33 


LOANS 


1989/91 j 
High Low I 


Stock 


T r-*i» 


m 


Red. 


Building Societies 


lOOix 
100 98% 
100 98K 
100A 98S 
1* 983 
100 9B*s 
lOOlJ 991, 
100% 983 
100 985? 
IOC 98 X 
109 98 1; 

108 'j 


98% ITinSe Aoglia 12 ,’,k 29X.S0. 
Do. L2Hpc2b 2 90. . . 
Do. 12%pc 19 3 90 . 

Do 13 %ik23.4 90 

Do. 13K 14.5 90 

Do. 13 Jlpt 4/6/90 

Do 14Apc 2.7.90 

Do. 13 %pc 23.7.90 

Do. 13 i pc 13 8.90 .... 
Do. 13*e pc Bds39 90... 

„Do.3VdcIUji2021 

99««bo.4i5pclL-24 


T 


9951 

el 


*N(E 


99 A 

”to\ 


108Vh-l>4 


a 


m 


1230 14 91 

12 7b 15.28 
12.94 15.20 
1346 15.17 
13.00 1514 
13.76 15.07 
14.3c 14.99 

13 71 14.97 
13.56 14 9fa 
13b3 14.85 

4.27 4 42 
4.241 4J3 


Public Board and Ind. 

47l 43lM et Wlr.3pc'B' .1 44d -1 I 6.821 lLlfl 


FOREIGN BONDS & RAILS 



Stock 

.. 7pc Ass 

Do 6pc?8St9 Ass 

Dadpc UUedAss 

Hung. 24 Ass 

Hjdio Quebec 15pt 20U. 
ilctiand 14 \ r pc Ln 2016. . 
(Ireland 9% pc '91-96 


Pritr J 
£ 

50 .. 
50 .. 
50 
SB.. 

“SI: 

90 U 


Dl* % 
Grass 
3.50 
3 
2 

2.75 
15 00 
1450 
10.74 


Red. 

YleW 

17.00 

ffc.OO 

f4 00 

1357 

1152 

12.41 

11.90 


AMERICANS 


1989/90 
High. Low 


1BV 

m 

n 

36 %! 

15 S 

IS*! 

46V 

36S 

S 3 

& 

17% 

SS 

38% 

43% 

11% 

22% 

23% 

35% 

41% 


??% 


fik 

“i 

6950 

25% 

14 r. 

15% 

^Jfi 

9% 

19% 

38% 

19 
9 
B 681 

If 

17% 

15i 

1 

11 * 

14S 

25% 

10% 

218i 

20%. 

739p|i 

26% 

24% 

8 % 

16% 

13% 

253 

24% 


579p| 365 


18% 


987 q 357| 
23% 


Stock 

Abbott Laboratories]. 
rAhegheny&Wlc .. 

'SKitoWrpSi"...... 

Amdahl 5c 

Amer. Cyaiumid S5... 
Amer £ tpress 60c.... 
American T AT. SI.. 

Amrrllech SI 

. AslaiMTlCl Equity]. 
tSankAmerlca 51 & . . . . 

{Bankers N Y. 51 

Bell Atlantic SI - 

BellSouth Corp 

% Bethlehem Steel 58. 
MB 10 -Rad Labs. A... , 
IBowaLer Inc. 

B “ FJrlcV 75c.. .... 

I ntnl. 25c 

ornia Engy 

5 bell Soup 15x... 
ManhuunS 12 %— 
non. Banking Conn.. 

hrysler S 6 % 

Cl 1 1 corp SI 

CotgaiH’almollwSL. 
Cont'l Bank Cora S4.. 
p gComrateOauSnce- . 

3a na Corp SI..- 

[teta General 

Dun & Bradstreet 51. 
Eaton Corpn. 50c ... 

Echllcr Inc 

FPL 6 rauplc 

Fluor Cora 62% pc. 

Ford Motor SI 

Gen. Elect 63c. 

p VGetieral KostCorpSL. 

1 Gillette SI 

p A Am ion Bant BkSl. 
lb ilorey hound SI % 


Price 

va 

98 bud 
>4% 
21%B 
28 ji 

4l1j 
54 9p 
17, In 

36% 

11%^ 

10% 

17% 

73^ 


-ii 

-1 

i 

1 

33 fiB -S 
21%rt +% 
19% +% 
12% a) -% 
18%nl +% 
39|isi + 
13% 

293 p 

21 Ko 

760n -8 



41 A 
37lp 
30% 

457p +38 
20,% +% 
Continued 


Cir 


a 


Dlv 
Gross 
51.40 
30c 
80c 
20c 
hlOc 
S1J5 
84c 
SI. 20 
HS2.92 

60c 
S2 12 
S4.4C 
S2.52 
40c 

SI 12 
44c 
S1.80 

9& 

S2.36 

S2.72 

S1J20 

51 62 
sSl.48 

80c 

51.60 

52 00 
ltS2_0C 

70t 

52-28 

lbt 
S3. 00 
51.BB 
30c 
96c 
20c 
SI. 32 

on next 


IVId 

Gr't 

2.1 

36 

3.4 
1.7 
06 

25 

2.4 

26 
45 

2.2 

5.0 

3.9 
44 
22 

4.0 

3.1 
25 

1.7 

68 

8.9 

6.2 

5.6 
24 
39 

4.b 

4.5 
3.b 
4.5 
6.4 
0.4 

6.7 
29 
51 
20 
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BM 

Price 


as + . w 


YWd 


BM Off* * or YWd 

Price Price - Brass 


I I - 


/Jan 3: I SU .12 

Intermarfcct Fluid. 

NAV Oct 3L I 5416.21 

IntsmatiOrtal Bond Trent 
COCA NAV Jan 4 SX3X8 
. EE CCS 8 NAV Jan 4....I £30X6 

International Speciality Fond 

todSprotelhy. -1..I U244 1 

■Investment P ar tfolla Services (H I.) Ltd 
Glrtlll M rod Port .1109.0 U1.0I ---1625 

JC Giobaj FskkHSICAV 

NAV Jaa 4 .J 510X6 I +0 051 

„.i - 

Japan Money Back Fund 

NAVD*27...!x.._!T 5121731 I 1 - 

Japan Selection Associates M.V. 

SSAVDKJ JY10.54000 T I - 

JaitQue Fleming Inv Mngt Lid. . 
JFtodficWn*a**-S-.r tSxb +036 - 

FMgdtag Jtaonlmt— J £20410 
JF lirtoneUa Fd tncJ__| 57X1 | ._... 

JFPhlllpptelne. I £9 62 I I - 

rFrtty dilated NAV D7/12S 
Janflm Fleming Unit Trusts Ltd 

JFfUanaTraeriz) 

JF Aconite Ts 

JFEasuraTtlU) 

JF Hang Kang Tate}—. 

JFJajanTrwtti) , 

JFJuuSaaHCn— 

JFJananTeroTB 


Nikko Lnxembsarg SJL 
Btetal Alpha Stratfo Fnte-SICAV 
PadfkAtehaFd* ....1514 01 14X2| 

(SS/Eurooe Alpha Fd*.. 1510 65 10 8ll 

■Price as at JjmaryJ 

W-QCAVMV .1 £11.82 I +0431 

**P> lea at at Jaaoary 3 


l\ =1 : 


I -O-M I ~ 

I -0.061 - 

| _ KAV Jan 4. 7T.“ SIX 42 I +0.09I 


_ IS ten 


Honiara Asia Eurype Fund 


Nomura Dragon Global Fund . 

NAV Jan 4 .1 51123 I +0021 


Nomura Growth Find SA 

NAV Jan 4 I Y10.935 

Nomura Prudential Fd Pt II 

NAV Jan 4 .1 51573 

Nomura Prudential Global Portfolio 

NAV Jan 4 J S1559 I *0 18 1 

Nonasra RHenbeig Alpha ^Fund Mark JI 


£23 81 25X2 
S4 48 4.78 

S35 63 3TJB9 
£65. DO 69.12 
V2X455 JiaU' 
172.417 76.496; 
Y46.678 4*624 
56X34 65 55 
S97.67 103 Ai, 
S3109 33JJ6 
SIOX2 1098 
£2-45 . 3X4 

515.41 16X9 

S123X 13X0 
£13.08 13.91 

£15 04 16 00 

S8JJ7 859 
£100 
HKSXOO 
V100 
DU1 00 
a 00 


73 


; hill).. 

JFPactlUSecsTjtti} 

JFIaulwCnwUTg. 

JF ConUaegtil EgroTn. , 

JF Carrtacj Sort Fd,_ 

JF Earapeai Tnte) 

JF Qo6al Com Trt..— . 

JFI rtci tattona l Tatll — 

JFhalrralRteFd 

JFU'anrRe+USS SXOO ] 17.40 

JF ITacrRa HK£ HKSXOO 1 7.82 

JFM'cairltes Ven. VIOO I I 5.80 

JF M'carr Res Dni—.. DU1 00 .. -.1 7.40 

JF M'arrlteE — - O 00 I .—.03.66 

Dai ty Dealing "Weekly Deal lag 

ss& s aw.r au 1 .....1 - 

USDoUarShiNtajO.I S20X7 I - — I 

Korea Grawtb Trust 
UtatapteCHteenikw otinu i t Titat Maai g snnM Co 
NAV Jan 3 Won 29.726.77 USS43.49 
Korea In terna tinea) Trust 
Fte4 Stags scam tetjl Tnat Calta 
MV Jan 4 Won 43.41602 1 DR Value USS63.4S5X6 


+0 05 
I«a05 
+0.06 
+0X8 
I +108 
+333 
+175 


+OJ 


-088 
-0 03 
+0.05 
+ 0.02 
-0 06 
*0X5 
+0.07 
+0X2 
- 0.01 


PvtfolloA: UAV 

Portfolio B NAV 

North Star Fund 

■nest Fate 

Lanital Fata _... 

High Pert Fand 

Bond Fund- - 

Secrad Low Risk Fd-... 

Stand Higx Pert am F* 

MletelnUFd 

l/n«s< Fd (CarBunl .. 

HIW Pert Fd (uymaa) .. 

Bate Fd lC»maa). ... 

Mrmea FaiCaynuaJ 

High SecarUd Fd 

High Income F* — 

Norway Fund Management A/S, 
SMNmayGihFd. .. .1760-1 74tel 
Orbltex Babarnaj 


I -3 1 - 

I - ...I - 


Bid 

Price 

Skanriffood-Ciurt, 

Equh, NottOc. 4SL37 

Era ill UK. 

EauHj Conti Etenoe 
Esuht Meal terra near.. 

Eounr North America- 
Bond In. Acc ... 

Bond Int. Inc. 

Bond DEM Aec 

Bata DEM Inc 

Beta Dollar Acc 

Band Dollar Inc 

Bond Sweden Acc . ., 

Beta Sweden Inc. .... 

Hign Income Acc.. .. 

High Income Inc.. — .. 

Multicurrency 

FFi 


Offer +«r 
Prita - 


511.48 1 . 

IMaju^ers^lCaymaii) f-M 

DKT1440 200 0 
Dhr2330 234.0 
DU-1570 158 0 
Dkilh30 lh«0 
OKrlMO 1850 
DM1470 148 D 
DKrU4 0 1150 
DKiU9 0 120 0 
Dk’llX 114.0 
DM113 0 1140 

d»j 1200 12 x 0 

£105 10 6 


- Snclete Generate Merchant Bask pic 


Ff| 

Soditlc Asset Mar 
SAM D tonified fee 

Sovereign Portfol 

Corrrncy&Coia. «... 
toll FatarmPaol 


£X20 
51 33 
SI 19 
SI 26 
£8+0 
S7 01 
DM0 45 
DM0 95 
SL03 
£1.03 
Sk/4 98 10 04 
Shrt)98 10 04 
5104 1 13 

50 47 1 00 

5 L 1809 L1427 
FFr- 


X45 
1 27 
1.41 
126 
1X3 
806 
723 
047 
047 
1 05 
105 


r :.:...i - 


neaLtd 

Orhlle> Growth Fund... |£6 0365 685411 I 

OrbUa N« Ret Fd... .less OOBJ 84Wll 1 

ORIENT Grawtb Fd 

NAV Jan 4... — 1 SI 1X1 I +0 101 

PA^M Futures Tra^in^ (C|yinafl| Ltd ( 

PFC Intend Portfolio Fd Miwt Ltd 

Sgecuha Crowth Fd . £2 73 2 87^ 

Bau+ced Growth Fd... 52 33 2.45 

SlerttaglaciinieFd . £168 X77 

Strategic taeree Fd - SO W X03 

PRS Ifitematioua 

P« Value Fd S9AA.46 

PRSAcn Uwihniitrege S20 44 

PIS Mtaeied Fennel 512X5 

PRS Hedged Equhlei . 510 09 

Pacific Grawtb Fund 

NAV Jan4 I £2X33 

Paribas Sole) I Fund 
NAVUSS T1 S1O01 


-.1304 


Latin American Manasemeot Cp Ltd 

BruRanlarCoSlCAV — I S25.9I | 

McekaateCBSICAV.-. I 510 45 I 

Le Funds International Canages 
NAV Jan 4 -J 511.06 I -0.12 1 

Ub^ AiL-STAfj WtHid Ptal^-Equ^y Fd 


IfTrUCTK 

agement Inc , 

105X6 1+0 151 - 

■“sfssrf 1 - 

5124X1 I .._.l - 

Sterling Offshore Fund Admin. Ltd. , 

Pnnxrtr RnmMM . . |£ 1 DO 1 05 I — 

StlgG,li£ FidlnL. . I £004 08*1 U404 

Stonehane Fund Mflgrs LU 

toll Man Fb .150.63 10*01 ...I 

Strategic Intema^lonaMtald Fund SJ^. 

Stronghold I n ves tm ert Mgrs (Bermuda) Ltd 
Senuignold Int Bond ..I 5341.04 I — .T - 

Sun Life Global Management Lid. 

Global Portfolte 

Gioo+i Bate 

Giaiui llrtn... 

Global Reuwery. .. . 

Karon. - 

Aimncae Growth . _ . 

Common MktGwlh 

FarEanGUL . 

Japan Gtb 

UK Growth 

Taipei Fund 
do Pnidenitel-Bacne CapHal Foodtng tEaeitte) Ltd 
KAVNT52629 1 DR USS10Q lUinZ' 
Templeton Galbraith & Hansbenier Ltd 
Global Inc Jra3 ...Js*72 10X5rtl ...TTT - 


Gr Eqrii 

km Net CAS Int Or 

Bank of Scotland 

38ThrndneedlcSl. EC2P2EH. 01M16746 

Mow? Mix Cheque Acc.7Tl3 6 10 641 14.41 MU 

Barclays Capital Advantage Account 

So si oSs:!. i ^ r !i E ^ flEH io.75i an 

Barclays Prime Account HJ-CJX 

PO Bto 125 Nortltimnwni 060+252891 

£1 MO-£2.494 ... [1180 4 20 12471 Qtr 

£2 500+. 112X0 * 50 1 13131 On 

Benchmark Bank PLC Premier Account 
9HeorletU Plac*. W1M9AG. , 01-6313313 

Small Droouir 110 50 -I H 

£2500X10 000 |t350 10X4 14 65 Ow 

ua 001- £20.000 . . .13 75 10.76 14.44 Otr 

£20.000+..... 11450 11X51 15.741 Qtr 

B & C Merchant Bank PLC Portfolio Acc 
14 Motcomb Street Lonooa SW1X 8L3 01-3456616 

£2500-C9 444 _Tl3i 1056 14 641 Qtr 

£10 000-E24.499 -... 14 0 10.45 1521 Qtr 

£25.000 ata abort. . .llJ5 11X51 15.721 Qtr 

Brown Shipley & Co Ltd 

Foaeden Cour, Lothhury London EC 01-606 9B33 

Denuta Au.—' _!JO.b25 10 661 14.791 Otr 

Cater Allen Ltd 

25 Birchlp lane. LaodOh EC3V 9DJ , 01-6^2070 

HICA ... :.r!r1 13.50 10 5638»14.7B7d MU) 
Contort £5 000 rain 1 14250 11150b 1 15 aid 61th 

Charterhouse Bank Limited 

1 Paumoiter How. EC4li 


42 15 *038 

10164 108 12 
10553 11241 
13:*4 148 20 


n 

+0 04 
+0X5, 
+126 
-1X4 

+l3 


M7DH. 


01-24 

IX 90 

10.56 

14.79 

750 

5.87 

8.04 


5 «S 

694 
6 40 

4X0 

352 

477 


- Parinter Bond Fund SA 


Lloyds Bank (CD 
Iteyostnot Msid USS _ 

Ltoydstrort MidU OM 
Utortam UnMi Yen 
LtojOS Trust Oeenou. _ . . . 

Deal tog wertily 00 Ttanday 
Lloyds Bank Geneya Switzerlwp 

LfoytaM'l Softer [ 

Lloyds lat'l Eroope-- 
Unrih toi l Growth—. 

UoyOltnt'l loeorae. — 
UwtahR’INAnena.. 

Uteris Wl Pacific — 
LlaytataSaaJJtrCas..... 

London Portfolio .Services pic 
’ 58838 


ngts 

■20.70 -0.02 725 
24.62 -0.26 5 81 
2.449 +300 388 
2956 +6X0 034 


NAV 

Pierson KeMring fr Pierson 

— - --'i- jjasoa 

5346*0 
543X4 
£26 29 
DflbOOO 
549 17 
$60 48 


£104 40 108 20 
5,177 20 le+iae 
SEr21833 21100 
SFf25750 2iJ OCU 
5160 2D lhfltpO 
SFt34J0 25120 
1517 51 10 22 


- Lon Port Guf Cor Ld. . I 
Ua Port GU Stoll Ltd.. I 
MFM Ltd 
Mteanro UlAsetftL- 
_ Uw+mstaU Bono FA... 

_ Martraro hdl Gnh Fd_. 

Mvksnea UK Fd 

. M & G (Cayman] 

” AUanUc Ea Jan3 

_ Aurtraltan E« Jan 3 

~ Gold Er JanX 

(Acora. Ua4s] 

I McDowell fr Co (Bennuda) Ltd 


58L76 

514X06 147061 
11X03 1X303 
24X32 255+4 
0-863 1863 

Ltd 

517.77 18 91 

5713 755 

547X2 4482rt 
72 


MtSHigrMmic. 

McDFroAitetrege J 

McD Futsres 

WcQ DweriHM 

McO Brwgtaatre Fd. 
UcDRAmerGwUL .- 
McDStareGtd LtdFd_ , 
Met) Foret Fd I 


92 

1.7 

0.6 

6.5 

12 

0.4 


1X5 

LOT 

__ . 102 
132 


Tgbyo Pjc Hldgs NV 
LereragedCteHMasUV . 

Asia Pat Glh FflNV... . 

DPAmGthFdhV . . 

Eornpr GU, Fd MV .... 

DP £ngy RESCtfl Fd KV 

Japan Diversified Fd . 

Sewta^i High Yield ley.. 

The Portiwal Fund Limited 

UMds Bask Tract Compare (Channel tsiprnctsi Ltd 

NAV Dec 3L I 57 88 T 

Prospect H I Port N.V. 

Praswct HI Port. .... |SBX75 6 625 


The Thar-Euro Fund Ltd 

I I Lloyd! Bank Fuad Mages (Cntnmyl Ud 

_ UA V December 29. . I 2059 I I - 

Z-.l - The Thai Prime Fund Limited 

NAV Dec 2* . .1 S1B.81 I I 

I +o X7i - The Thailand Fund 

NAV Jan 4 Bata 456.871 54 IDRvalac USS37. 15285 
The Thailand Growth Fund 

NAV Dec 24 USS 19 32 
six 53 I I - The Thailand lntl Ftmd LW 

FOMltr International L*d . , 

-- 52291 I -. .1 - 


I I - 


_ NAV Dec 24 
- T. Rowe Price Associates, Inc 


- R?F> trillion 


i>3t. 


59.41 


I .. .1 

Thornton Investment Management Ltd 
Kangaroo Fend . JS!1 rt 122745 j +0X5| 


£20 54 2188 

S2737 2926 

513X1 13.76 

£1638 17.72 

57.43 8X3 

£10 61 11X4 

S95B 10 03 
1035 11.08 

McKIfUeg A]bopp ] Riskfluhrtn^e FwnJ 

Magnum Fatal Mnpnt (Bermuda) Ltd 
KarawFotaresFad . 

Sterling Class J C4 &1 1 

USDoilirCUB ( 59^48 I 1 

Malacca Ftmd (Cayman) Limited 
AAV Jan 3 .TTT S14 73 I 1 

Malaysia Growth Fimd . 

MAV Dee 29 f S1254 i 1 

Maiaysin Smaller Co*s Fd Cayman) Ltd 
tart T»ra» Asoet Kota (Arto) LM 

MAV Jan X. .J S1035 I I 

Futures 
540.96 
£14.64 
52X64 
S20.03 
514X5 
515X3 
513.67 
£11 1 0 
£10127.74 
S10039.41 
596 31 
SU7.11 
5104 78 
AS1 M 


Do MAV Dec 31 J 57 06 

Protected Performance Fund . 

Performance Fund- I St>72 I 

•Weekly dealing on lurtaay 

Prudaitial Inti Financial Services Ud 
HnltewnCacttncyFend . 

ManagedStrthng |U72 137 7 

Managro Dollar £13.20 XJ24 

SteritogDeomlL 100 0 100 0 

DoriwbtpoUX -.istooo 10tX5 

DM DrootiL- . ....... IduSO 61 5061 

SWFr Droosh . SFrtOOO 50 DO 

J . Yen Depart. I Y5. 03* 5.056 

Putnam International Advisers JLtd 

Emrg Hllh Scl .1 S1725 

Emra Info. Scl I £14.13 

High Income GNMA ,J 59 72 

totentelonal Fend I S1248 

Global Hi Glh Fnd ... I SU 03 

Global Cort. Inc Trt. .1 S1YC6 


I - 


604 

5.61 

110X7 


EastenrCnitaaer. 

EurowjnOpmFiral .. 
ClblnlAccesFcl.. . .. 
Golden Dobs Fund. . . . 
HK 6 Oimy Galewftr Fd . 
ImlOpptFun . . - 
Kabuto-Om Futa.—.. 
Little Dragons Fond. . 
PacTicTechooto© Fa., 
tenhnahes RmmH Fa . 

Tiger Fund 

Japan Fund 

Orwnul Inc Fund. . . 
Pacif>cln+FdSAC 
Pacific Ini FdSAOM. 
PxlMc In* Fd Wits E. 
Pacjlc in, Fd Wns OU . 
JaknCianklVJaBZ- 
Global lteu Fort 
ASE 50 Ldn indei . 
FTSE 100 index . 

Hang Seng index 

S&PbOOtooez. 

NIUelStocL Average 


51017 106755 
S6 69 
SU 86 124530 
57X1 7.6755 

51209 1269+5 
£217 227 

SU 06 116130 
S2»:-a 25 7670 
£1X03 1X5815 
£44.99 52 4895 
S3315 3*8075 
£31 03 325815 
S2+ 64 25 8720 
11X46 12X580 
DM3335 
£696 
DM19 41 
59.75 

£15 36 
£10 00 
Sid OB 
S14 14 
£12 41 


ro.oa 

+001 

♦0.09 

-0.07 

+0.09 

♦OOF 
+0 07 
+0 04 
-0 10 
+0 14 
+0 07 

+0 09 
•0 0525) 
♦0J9 
+0.05 
+0 29 


sra* 

Cermar. Uaito. 

5w4s francs. ... 

JdMiteteYeo. . . . .. 

Citibank Savings 

St Martin Hie HamawnralUi Grow Wh 

LLoS^iSdOM 1 1X00 SXOl 

£25 000 11150 4.001 

Clydesdale Bank Pl£ 

30 St Vi wren Flat* Glasf?wG12Hl 

HICA £2 000-19 999 1X2 - 955 

Cl 0 IJM-C19.499 ... UD 10.17 

£20 000-CA9.999 .13 2 10X3 

£50 000+ .. .113 7 J0.72 

Co-operative Bank Top Tier 

76-80 Conih.il EC3 , 

£500-1999..... . 4 00 7 DO I 

£1 000-C2 499 JIOJO 8 00 

C2 500-C9.999 . |U50 9 00 

£10 000+ 11280 10 00 1 

Cmitts &Co 

Caetts Reserve Accraal 
440 Strand London WC2R DOS 

£50 000+ .TXJJ75 10125 

£20 OOO-t-W 1 994 ... 13 25 WOO 
£5 000-£!4.499. .. . 12 75 9.625 

£1-14.999 Id 00 4 50 

Coutti Composite Accoont 

27 Burn Lane London EC4R OAA . 

R>tamg3i<teitB0io_.ll4 625 1XJ75I 

Dartingtan fr Co Ltd 


Min 

Mtn 

MW 

MUi 

Mth 


01-7414941 

1X79] Mth 
1251 1 MW 

0<1 2487070 
13 20 1 air 
1409 Ou 
14X2 Qtr 
14881 OU 

0800 616162 
450|6-Mth 
10 90 b-Mlh 
12X0 6-MUi 
13.7016-MlB 


01-3796262 
1350 Qtr 
13X3 Qtr 
1283 Otr 
6.00 1 Qtr 


10 The Cretan. Plrmogth PL1 3AS 
Mow, MAl Act . .... 113.75 


_ . 0752673873 

10 7bl 14 941 Otr 


- Three-W 2 y Asset Allocation Funds 


Quantum Fd NV Curacao 

..IS15.D6 


TWAA Fond l*. JS1U55 ULbO 

TWAA Fond II*... . . 7946.42 9 b. 46 
• Pnces aiJaaS 
Transworld Bond Trust 
NAV Jan 4 I SU 09 1 -0.031 




Edingtan Pic 

1 King Street. Maachettr M2 6AW .0618342535 

HICA lU.OCKrei.. 114 4375 UXOl I Qtr 

Financial & General Bank pic 
13 unrndes Street Lfldden. SW1X 9EX 01-2350036 
HIDA£SCOO-Uia)0.ji3 40 10 S0| 1470] Qtr 

H I D A £15.000+ . . 1 13 67 10 70 1 15 OOl Qtr 

Gartmore Money Management Ltd 
2-3 White Hart YunL London 5E1 INK , 01-2361425 
Money Mngi. Acct .7114 00 10 96 1 15 23DMW 

Girobank pic High Interest Cheque Acc 
10 Milk S l. Lonaon EC2V8JH 016006020 

£1.000-0 999 Tin 75 4X5 12 33 heart, 

CJOOO-E9994 1100 4 50 12 67 Yejrty 

£10.000-^49.999 ._ 1X75 10 00 13X3 Ycert, 

£50.000 1 1275 10X0 14 00) Yrorty 

Grahind lnv Mngn/Allled Irish Bank 
High Interest Qteoue Atcoum 

51. Bel mom Rate. Uibrim UB8 1RZ , 0045,59783 
£1 500 + . . . 114 00 10 9ol 15 221 Qtr 

Humberclyde Finance Groan 

Qallrv Et. Winchester 8d. OslngrtOlP 
n.vw-jM Ttifl in it 


02561 41863 
14 09 Qtr 
14.65 Qu 
15X1 OU 
16X4 Qu 


. Jan 1 

Man Interoationa) 
MINT UMITED-Onf... 
MINT UMITEOrtoc.... 
MINT GTD LTD Ser A.. 
uuneTOLTD-SHtio.-. 
WNT GTD ITtHlc* 1495. 
UHTETDITP-Jteme- 
WNT STD ITH-Dk N4+ _! 
UOfTCm LTO-AlM N45-J 

IQT WC TteBd LTD ll) 

aaisn><M9Lni8i_ 
MINT Alrtte Gld Lid... 
FBMEMINTGTDPLC-. 
MINT SpNb Ltd IMP)... 
MGAPsdfJcUd 


- Ujtnila Fund (Camtan) Lid 


- Manila Fd NAV Jan 3. 


- Ma fi teir aaea n Fund CSICAV) 


BKtHcxxiaiBrwwi .....i - 2rS!US8SWST«f!ft 

Guantus Fund . . . 

Qua nua Find NAV . .1 $1698 I -I 

Quilter International Management Lh 
QuteKL bltcL Bend . . SO 94 S 99j ... 

Qutent. Intel Eieo ... S3 Dl 3.16 +D.03 
Quern. Intel. F. Ease.. S3.65 3 S3 ... 

(totem, lad N.Amtr... 5X97 2.07 1 +007 

Real Estate Strategies Ltd 

IRES Internnional ....lo- 1.000 1 1 

Rosenberg US Japan Magmt Co SA 
taotag AJ phi Fate US Japan 
Portlt+IOA NAV { 51048 I _ . .1 

tatfollo 8 NAV . .! S10 48 I I 

Rosenberg Management SA 


Capital Prcucltoo 

Conunod'tyJinA 

Eurobond 

Monet Jan 4 

Mortgage Jan 4 ... .. . 

Norm American. _. . . 

Oteneas 

Pjtifn:Gpto 

Tww 

US Pacific Stack Fund 

NAV Jan 4 .... I 11819 1 

Units Invest Fd Mgt Co SA Lux 
London & Continental Banter. Ltd 

Unico Invest. Feta [DMCA 83 T20QN 

U«co Equity Fund |D«6J 66 MSI 


S10 06 1*57 

£25.08 26*7 

S28 99 30 45 

£33 82 3552 

Q 15 77 14 4o 
£38 48 40 41 

£31 DO 3256 
£5 67 5 46 

S45 30 4757 


-0 08 
-O.lo 
+0 01 

-0 0* 
+0 3+ 

-D 07 

+0.U 


I - 


£500-£2,494. 13 0 1017 

£2.M0-£4.999 . . . 135 1056 

£10 000- £49. 999 14 0 10 95 

£50.000+ 150 1X73 

Lloyds Bank High Interest Cheque Account 

71 lamb+raSl. London EC3F 3SS . 01-325 3497 

£500+ 18 70 7.00 9 60| Mih 

£5 D00+ JU 40 9 00 12X0 ram 

UO 000+ . Ill 90 4 20 12.80 1 Mill 

1 12.40 *50 1 13.201 MU 


+0 83 
+OJO 

+0 + 0 . 

+0 39 
+0X7 
+0.31 
♦0 25 
+0 18 
+178 91 
+166X7 
+1 84 
+247 
+X2B 
+0.03 


| +0.051 

I -o.ob! 

- Rothschild Asset Management (CD 

- DCCommotetf T159.4 170.5a I +OJi 3 14 

= NM Rothschild Asset Managemert Limited 
_ Tokyo PactSeahrd).. J S2D8 65 I F - 

Rpyal Trust Asset, Mngrnt (Asia) LU 


£50 000+. . 112.40 

M & G/Kleinwori Benson 
MtoGHce Victoria Re. Chclmcfonl , 0245266266 
HICA IC2.500+'. .113 25 10X71 14 52TDaUy 

Midland Bank pic 

PO Bo- 2. SWfflria. . 0742! 

Hlon in CKq+cC- ..12 14 *50 

UO 000+ 12 78 10 00 

£50 000+. 13 42 10 50 

Ik+nar Sa+wp SS.IW0-- . 1 14 06 1100 


5*52 


NAV Dec 27 

Meridian Fuads 

Weary Marta 

US Gm Income. 

GWol Govt toootne. 

GiabilEraity 

MalU-Carrescy 


EC61352 


I ~-..l 

I *0.05 1 


Aston SproSiu 

Canadian Growth 

tsdennlan GrowtA 

Managed Ciwrenqr 

NIpMn StaAen . 

Pacific Growth. 

Worldwide Growth 

Aste-Pacifk Growth— | 
SiagmoreGrowili ... 


DM10 06 
£10 58 
S1041 

yi oca 
SIRS 
59 4* 
54.72 
511.75 
SIX 64 


-O.Q2 
-OOl 
+0 08 
+ 0.02 


+0.06 

+0.061 

-003 
-0.03 
-0313 
-0 01 
-1 
-0.05 

-ooi 

+0.07 

+0.06 


7.96 


51.00 
S4.97 
510 25 
£1X86 

. 510.47 

Merrill Lynch Asset Ma na gem e nt 

02 Ur Dorn p-folioTj 5130 | 

Flra Cantwlibfe Sea. 

CWel Eirtr p-foiia. . 

htertffl Lyaeh GUtii Dmw MMi 
Amt Dollar P folio — | ASUS 
Deeto+broar*, P 1 folio.. , 

Pond SOaP* folio .. 

USDoILwVfollo. 

Yeo PBtfoUO I 

IWU-CWt BS PffiHa... 

USA ipoomeP' folio 

DSFedwaiSdcarKrts... 

WhridNatffciP'folioA. 

WhrfdlEailhsP'MtoB. . 

Merrill Lynch Int .Capital Mngt, (GSY) Ltd 

Iberia Potagi 10 . I £1X68 1 — 

Morgan Stuler Si car 
GloniEOlRy Dte27._ SI0Z360 

GHBBI Bond OR 27 .. 51030.76 

HaafyUllPtaiFdJwiS _ 5108299 

Prtrt more FU Dec 27. . S1D7718 

Murray, Johnstone Out. Adviser) 

AoeraoP' tslei Jan +_ 52684 fflU 1 
•iAtum P'tortoJun 4 . .. 526030 2WQ5 
Psfrfti 

NICS Earnpe and Income Fund 

UX J 112.43 1 

NM Income fr Garth Fd 

NAV Jja4 l 516 62 

NM Fhiandel Most Inti LU . . _ 

NMHcngKongFd — fidOO EJftri +0X52 6.72 

tot RealdemJ Prop Fd...l£0.960 L0»l 1*00 

National Mutual Inste Co (Bermsda) Ltd 

Nip ItaJ Ultod Food IB4M 15X71 1 - 

The New Zealand Fund 

RBrss^te 1- •»! .~i 

Newport IirtereatiOBal Jlanagi 
kBL iKl. SKWtttaTl £39 6! 

BpLUW liftFd. £14 77 

NHL Ptelltc — I SZ7 52 


S 12.48 13 12 

CS1D.72 U 27 
S13 21 

£10.74 10 81 

SX164 1224 

S1142 12 01 

SLL 18 11.75 

5SXJ4 IJO 
&S1P55 1.115 

Royal Trust North American Bond Fd 
NAV Ja»4 USS10X7 

SGf/rt^KAV $1955 I I 

Sabre Find Mngt, Ltd 

Futures Fd 5 Jan 2 1 521.08 

Flnaeul-A-S £11X0 

Financial 'B* SFr .1 SFrl9 17 
Saudi Zuteraatlwial (Guernsey) Ltd 
foil Dote Jsio.45 10 o3 

totlOoltar. _.]S10J7 1038 

toUEtJdKy. IS1141 1204 

Schroder InvKtmmt Management Linjitta 


Unlnn-Invest me ntrSesellschaft GmfaH 

UaifoBdi .. DM36 42 3830 

Unlrah IDUBL4S 655S 

Unlrenu I0M346T 3580 

Viking Fund-SICAV 

8NAV Jan 4 EcuBZ.il 

Warburg Inv Mngmt dsle of Man) Ltd 
Harare 90:10 Trod (Slra.1 

S10 69 10 70 

514 21 1+40 

£10 68 ID 69 
06 04 16 23, 

DM2034 10J5I 
DM14 35 14 23 
SSJ8 834 
514.06 14 24 

lit Servlets Ltd 

£12 28 13 03rt 



- Dollar Fd DOPUPl 

- Dollar FdOFUPi ... 

- Sterling Fd BDPUPt. 

- Sterunn FdOPUPv..... 

-■ DM Fo BDPUPt 

- DUFflOPUPt— 

- Ven Fd BDPUPt. 

- YcnTdOPUPs. 

" Ward ley Investain 

Wardlev S£ A>U Ta . I 


WataleyS 

Wells Fargo U.S. IT F«md 

NAV Jan 3 ... .1 S10 12 I 


._ l 084 


Cap US Era hr JanJ 
VugtenJSuCteJaoX- 
Sehnders Asia Li 

AltanFuta ..... . . 

Curacy & Bote Fd I ik . 
OraeyLBoteFdAee. 

EnefwFuad . 

timfw Fd 

Goto Fund 

Hung Kong Fd 

tot yrut tonal Tina. . 

Japav Fate 

North ABKrtera Fund 

Schraders Austral 

SdvoWr Auu sn 
Scimitar Bermuda Fa ads 
Sclmlur Fuures Fa.. . 
Gaaramete Fd . 


_ Segesnar Securities (Bennuda) 

‘ “ SI8.165.9t> 


58 ir 1 
533.69 


UI7jl 


zxo 


z! - 


Money Market 
Trust 


Ittited 


5928 

478 

51.63 

1.74 

£4 42 

4bS 

57 XI 

7 71 

S6.45 

6.00 

£4X8 

«X1 

HUU.41 

13.07 

S7 76 

8 18 

S9X7 

9.07 

lAfli 

6.13 

a Ltd 

AS5.40 

5.721 


S22J70 2X500 1 
58 SJ 




i - 


I +DO! I - 


ejiort 


ftresWULMUAVScaSI. 

Seoul Interaatianal Trust 
Fund Uu Korn I crest Taut Co Ud 
NAV Jh 4 Wan 31,179 84 IDR vrtiw USS45.57XM 
The Slam Fund (Cayman) Ud , 

Siam Fd NAV Jan 3. _ I £26.40 I I 

Slam Smaller Companies Fund Ltd 
Rsyd Trod Pact KaagemM (Ada) LU . 

NAV ... .. . .JS11X3 -I .._^l - 

Singer & Frinfiandor Ldn. 

TotaeTURAVUerja . I £2000 
Soulier Cm Ik Dec 19—.I148-0 156 X 

Skaodifnid 

Stand iurbka Eiaklid^ BtelrtP 
£1276 
S1X9X 
S1.24 


Gr Eqaly 
Cross Net CAR let Cr 

Charities Aid Fntftn Kony Mngrnt Co Ltd 

49 Pemtao Road TontrUer TW2JD , 0732 770114 
CaftoliIJromltFd — .114.73 -1 15.561 Xonh 

The Charities Deposit Fund 
2 Farr Street. UwdOft EC2Y 5AQ , 01-588 1815 

Depmt ... .11520 -I 16 D9fj-«lll 

Bartmore Money Management LU 

2-3 lYDi-j Hirt Yard. London S£1R 1NX. 01-236 1425 

CalIFno i J .p n » 15 81 »MU1 

7 may Futa 1471 U5lj 15 79 eraui 

SoectoiFund 14.70 - 15 88 Mtn 

Dollar 1712 5571 757lbUlli 

Money Market 
Bank Accounts 


NatWest Special Reserve Account 


41 LolhDure London. EDPIBP 
CS 000 ana asm*. ... U3XS 
UO 000 ts £24.994 12 75 


Provincial Bank PLC 

SOSshlayFil Altnndian. Oriilr* ,061-9289011 
H.iCAtUOOO*' .114 125 11051 15.451 Mil, 

Royal Bank of Scotland pic Premium Acc 
42 Si Andrea S? EdmhiirciiEHrJYt ,031-228 5650 

£50 000+ 1343 1090 IS Z4| Qtr 

£25 000-149 494 . 13 74 10 75 14.92 01/ 

£10000— £24 999 .1355 10 60 14.71 Otr 

£2. 500 -£9.499. .12 47 9 75l 13 441 QU 

Save & Prosper/Rabert Fleming 
ZB ibBWtfl 3d. (touted SM13LS. „ , 07« 7,66966 

HI BA 1X3X5 ID 371 14X61 Dally 

Standard Property Investment PLC 
SSiAWrewSeuare Eainhjrcl) EH2 2PP , 0315568235 

HICA. J14SJ 1X351 15.UI Yearly 

Sterling Bank & Trust Ud 

AbtwGdta 6 AbbcyS: ReUimRGlJM 0734592543 

HIDA £2.500+. J 13.70 10.721 Mnfllfr+tWI 

TSB Bank pic lEogland & Wales) 

100 Lower Duns St. LfiMan EC3R o*0 01-623 6000 

HICA U-£499 [7 00 550 .733 Yurfy 

fSOD-U 444 . . . 4 SO 7X0 10 00 Vetey 

12 00&-C9944 . Juxo 4 00 1X00 Yearly 

UO C0CK24.«r+. . 1” 75 4 30 12.-W Yeany 

£25,000+ 1 12-25 9 60 128D Yrori, 

Tyndall & Co Ltd _ 

29-33 Princess ViMria St. Srhlol 0272744 3W 

Demand Ue jlJOQ 20.95 15X11 Qtr 

HIMA . ... -.llJtl 10 66 14 79 Qtr 

HII.1A U00 D0D+ . 1 13 87 10 85 15.071 3U 

O ton: Phu iff- ... 1 13X0 10 56 14 641 Otr 

J. Henry Schroder Wagg & Co Ltd 
Biiton l?t Narrirtair ffd Poram'ui , 0705372222 

Sprcml Am 13.75 10 76 liOS^Jihty 

ClDOJlJtaAOOvr... 114 CO 10.9b I 15X7iMUUy 

Western Trust High Interest Cheque Aee 
T>* r.lwfrcrrtre Riyrraui PL1 1SE , 0752 724141 

£25006* 114X0 11X5 1S.7BT Ou 

£5 0OMX4 044 .. 14 25 11 IS 15X0 Ou 

£1 006-S4 449 .. 1 14 00 10.961 15.221 Ou 

Wimbledon & South West Finance Co Ltd 

. 01-6069485 

11X51 15791 QU 


114 NewTiuSi. Latavf £C1 7A£ 
Higalta ttahu* Ac; 1 14 50 


Gibb 

Altkert Hturic Bank pic 
30 C'ty Pote. EC1Y 2AY 
TretoufyJcc 

UPt=Lr 9 t 3 K)IM«) 9 n_ 

Min IbI Cte £50 0QJ+ .. 


13X0 

13 50 

14 00 
14X0 


10 56 
10X6 
10 95 
11X5 


i^lm Or 
01-6386070 


Allied Trust Bank Ltd 

97-101 C»BM5t, Laudas, EC4N SAD 
CMMiP 001+1 - 1 14.50 •' * 


14 64 

14 77 
15X5 

15 94 


QU 

MUI 

MUi 

MU) 


Dl *296802 

i5<w| caw 


Easily InL Aee 

EtcatY Int IK 

Eqali,bleUl 

Far East. - 


£84-50 




1341 

17X3 

£S 

161 


HICA i £2.001+] ....113 90 10 8Sl 15 2481 Mth 

Bank of Irelanct High Interest Cheque Acc 

36Qvtro5t. EC4R 1BIL . 01-62S7000 

I60MW T 13 738 ID TSOI 14 922| Ciu 

ClOOOQ. ! 14.088 ll_OOOl 15.2831 Qtr 


IHTES-Grea ratr lh lbM*e>*m« from AMumllr rote of 
lu riw: aciul rr.t sftrr dtoaciof' o' CPT Gr Ehul* CAR- 
Gittfe rouivaiHt 1 . to basic rntr urujwn-craipouMM 
.mnudl rolr Ini Cr iregocnty itarral tretfnea 

UNIT TRUST NOTES 

Pncn are in jenoe oalrw otlwnarw tadkatri ata Ltaw 
drxgu!«fSwllf tipitl-i win lo US iortire, Y^lds % 
allow lor an ruling tijmn Priires s' errure cion 
IIBI-IO l.n**4 rljih wt+m u owial gann u> or 
ulm ta Di vu'tuiion Inr trt L'K um o Pyriaflc orewiiufr 
inuirarc* piam l Single prennuta UHaranc*. I OfftoK 

C ; iKJuoa all canton nora jomt s commit, cm i 
ious days ww » Guerote, grrii a Sumtaed. i 
Yield wore Jeney ut i tatuten n«on. s Unit avaihBli 
to cbariuble tem. 4 Ywld SDlumn itews amnuliic: 
rates ol saw incnoie. ten alavMna-I**> Fanht net S4E 
recagnlate. 
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LONDON SHARE SERVICE 


FIN ANCIAL TIMESlFRl^y.JANUiMtY 5 1990 

1 2£*2%iS£*£ 


1989/90 
Hlqtl . to* 


m 

22" 

"tBj 

Hi 

22 %, 

28 

II 

24% 

30% 

2812 

roy 

31 > 

Z2 7 i 
55 * 
42 >. 

32%, 

16 ), 

& 

St 

24 % 

40 .: 

3 *B 


127 


26%, 
325b 
3b % 


Stock 

547p|Hjtorelnc50c.... 

S 4 

15% Ho-jsujn In4s 
SB's 19V Caron J 
~5p --irausrSiivase'BSrtJt 
18 >1 lnstr5clM»jnd 52 .. 
22 % Lot* heed Cron SI 
10.'. Low Star IndsSl 
171} Latiiijna Land 15c. 
lllj Lo« s5Gc . . 
15, i Uanuf HanoierSl 


13,'. 

J9% 

ie% 

24% 


3b %MYND( SI... 


1 5 c 

18'. 


ltfld 121pMUuineehlnc 


50 % 

22 % 

20 >: 

24 % 

40 % 


Mole Inc 

Morgan ijPiS 2% 
Morris iPnmpi 


N wide Legal Sere.;. 

PHHCoro g 

167(1 VFaclfic Agr g 

14 FtacificpraS3% .... 
Jb% PKiI.cTelBis 10c .. 
15% Pair Coro 25c . 

34 ' P*nn.-o,i 83 K3e .... 
28% flualerOati S3 .... 
23% PepNYConm SS .... 
Ull “.fcV.wfli inti. SI.. . 

22 S«rs. RoetKick 75c . 
21% SoirUiwesiero Bell SI. 

17.1 Sun Cc Inc SI 

KK TPUf Inc. 62%c. 

14% rw Srrr'Cfl SS .. .. 
2b% r«inrcoS5 

28 Teuco 56 25 

18,; reiajirgir SI .. 
58% Time Inc. SI 

13.1 TRIWOVACoro . .. 

lb USX SI 

ijbp VUm lab 

£2%Utd Technologies.... 


3 iijwsivat( .. 

11 1 J [Waste i-a/ojemem SL 

15% [Will 'I Cddl SI 

lb.'.hvniimjd Ccm 

28%W'«VM'i™niiS3': ... 


NS -Contd 


Prise 

+ Or 

Mr 


£ 

— 

Grets 

C*r 

12% 


lfte 

- 

54% 

-u 

S2.7. 

- 

21 S 


S2«t 

- 

Altrn 

+A 

S4.8+ 

- 

48ii 



- 

32,1 S 

+ii 

51.20 

- 

25 

-% 

SI BO 

- 

10 


51.90 

- 

zfs 

+ s 

5100 

- 

18 

-L 

48c 

- 

21 1: 

X V 

SJ.2H 

- 

lbil 


51 00 

- 

23’s 

-ft 

32c 

- 

27,10 


SI bb 

- 

27* 


SI u 

- 

55% 


54 3b 

- 

Up 



- 

21 h 

+% 

SI. lb 

- 

185p 

-10 

— 

- 

29%c! 

-% 

32.76 

- 

31% 

-H 

51.81 

- 

21% 

-% 

4SC 

- 

5d‘-,a 

-% 

53.00 

— 

351! 


SI 40 

_ 

32%t! 

-% 

5128 

- 

14i-a 

-% 

78c 

- 



52.00 

- 

3^: 


S2.60 

- 

25 h a 

-k 

51 80 

- 

3l\ 

■Mi 

5L72 

- 

21% 



- 

38% 

-4 

S3 04 

- 

35‘jO 

-a 

53 00 

- 

22 lid 

-% 

72c 

- 

81,'. 


51 00 

- 

15 ,i 

+ :c 

tbSc 

- 

220 

-% 

51.40 

- 

320p 


- 

- 

34\to 


51.60 

_ 

140b 


- 

- 

44 >: 

-% 

S3. 76 

_ 

22% 


30c 

_ 

20% 


SL.10 

- 

16% 


SI 02 

_ 

40% 


S1.BS 

- 


Yld 

Gr"t 

0.8 

3.2 
9 6 
5.0 

23 

45 

.LI 

2 J 

1.7 

9.5 

5.3 

3.8 

2.6 
5.0 

35 

57 

3.8 

1.4 
35 
25 

2.5 
34 
52 


BUILDING, TIMBER, 
Contd 


ROADS -I DRAPERY AND STORES -Contd 


31 U 

lt| 

5 l 3 

Mk 

iC 

2471 
•165W 
21 Of 
2771 

101 

283 


196j 

209 


4 4 :il® 


3.4 

4.9 

53 

2.0 

0.8 

2.5 

4.0 

3.0 


CANADIANS 


106p| 129p VAB M Gold Cars 3 . . 
26d 4%t> YRtiftoi ErerSi* Coro 
dOlcvAmer BjmciRffl 
10% PI* Armena 


10%, 
39%ri 
33% eg 
14 % 
10 %, 

22 ^ 
lW 
15% 
41 % 
588 cj 
5 <NdJ 
4bln 
7753 
iZV 

417d 

186pj 

9033 

17% 

20% 


23 ^ 

193d 

126d 

593? 

14% 

27%| 

474I 

700d 

112 p) 

109? 

12 

944 o 

184? 


6\BWAusmiS?trpln.. ., 
12 -e Bl Montreal ( ... . 

♦SSpBl Na»Scoig 

594DWBCGasSL. .. 

I7]EC£ I 

12%?BraianB 

108c»PreaSr.vaier Res 

U %Kan.in>p Bank | 

947p£an Pacific 
37] Do. 4 dc OtbilQO 
3;4p|Gwtrai C-ioiLaF 'A' 
340|.' ' ' . 

228pkCora TVX Min. 
4b2pf*Derlan lints 
751P|YEcho Bay Mine. 
336ppEC0 CoriJ I .. . 
243p(Cand3if TkIk Me 

122pCrj.igeslnc g 

IvGuli Canailai 


651? 

10% 

11% 


WHu+ton 5 Bay 


XWImperral OIIJ.. 


UW 


455 ? 
ID 7, 
17% 
33% 


_ .futon. 

ltKpjwMadrif me Mine .. 

4pWi',luuxcho Expln 

JfipwNevada Goldfields.. 
Nova Con of Alberta. 
WRId Algum. .. .. 

Raul Bk. Can J 

_ (Seagram! 

348ot*SecJiura Inc 

73flj*Soncra Gold Coral].. 
27%p(8Tam Pure Tech. Coral 
BOBcfToraino-Oorti. Bk| 

bftfcpwrrans Can Pipe 

127dVarhy CwpJ 


15 9p 

-1 


_ 

251 



- 

950; 

-24 


- 

. 21 %i 

-1 


- 

9p 

-% 


- 

17% 


52.12 

- 

87?CK 

92c 

- 

797| 

-10 

bOc 

- 

24% 


S2.4^ 

- 

14% 

137p 

-% 

+1 

88c 

10c 

" 

17% 

-% 

SI 7 * 

- 

14x1 


92e 

- 

37to 


4% 

- 

51 8p 

-? 

- 

- 

525f 

-15 

- 

- 

392f 

-H 


- 

498f 

-2 

11 76 

- 

Jl V 

-% 

soo: 

- 

352c 

+5 


- 

313 : 

+3 

- 

- 

131t 

-10 

- 

- 

B33t 

-3 

52 

- 

13% 


SI Of 

- 

16% 

+% 

60c 

- 


-% 

S1.80 

- 

-% 

sSOBi 

_ 

202s 

+2 


- 

79l 


- 

- 

58s 

-1 

- 

- 

462pn! 


42i 

- 

12% 

+% 

89c 

- 

26 7 |C 


52.20 

- 

57-, 


1SSSX40 

- 

S9Bp 

-i 

- 

- 

90%p 

-h 

- 

- 

32c 


- 

- 

11 


76c 

- 

91 9p 

-4 

68c 

- 

165ft 

-13 

IH 

-1 


121 
551 

35 > m 

405 
154 
160 
7b 
105 
"511 
287 
395 
407 
"322 
240 
142 

145 
116 
124 

473 
349 

66 

474 

146 
1061 
211 


24 


161 

171 

in 

811 

112 

185 


158 N, 
121 


, 67]PI 

£lb%fclO% 


nop' 


U« 104*1 
Z2bj 132 
250 Ri 


BANKS, HP & LEASING 


1989/90 

High Lo* Stuck 
°»3 216ANZSAI... 

141 134 Abbn AlatlciuJ 10a , 
*261 120% Allied IrisnOrd.. pj 
£13% 011% AigrmeneFUO. 

"80 bl Anglo Irish 

80 57 AnstucheriH 1 lp. B 

£72% t3fli Banealre Cle FrlOtTI 
£46% £35%] Banco Bilbao VI: . . 


ns%| : g 

143| ^ 


£11 




-% 


£33 £28 Banco de Santander 
*274 lb4 Bank Ireland IrEl. ? 

£19% £17 % Bank Leumi 

350 345 Bank LeumlfU K V 

124 88 Bank Scotland d 

111% 98Do.9%oclmlM..r 

■67 49 Bank of Wale 

"582 404 Bari lay* £1 c, 

31 22 Benchmark 20p.... vs 

363 285 Bro*n Shipley a. H 
455 325 taler Allen £L. ...ffl 

259 157Dianc£ry... 

£23 £14% Gommenblt DM10 

’£29 £22% Cngn.Hbk.KrlOO .. 

£16% no,; Dai Idli k6k Y50... 

"EJUk Ii5b% Deutsche Bk DM50. 

£22% £17% Bspirito Santo 

260 lBiFimNaLFIn IO9..6 

134 90 FNFCbJpcCrRBlPrtf y 

a6% E34% Fuji Bank Y50 

320 230 Geraid & National . B 
144 95 Soode DurTant5o. 8 
151 U8Guln«ssMatiml0pB 

30D 197Hambros20p E 

lib 90 Do. 7 5pc C» Pf. .. 
bO 39 fX&Skaq. HKS250 
495 423 Joseph CLeoi £1.... y 
143 115 King A Shatson ZOo.v 
422 277 dOrraunButSOnGrp E 

458 319 Lloyds £1 s 

56 40 Lon ScOL Bank JQp , 

406 287 Midland U « 

£15% £12% Mitsubishi Bank Y50. 

£14% Ul% Uftabsb Tu & Bl Y5fl_ 

934 863MiUuiTtt&8tY5a.. t 
552 257 Morgan Grurtrll a a) 

*352 2b4 NaLAiet 8K.AS1.. 

365 255 Plat Wet £1 

£220 £160 Ottoman Bank 

83 50 Rea Bros. Group.. ..y 
"240 155 RmMdilldIJI Hldgs. P 
21S 139 Royal Bk. Scotland , a 
822 745 Saitama Bank Y50.. 

*U3% £10% Sanaa Bank Y50 ... 

220 124 teftimayiaiiBli Units g 

1725 870 Schioders Q _y 

1275 655 Do.tlN/W , 

£33A £19% Sec PaciricSIO. ... 

"572 449 Standard Ound.£lo 

£19R £14% Sumitomo Bar* Y50.. 

£13 A £11% SmntnnTR&BkY3a... 

133% 97TSB a 

234 140 rSB OTneMs'l ... E 

£11,1 £10% Tokai Bank Y50 .. £13] -% 

1015 915 royoTa & Bk Y50.. 939 -lb 

60S 470 Union Discount E1...B 685 +12 

512 277 Warturg (S.G ) p 511 +16 

177 98 DofrocCnvPrf.. y 17* +9 

°2B4 22bWet»cSAl 2690 +4 

468 408 W intrust 2Cp y 413 -2 

lOlbl B75nandaTa&Bk.Y50_J 9381-14 


Price 
3031 
190 
261 

79 

£44C‘ 

£30% 

279 

mQ 
10^ 

573 

1671 
£23 
£25% 
£13% 
£304% 
£20% 

247, 
U04 
£15% 

320 
111 
149b 
296 
U6 

4U 
45D 
55 
384 -4 

SJjj: 11 

876-15 

544 
326 +5 
350 -4 
£205 +5 
51 
196 -2 
214 -4 
795 +17 
£12% *% 

218 

1715+15 
12S0 +10 
£24% -% 
551 +2 


Kcr 


Dir 

Net 

lSI 

mObfl*; 
028*u. 
018 7% 
2.0] 
|U12% 
035? 

tu.a 

tJ.Q 

9%% 


’ey 

2.3 

3 3 
2.? 
2.T\ 


3.6 


2.8] 


f23.0j I.! 
1.6S 1.0 
tlOSI 
2351 
tBifl 
Q18 , 

9*0 15 S] 
rQlb%J 
024*1 
075d 
13« 

6 3*. 


s032t 
t*14 12 
090% 
Oi 
t9.5 
7.2 
tfl 13% 
f016% 
♦18.5 
19 5 
, 195 
051.96 
339 
t016% 
rQlbM, 
15.24 
06.7 
Q16% 
016% 
30.0 
tl2 5 
6% 
0525c 
7.B 
[NQ179W 


B.d 


34 


prw 
Gr*i P/E 
75 0 

5.4 7.B 
3 1 13.4 
64 72 

5.7 10 5 

3.4 
10 

3.1 16.31 
2 6 15.9 
4i| 9.4 1 

M , 

4.1 S.9 
'Uj 
6.9 UJ 

5.3 65 

9.8 12.6 
42 

6.9 

6.4 


1.4 

?7J 

7.C 


015 6*y 4.2f 0.2} 
18-5J 
43 

m 

7 %% 

HQ36q 
1 5.851 
9 JH 
14 0 
tl6.8f 
t2DS 
tftlh.4] 
rqib% 

016%, 

Q16SI 


9J 


*405 

41 

140 

137 

195 

152 

176 

245 

32S 

IBS 

"489% 

374 

155 

337 

684 

89 

283 

140 

*71 

392 

120 

*255 

395 

164 

40C 

103 

*279 

121 

27( 

276 

198 


20ft: 


342h~> 


1989(90 

Hlgfl . Low Stock 

151 Countrrshir Proof. 8 
163 Crest Nldul IO0...8 
70 [hr5l.-pc.Cr.Cat.Rd Pf « 

20 OeUHl lOn y 

76 Crasbr 'Jamal lOp. y 
43 Dwelon Tywn 10p..y 
266 Douglas ifcbL ML. p 
22 * Dunum Girup5p.v 

U0EBC50P y 

31 % Edmond Hldgs lOp ,.p 
101 rEnwIn Group 10o . y 

58 Liilh y 

210 *£vr Groan. v 

94 Erfr+d B 

85 Falrbrlar IOo. . v 
68 Fed. Hoiislng 5 d.. p 
53 FmlanGrounlOp-p 
215 JF>«nr.an Group lOpy 
68 GjIIiIori So . . . .8 

185 Globs & Daidr 10s v 
31 Do 'A' lOp .. . .» 
59C Gieeson (MJ1 10o..y 

193 Graham Wood ... y 
155 Harrison Inds lap. .y 
150 Hfatfleld Ests. ... 

85 Hevden-SluanlOp. . 
£345 Do. 10pc 03/08... y 
103 “Hereison lOp. ...y 
42 Do 7 k Cm Cv Pf . w 
36 rHeyS Croft 25p..y 
207 He/wwti Williams...^ 

89 Do Cnv. Prl y 

466 263 H>ggsfi, Hill c 

106 73 How Group lOp. .. y 

50 36 Howard Hldgs. 10p.. 

iJij 114% IbMocic Johosen.. ., 
148 57% Jackson Gnum lQp...y 

156] 110 Jarvis 5p y 

84 rJennmgsA5.50... 
65 *Klngsoan Gp IrZOo. v 
£40 Lafarge Cop. FFr25 

194 Lai rrg (John) 8 

17QD0.-A- N/Vtg... .0 
260 Latham (J.) £1 y 

68 Lawrence IWJ t 

80 Do85KCmRdPf£l_ 
3% Llllry 12%p ... . p 
83 JLon & Dydelde-y 

‘JLDvellIG.Fi y 

Lovell IY.J.1 a 

McAlpineiAltrtin.p 


48+ 

BL .. 

104 *L 
2141 

72 McCarthy iSiwSip S 
185 McLaughlin & H... 
185 Wanders (H Ida)... 

113 Marley. 

97 Marshalls ^ 

88 )o bGpCiCmRalPf.y 
67 Maunders (J )20p. £ 

303 Meyer Iul .. . p 

109 Miller (StasJ lOp.y 
43 *MiskinGrn20p...y 

314 Mowlem CJ>. 

69 NSM lOp 
76 fNeedle 1 Group ].. yf 
Newman-Tonks ...H 
’ersimnunlOp ,.B 
n hoeni» rimber....a 
Pochlni... 


45]Polypipe 10p.... 


rowtlng 




52»Quiiigoni 5p y 

50|RMC a 

SJRaint Inds. 10|L... P 

639] 4l5»ed(and q| 

£116] £89KAedC«L ikxti HL_ 

f*Roskrl lOp V 

Rugby Group p 

'lush L TDmpk>e..y 
SWP Group 5p....y 
118 *5andel| Group 10p .v 
86 *5evcrfieHi-fleml(^.y 
BTShanreiFIs/iir .y 
113 Sheffield lest U-LOp. y 
143 ^Sheriff Hldgs.5p.y 

120 jfihoreoGfp y 

2JJ Slndall [Wm)5p...y 
12£ SmanU.UOp..... y 

299 steetiey p 

209 Tarmac 50p. a 

92 Tay Home V 

235Qaylor Woodrow.. .a 
■bury Group J] 


Group Bf 

60 *Torei Hire IOo... vl 
152 Travit Perttots 10p„ J 

99 Try Group y] 

41 *Tudor20p | 

24S furrlff Coro . _H 

53 IVamiie PIjh bp. Sp 7 

133 Vibreplant5o v 

18(1 Ward Group 5o 

64 Ward Hhlgs. lOp.. 

320 Warn Blake 

96 (Wean Group lOp.. 

166 Wesibury lOp 

101 rWtUtettrSaffljU 

61 Wiggins Group..... 
186 Wilson Bowden IOo. 

. 135 WilsonlCotmoHy).., 

- 3O9(20O%M/lfflpeytGM)._..J 


Price J - 

217] +3 

84 

10| 
«| +2 
liS +1 

73+6 
273 

V 

iae *20 

57a +1 
282 +2 
81 
190 -5 

36 +3 
723 
2OT +2 
160 
168 
121 +2 

£470 +10 
110 +2 
93 

43 
268 +13 

104 
459 

75 

37 
144 
106 -2 
125 
182 +2 

96 +3 
£42% "2% 
324 
291 +1 
Z95K +5 
90 +7 

95 
63% +2 

93 -2 
358dl 
2341 
35£ +9 
1364 +lb 
201 
207 
146 -2 
129 

291. . 
90 +5 
375 +7 
194 

44 
385 +4 
117 

96 

100 +1 
163 +8 

102n +1 

£14 

105 -1 
144 -2 
76b ... 
744 +9 
112 +7 

97 ... 
596 +1 

£111 +% 
121 +3 
191 -6 

250 

20 ..... 
121 ._. 

100 

110 +3 
128 +2 

155a 

280 

263 

182 

422 -5 
252 -8 
109 +2 
324 +5 
643 -7 
75 +7 
181 +8 
107 +2 

41 

309 +4 
63a +2 
172 +1 
330+13 
80 +1 
379 +2 

98 +1 

232 +1 
101 

90 -1 
276 +7 

2591 +6 


oh mt 
Net C*vr Gr*s P/E 
•3 1512.7 2.1 S.l 
•7.15 3.4 4.4 7.8 
S%% - 8 7 

1.7 L7 73 10.1 
T3.5 6 « 4 6 4.2 
uO 75 2.4 23 23.5 
•6.5 5E 2.C 10.6 
10 33 4.9 7.7 
thb.75 3 0 5 b 73 
(1.7 34 50 6.7 
153 2 0 6.3 10 8 

3.9 19 6.9 9.9 
fs7 0 30 35 53 
H5 4 2.7 4 8 10.4 

5 0 4 6 7.4 39 
75 4.9 ULO 25 

4.9 1«U5 5.7 
tb.75 3.7 33 10.6 

3.9 21 6.4 10.0 

J27S 1.2 : 53.1 

•2.75 1.2 > 10.1 

936 8.0 1.7 9.7 
L7 7 3.9 51 56 
6.85 22 5.7 10 3 

4 25 5.5 3.4 7.2 
•U2-Z 53 2< 

010 % - 21 
•3.85 3.7 4.7 
7 0 - 10 C 

281 3.7 8 7 
tlL5 3.1 5 7 
6 75 - 8.7 

*H20 0 3.8 5.8 10.1 
f33S 3.1 6 0 7 2 
l 5 4.6 5.4 6.2 
155 3.3 5.1 7 2 
th2.65 3 2 3.3 127 
2 25 33 2.4 13 7 
Q20% 2J. 4.7 10.1 
LI. 71 4.1 24 11 1 
025% 53 1.5 124 

12.0 4.2 4 9 63 
120 42 55 5.8 

tlO.75 3 5 4.9 7.9 
7.5 33 1U 3.7 
B%% - 115 

ralb4 3 7 3.4 (821 

5 7 15 7.8 93 

N7.0 - 26 

8.75 4 2 5 2 6 0 

16.1 1.6 6 0 13.7 

3.95 4 3.9 « 

S »0 35 b.C 6.6 
35 2.1 4.1 153 
635 26 5.8 8 b 
Th43a 4 0 4.6 0.7 
65 - 8.6 


4.79 


115.0 4.C 53 6.1 
4.0 26 27 16 4 
Wdl38 45 4.2 5.9 
t!95 23 6.8 8.4 


4.tf 7.01 


2.6] 10 31 


95 

7.6 


7:4 


5.0 


HB 


7.« I 


29 
5.4 
0.3 432 


- £46%K7%i 
13.51 lcT 

Ha 


-| £U3%g8 4%|BAS F AC DM50 f£U2% 

Ib^iOTgTPlOp.. p 1451 


- £U8A 
208 
166 
*582 
38 
•295% 
306 
496 
253 
971 
*239 


112 


7.7 

HI 3-4 
1.9 

45 
8.6 
5E 

4.6 

8.6 
45 

5.0 5.9 
5.0 12.6 

5.7 72 

0 3 478 
03 44.4 £15% 

0.4 34.7 30 

27 - 208 

4.7 14.2 385 

5.4 55 153 

4.4 - 283 

5.6- 

5 11 ^ 

- 1352 1012? 

- "297 
522 


1.5 

21 - *4091 

5.1 - 32fl 

82 4.7 24 5( 

O.Z 612 bia 
03 41.5 £29 %j 
55 7.8 183 

4.7 • 12d 

03 74 9 69f 

0.4 373 7951 

6 b - . 4025 
33 
45 

94 ♦ 

2-5 

24285 


-IflWk 


Hire Purchase, Leasing, etc. 


545 224 Anglo Grp. 10p y 350] -3 

£190 £105 D9 9%K 1999... .y £125% -1 
■373 160 CLF Yeoman 50p..y 170 -5 

71 56 5CamtirtdseGrplr5pv 6S 

100 51 iCdpita] leasing IrlOpy 51 %d 
78 51 Cattle s(HdgsilOD..B 68 

399 303 Pro*. Financial.... p 399 
235 100 rSefta Inn. Ira»..y 225 
23b 146 Secure Trust Erp lo. y 212+11 
187] 127nVooddKsur IR20p..yl IBS +2 


, t5.0j 4.1 
fe9%*H 

o07%*d, 
nsu>J 
t3 25l 
tied 
026 4V 
W7.09I 
|fUl%sT 


114.8 
« 

22 
16 

4 

15 

63 




CHEMICALS, PLASTICS 


jUooFI.20- 

119 Allied Col blits IOo.. p] 
51 MmerpiasUcTshlcyl 
339 Amenham I ml.-., n 
60 Astra Hid® 


Bayer AG DM 50...., 

Blagd«lmb. pJ 

Brent Chems 10p.. « 


304 Calrd Group lOp... p 
UfCambndgtbotopelC-y 

189 LuinlngfWJ p 

223 Chemoxy Inti. lOp. y 

213 Coates firm 8 

167 Croda InL lOp p 

69 Dqeflex LOp y 

163 Ellis & Evened . .. p 
£9/, Engelhard U 551. 00. 
15 Eaibpenn Coloir5p..y 
123 Evade Group..—... 8 

233 Foseco P 

50 Hrfjnar Group lOp.y 
208 HafsuadfJJ10p..v 

Hercules IncB 

Hickson Inti B 

HoechsiAG DM50.7 
Do.FlnJLOpcUn.La_. 
^CIEl. a 

|ttee G 50T±:l 

225|Letuti Inunsu 5p. B 
173|Do. 60c C». Bed. Prf.. 

MTMSp -I 

blZMooudiuaADRLinn 
E^PmurpAB ■8'SklO. 

WIjSB f 

feSH-Porvalr 2p y 

' 'Ttaasam fWm.1 lOp y 
Rrdiem E«ySem2p£ 
Remokll lOp p 


■19a 


|£177UScAtrlngAG DM50. 


-I “IBM 126fiuidiffe5peaknan.yf 


31 ITurgar Bard ex lOp.yl 
242 IWanlleStinyslOp-.pj 
26 > Went worth lOp . yf 
313 VdalStCBlialine Ttink-.wi 
231 Yorkshire Chems... H 
llBYuif CattolOp yt 


"to 

Ml 


37J+8 






































*(^11 

221 



h ^ l ; 













612 

68 

66 

693 

389 


5»3%U%, 


VM 


+3 


303-31 

33*1+1 
35lj +9 


037%%] 3.0 


+2.65I 


Q2Jc 5.9 2.6 65 
fll.O X.9 3.9 16.8 
(94.35 2.5 * 51 


024% 


17.0 1.8] 6.4] 112 1 
024%. 
t8.4 


tb.O 
65 
Q05c 
gt65 
tfl.B 
♦r8.2 
•10. 0 
t3.5 
6.3 
Q52c 
a0.92 
•525 
t!22 
♦12 
95 
9S224 
16.75] 
Q24% 
QlOlS 
T50.B 
H4.7 
•137 
16.22 
6% 
t3.5| 
505%! 
037%%! 
t2.Bd 

td’l 

•4.28] 

bQ»%l 

2d 

iS| 

1.9 
•15 5| 

tio.q 

t3.Bl 


34 


1.7| 3.8] 15.8 


Z4j 3.61113 
1.7| 6.9 11.4 


2.0 

3.1 

3.0 

3.0 
3.3 

1.7 
25 

23 

15 

L7 

2.1 
12 
33 

32 

2.7 

2.6 

22 

27 
21 

3.5 

28 

3.6 

33 
36 
2.2 
25 
3 b 

24 
3.ll 
1.9] 
L7 

27| 

24 




57] 


H aj i 


10.9 
9.1 

14.9 

6 8)102 


5d 


3413.7] 


20.1 


B M 


f93i 

9.8 

10.1 

36.1 

7.4 

112 

93 

8.1 

24.3 

115 

25.b 

16.1 

195 

LL7 

5.5 
143 


1.6 322 
15 23.7 
13 321 
L4 251 
9.0 7.7 
6.2 128 
9.C 113 9) 
6.2 7.7 
3.8 112 
34 9.9 


6 1 53 
05 175 
21 » 
6.4 9.6 
6.0 10.5 

O.b 0 
45 10.7 
1.2116.1 


DRAPERY AND STORES 


BEERS, WINES & SPIRITS 

%| 4Z7|Allred-tjon5 1 

14JE17 Iplnhtuser-Busd! 51 


577 
£2' 

1155 793 Bass 

203 146 Boddlnotpn p 

208 135 BulmenH.P I5 d f 
255 192 Bnrtonwood Brewery* 

450 340 Clark IMattlmi)... y 
•361 279 Devenisn Li A.} 5p. p 
2S5 205 0o45pcCv2ndPf y 
242 165f0iWdgePiW«-5Opj 

455 370 fFulier. S.T.A y 

658 425 Brand Metroo50p-.a 

379 258 Greenall Whitley . p 

177 129 0o.5 95pcCrPf£L.y 

622 415 Greene King p 

689 329 Suinness. a 

188 102 Do 5%pcCnvPrf...y 
£228% £114 Do8%pcC»Ln. ..y£219% -6 
261 135 Highland Dins. 20p. % 250 -1 

“850 lajlWacallan-Glailivet-.y 795 -5 
1950 1335 UatdaiHld Marten 'A' y 1915 +15 
515 455 Mansfield Brewery, y 473 +1 

240 lb6 Marston Thompson., p 219 

423 323 MJerrydPwn Wine... p 399 

805 647 Morland p 795 

444 284 iCOU & New 200.. o 349id -6 
354 273 kauv Group 10p....p 32BM +3 

409 299 Whitbread -A- o 406 +11 

494 412 Wolr & Dudley. ...P 416n ’ 

535 475 young Brew -A- »p.y 490 

459 3951 Do. Non V. 50p. . 41M 


502. 
£24% +% 
1045 -19 
163 .... 

193d -6 
226 
390 -3 
283d 
217 +2 

166x0 -2 
382a 
641 -3 
340* -5 
163 -1 
415d -3 
*59 -15 
181 


fl5.C 2.4 4.0 11.8 
72c - 1.6 

28 2 3 1 3.6 11 9 
4 3 25 3 5 14.8 
•6.95 1.4 4.8 19.0 
3.55 2L5 21 25.3 
13 C 3.0 4.4 10.0 
4.65 « 2.2 ♦ 

253 2 8 

4 1 4 33 * 

14.45 4.4 1.6 18.1 
17.75 QZ5 3.1 11.4 
8.7 e 3.4 4 

5.45*4 - 4.9 

•8.7 3.6 2.8 12.7 
, tll.5 3 6 23 14J 
5 75% 25 0 4.2 
P8%1-.b9C 38 
3.85 2.7 2.1 24.0 
•tlO.BB 57 01 
na24.0 2 1 1 7 37.5 
•95 3 5 2.7 14.2 
•336 3.5 2.0 18 0 
fh5.78 3.5 1.9 195 
10.25 4.1 1.7 17.0 
tlO.83 23 4.1 13 6 
7 89 ♦ 3.2 4 

•1255 23 4 1 10.7 
8 0 * 2.6 4 

•10 2 1.8 2.8 26.2 
flOii l.B 33121.9 


18* 123 fAlan Paul 5p. yf 

423 314 -fifes™ 10p _H 

*72% 40 Amber Day 2%p... 9 

371 250 Aquascntimi 5p yl 

131 66 Do.-A’Sp I] 

12S 66 Ashley (Laura! 5p- B 

425 199JAspror 

425 36t Austin Reed 

259 159 On. A N/V 

lit 


195] 

■65 1] 
f 
63 


m 


BUILDING, TIMBER 


536 329AMEC50p pi 

132 89 Do 6%DCmCjPf...a 

204 105 Abbey 

116 87 fAilen 5o yf 

163 87% ydmcaCwp f 

•46d 77 Angha See 10p.... a 

146 Artidllle lQp. 3 

235 Msbiean Group 10b. v) 

28S Auwoods5p H 

118 rBMSS 10SL 

147 BFB inds. 5Gp. . ...a 


3311 

516] 

163 

2l| 

ad 


127lBaggerldge Brick., yj 
Bailey I Ben 1 10p...y{ 


i 


45 Bu . . 

7; Baldwin lOp J 

12S FBall (A.H.15P . ..if 
50 Hamer Homes lOp. yl 
216 153 Barrall De». lOp.ffl 

268 14*Brllway pj 

9E 26 Bellwindi 10b v| 

261 125 Berkeley Group ...pj 

152 103 Beit Bros. 20n 3 

138 117 Sirs* Group lOp... Pf 
2 20 110 Block leys 20p 
307 195% Bl ue Circle 50i 
169 111 Do. 7%K Oi Rd 

153 94 Breedon yl 

395 32SBB6EA J 

193 124 British Dredging... pj 

136 81 Bryant Group p] 

140 103 tBocfcnaJI Austin lp y| 
150 95 GALA 5p. yf 

36 29 jCCSGroun 20p... d 

266 130 CRH.. ... S 
163 78 iikebr*3dRooey;A;.J 

126 30 fCjrron Phoenix lOpcd 

101 140 Coboy 10p. — vj 

1150 373 Conder Group .. ... yf 


85fto3arClstfGm.lflB.-d 

9^8408 IF.J5P. 1 

257ICtHtaln Group- 




138 

no 

128 

125 

155 

262 

465 

120 

2S5 

14id 

71 

133 

Z7Sd 

51 

308 

204 

35 

203d 

142 

136 

14B 

264 

140 

107 

353B 

163 

121 

117 

113 

33 

266 

SO 

76 

162 

875 

93 

99s 

308 


-2 


87 OAuiomaglc 10p...y 

110 Beanie 1/1 -A- p 

60 ^Bedford IWml 5p...y 

17t BentallslOB. p 

127 seetlBTiait Cora Iflp.y 
hi Slacks Leisure 50p_.f 
43 eaiandarris 10p_ y 
240 Body Shop Int5p..p 

51 Bolton Grp. 5p y 

37 Brown & Jackson. 

133 Brown INHOp 

268 166 Burton Group 50p. 

800 495Camonaip yf 

136 95 Do.'*:20p yl 

67 30Caft«lft> 

235 85 {Oiehea Man 5p.. y] 

443 335 Church y] 

249 156 SOfnton Cards 10p.. y| 
177 13fl Coats Vlyella 20p..af 
465 363 CoIbM|H-A50c. 4 
255 100 Kolorvlskin 5p.... yj 
77 42 Conrad Conti. Up. 

20C 146 Courts. 

513 435 FCranrohoin 50p... 
610 473 DAKS SmBon-A', 

48% 29 Dewblnc lOp. 

174 98 D Ixons Groooidp. 

71 48 hUWDh.Cnito.ltaL 

411 206 OunhlU HUgs. Up. 

62 38 ERA Group 5p _ 

217% 125 Empire Stores Grp. H 

_ __ I 223 140 Etam lOp 

.roads ] » ssasssai 

292 199 Roe Art Devs. 5p..p 
345 320 FormlnsUr lOp.... y 

120 53 (French CMOectlaaSp., 

UE 59 Kablccl 5p y 

81 55 leni(S.R.flOp.._.v 
*190 130 Blamar Group lOp.y 
, 20E 82 roldbagfAJ- .... j 

1.3UJ *28% 17 xoodman Group 5p.. *; 

2 3|(»lit 1700 1475 Sreal Universal— pf 

1233 952GUSA - _e 

*90 67 Hana to l ht OTMpLy 

38% 27% Helene lOp _.p 

163 133 (Heritage IOo y 

170 115 Hogg Robinson lOp- s 

66 4j Hollas Group Sp—y 

121 bONfoaqraskleGrp^v 
195 146 House of Lerose....y 

113 91 In Shoos 5a. y 

367 285 WacquK WailOp...? 
373 234 Khigraher « 


*17,0] 2.6j 4 6] 9.2 

f i 


26.8%j 4.1] 
•L4.a 2.3 


2.0 _ 
•6.C 5.9| 
2.3 85? 
80 21 
•4.0 3 
110.75 2 
3.13 

hl.9 6S| 
•2.0 1.3 

Lb D 1.9 
•2.6 3.9l 
13 34 2d 
U.d 4.9 


3 75] 


45 3 9 

5.8 

L4 25 2.31 
fh4J5 3.3 

•10.0 2 jl 

•3.75 
:4.C bS 
•6.0 2.3 
4 8 3.5 

3.9 2.H 
3.3 5.9 

LD 45 lU 
rtUTrt. 3 7] 
4 1 2S( 
♦ 1-33 
7.5 4.1 
•11 0 4.4 
u4 5 1.9 
l«4 0 23 
(11.751 251 




2.1] 4 

5.2) 3.9 


4.2 B.l 

5.6 9 0 

30 * 

3.6 55 

2.2 43.0 
4 7 13.6 

46 
8N 7.6 

7.3 4.7 


52 


3D 11 5 
Sts * 

4.2 105 

3.4 9 8 
5.1 U.O 
7J 

4.7 12.9 
13.4 

4.9 132 

5.3 7 2 

4 4 10 J 
3 9 62 

1.8 49.1 

2.5 17.0 
68 79 
2J 6 
b.i S3 
1.7 152 
65 75 

5 4 9.1 
5.U 95 


£165] £1081 Do. B%pcLn20n.jR£137% 


113 60 Knohs&Kiack IOjl 

60 34 Lanca 2%p._ .. — y| 

77 56 Leslie Wise 20p.... yf 

•500 410 Liberty yf 

“265 210 DoNan-Vtg. 

£24% £14% Limited Inc SO SO. J 
Z2& 145 Lloyds Owndos 5p.. H 
153 109 Do, 75pCm Pf5p_. y{ 
51 % 5% Lowndes Q'way 5p. R 

193 110 Ualleu5o yf 

225 149 Marks 4 Spencer.. « 
121 92 Martin tA.120n—v] 

43D 281 MenzIesU.l B 

*440 145MmerftSmhse.5p.yf 
293 19E Moss Bros Grp 5p..y^ 

163 78 UextlOp _....< 

20C 167 Oliver Group > 

195 153 Do. ‘A- 

75l 45 Uwqi 4 Rafahesa lp; 


150 +12 
414 +1 
49+1% 
365 
126 
76 -a 
395 -5 

411 

179 +3 

ea -2 

132 
65 
192 
181 ... 
84 -1 
68# 

644 
60 -1 
63 +% 
168 
217a 
750 

99 

39 -1 
88 -2 
370 
221 ... 
158 +9 
417 +7 

^ ... 

1*3 +1 
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V Not officially UK hum; dealings permitted under rule 
535<4)u) 

i USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities, 
tt Not officially listed. 

# Price at time of suspension 

^ Indicated dividend after pending scrip and/or rights Issue; 
cover relates to previous dividend or forecast. 

{ Merger bid or reorganisation in progress 
Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

5 Forecast dividend; cover on earnings updated by latest 
Interim statement. 

t Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

* Cover does not allow for shams which may also rank for 
dividend at a future date. No P/E usually provided. 

I No par value 

B.Fr. Belgian Francs. Fr. French Francs § 6 Yield based an 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based an prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
pan of capital, cover based on dividend on full capital, t 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending q Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment t indicated 
dividend; cover relates to previous dividend. P/E ratio based on 
latest annual earnings. ■ Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local la*. * Dividend cover in excess of 100 times, y Dividend 
and yield based on merger terms, a Dividend and yield Include a 
special payment: Cover does not apply to special payment A Net 
dividend and yield B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on oroweetus or other off cial estimates for 1988-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based an prospectus or other 
official estimates for 1990. L. Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield Oased on prospectus or other official estimates for 1988. N 
Dividend and yield based on prospectus or other official estimates 
for 1989-90 P Figures based on prospectus or other official 
estimates for 1987. 0 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: id ex dividend; a ex scrip Issue; r ex rights; a ex 
all: dies capital distribution. 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish sucks, the 
latter being Quoted in Irish currency. 


Albany I nvSOn.... VI 
Craig&Rrcf £1.. yj 
Finlay Pkg.5p.— « 
Hah Uotl 25p v* 

IRISH 

Cap. 6b % l*. 144] — j 
9pc Can Ln. 199b . 1 
Fln.l3<!i 97/02... I 


I AmottS 

I Carrol CP J.J v 

* Hall iR. & NJ 

Heitnn Hidgs. v 

IRC — 

Egyj I United Drug- 


405 

163d +1 

195 

99 +5 
207 n *2 
169 +15 


TRADITIONAL OPTIONS 

3-mo nth call rates 


Industrials 

A'KM-Lyons 

Amstrad 

Astrt I6SRI 

BAT 

SCC Grp. 

BTR. 

Barclays 

61* CWe 

Boots 

Bowaters 

Brit Aerospace 

British Steel 

Brit Telecom 

Cadbury* 

Charter Cons 

Comm Union . 

Courtaulds 

Eurotunnel 

FKI 

FNFC . . 

Gen Aa Idem 

GEC 

Giato 

Grand Met. 

Guardian 

CKN 

Hanson 

HawterSidd 

iCI . . . 

Jaguar 

ledbrove 

Gen .. . 
ter Sennee.. . 
UoyOi Bank. . 
LuCiiiPft . .. 
VirtsESjencer ... 
r.iioiara 5k. . . . 

Moroan Grenfell 

Nat West 8s . 


P & 0 Did 

Polly Peck. . .. .. 

Ratal Elect- 

RHM 

Rjn. Org Ord ... 

Reed Intnl 

STC 

Sears 

SoKI. Beecham A 

Tl 

T5B - ..- 

Texc 

TncrcEMi 

Trust Houses 

TEN - 

Un.'ever.. 

Vicxm 

Wellcome..- 

Property 

Bril Jjaf 

Comm Secs 

Land Securities 

MEPC ... 

MounUeigh 

Oils 

flr it Pewlfum 

Surman Oil ..... 

Curverttll 

Conroy Pr.lm 

Premier — 

Snell.. 

Ti»«JrRts 

Uliramar.__ 


Lcnrho 

RTZ. 


, Th.i $m>!u Is available to every Cpmoany Hurt in on Stack 
-I Exchanges throughout me United Kingdom for a tec of El 050 per 
3 3 annum for each ictartty. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Bundesbank 


FINANCIAL FUTURES AND OPTIONS 


SPONSORED SECU R IT IES 


leads dollar down 


UFFE LONG GOT FUTURES BFTHBO 
£ 50.090 Mtta if 180 % 


UFFE OS TXSttUtV MM FBTURES BPnDRS 
UMJHM 64 Hb 100 % 


IlFFE MB nmllES IWIIM 1 
DMXHMOt prints ri 10 t% 


CENTRAL BANK intervention 
pushed the dollar lower yester- 
day. The West German Bundes- 
bank. Bank of Japan and other 
central banks sold dollars, but 
at the end of European trading 
there was no sign of interven- 
tion by the Federal Reserve. 

In New York the Fed added 
reserves to the banking sys- 
tem, via four-day system repur- 
chase agreements, when Fed- 
eral funds were trading at the 
assumed target rate of 0’* per 
cent. The move was widely 
expected however and proba- 
bly had no significance with 
regard to monetary policy. 

The speed of the dollar’s 
recovery at the start of the 
New Year may have caused 
concern and this sharp move- 
ment. rather than the dollar’s 
specific value, probably 
encouraged the central banks 
to act. 

In early European trading 
the dollar was around 
DM1.7320. and rose to a peak of 
DM1.7355. before retreating to 
DM1.6320 at the London close 
against DM1.7205 previously, 
as the market took note of the 
Bundesbank's unwillingness to 
allow the D-Mark to fall. 

The action by the German 
central bank was the first since 
October, and was accompanied 
by intervention from the Swiss 
National Bank. The Bank of 
England also intervened, but 


this was to sell the dollar 
against the Japanese yen, on 
behalf of the Bank of Japan. 

This was the second day run- 
ning that the Bank of England 
acted for the Japanese authori- 
ties and followed similar action 
by the Bank of Japan in Tokyo, 
selling about $700m to SSOOro. 

Dealers said that the Bank of 
japan was worried when the 
dollar touched a peak of 
Y145.75 in Tokyo, and did not 
want to see the US currency 
above Y144.50. At the end of 
trading in Tokyo it was 
Y145.20, but by the London 
close the authorities had suc- 
ceeded in pulling the rate 
down to YI43.30, from Y145.65 
on Wednesday. 

In terms of other major cur- 
rencies the dollar fell at the 
London close to SFrL5410 from 
SFrl.5780 and to FFr5.7450 
from FFr5.8775. On Bank of 
England figures the dollar’s 
index fell to 67.2 from 675. 

Within the European Mone- 


tary System the lira foil to a 
record low against the D-Mark 
and the French franc also 
weakened, as the recovery of 
the D-Mark against the dollar 
renewed fears of rising pres- 
sure on the system. Dealers 
noted that the Bank of Italy 
and Bank of France did not 
join in the round of interven- 
tion to push down the value of 
the dollar. 

Sterling fell back against the 
rising D-Mark, but did not 
show any fundamental weak- 
ness on its own account, rising 
2 cents to S1.6300 against the 
dollar. Recent UK economic 
news has been reasonably 
encouraging and North Sea oil 
prices continued to rise yester- 
day. 

The pound fell to DM2.7425 
from DM2.7700; to Y23&5G from 
Y234.50; to SFr2.5125 from 
SFr2.5400; and to FFr9.3650 
from FFr9.4625. According to 
the Bank of England sterling's 
index lost 0.3 to S6.7. 
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343 249 ' te. Brtt. tad. Ordinary 
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123 - 74 BdvTMwdlllBiB 

120 . 47 BremMUCOT. Prtf 

104 4 B- ~Br*mbin Mtw C-C-K-P . 

310 ab ' CCL SroapflnBnarr — ' 


Estimated nlun total. Calls 570 Pots 000 
Previous day's opm Int. Calls 13356 Puts 6122 


Estimate! vohxnt tot^ JWh 142 AtbMl 
Previous day's opes M. tails 1663 Rob 929 


EstlmaM Mbant tolat CalhlWO Pus 1111 
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UFFE E/ 1 0 PTBMS 
£ 25,000 (anb per £11 
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Pnriow day's open ML CaUs 34965 Ms 14458 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


BASE LENDING RATES 


London rates steady 


T 8 


(1100 amt. Jan. 4 ) 3 months US dollars 
bid 8 >4 I offer 8 1 , 


6 months US Dorian 


INTEREST RATES remained 
steady on the London money 
market yesterday in quiet trad- 
ing. Three-month interbank 
was unchanged at 15%-15A per 
cent and 12-month money at 
14{j-14& per cent Dealers said 
there was no obvious change 
in rates, but sentiment had 
improved. 

The Bank of England ini- 
tially forecast a day-to-day 
credit shortage of £600m, but 
revised this to £550m at noon 
and to £500m in the afternoon. 
Total help of £418m was pro- 
vided. 

Before lunch the authorities 
bought £337m bills outright, by 
way of £2m local authority 
bills in band 2 at 14% per cent 


UK desrliq bank base lending rata 
15 per cent 
(mm October 5 


and £335m bank bills In band 2 
at 14% per cent. In the 
afternoon the Bank of England 
purchased another £8lm bills, 
via £8m Treasury bills in band 
1 at 14% per cent and £73m 
bank bills in band l at 14% per 
cent. 

Bills maturing in official 
hands, repayment of late 
assistance and a take up of 
Treasury bills drained £404m, 
with Exchequer transactions 
absorbing £80m and bank 
balances below target H75m. 
These factors outweighed a fall 


in the note circulation adding 
£S5m to liquidity. 

In Frankfurt the West 
German Bundesbank took the 
expected decision and left its 
credit policies unchanged at 
yesterday's council meeting. 
The discount rate remains at 
6.D0 per cent and the Lombard 
emergency financing rate at 8 
per cent 

Call money in Frankfurt 
eased to 7.80-7.90 per cent from 
7.95-8.10 per cent, as credit 
conditions eased at the start of 
the New Year. This was the 
result of high reserve holdings 
of the commercial banks with 
the Bundesbank, averaging 
DM66.22 for the first two day's 
of January. 

In Paris French call money 
remained high at 11* per cent, 
but was below Wednesday’s 
peak of 11% per cent, after the 
Bank of France decided to 
leave its money market 
intervention rate at 10 per cent 
and Its five-to-10 day securities 
repurchase rate at 10% per 
cent Once again the central 
bank offered overnight 
assistance to the market at a 
rate of 11% per cent, 
unchanged from Wednesday. 

In Amsterdam call money 
eased to 8.80 per cent from &87 
per cent after the Dutch 
Central Bank met market 
liquidity needs by allocating FI 
6.22bn through a six-day 
special advances pact at a rate 
ot 8.50 per cent, compared with 
8.30 per cent previously. 


TV fixing rates art tteiritbnctk mew roonded 10 We nurejt onmrtesafi, of me uq nd offwl rate for 510 n] 
ranted In (hi market by fire reftrax banks a ILOO ajn. eacn woriciig day. 11 * tanks are fbuanal Wtsunlnitcr 
Bank. Bank of Tokyo, OcutSdK Bank. Bonne National de Paris and Morg a n Guaranty TrsR. 


ABU Bank 

Adam & Caspar— 

AlHflJTnBtBw— 
Allied Irtt Bat _ 
• Hnytatadsr — 
teodats Cap Carp - 


S % 

15 Conw.BkJ.Ea* 15 

15 fcpMheBrt 15 

15 CUtts&Cb 15 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


(Lunchtime) 


Wo* rale 

Brakre loan rata 

Fed.fnods HH ... H . n .... nl Hi 
Fed. hinds at memnUoi-. 


Onenontt 

TVosjomn 

10<2 Three bxki*_„. 

9 ij Six nonifi 

8 1 , floeyea- 

8 ft Two yaw 


— 6-29 Ttreeyear 

7,36 Fowyw 

7.84 Firebar 

7.89 Sent year — 

750 ic-rear 

7.90 30 -year 


7.92 

— - 7 90 

7.90 

a do 

7 . 9 b 

8.02 


Frankfort. 

Parts 

Zurich 


Milan 

Brussels — 

Datum 


Overnight 

Ore 

Month 

Two 

MOOXTO 

Tlatr 

Months 

Six 

Months 

750 - 7.90 

855-830 

8 - 15-830 

8 . 15 - 8.30 

855 - 8.40 

11 4 - 11 L 

890-9 00 

j 

WW 

8 . 90 - 9. 00 

w 

104-104 

itfc& 

HR 

UV 12 

i ML 

w 

12 d-‘l 24 


LONDON MONEY RATES 


• B&CIfataitBari. 

Bank of Banda 

Back Bilbao Vanya. 

BskHaparfiB 

Baili Credit & Coon _ 

Bankdf Cypns 

Bank irf Mart—— 

gMkoflBdta 

Bartcaf Scotland 

BwqaeBdgeUd 

BanhpBank 

BendmartBakPlX- 

BritBkofMMEa*- 

• BmnSUpiiy 

aBartlederiart^ 

• Chaittrite«Bank 

ra Dra ma 
OtyMerdErtsBagk- 
tSjwrtateBadf 


Ouenttohi 7 *■** Ow Three Six I One 

DwnHBnt notice Month Months Months | yS 


15 tartar Bart PLC 15 

14 Dtaanlaarie 15 

15 Eqratortal Baakplc 15 

15 Eat* Tratlti ; 151* 

15 PoaKial&GaLBaRk. 15 • 

15 FH national BartPle. "16 
15 • Robert FltiBRg& C l 15 

15 Robert Fw&Ptms.^ 15^ • 

15 •SutaessMaWolZZ 15 

15 HFCBrtpfc 15 

15 tHartnsBa* 15 

15 KaewsllireTra*FlE 15fj 

15 HfftaUe&GaimBrt. 15 

15 • UillSanad |15 

15 C.Hoate&OL 15 

15 HongkoH&Shaflrt—. 15 

15 «LB9b»iKrt&Sw_ 15 

15 LkqttBart 15 

15 Mertnd Bank lid 15 

U - jjSSriaD^Brt. 15 

Mtt 55&IZ 15 

RatWrtirtstff 15 




Interhaiik Offer 

Interbank Bid 

Sterling CDs 

Local Authority Ores ... 
Local Authority Bonds .. 

Discount. Mkt Dem 

company Deposits 

Finance House Deposits 


Treasury Bills (Buy) 

Bank Blits (Buy) 

Fine Trade Bilks (Buy).. 


Fine Trade Bilks (Buy).. 

Dollar CDs 

SDR Linked Dep. Offer. 
SDR United Dep. Bid ... 
ECU Linked Dep. Offer . 
ECU Linked Dep. Bid 


Treasury Bills toll); one- month 14 « per cent; three months I 4 J 3 percent; Bad: Bills (sell): 
sr e ‘ m £? t {v S&/P er “ 25 LAJPE "S'H? W'l oer cent; Treasury BUtsT Average tender rale of 
qgsg l *^”>' c .' E 55 P f W E»pon Rnaree. Make up^y December,^ 

j -1989 . Afli^ ratMfm period Jaxroara .24 1990 u Febniary, 2 S , 1990 . Scheme I; 15 . 90 o.c.. 

!>•: WJB p.c. Werew rate tar oeriod Dec. 1, 1989 to December. 29 . 19091 
Scheme IV&V: 15 J.M p.t. ^(Jblhw'ty and Flnanct Hoosss seven days' notice, others san 
days' fixed. Finance Houses Bare Rale 15 ’j from January l 1990 : Bank Deposit Rates for sums 
at sever i days notice 4 OT cenv ttrtlfleatiB of Tax Deport (teres 6 ); Deposit £ 100.000 and over 
teld wider one month 11 h per cent; one-three months L 3 per cent; three-six months 13 per eem,- 
13 rrwnths L 3 per cent; Under £ 100 , 000 11 1 * percent from 

Oa 9,1969 , Deposits withdrawn for cash 5 per cent. 


INTERNATIONAJL 
RESIDENTIAL PROPERTY 
ADVERTISING 

Appears every Saturday. _ 

For further details please contact; 
Clive Booth 

Tel Oi 873 4915 Fax 01 873 3063 


ACROSS : _ 

1 Ran into back street chapel " 
after broadcast (12). 

10 Eccentric aunt is first per- 
son in republic (7) 

11 - When people are thinking -of 
xetirihg? C?) 

12 Agree doctors nmst'be keen 

13 Drink-offering from exotic - 
Bah can Mug about loro (8) ; 

Iff And, in' the fiftie^ dress . 
ideas for>omen of property. 

(30),/ - 

16 Coining from Germany,^ 

• count Safii (4) v 4 

18 Cold djop, a qua C9 -; : . . / 

20 Pass a, city ..on the Dae. 
somewhere in £ssex. (10J • • ' ?' 

22 In lorry it's reversing that’s 
aesthetically plaa«iwg < (8) - • 

24 Grating for hot ash outside 
back door (5) ■ 

26 Somethi n g about a stiff sen* 
tence?-(7) : ■ •• 

27" Name-.' people — conserva- 

■ ■ Miwinfai — I ntiglif frn Indiub 

::cd . „ 

28 Is holding me jback 'when 

" getting free ’-place-tb live 


fi Settling for advance pay- 
. . . menta l study rafigion (10) 

6 Home help raised here (S) 

7 I snore, I recbfiect, loader <7) 

- 8 Bringing piano in Ethel 
: • creases new Jumper (13) 

9 Not much in old money but 
. it got one around (13). 

14 Hid some .and scattered 

- when warned .(10) 


.17. Compiler with fashionable 
article installed inr artisan: 


19 Even one day 1 of victory loot 
irritates competitors CD 
21School peried that ia about 
- . leading Turicish colonist (7) 
23 Crowd 1 -round' fighting ser-* 
■ geant-major,(5) - 
“25 Exclude love - with German 
: '' r ~ ’- 

Solntioaito Pnzda'JNo.7,129 


HiiDuaa [iJHUDEjntJDi 


□BQDD 


□aaaaaQQDQBEi 


■ DOWN 

2 Teas form with hdbrmidiafo- 

on German physicist (7) 

3 Ron's hat of air passages? (S) 

4 Poor chape naemng fiSt ®m 

: •.infernally (4) - ' 



aat3QQnoi§ 


HacitiHEjDGjcinDa 


E3BQDDHI 


DQaUDQ 


aX& 
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WORLD STOCK MARKETS 


TORONTO 

Closing prices January 3 

OuMBtoM In cam pnlaes merited 9. 

33915 AUCA in CD 41S 41S 

B88S AWKriPr 971% 135, 13%- % 

4BS7D AgnKO E 59% 9% B%- %' 

40400 ASvta Eli tsak 195, ®5,+ % 
44S0 Albrt, H SIS 16% 16% 

7 W 9 ii Atean $28% ark a% + % 

3200 Alga CM $V4% 14% W% + % 
187000 A Berm* 918% 17% 17% - % 
20304 AKO I I 911% 10% 11%+% 

900362 BCE bio 640% 45% 48%+ % 

34090 BCE 0 124 IIS 113- 3 

36530 BCE MaU 934 33% 33%- % 

wo BC Sugar A *17% 17% 17% 

BOO BGR A 911% 10% 10%-% 
15010 BP Canada $71% 20% 21% + % 
120172 Bk Moral 932% 32% 32%+ % 


BOO BGR A 911% 10% 10%-% 
15010 BP Canada $71% 20% 21%+ % 
120172 Bit Moral 932 % 32% 32% + % 
266667 Bfc MSCoC $16% 16% 16% 

300 Baton 912% 11% il%- % 

11000 Bafanaral 70 89 70- 1 

1730 Bombdr A S17% 16% 17%+ % 
64200 BeroMr B 117% 19% 17 + % 
13474 B6w Va*r 914% 14 14 - % 

ieS»W«M 921% 21 21%+ % 

W421B Brawn A 927% 27% 27% 

77900 Blkwatar 258 250 258+ 3 

123325 BC Phono 918% IB 1B%+ % 
3032 Bnmcof 917% 17% I7%- % 
aOOBnmMK 910% W% 10% - % 
171290 GAE 910% 9% w + % 

9% 10 + % 


300 BnmMK 310% 10% 10% - % 

171280 GAE 910% 9% 10 + % 

115247 CCL B I 910 9% 10 + % 

2000 CFCF 917% 17% 17% - % 
73H0CainMer 914% 14% H%- % 

20B00 Centering 934% 34 34% 

1KX) Camp Rea 80 90 90+ 2 

624B Can** Soap 327% 21% 21% -1 
6822) Cam petti I 370 385 365+ B 

C Nor WMt 400 880 390- 10 

C Pacta 917% 17% 17%+ % 

CS Pen I 265 266 265+ 16 

C Earns I 72 68 71 

CQ Invest $46 46 46 

Q Bh Com 933 % 33% 32%+ % 
C Marconi 914% 14% 14% - % 

C Ocdonal 320 % 20 20 - % 


CP Forest $40 38% 38%- % 

CP Ltd 926% 28% 26%+ % 

C Rory 97% 7% 7%+ % 

CTlra A I 924% 24% 24% 

CUES A I 322 21% 21% 

CUM B 322 21% 21% 

Caoantsx o 320 305 305- 16 

CsnamA 1 SB 4B5 486 -9 

Cantor 327 26 27 +1 

Cant sib% 16% «%+ % 

Cara A f 918% 16 16 

Catena 927% 27 27 

Cascades 16% 6% 6% 

Catenas* |30 29% 28%- % 

Can Capital 911% 11% 11% 
CanCap A 910 9% 9% 

CentFd A 93% 3% 3%- % 

C Guar TK 310% 10% 10% 

CMJao S3 S3 S3- 7 

CHUM B I 924% 24 24 -1% 

Onaptex 98% 8% 0%+ % 

Co Steel I 916% W 16% 
Condnco 338 27% 27% - % 


DOW JONES Jen Jan Dec Dee 


3 


ttadsarUb 2809.73 2B10JL5 2753.20 2732J0 

Home Bends 93 04 92.98 92.94 93.07 

Transport I19L50 120L10 U 77.81 1174.43 

milftiB Z34JL5 23623 235.04 239.41 


BYSE CeateOJtte 197 JO 19600 195.01 19359 

Ante MkL Vatae 382.42 3BLS3 378.00 373.90 

NASDAQ CBnvatU 460.90 499J3 454.82 449.98 



CANADA 


Bates Start Mflh Lew Oh* Ctms Eatoe Star* High Lew CtaiCteg Setae Stack Mgh Lew CkweCtag Sates Stack Mgh Lew Ctoee Ctwg 


239W Comndpe 400 an 400 

M27CHCIA1 39% S% 9%- % 

1B133 Con TVX 97% 7% 7%- % 

12S0Cn*eiti Gas 325% 28% 2B%- % 
S00 CnauRi Phg $16% 18% 18% 

100 Conwat B 313% 13% 13% 

200 Corny A 1?7% 27% 27%-% 
431687 Coiona A I 310% 9% 9%- % 

9150 Com 912% C 12 

GOO Crown* 114% 14% 14% 

56388 Cro-n* A I 97% 7% 7% 

l*H Denison A 430 430 430- 5 

12480 Demean B I 395 380 393- ID 

10400 Darien 99% 8% 0% 

4700 Oldman A I 56% 8 6 - % 

107029 Do/mgo 924% 24% 24% 

6769 0 Teallte 916% 16 16% 

5CM Oomtar *13% 13 13 - % 

1500 DU Pont A $K 25% 25% +% 
4783 DylBx A 58% 8% B%+ % 

66700 Echo Bay 921% 21 21%- % 

884 Ejiko 511% 11% 11% 

5048 EmtHrsA 1 913% 15% 15% - % 
3600 Enfield 55% 6% fi%+ % 

11200 EfJiAtySv A 41S 405 415 

13MFCAWU 910% 10% 10%+ % 

25800 FPI W 95% 5% 5%- % 

23200 Fed md a 513% 13% 13%+ % 

2600 Fed Plen 913% 13% 13% - % 

1S50Q Fbiitog L *13% 13% 13% + % 

300 FCtty Fin 911% 11% 11% - % 

1200 FMarathA f 98% 6% B%- % 

30 Ford Cnda $183% 183% 183% 

4625 Fonts 522% £2% 22% 

30000 Fourteen f *30% 20% 20% - % 
36850 Franco o 918% 18% 16% - % 

TIB GW (Ail 923 % 33% 23% 

14700 Gateate 385 370 375- 16 

8600 Banda* 96% 5% S%- % 

600 GentUl A 322% 22% 22% - % 
153 Gloni Yk $10% 10% TO%- % 
8100 OtemlK 250 241 241- 14 

B6G0 Goklcarp I 4BS 485 485 - 5 

OS20 GM KnlgtH *11% 10% 10%-% 
38600 Grafton A I 96% 6% 8% 

14400 Granges 2S0 245 348- IB 

t*14 G1W Ltfeco *18% 16% 16%+ % 

1100 Greytind *29% 29% 29% + % 

18811 Gull Res 915% 13% U% 

2600 Haley 15 5 5 

2700 Harris A 55% 5% 5%+ % 

210 Hawker 525% 25% 25% - % 

474 Heyes D SM% 14% 14% 

12528 Hees net 930% 30 30 - % 

113430 Hemki 917% 17% 17%- % 
1200 HoBtngr $12% 12% 12%+ % 
20530 Henttam r 911% 11 11 - % 

1834 H BayMn a 98% 8% 8% 

57937 H Bay Co 931% 31 31%+ H 

33331 hnaoco L 938 % 37% 38%+% 

80ea2bnpOHA 965 % 63% 64 - % 

186318 Kwo 932 % 31% 31% - % 

850 tnnopac *8% 8% 8%- % 

2430 Intar City 923% 23% 23%- % 
40440 Imarhoma 944% 43% 44 - % 
2900 Im Grp *24% 24 24%+ % 

150 tpKO *T7% 17% 17% - % 

W0 Ivaco A I 111 11 11 - % 

5175 Jonaoek *18% 19% 19%+ % 
7473 Kerr Add 921% 20% 21%+ % 
27270 Laban 924% 24% 24%+ % 
183829 Lee Unfit 913% 13% 13%-% 

BSBGLatenoep 921% 31% 21% 


96735 LeWlaw A 928% 27% 27% 

117568 Lnkftw B f 9a 1% 27% 27% 

38M Laur Or B 98% 8% B%-% 
2000 LawwiU A *10% 10% 10% - % 
20150 Lflteaw Co 515% 15 15% + % 

2519 LOflVKI 922% 22% 22%+ % 
33200 MBS B 928% 28% 28%+% 
3*5825 Mac Kanele 59% B% 9 + % 
80815 MacmBan 918% W% 18% + % 
5074 Upgpa A I 88% 8% 8% 

2880 Maritime I 110% 18% 19 + % 
54184 Mark Rae |n% 10 10% + % 

7204 uarnotac 910% 10% 10% - % 
15750 Mate]) M 512% 12% 12% 

3000 Mdind Dry 55% 3% s%- % 

4228 Uiimova 918% 18% 18% - % 
47000 Mrttl Cato 900 295 300+ 4 

4025 Molten A f 938% 38% 38 - % 

100 Holton 8 939% 39% 39% - % 

173867 Moore 934% 34% 34%-% 

32050 MuKoeno 170 135 148 - 32 

37125 Net Bh Can 812% 12% U% + % 

72300 N Business 63 40 53+ 8 

7108 NewTol Enl 919% 19% 19% 

2090 Nome A 912% 12% 12% + % 
11100 NftriHttt F 914 13% 14 

238149 NoranSa 924% 24% 24% - % 

7H» Nonsen 926% 2fi% 25%+ % 

4832 Norm A I 924% 24% 24% 

18615 MC One 923 % 23 23%+ % 

61288 Nor Tel 928 27 % 27 5- % 

207087 Nova I SO 6% 8% - % 

2230 Hoveiro *11% 11% 11% 

19200 Nowaco W S7G% 18% 16%+ % 
1800 Numac 99% 9% 9%- % 

6700 Ocelot B t *10% 8% 8% - % 

3400 Omega Hyd 380 375 375+10 

7340 One* I $14% 14% 14%+ % 

10550 Oetiawa A I 933% 33% 33% + % 

3350 PWA Carp 814 13% 13% - % 

20700 Pgurtn A 1 90% 8% 8% 

100 Ptmour 400 400 400 

16200 PanCan P 928 % 28 28 - % 

5442 Pepaaus 915% 15% 15%- % 

7700 PJawt A I *18% 18 18 

232818 PVmeer M 43 40 41 

332789 Placer Dm 921% 20% 21%- % 

13850 POCO PM 98% 8% 8%- % 

21943 Poor Car f 515% 15% 15%+ % 


21943 Poor car f 515% 15% 15%+ % 
leWPowrFm 921% 21% 21% 

8653 Provtao 58% 9% 9% - % 

5S8 Que Tel 916% 15% 15% + % 


140435 Ranger 97% 8% 7% + % 

2000 Raynocfc 1 910% »% 10% - % 

5 Rd Srenhe S £34% 34% 34% 
80424 Renteenoe 925% 25% 25% 
52450 flepap I 910 9% 9%- % 

2015 RW Alflom *22% 22% 22%- % 

18583 Ropers Bl *110% 108% 109%- % 
800 Roman 58% 9% 9% 

100 Rothman *68 68 58 

103756 Royal Bnk 950% 50% 50%+ % 

86653 RyTreo 918% 17% 17% - % 

33900 shl Syet 912% 11% 11% - % 

600SNCAI *11% 11% 11% 

9300 StL CemA t *17% 17% 17% 

43603 SasUXf S(3% 11% 13%+ % 

27878 Sceptre *5% 490 5 

1766 Scot paper 917% 17% 17% + % 
13283 Scotia I SW% 14% 14%+% 

15633 ScotteC £15 14% 14%- % 

50015 Seagram *109 108 108% + 1 

12289 Sears Can 913% 13% U%+ % 


lODSlmwCflf 910% 10% 10% - % 
778*7 Shell Can 542 % 43% 43%+ % 
2250 snarntt 510% 10% 10%- % 

TOO Sico 513% 13% 13% 

100 Sonora 170 170 170 

44825 Southern 533 33% 33 + % 

12820 Sfar AOrO I 58% 8% 8%+ % 

24173 St*<co A 521% 20% 21% - % 
45850 TCC Bwr Si2%- 12% 12% + % 
34880 Tech B I 928% 25% 26%-% 
100 Tombac A 59% B% 9% 

8397 Tens Mn 24% 23 23- 1% 

148095 ThsmCer 516% 16% 16%+ % 

200301 Tor Dm Bh $20% 20% 20% - % 

540 Tor Sun 925 24% 24% - % 

SGI Tenter B I 534 % 34% 34% 

70300 T0T8I Pel 533 % 33 33%+% 

214812 TmAim U 114% 19% 14% + % 

271190 TrCan PL Sl7% 17% 17% * % 
170987 Ttllon A 521 20% 20%+ % 

380048 Tnmac 56% 6% fi%+ % 

4502 TriMC A t 924% 24% 24% 

200 UAPA SU% 18% 16% 

300 Unlcorp A 55 5 5 

47000 UmgseoB I 410 *00 405 + 5 

300 1*1 Carted 518% 16% 1B% 

2010 U Empriae 512 11% 11% - % 

1000 Un Corp 535 % 35% 35% + l% 
486009 Vanty C J10 281 310+ 28 

37460 Viceroy R 440 420 425 - 25 

500 Videokn I *19% 16% 16% - % 
65512 WIC B I 513 13% 13 + % 

lOQwaiuA Sii% n% 11% - % 
100 Wektwood 915% 15% 15% 

1020 Wei Frasar Si6% 18% 16% 

170700 Wceasi E 121% 20% 31 +% 
1200 WasBWfi S8% 8% B% 

4881 Weston *43% 43 43 - % 

14443 Woodwd A 255 2*5 250 

GOOXaroi Con 922% 22% 22% ♦ % 

1 -No inning rights or reatneud voting 
right*. 


MONTREAL 

Closing prices January 3 


984 BombrdrA 
38748 BonNdrB 
25550 Camtear 
0603 Ceaceaes 
18735 PomTHA 
15580 Memotec 
70726 NalBk CdB 
6473 Noverco 
7665 Power Corp 
8B19 Provlga 
3157 Quebem A 
22fi Qua Deer B 
3220 Videotron 
Total Salas 5.257.960 


917% 18% 

917% 16% 
514% 14% 

905% 05% 
516% 19 
910% 10% 

912% 12% 
SH$ 11% 
915% 15% 

509% 09% 
515 14% 

913% 13% 
516% 16% 

ana rea. 


s': \ 
a-' 
a 

:?r ' 

15% 

09% 

15 + % 
13%+ % 
16% 


4.4b HO MG KONG 

) (25/4/42) Hang Stag Bail 01/7/641 


IRELAND 

00/10/89) (9/12/72) (S£Q Overall 14/1/60 


2857.95 2958.72 


185595 184535 


S & P tatenrljl fly. jfeM 2.95 

S & P todl. P/E ratio 14.74 

NEW YORK ACTIVE STOCKS 

Stocks Ckwing' Chang* 
i Wtdnwaday traded price on day 

VMUCarp - 2.570300 2 % + % . 

Phi Dp Morris 2.413,400 43% + % 

IBM 2Jb5JOO 98% + % 

FnateMae 1,96<1900 36% + 1% 

ttwWar loti 1816,800 4% 

Gee Electric 1,655.300 66% - % 

Sjran 2J94J00 51% + 1 

Ah T«r I^JUOO 46% - % 

Bristol Mien 1JS05300 58% + 1% 

Fort Motor 1.465300 45% + % 


Dec B year ago (approx.) 

3.90 3 70 

Dec 13 year ago (approx.) 


TRADING ACTIVITY 

t Volume' — ’ Mlllloas 

Jan 3 Jan 3 Dec 29 

New York 192J30 162.070 145.940 

Amec 14.326 1L394 15.681 

NASDAQ 152*64 110.716 164012 

brae Traded 1.999 1.991 1.975 

Hiss B7B 1.253 1.071 

Filh 726 403 465 

Unchanged 395 335 439 

New Hlsda 1X6 113 94 

New Low 7 5 39 


Jan Jan Dec Dae 198 

3 2 29 2B HIGH 

3452.90 3427.33 3354.18 3306.00 3919 2 0/9JB9I 
4009.47 400437 3969.79 3932.24 4037 8(6/10/89) 


32075 13/1/89) 
33505 (6/1/89) 


JAPAN 
Nikka (lb/5/49l 
Tsho SE (Tepul (4/1/68) 
ad Senior 14/1(68) 
MALAYSIA 

KLSE Cnnmgite 

NETHERLANDS 
CBS TU Rur.Gen.IBid 1983) 
CBS AK ShKEbd 19831 
NORWAY 
:. OrinSCg/UcB) 

PHILIPP IKES 

Manila Canp C/I/85) 
SINGAPORE 
SES AU-SunapOT 
SOUTH AFRICA 
XSE Gold CS/9/781 
J£E Industrial C&ftTSl 
SOUTH KOREA** 

Krrta CanpU 14/1/80) 

Madrid SE 00/ 12/85) 

Jacsteon & P. 01/12/56) 
SWITZERLAND 
Swa B*± Ind. 01/12/98) 
TArwjur* 

WnglMd Price QQ/b/taJ 

BwnLA SET Q Q/4/75) 


90207 89734 


569 1 0/1/931 487 6 03/6/89) 


TOKYO - Host Active Stocks 

Thursday January 4 1990 


Starts Closing Change Stocks Ckolng Change 

Traded Prices on day Traded Prices on day 

38dm 1.060 +94 Mitsui & Co 11.3m 1.380 -10 

32.7m USD -W Sharp 10.1m 1.890 + 30 

26 JSm 1.150 +90 Ntehlmen 9.3m 1.120 +40 

23L5m 1.170 0 Hitachi 8.7m 1.580 + 60 

11.7m 1,310 +40 MUaubWd Hvy — 7.4m 1.150 O 



FT hand delivered in Turkey 

Ar no extra charge, if you work in the business centres of 
Ankara, Adana. Adapazari. Antalya. Bursa. Eski&ehir. 
Istanbul. Izmir. Kayseri. Kibris, Kocaeli. Manisa. Mersin, 
Samsun , T rabzon 

0 Istanbul 5120190/10 lines 

And ask forMetin Gurcl for details. 




Fran coast to coast, the Financial Times 
is oow' available for hand-delivery. - . 


Atlanta 
Boston 
Chicago 
Cleveland 
Dallas 
Denver 
Oetroit 
Greenwich 
Houston 
Los Angeles 
Miami 
Minneapolis 
New York 
Philadelphia 
Pittsburgh 
St. Louis 
San Francisco 
Seattle 
Stamford 
Washington 
iVfontreal 
Ottawa 
Toronto 
Vancouver 


To order in the U-S. call 1-800-344-1144 
In Canada 1-800-543-1007. 

FINANCIAL TIMES 

■4 KaM Nhh Mrvn • New v»rl>. NY 10022 USA 
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FINANCIAL TIMES FRIDAY JANUARY $1990 


2pm prices January 4 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 


PI i 


Ch'fla 


Dhr-YM-E lOMttsti Low Quota OoM 
- A-A-A - 

,«8 l)S IN » 38 - % 

IX 181 9% 8(* 9% 

II. 844 II 1 * 11 711* * I, 

it. 473 9 a -a B 

11 . 823 114 10% 11+4 

11. 338 04 0 04 

8 31 114 184 <0 10-4 

0 1720 4t 4 4-4 

IX 3803 174 774 174-4 

7S48B *04 584 SB - *2 

3 34 34 34 , 

6A 883 554 M4 554+14 
B 30 7271 304 30% 304+4 
2.0 19 2B30 684 884 68 1“ 4 

48 114 ii 4 n4 - 4 

38 14 388 H4 ”4 1*4+ 4 

A5 12 17 84 04 04 

21 1091 324 314 314-1 
13. 1B3u164 164 l«4+ 4 

179 134 134 134“ 4 

BA 16 104 184 i»4- 4 

11. 8 214 214 214 , 

*030 84 74 74-4 

88 38 304 304 304 . 

XI 11 248 74 74 74+ 4 

-IB B 1357 574 57 4 574 
XI 887 1*4 H4 l«4 

4.6 92555 184 184 '84-4 

7 24 24 24 

XT 12 1702 *4 4B4 «%- 4 
1.819 120 364 364 364- 4 
11160 194 10 M4-4 

20 4 184 Alrimo 2A0 1X10 25 184 194 194 ~ 4 

704 84 AiaP <20187 0.1 31 10 94 94 

- ‘ - B JO ZMK 01 9t 91+4 

S3 ZlOO 63 80 80 +4 

107448 21 4 204 304-4 

1.6 12 48 194 184 194+4 
0 20 38 484 454 454- 4 

IB 17 1 374 374 374- 4 

1.4 IB 632 574 564 574-4 

4.6 830*7 244 24 2*4- 4 

2.4 13 308 3S4 344 344 - 4 

3J 20 503 304 30 30 -4 

2B 5 5*4 544 544 - 4 
38 9-3? 4 4 

12 3-16 3-16 3-16— 1-64 

18 % 4 4-1-10 

25 7 70 41 404 41 +4 


Mflll Low SUC3 


374 24 AAR 
84 64 ACM a 126 

If* WHACMln 126 
94 8 ACM M nIBI 

!l 4 ID ACM SCI 20 
94 04 ACMSB '-01 
104 114 ALLAH .16 
84 3$ AM inH 

234 18% AM In of 2 
1074 624 AMR 
64 34 AHX 
SB 4 38 ASA 3a 
31 4 164 AVX 24 
704 *64 AMLab 1« 
104 114 AbiBW 0 50 

13 94 AcmeC .40 

04 9 AcmaE 22 

384 22 Mian 
184 124 AdaEr XOOe 
194 84 Aaobc 
204 184 Aeob of 1.8* 
31 4 19 1 Adofi pf £40 
104 74 AMO 
36 284 AMO Of 3 

104 64 AC. Ml .16 
824 484 AetnU 2.1 8 

14 11 AfHPb 24 

25 154 Airmans 08 

34 24 Aliean 
4SS *0 AirPrd 1.32 
384 204 AlroPrl 60 
354 H%Alig» 


83 804 AiuP of 616 

81 80 4 AiaP pf 828 

X<2 H* AbkAlr 20 
234 154 Amoytn 35 
534 324 Alberto .* 

41 4 2S4 AIDCuiA 20 

804 56 S Alban .80 
2S4 204 Mean a 1 12 
33% 25%AJeoS*d .H 
34 22% AiesAlx 1 

71 4 504 AMUdr 

4 wiAiaim 
4 * msMav^i pt 
154 7-livJAII pic 

41 5 294 AlgLud 120 
424 35%«UgPwJl6 
184 B AiienG 

19 j 11*2 Allan pfl 75 
254 I5S Align n 05a 
784 104 AlnCop 1.40 
3SS 234 Allah p(53» 
274 74 AlWPd 

404 31 a AlaSgnl 1 JO 
70% TO AWMu .70a 
104 94 AlsMD .73 
ITS 94 AMIO .8* 
104 94 AI4r02 n.78 

W 0% AM 103 057 

10 0 AlaMP n .» 

41% 23% ALTEL 11X0 
704 564 Alcoa 160a 
194 104 AmaxQ .08 
294 204 Amo* 20 

44% 384 Armx pi 3 

164 104 AmBas 20 
134 10% Amutt .40 
154 54 AnaJura 

274 <0 Amdu p(125 
51% 31 AnHes .60 
17% 84 ABartk 3 


7.8 11 917 *2 40% 41% - 4 

18 36 n% 114 11%+ 4 
11 5 194 154 154+4 

J 3738 16% 184 184 - 4 
9 J 21 190 104 15% 16-4 
256 2*4 3*4 244+ 4 
ITS 0 64 84-4 


SB 10 1BS0 

38% 

35% 

35% + 

% 

7.4 

291 

10% 

10% 

70% - 

% 

73 

77 

10 

0% 

10 


7.8 

182 

10% 

10% 

10% 


6J 

181 

9% 

9% 

0% 


6J 

63 

9% 

«% 

9% 


73 

175 

8% 

9% 

9*2 



33 19 249 384 384 384 
XI 6671* 774 764 764 
3 32 380 174 18% 17+4 
13 32294 2*4 24 2*4-4 

75 1 404 404 404 

1.7 5 S3* 12% 11% 12-4 
4.0 13 21 124 12 12 -4 

7 178 64 64 6% 

IX 46 154 734 134+ 4 
12 8 983 47% 48% 484-1% 

53 1874 15% 154 '5% + % 


81% 81 4 Amfimd X72 30 12 274* 72% 71 71% -1% 

20% 26% ABrrf pO.75 02 37u30 20% 29* + 4 

1834 120 ABrd pC.67 <8 1 1*6% 1*64 1*64 + 1% 

30% 274ABUM 52 22 IS S 3* 334 3* + 4 

27 19% ABusP s 20 36 12 74 22 % 224 224+% 

214 174 ACapBJ 20*8 If. 29 17% 17% 17*-% 

23% 19% ACepCv 2.32* 11. 33 20 4 204 SO'i 

94 7% ACopIn 1.106 14. 283 74 7% 74 

60% 45% AC) an 1.35 XS IS 2721 55% 65 65 -4 

■ 75 10 23*3 33 32% 32%-% 

27 13 100S 35% 34% 3*% - % 
16 17 1588 17% 16% 18% - % 


33% 254 AElPw 240 
39% 26% AmExp .92 
22% 13% AFamty 52 

384 29% AGnCp 150 
84 7% AmGvl .8*6 

10% 8%AQIP 166a 
10% 94 ACTT 177.02 

2* 17% AHnPr XS 

29 3 A Hard 1J0 
110 704 AHoma 360 


<7 

a 44sa 

32$ 

32% 

32%- % 

11. 

37 

7% 

/V 

7% 

11. 

« 

9% 

9% 

9% 

19 

43 

10% 

10 

10%+ % 


10. 14 138 22% 22% 224 

*1 12 7o294 29 294+ % 

36 16 1.-20 u1104 107% 100 -1% 

86% 47% Ann s3 15 46 14 309*87 6*4 65 -14 

112 664 AlntCr .48 5 131634 105 1024 1034-2% 

10 1617 7% 6% B%+ 4 

16 5* 94 94 94- % 

2124 152 284 28% 28% - % 
11 7 80 11% 11% 11% 

2£ 2 58 8 % 6% 6% 

11. 5 79 7% 7% 74- % 

17. 05 104 10 104+ 4 

86 2% 2% 24 


264 54 AMI 

10% 04 AO IF n .186 
40% 284 Apraad 40 

16 704 AREss 2 

04 54 AmftH 6152 

18% S ASfl 60 
194 7% ASB of 161 

5% 2 AStap 

72% 53 AmSttr 1 
*7 284 AT8T 160 

21% 164 AiflWW .74 

17 134 AWa Son JS 

*64 604 Amor on 158 
20 84 AmeOp .10 


1.7 S 1135 804 584 594 + 1% 
X? 22 13208 46% 44% 45% - 1 
35 11 357 IB 16% 16% - % 
83 2130 154 15 15 -% 


25 1* 42 4*4 *4% 4*4+% 

. . ... 16 1316 0% 94 07,- % 

15% 13 AmotaK 44 44 17 425 »% T34 134- 4 


94 AmavSc 1.08a IX 13 104 104 104 


II ... 

564 3«4 Amoco al.BO 17 18 5179 53 % 51% 51%-1% 
48% 40 AMP 140 2.7 16 2235 45% 44% 4*4-4 

15% tt% Ampco 40 
13% 0% Aiwa 40 

04 54 Airrap 
20% 224 AmSOi 1.40 
7% 3% Anacmp 
30% 24% Anadrk 40 
12% 8% Analog 


17 10 2235 45% 44% 44% . 

ZS 2 12 12 12 - % 

14 0* S 7% 7% — % 

63 ID 6% 0% «%- % 
55 7 IS 25% 25 — 


4 


7 IS 25% 25 25%+ 4 

IB 1437 44 4% 4%- % 

39 503 36% 35% 35% - % 

. 181009 8% 9 0 - % 

31 22 Anodic 60 10 16 167u31% 30% 31%+ % 


11% 6% AngeffU 142 19. 35 7% 7% 7%+ % 

46 30% Animus 46 2215 3335 304 30 38%-% 

16% 8% Anthem IS TOO IS 17% 17%+% 

— - - Mb X6 10 10 17% 17% 17% 

.40 3*13 484 42% 41% 41%- 

68 14 33 053 T7% 16% 17 - 


20% 11%Anftny*A4b 
43% 27 Aon cp 1 
16% 7% Apache 
12% 104 A pas n 48 
82%-80%ApPwpCX12 
15% 8% AppIMg 

23% 13% ArehD a .10 
40% 284 ArccCti X50 
134 8% ArcAh* 

27% 17% Artatac » 1 
23% 21% ArtdE n 
274 20 Arkfa 148 
13% 0% Aimco 20a 

2*4 


21% Anne pO. 10 
46% 41 4 Anne pMJO 
50% 33% ArmWI 146 
6% 3% ArowE 

14% 0% ArwE pf164 

38% 9% Area 

264 14% Anrtn 48 
484 394 Anfln pfj.75 
36% 20% Asarcc 1.60 
17% 11»l AaCoal 42 
43 33% ASHOII 1 

16% 0% AalaPe .108 


z 

7.7 59 11% 11% 11%+ % 

94 =20 00 09% SO +1% 

130 2B8 9% 0 9% 

A 143072 S 22% 22% — % 
66 7 145 38% 30% 36%- % 
» 599 13 12% 

54 7 400 204 20 
356 224 224 
42 3014 20% 25% 

14 5 002 11 10% 

92 9 22% 22% 

«. 15 43% *3% 43% 


>*8 

ir- 

20-4 

22%-4 

S?:i 

22 % 


X011 680 38% 38% 301 

343 4% 3% 4 + % 

IX 74 10% 10 10 

107 10% 10% H)% + % 

*4 10 1*5 16% 10 16-% 

06 4 42 42 42 

94 61513 33 31% 324+4 

1612 IS 18% 14% 16%-% 
X634 605 20% 30% 38% - 4 
_ 1.0 647 16% 10 10 - % 

12% 5% Aoertrrv 160a IX 5 75 0% 8% 04 + % 

21% 0 AadNG 113 53 19% 194 10%- % 

7% 3% AtaiSoa J0« 56 0 30 

23% 11% AOim a 1 X7 9 — 

304 S3'l AOGai 146 8415 

- — - 7.6 10 361 30% 36 ' 30 - 4 

XI 12 3009110% 108% 1064-1% 
» 32 10 154 10 

66 37 17% 17 17 - % 

126 4 3% 3% — % 

X8 23x203 14% 14 14%+ % 

34 14 15 34% 34% 34%+% 

4 S10U77% 20% 204+ 4 

1-2 19 S3 404 *9% 49% — % 

IX 6 6% 6% 6%+ % 

1 % 2 *% 


304 32% ASEnig 266 
1144 «o% Aaneh 460 
16% 104 Attaa a 
18 >*% ATMOS 1.10 

7% 3 Auavd 

16% 11% Aveal .40 
36% 33% Auslmt 120 
21 104 Autr n 67a 

50% 354 AutoOl 60 
7% 4% Avalon 1.018 

27% 20% AVMCO .40 
33% 21 Avary 66 
324 20% Ann 60 
414 tB%Awn T 
33% 21% Avon pi 2 
21% 13% A)0ln 1« 


nj lav* tou- y 

30 5% 5% S% 

183 15% 1*3 14% - % 

181 29% 2B% 29 - % 


16 t* 4 24% 24% 

1.7 17 644 324 32% 32» 


? 4 

26 19 322 31 30% 304-1 

X7 1240 37% 364 36%-% 

7.1 112 28% 28 28%-% 

66 9 40 164 15% 15% - 4 

- B-B-B - 

40 30% BCE i 2.5Z 64 232B 40 3B% »%- % 

" “ 5J 10 2 17% I7lj I7lj- % 


60s 


20% 15% BET 
10% 64 BMC 

3 29% BP Pr nl.OSo 36 

31% 27% BHE X40 
104 104 BRT ISte 
2S4 17%Balmco I 
24% 1«4 BafcrP 0366s 
27% U%B**mt .46 
60 41% BkiH pQ60 

24% 194 Baldor 0 .44 
34% 264 Ball 1.12 
204 73% BaDyMf 60 
154 li%BaHBco .55 
34% 28% BoflGE X10 
37 224 BncOna 16* 

12 6% BncRa 44 

35% 20-a BeBKV 61a 
01% 484 BuSaiit 1.18a 
13-16 3-lfiBanTax 
8S>« 6*4 Bandag 


8 12 


30% 154 BKBoal 164 
*0% 294 BUB pfAX40a 
304 20%BLBpS36aa 
74 50 BW pfC664a 

24% 74 BANE 

65 364 BkNY X12 

36% 17 BnKAm 60 
38% 33 BhA pfX48a 
65% 54% BkA pi Be 
7% 5 BKA pi X2S 

50% 34% BaiATr X33 
17% 8% Banner a 


7% 

36 Ml 27% 27% 27 4+ % 
X6 7 9 26 27% 27%- % 

IX 5 111 12% 12 12% 

56 21 65 16% 10% 1B%+ % 

17. 10 21% 21% 2l%- % 

16 38 2085 25*7 3*% 24% -1% 
XI 34 57% 57% S7%- % 
XI 18 10 21% 21% 21 % - % 

1*33 2S6 334 33 334+4 

XI 18 1085 15% 14% 14% - 4 

46 B 58 134 13% 13% — % 
&3 1! 066 34% 33% 33% — % 
1212 594 33% 33 33 - % 

6 J 25 IS 7 7 7 - % 

18 T72 34% 30% 34%+ % 

X2 13 20 54% 54 5*%- % 

00 11-32 5-18 5-16-1-32 
1X17 84 65 % 854 8S% 

X7 10 2182 18% 184 18% - % 

IX 20 34 33% 34 + % 

11. 13 34 33% 334+ % 

11. ZKQ5B S74 56 + % 

3 5883 8% 0 8% 

5.11031 2567 41% 41% 414-4 
X2 75530 27% 27% 27% - % 
99 27 38% 35% 38' 


S + 4 
+ % 

268 5% 5% 9% 

15 2903 434 *24 *24-1 

' *2 16 14% V*%- % 

37 - % 

254+ % 

17 71 25 2*4 24% 

16 17 SOB 22% 22% 22%- % 

40 11 0 294 294 29%+ % 

13 91735 36% 36 36 - % 

1J 5* 829 11% 104 104- h 

8 341999 18% 16% 16%+ 4 

16 18 474 65% 64% 644-4 

XS 16 5474 28% 25% 


374 264 Barclay 160a *3 6 36 u37% 37 
26% 24. BaiB pil.iea AT 49*25% » 
26% 23% BarB pLOSg — “ " 

26% 164 Bard .40 
304 29 SarnQp I AO 
*0 324 Barnes 7X0 

11 % 4% BatoU SO 

184 13 BailMI 10 
68% 404 Bauscfi 1.16 
264 17% Barter X 
40 35 Ban plA321a 

76% 58% Ba. {0X150 
14 % vJBayFIn 

22% 164 BaySG il-TO 
17% 12% BaaiSl 586 
32% 24 Bearg a .84 
15% 8% Baazar .file 

22% 17% BcMne SBa 
62% 49% BaaOk f.08 
1144 80% BallAS 4.40 
174 14% Bedrid M 


594 39 BoUSo X52 A4 16 *5133 58 % 57 

37% 22% Bemla .60 - ' " 

56% 42% BantCp 120 
464 38% Bane) pMJO 

S l% BngiS 5.021 
124 Ben am n 
7-18 7-256 vJBe««Y 
89004825 BertiHa 
17% 15 Berlitz n 
15% 1 1 4 BeryP s.55a 
11% 5% Baaffiy 
2B% 154 BettiSH .108 
564 46%BthS»pf 5 
27% 23% BB*S pfB230 
10 5 Bevrtj 

23% 6% Bkaefl ,10a 

20% 20 4 BkrSU M 

264 18% BJacAO AO 
29% 2*4 BlkHCp I S 
g% 84 Bfcam 1.10 
11 04 BifcafT 1 

37% 26% BleHHR ISO 

27 % 0% Blckfc a 

184 13% BloeAr 34e 
8% 5% BtueCftp 78a 

634 36% Booms al JO 
48 39% BolaeC 162 

11% 8 Bouser OB 

11 G% Bond 

2 % Bond art 


- »V- % 

„ 22 38 35% 38 

A6 160 78 76% 76% - 1% 

134 1% 1% 1% 

15 12 37 22% 21% 2i%-% 

30 83673 14% 14% 14% 

X1 11 90 28% 28% 204+ % 

12 7 88 114 11% 11%+ 4 

1.8 11 534 ie% 174 174 - % 

13 14 1890 62 67% 61% - % 

40 16x2110112% 106% 100 -3% 
X8 17 30 16% 15% 15% 

A4 16 *5133 59 % 57 57% - % 

1.9 19 740 33 % 32 32 -1% 

40 11 1164 40% 464 40% — % 
05 80 45 % 45 *54+4 

5 3 117 2% 2% 2% — % 

198 13% 13% 13% + % 

J 7-258 7-258 7-255- 1-256 
22 z/O B8S0 8600 0600 -25 
963 17 18% 184- 4 

18 2* 117 15 14% 14% - % 

115 279 7% 8% 6% — % 

J 63084 18% 18% 18% - % 

IX 3 GO 60 50 

IX 28 26% 24% 25 + % 

2829 8% 6% 8 

.616 M 17% 17 17 - % 

IO 10 1381 75% 28 26% 

20391400 20% 104 19% - % 

03 12 11S 28% 28% 28%+ % 

IX 581 0 84 0% 

0O 1528 104 10% 10% - 

36 18 515 38A " 

35 1962 

12 13 911 

11. M ?%' 7%' 7%- V - 

13 13 0471 02% 51% 62% — % 

3 4 7 827 45% 44% 45 - % 

O 233 7% 7% 7%- % 

103 10 10 IB - % 

a 4 % 4+1-18 


104 10% 10% - % 

ili % fdz ? 

15% 14% 15%+ % 


CO'O* 

13 Montti Pf Sla Clnea fna 

Htfi Low Stack Dtf- YM.E lOOaWdi Law O oeta dB ia 
24 ID BooJC Brt.026 25. 41809 12% 11% 11% 

" BcrdOixtca 2X 4 312 114 — 


27*5 Borden *00 20 1410 


15*1 BCotta 1.40a 
22% 16% Boe£d 1 J2 
93 82% BcsE pjX8S 

34% 254 Bowacr 1X0 
14% 7% Brazil OOe 

31% 24% BrfpSt fOO 
53% 44 BrtljiSa X« 
38% 27% BntAIr 1A8a 


114 11% ll%+ % 

31% 34% 3*%+ % 

7.7 10 34 18% 16% 1B% + % 

70 10 *916 10% 10% 18% + % 

90 V2S0 88% 88% 88% — % 

O 77065 28% 28 M - 4 

519 296 13% «% 13%+ 4 

SO 123* 27 -s 264 27 +4 

3J 0887 56% S64 67% -1 


SB 


9% 5% BrUP an 


08 7E8S u38% 38% 38%+ % 
1% 38% 38% — % 
6A 11 lB5?uM% 6&% 864+4 


27% BrllQaa 1.57a 40 11 123 30 

63% BMP! 4JMe 6A 11 1857 uB. . 

“ 7727 8% 7 + % 

3.7 5 7768 u24% 24 24%+ % 

00 12 8C9 514 50 50 - 


187, Bn ISO 1 
39% BraTal 100a 
124 6% BraatUn SB 

salt 22% BHP 1 Mr 

32% 23 BMyUG 104 

18% 11% B+nSh 02 

3S% 264 BnanGp 1.60 

42% 26% BrwnFr O* — _ 

21% U Brmvk .44 3.1 1380 14% 74% 14% - 4 

30% 20% Bream ea 9X11 S71 214 21% 21% * 4 

264 21% Buckeye 200 XG 9 107 27% 27% 27% - % 

17% 10% BuMnH 1 78a 10. 16 17% 17% 17% 

1S% 13 8X1 nw 1 ja IX 10 36 12% 12% 12% 

24% 17 BurlnCI 


. JO -1% 

1.7 14 746 114 11% 11% - % 
30 13 7 30% 30% 30%+ % 

UU 58 32 31% 32 

X3 13 22 13% >3% 13% - % 

SO 65 2S3 29% 36% 28% - 4 
1.7 22 3212 36% 30 38 - % 


3S% 21 % Burma iso 
9% 7% BrlNo pf OS 

53% 324 BrIRoc .6fe 
154 74 BualnU 


26 2*4 24% 24% - % 
3.7 10 2922 32% K% 32%-% 


XO 5 0% 0% 0% 

10 73 984 48% 47% 48 - % 

0 1226 6% 8 8-4 

- c-c-c - 

33% 254 cat In 00 10 34 101 30% 334 334+ % 

221 158 CSS 4.40 X4 17 688 185% 1034 183%- % 

11% 94 CO.' pf 125 11. zlOO II 11 11 + % 

18% 10% CQll 16 137 1S% 19 15-4 

664 454 CIGNA 206 50 0 752 80 90% 58% - 4 

10% 7% CK3HJ TOO IX 278 8 7$ 7%- % 

29 21 20% 21 + % 

O 10 648 30% 37% 37% — * 

8 82 10% 104 10% 

9 190 80% 07% 07% 


£ 

11. 9 145 11$ 11% 11%- % 

_ 20 101150 73 71% 72-4 

194 CPI .48 1.4 17 203 33% 33% 33%+ % 

7% Cfll IWL13* 1A 34* 9% 8% 0-4 

11%CRlLH24e IO 11 13% 72%i 12%- % 

!2%CRSae .12 .7 14 685 174 17% 17%+ % 

30 92618 37% 30% 37% - % 
3J 182 23% 23% 23% 

S6& 14 13% 137,+ % 

.7 1007 u20% 20% 204+ % 

277 9% 9% fl%- % 

20 07 171 38% 38% 36%- % 


20% 15 CML 
39% 22% CMS Eng-lOe 
174 9% CMS End 
106% S7%CKAFn 
12% IOtCMAI I Ota 
74 49% CPC 150 

33% 

9% 

13% 

21 % - 

30% 294 CSX 1.40 
25% 224 CI3 JS A2 

16% e% cue m 

28% 21 4 CWWr n.19e 
164 94 CtMfm n 
45% 32% Cabot IO* 

*34 Z7 Caesar 
B 3% CalFB> 1 
25% 10 Cal Fed 1.40 
3% 2% CURE ,40a 

15% 124 CalDtn 
30% 244 Caimaf 06 
3% 13-18 Canon 
1 5-10 % OHJR B 

80% X%Camp6p 1 
24% 10 CctnPc g 02 
64 2% CanlCa 
674 353 CopCoa JO 
534 31 4 CapHU 1.08 
204 1*% Cxpatd 2.16 
74% 12% CopM pflOD 
104 4% Career 

44% 31% Carlisle 1J0 
12% •% Carmcp 
4% 15-15 Ceric wl 
27% 18 CaroFt .80 
48 35 CorPw 202 

64% 44% CarTec 2A0 
0% 3% Carglnd .10 
14% 7 CartHw 


20 %- % 


Jr 


12 255 30% 304 304 

IX 80 6% &% 0% 

7.0 7 464 20% 20 

IX 13 2% 

30 14% 

1016 150 304 . . 

4 480 1% 1 1 ~ % 

*5 4 4 4 

10285 2065 34% 524 53 -14 
2221 22% 22% 22 %- % 
6 2% 24 24 

.0 23 156 571 550 550 -11 

XO 10 515 u54% 52% 52% - % 
IX 0 191 10% »% 16% + 4 
IX 28 13% tt% 13% 

297 5% 5% 5%- % 

XX 13 227 3*4 34% 3*4 

W 152 11% 11% 11%- % 

10 3% 3% 3%- % 

XI 13 99 20% 19% 19% - % 

GO II *761546% 45% 4S%-1% 
X01S 50 48% 48% 484- % 
2028 10 3% 3% 3% + % 

352 7% 7% 7% — % 

1A 18 100 57% 57 57 - % 

X810 25 19 10% 10% 

21 744 34% 34% 3*%+ % 

XO 11 1003 59$ 59% S9%+ % 

9-5 9 26 134 13% 134- 4 

X0104 407 05% 64% 64%- % 

70 4329 20% 20% 20% - % 

. _ . ... 1.3 9 500 31% 31% 31%-% 

404 20% CerSoW X60 0013 894 30% 304 30% - % 

24% 20%C«nHud 1.76 7010x143 23% 23% 23% 

7010 243 23 22% 22%- % 

60 10 13 35% 35% 3S%+ % 

70 13*211 te% 19% 19% — % 

.4 10 1 22% 22% 22% 

7.2 14 191 20% 20% 28% 

1J 41 272 a5% 34% 34% — 1 
IX 8 4 0% 9% 0% 

3A 72577 33 % 32% 32%- % 
1J 7 747 0% 8% 84- % 
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Dow loses ground as profit-takers move in Bourse spotlight oh Palis 


and the Dow composite was 

wan Street 

THE EUPHORIA finally wore mirrored in other, broader- 
thin yesterday morning on based market indices. At lpm 
Wall Street with equities giv* the Standard & Poor's 500 was 
ing- back some of their new 3-50 points at 355-56, the New 
year’s gains amid heavy trad- York Stock Exchange compos- 
ing and profit-taking, writes ite lost L67 points to 196.13 and 
Karen Zagor m New York- the American Exchange com- 

At 2pm. the Dow Jones posite fell 0.47 points to 381-95. 
Industrial Average had slipped Bonds were more positive 
below the 2,800 level to 2,781.36, than equities yesterday mom- 
down 28.37 points. Volume on ing. In mid-session trading the 
the New York Stock Exchange Treasury’s bellwether 30-year 
was heavy, with more than ’ bond was up & point, yielding 


NYSE volume 

Daily (mBflon) 

250 


120m shares changing hands 
by 1.30 pm. Declining issues 
outpaced those advancing by a 
ratio of nine to five on the Big 
Board. 

The Dow’s stock averages 
fell across the board yesterday. 
Utilities fell 3.27 points to 
230.88. transportation stocks 
dropped 8.89 points to 1,182.61 


8.01 per cent. Both the debt 
and stock markets are now 
waiting for December’s 
employment figures, which are 
due this morning. 

The stock market pull-back 
was led by oil issues after heat- 
ing oil futures plunged in 
morning New York trad- 
ing.pulling down crude oil gas- 
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oline contracts. Exxon dropped 
$7. to $48%, Chevron fell $ 1 % 
to $66%, Mobil lost $1% at 
$60% and Texaco fell $% to 
$57%. Among oilfield service 
stocks, Schlumberger fell $1% 
to $47%, Halliburton lost $1% 


to $41%, Baker Hughes fell 
$1% to $24% and Parker Dril- 
ling slid $% to $9%. 

Technology issues managed 
to hold their ground in morn- 
ing trading in spite of the 
lower market. IBM rose $% to 
$99%, and Digital Equipment 
gained S% to $86%. Apple rose 
$% to $37% in over-the-counter 
trading. 

Although a number of stores 
posted stronger-than-expected 
Christmas sales yesterday, 
department store stocks moved 
lower. Sears was down $% at 
$38%. Dayton Hudson fell $% 
to $65%, and Woolworth lost 
$% to $63%. May Department 
Stores rose $% to $48% and 
J.C. Penney added $% to $74%. 
The Gap, one of the most suc- 
cessful specialty retail groups, 
added $% to $53%. 

Among blue chip issues, 
Philip Morris dropped $1% to 


$41%, American Telephone and 
Telegraph slid $1% to $45, 
Johnson & Johnson lost $% at 
$59% and Dupont fell $1% to 
$134%.Adac Laboratories lost 
$2 to $4% in heavy trading 
after it lowered forecasts for 
December quarter revenue. 

Canada 

GOLD shares rebounded after 
Wednesday's decline in an oth- 
erwise flat market The com- 
posite index fell 6.8 points to 
4,002.6 by midsession in vol- 
ume of 13.6m shares. Advances 
led declines 231 to 220. 

Cam pea a lost 15 cents to 
C$3.50 after two private Robert 
Campeau rwnpnTiiftg rirfaiilteri 
on bank loans. 

Gold shares rose 71.54 .to 
7,717850 after London bullion 
prices made some gains. 


as Frankfurt cools down 


US defence sector shivers in cold war thaw 

Karen Zagor looks at the reaction of shares to the Pentagon’s planned spending cuts 

T HE THAW in the cold per cent rise in the Dow Jones the sector as a whole. ment had proposed a 132-plane cuts will come. “Every con- 

war. greeted with jubila- Industrial Average between McDonnell Douglas, on the fleet but this will alm ost cer- gressman and senator has Ms 
tion in most of Europe, November 20 and January 3. other hand, relies on the Gov- tainiy be scaled back. favourite programme to protect 

and his favourite one to kflT ," 
said Mr RubeL 


T HE THAW in the cold 
war. greeted with jubila- 
tion in most of Europe, 
sent a shiver of fear through 
the US defence and aerospace 
industry; the initial frisson did 
not become a collapse, but 
there has been relative weak- 
ness in share prices over the 
past six weeks or so. 

The Standard & Poor’s aero- 
space index plunged 15.06, or 
more than 4 per cent, to 348.60 
on November 20, the first day 
of trading after Mr Richard 
Cheney, US Defence Secretary, 
said that Pentagon spending 
from 1992 to 1994 might be cut 
by as much as 5 per cent after 
inflation. Only Boeing defied 
the trend, rising $ 1 % on the 
day. 

Since then, the absolute 
level of share prices in the sec- 
tor has largely recovered; the 
sub-index was 369.62 in mid- 
week, above its mid-November 
levels but below a weekly peak 
of 391.77 early in October. 

However, file recent flat tra- 
jectory compares with a near 7 


ASIA PACIFIC 


per cent rise in the Dow Jones 
Industrial Average between 
November 20 and January 3. 

Boeing is still looking 
strong, thanks largely to the 
demand by commercial airlines 
for aircraft to replace ageing 
fleets. In the event of govern- 
ment spending cuts, it is better 
positioned than many in the 
sector, since government busi- 
ness accounts for only about 28 
per cent of total sales. 

The company's firm backlog 
orders are expected to top last 
year’s outstanding level of 
$55bn. Not everyone is bullish 
on Boeing, however, and there 
are questions about how high 
the profit margins will be on 
these orders. Meanwhile, its 
shares are trading at $62, near 
historic highs, and the p/e ratio 
of more than 17 is above the 
average of around 13 for the 
aerospace manufacturing sec- 
tor. 

The company's earning s per 
share leapt by 66.7 per cent in 
the latest quarter compared 
with a decline of 36 per cent in 


the sector as a whole. 

McDonnell Douglas, on the 
other hand, relies on the Gov- 
ernment for about 65 per cent 
of its sales. It has been trading 
at $63%, only slightly above its 
1989 low of $62%. The company 
took a series of charges in the 
recent quarter, which contrib- 
uted to a 54 per cent plunge in 
earnings per share. 


N orthrop, the company 
which makes the B-2 
bomber, is even more 
heavily dependent on Pentagon 
spending than McDonnell 
Douglas, since the Government 
accounts for about 92 per cent 
of its sales. With costs for each 
B-2 pegged at about $530m, 
there were fears that the pro- 
gramme might be one of the 
first to go when the Pentagon 
cuts costs. 

Mr Cheney has said that he 
will stick with plans to build 
five B-2 bombers in fiscal 1991, 
but has left open the question 
of further funding for the pro- 
gramme. initially the Govern- 


ment had proposed a 132-plane 
fleet but this will almost cer- 
tainly be scaled back. 

Northrop’s stock, at around 
$18%, is lagging well hnbind 
1968 levels, when it traded in a 
range of $25% to $35%. 

As the 1990s begin, the 
investment community is wary 
about putting more money into 
what is perceived as a declin- 
ing industry. “Investors are 
not very attracted to a sector 
where there is no unit growth, 
where there don’t appear to be 
substantial new products to lift 
sales and where some compa- 
nies wifi still be required to 
take on debt," says Mr Howard 
RubeL, an aerospace analyst at 
CJ Lawrence, Morgan Grenfell 
in New York. 

Reduced Pentagon spending 
is nothing new to the defence 
industry. The defence budget 
of 1985 was $335.7bn, and fell 
last year to 8299 2hn. 

Other uncertainties about 
defence stocks stem from the 
fact that the administration is 
far from dear about where the 


Talk of scandal sends Nikkei lower 


Tokyo 

THE SPECTRE of scandal 
floated into the Tokyo market 
on its first day of new year 
trading, generating a cautious 
mood and index-linked selling 
which took the Nikkei index 
substantially lower, writes 
Michtyo Nakamoto in Tokyo. 

Trading began in an atmo- 
sphere of good cheer high- 
lighted by women dressed in 
colourful kimonos and the pro- 
pitious hand-clapping that is 
said to bring good luck in the 
new year. But the gaiety and 
celebratory buying failed to 
withstand worries brought on 
by a weak yen. interest rate 
implications and speculation 
about political instability. 

The Nikkei dosed the half- 
day session 202.99 lower at 
38,712.88, after a day’s high of 
38,950.77 and a low of 38.705.14. 
Declines outnumbered 
advances by 558 to 339 while 
212 issues were unchanged. 

Turnover at 472.09m shares 
was slightly lower than the 
472.75m traded on the half-day 
final session last Friday. The 
Topix index of all listed shares 
lost 13.67 to 2,867.70; but, in 
London, the ISE/Nikkei index 
rose 3.57 to 2,158.85. 

Yesterday was only the sec- 
ond time in the past 10 that the 
Tokyo market dosed lower on 
the first day of trading for the 
year. The market had closed 
last Friday with many inves- 


tors looking forward to higher 
prices; but while Japan was on 
holiday, a stock trading scan- 
dal had triggered a plunge in 
the yen overseas. 

The January 1 issue of a 
leading Japanese daily 
reported that an accountant 
employed by a political organi- 
sation of file former prime min- 
ister, Mr Yasuhiro Nakasone, 
had made nearly Y120m 
($822,000) by buying shares in a 
company from a securities 
firm, and selling those shares 
back to the securities house a 
month later at a higher price. 

The share price of the com- 
pany in question had been ris- 
ing at the time as it was being 
bought up by that same securi- 
ties house. Although the 
accountant, and Mr Nakasone, 
both denied that the former 
Prime Minister had anything 
to do with the deal, the news 
sparked fears of a scandal 
which could hurt the ruling 
Liberal Democratic Party 
before national elections in 
February, and lead to further 
political instability. 

Last year, the involvement 
of high-ranking politicians in 
the Recruit share-sale scandal 
contributed to widespread dis- 
enchantment with fiie ruling 
party and its loss of a majority 
in the Upper House of the Diet 

The more generalised inter- 
est rate worries hit banks yes- 
terday, with Mitsubishi Bank 
falling Y16Q to Y3.190. Utilities 
suffered on that score, on the 


strong dollar and on higher oil 
prices. Tokyo Electric Power 
dropped Y150 to Y6.040. 

Some trading houses saw 
profit-taking as CJtoh, second 
in volume with 32.7m shares, 
lost Y10 to YL290; but others 
fared better on expectations 
that increasing trade with com- 
munist countries would boost 
their profits. Toyo Menka was 
actively pursued on a news 
report that it will set up a joint 
venture cement plant in 
Poland- It was the third most 
actively traded with 26.5m 
shares and gained Y90 to a 
record high of Yl.150. 

Interest in special situations 
helped support the Osaka mar- 
ket, where the OSE average 
closed with a slim gain of 7.37 
at 39,403.83. Volume was 47m 
shares for the half-day. down 
from the 56m traded in a half- 
session last Friday. Osaka 
Building rose Y15G to Y2300 on 
expectations that its revenues 
from office building leasing 
would rise further. 

Roundup 

IN CONTRAST with Japan, 
most regional markets contin- 
ued to rise yesterday, with 
Australia and Singapore lead- 
ing the way. 

AUSTRALIA was supported 
by foreign interest, which 
helped to push fixe All Ordi- 
naries index to its highest 
close since the mid-October 
collapse in share prices around 


the world. The record reached 
in London on Wednesday, and 
the weaker Australian dollar, 
encouraged buying. 

The Index gained 20.6 to 
L7063, giving a two-day rise of 
3 per cent, in healthy turnover 
of 102m shares worth A$277m, 
up from 81m worth A$177m. 
The gold sub-index alone fin- 
ished lower, following the 
steep drop in bullion prices. 

Among the biggest gains 
were banks, while News Carp 
put on 45 cents to A$1455 and 
BHP added 12 cents to A$9.78. 

SINGAPORE hit its second 
consecutive afi-time high, in 
spite of profit-taking. The 
Straits Times industrial index 
rose 12.18 to 1,534.17 and turn- 
over was high at 183m shares 
worth S$313m, compared with 
Wednesday’s 196m and S$274m. 

HONG KONG remained thin, 
amid nervousness aho.ut the 
possibility of unrest in China. 
But the Hang Seng index got a 
boost from overseas markets, 
ending 923 higher at 256725. 
Turnover was HK$546m, np 
slightly from HSM58m. 

TAIWAN began the new 
year enthus i ast i cally, sending 
the weighted index np 22827, 
or 2.4 per cent, to 9353.15. But 
banks met profit-taking after 
their sharp gains last week. 

SEOUL was driven higher by 
talk of overtures from North 
Korea and expectations of a 
decline in interest rates. The 
composite index added 2023 to 
92822. in moderate turnover. 


S ome analysts believe that 
the bulk .of the cuts will 
be from personnel, 
reduced buying of tactical air- 
craft and the retirement of 
nHw equipment such as ships, 
which would be less damaging 
to defence companies than 
drastic cuts in programmes: 
However, Mr Gary Rich, a 
de fe nc e and flp mg pa pft analyst 
for Shearson, Lehman and Hut- 
ton, is very bearish about the 
long-term prospects for the 
industry. Share prices are ris- 
ing now because people are 
looking for bargains, he says, 
but the industry is in for some 
very rough years. 

This will be worse than the 
Vietnam War, according to Mr 
Rich, “because now we don’t 
have the enemy we thought we 
had after Vietnam, namely, the 
USSR.” 


SOUTH AFRICA 

IN Mnnm trading, the JSE 
all-gold index closed 2 up at 
2,019. Bine chip industrials 
attracted interest, the indus- 
trial Index adding 45 to 2352. 


THE focus of International 
activity changed yesterday, as 
Paris drew the buyers and 
Frankfurt met profit-taking, 
writes Our Markets Staff. 

PARIS rose to a record high 
in late trading, helped bytbe 
Bank of France and the Bund- 
esbank leaving key interest 
rates unchanged- As worries 
over short-term rates receded, 
the CAC 40 index recovered 
from an early loss to close 2653 
higher at 2,006.42. It appeared 
that some foreign investors, 
among them the Japanese, 
were switching attention from 
Germany to France. 

There were two dramatic 
moves late in the day. The 
hanking group, Paribas, put on 
a late spurt to close FFr17 
higher at FFr703 on a block 
trade, before a board meeting 
to discuss its bid for Naviga- 
tion Mixte. 

On the downside, Eurotun- 
nel plunged FFr750, or nearly 
12 per cent, to FFr5650 after 
surging to FFr6950; there was 
no immediate explanation, but 
the . volatile shares have 
strongly outperformed the 
market in recent days. 

Hefty turnover In such 
stocks as Cerus, the De Bene- 
detti holding company in 
France. Elf Aquitaine and 
Eurotunnel helped to swell vol- 
ume to an estimated FFr35hn, 
from FFr25bn an Wednesday. 

Cerus saw 520,000 shares, or 
about 2 per cent of its capital, 

rrhangi* hands In a deal With 

French institutions which was 
linked to the company’s recent 
merger with Dumdnil LeblA It 
eased 90 centimes to FFr452.10. 

Elf Aquitaine climbed FFr26 
to FFr539, boosted by the oil 
price and by the split-up of 
Orkem, under which Elf takes 
over its petrochemicals arid 
fertiliser interests. Elf Gabon 
was another beneficiary of the 
strong oil price, gaining FFr66 
to FFr1,125 as 11,000 shares 
traded, or 11 Hmps the normal 
daily leveL It has a large 
onshore ofi field in Gabon, and 
there is speculation that jt 

will restore dividend pay- 
ments. 

FRANKFURT traders came 
in to the news that Tokyo trad- 
ing in West German interna- 
tional blue chips overnight had 
not lifted them to the premi- 
ums they enjoyed before the 
New Year holiday. Foreign 
institutions and domestic pri 


ISTANBUL’S tiny stock 
market has defied a tradi- 
tional slowdown in commer- 
cial activity around file new 
year to show an increase In its 
index of 323 points, or 15 per 
cent, between January 28 and 
yesterday’s close of 2,468, 
writes Jim Bodgener in Ankara. 

Turnover yesterday ‘ at 
TL44bn ($19m) was more than 
double that on January 2. 

The bull run has been feed- 
ing itself, as investors learned 
thatshares has risen, on aver- 
age sixfold during 1989- It has 
been stoked by large block 
purchases of bine-chips by two 
external funds, formed. respec- 
tively to promote Turkish 
equities in me US,-and~to mar- 
ket Mediterranean securities. - 


rent »nd -predicted c weaker 
first half this year. 

pa f the track maker, was on 
FI 1.70 at FI 4120. In its net - 
year statement after the close, 
the company said .ite provi- 
sional net profits last year 
were np 16 per cent. _ 

MILAN rose again in active 
trading, this time by a little 
over a percentage point, and 
the Comit index returned, alter 
an absence .of two days, at 
-70024 for a rise of L9 per cent 
; over the past three trading 
days. 

Favoured- stocks Included 
Banca Commerciale. up L95 to 
L5565 .on industry restructur- 
ing ‘ speculation; the Amato 
banking law now in front of 
the parliament has an 

- ' increased^ level of privatisation 
as its main .thrust, but this 
should^involve opportunities 

.-. for . existing- quoted banks. 

OSLO mowed to its second 
V anisecutivj? high buoyed by 
\ . rising oil pores, new liquidity 
; In the' niarkfet and renewed 
confidence in the Norwegian 
economy. I-TJms all-share index 
closed up&J&ai a record 56458 
in tradingsrarih NKrTBSn. 
Elkem. -the metals producer, 

- added a further NKr205 to 
; close at 'NKr238-0. Although 
• the company said it could not 

explain -the rise: analysts 
pointed totenewed speculation 
'■ 'over tbcfc intentions of Orkla 
\- Borregam&<which holds a SO 
per emit stake in the group. 

. STOCKHOLM was led 


vate investors took some of should^inyptye opporromues 
their profits, and the FAZ and \ fbr-exxmingquoteQ ranks. 

DAX Indices “dropped 1229 to _ OStG JmWed Jo its second 

761.97, and 33.78 to .1335i38 \’""consecuClvp^ r hign buoyed by 
respectively. Turnover was - rising ml prices, new liquidity 
still very high at DMIO.Ofan, tothev-qrari&et and renewed 
but down from a record . confidence I p the Norwegian 
DM13.1bn. . economy. :-.TBe all-share index 

Blue chips led the decline, closed iq>8JQ a£ a record 66458 
although internationals ■ like in trading worth NKrTBSn. 
Siemens and Deutsche B ank . — 1 . Elkem, -the - metals producer, 
down DM850 to DM74250,_and k added a : further NKr205 to 
DM22 to DM839 - actually 1 close at 'NKr238-0. Although 
fared better than slightlylessei'- the company said it could not 
lights such as BMW, DM17 ‘explain the rise, analysts 
lower at DM579, and Dresdner, pointed to renewed speculation 
off DM17 at DM440. over tKeftiritentions of Orkla 

There was talk of West G^lBorregMondi * which holds a 80 
man institutional investors, per cent stake in the group, 
and some foreign investors . STOCKHOLM was led 
reappearing after hours. This vupwardslby Asea and Ericsson 
was balanced by consideration , whichdoinfoifted a busy day’s 
of the wage demands by the Hr. ' trading =wortfcr SKr437m. Erics- 


Metall union, due to begins 
some regional negotiations on' 
Monday, and the possible- 
response by the Bundesbank if 
inflationary wage settlements 
are conclud ed this year. 

AMSTERDAM turned down ■ 
as “the dollar was driven' lower 
by central bank intervention 
and investors decided to take 
profits in-line with the West 
German market The CBS ten- 
dency index eased 0.7 to 118.8, 
with intpmati n nais H earing fha - 
Xir nnt rtf th e wiling . . 

Royal Dutch, which had . 
risen FI 420 on the' previous 
two days, came off FI 3. 10 to 
FI 147.40, in . spite of the 
strength of oil prices. Hoogov- 
ens, the steel stock, fell FI 320 
to FI 86.70 before its new year 
statement, which revealed 
earnings last year rose 30 per 


son fr&- IT shares climbed 
SKr20 to. SKr919, while Asea 
free '^'shares closed SKz25 up 
at SKr76$' Both companies 
have received positive press 
and" analysts’ comments 
■ recently.: 

BRUSSELS finned on selec- 
tive chip stocks 

and the gehcral mood of opti- 
mism hi other stock m a rket s. 
The cash market index closed 
3652 abeafim 633230. 

HELSINKJ inoved slightly 
higherjfofjiefevoua trading, as 
Investors awaited the conclu- 
sion of talks between unions 
and employers on a wages 
deal The Unitas all-share 
index ended Zl ahead at 5885. 
m The French Indicatenr de 
Tendance has been discontin- 
ued and is replaced in the Indi- 
ces panel by the CAC 40 index. 
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